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AN ACT RATIFYING THE PRODUCTION SHARING CONTRACT WITH ADDENDA FOR
OFFSHORE LIBERIA BLOCKS LB- 16 & 17 SIGNED BETWEEN THE REPUBLIC OF
LIBERIA REPRESENTED BY THE NATIONAL OiL COMPANY OF LIBERIA (NOCAL)
AND REPSOL EXPLORACION S.A.

|
It |s enacted by the Senate and House of Representatives of tlﬁ Republic of
Liberia In Legistature assembled: ]

SECTION 1: That from and Immediately after the passage of this :N:t, “AN ACT
RATIFYING THE PRODUCTION SHARING CONTRACT ADDENDA
FOR OFFSHORE LIBERIA BLOCKS LB- 16 & 17 HGHE;E:'WEEH THE
REPUBLIC OF LUBERIA REPRESENTED BY THE TIONAL OIL
COMPANY OF LIBERIA (NOCAL) AND REPSOL EXPLO RACION S.A.", as
heraln recited below word for word in the authentic Bnglish Version
be, and the sarme is hereby ratified,

<ECTION H1: SHORT TITLE: This Act to Ratify the Production Sharing Coritract with
Addenda for Offshore Liberia Blocks LB- 16 & 17 signed betwean the
Republic Of Liberja represented by the Mational Ol Company Df
Liberia (NOCAL} And Repsol Exploracion 5.4, may alse Be officially
cited as the PRODUCTION SHARING CONTRACT ACT GF UBERIA AND
REPSOL EXPLORACION S.A. I

SECTION Wi; That any and all obligations, covenants, terms and conditions a5
contained in the above mentioned Production Sharing Contract shall
be carried to full completion unless otherwise modified, amended or
repealed,

SECTION 1V: This Act shall take effect immediately upon the. fr.th_llcauun into
handbill,

ANY LAW TO THE CONTRARY NOTWITHSTANDING,
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DATED: AUGUST 17", 2005 1
L
PRODUCTION SHARING CONTRACT
BETWEEN

Thet Republic of Libers, (STATE) represanted for ihe purposes of ﬂ'ﬂuu}l*nt:t by
the National Ol Company of Liberis (NOCAL), & company Incomomted unger he

lews of Liberia; !

The Mational Ch Company of Libena a company meorporated wdar in s of

Libaria {"NOCAL"),
AND

Hepsol Exploracidn B A, a company Incorporated unds the laws | :
hersimater rafermod (o g3 (the Gonfracion]

WHEREAS

. The discovery and explointion of Pefrolaum are imporian; for
and the sconomic deveatopmanl of he country and jis people

. MNOCAL wishes 1o undaitake operations bor explomstion for
iranapmrtation; storags, processing amd marksimg of Peboiem,

~Bpan,

- NOQCAL has the mining rghts in respecl of Petmolaum e ani
unﬂhhmhmﬁmﬂﬂnmﬂmhmmlhnﬁ thyes
Dolimiied Area defined haminalias

. NOUAL wishos 10 promole tha davalopiment of e Dalimited Anal s e
Contrachar wishes fo cooperabs with NOCAL by assisting [ in the ralicn
for and produchon of the polantial resources within the Dalimiie . and
thrrielsy @ncenaragling ive aconomss giowth of ihe country, and

. The Conbmeiar reprasents Mt It has e fnanciil msounes, (b eghnical

i fhe

compelence and [Bg Organization copicily o00essnry 1o corry
Dilirnied Ases (v Palrohaum Oparations specifsd haranafiee

NOW, THEREFORE, THE PARTIES HEREBY AGREE AS FOLLOWS: |




na o wing tarmns used |n i Coniratt shall kave the Follesaling misERNG:

-

el on Januany liss) (180 and ending an the joflowing Checambisr (Midy-lrms!

1.4. CALENDAR YEAR means a perled ol welve (12} conseculive months
beg

(315l Becnrding b e Gragorian calendar,

.2

by

QNTRS YEAR mesny i period ol bwele (1F) ccheeculive monine
animg on tive Flecfiva: Date or on e anniversaty Memol

)|
k| AL YEAR means a pepod of twalve { 12) suteiulive months segnmng
o i st (1) sned g an the lolowing Doamber hirty-firt (3351

1.4, RARREL means LS barel, ke . 42 WS galions mesaumd al & empambie
of & "” ¢ under an atmosphens presn e

1.5, BUD means Me femized oosl enlimales of e Polrleum O raticns
dess ety in an Annual Work Program

1.6. EFFECTIVE OATE moons ihs dele on which this Gonwact goames inio fnfoes.
g Wigcl, 2z dafined in Ardicls 37

1.7 /BONTRACTOR means Reprol Exploesckin SA ant aily of s successors of
afly pammitied sasignees; '

1.8 = TRACT means s Procuction Shanng Conirmct and As upppnd_i_ﬁﬂg
e -h' ar) inj I part heraol, logeltsrn with any exipnsinn, ronewnl, replatament
of madification hereto which méay be mulisilly agreed bitwean the Parbes

1.9, PEFRCLEUM COSTS mesns all oupariditires actunily incymad of acerund by
thee Safitracior for i purposes of the Petoleum Opeationg unasr this Contract,
: 'E mihed in secordonce with 1he Accolniing Frocedue atiached heseto as
i # :
» _
1.90. i 2 irieag dedlir of Ui Liodlisd States of Aresiicns

1.90, HATURAL GAS means methans, el propae, butane and dry or wel

il ydrocarbons, whather or not associated with Cruce O in gaseous siale
utichine Wrancird lompevature and peessure conditions gu well 55 sl gasecl
ohudls sxtmcted 0 associalion with Cruds O, such as. without imitation,
TV ICE. e ulfide, cartn dionide holium ahd woksn apor. '

R




1.12. ASSOCIATED NATURAL GAS imeafn Natweal Gas wh
resemvoic in solution with Crnede O wich is or could be s ied muﬂ‘i
with Crizda ON.

113, NOMN-ASSOCIATED NATURAL GAS mesns Natural
Asgochien Nalurd Gas

1.14. FIELD means st socuinulation of Petroleum n onk of oA
hoezons '

1,15, PETROLELIM means Cruds Ol and Nalyra) Gas

1,16, PETROLEUM OPERATIONS means all the Paimisum = ), eppsal,
duviekpment, production, irsnspodation mnd markelng operations. sh I
and decommissioning, and more genemally,  any other  ops W directty

g ockitind therewith, caimesd aul undat s Conract

117, PARTIES means the STATE NGCAL and ihe Cnn!mr-iruﬂhid PARTY
miaars silhor the STATE. NOGCAL of the Conlbraclor,

116, APPRAISAL PERIMETER means any pard of the Calited / :
af mane Pefroleum discovsrias have besn made, snd in mepsect of Wik

han granied Yo the Contractor an sxclugive appraisal authorzation i e pupone
ol pppraising the exlent of sakd discoveries

1,19, EXPLOITATION PERIMETER melng dny part of e Dalifiied Area in
raspect of which NOCAL has grapted o tha Gantradiar an sxchinigs &
aulhorization,

1.20. CRUDE OIL moans crie mineral oll, asphsll, ocoletioe,
petrelenm and Bitumen, aither solid ar bouid in thiie natursl condifigh 6
frem Maturnl Gas by condensafion. of extrdolian, Including
Neturnl (a5 liquids

hy taciiities 1o

.21, DELIVERY POINT means i F OB pomi connmctmig e

e vessal then loauding Crude Ol in the Republic of Libaria o any e transio
point muiualy sgresd betwaeean the Parties |

1,22 TOTAL PRODUCTION means Iha lutl production of Grude BILpr the atal
phoduthon Gt Netursl Gas oblained Tnam e whole Dhellmrited Siee less e
quantiting wasd for tha requirements of i Petbraleum Operabiong ol any lmses
1,23 ANHUAL WORK PROGRAM means fhe doctimen: T
e Fatmleum Operations b e ceitrsd ool diining @ lf‘.manrjm o T w'il.ﬁln fhe

Dalimited Araa and 0 each Feploitatian  Pecmeles, OF any,
peardaEnca with tha Coanbrasl

in




124. DELIMITED AREA means e area in mpect of which NOCAL under i
iepsll grants to the Contracion wn eedlusive seplimation nghl  The areas

surrandereid by the Caniracion in pocondanica with 1he pravisions of Arlickes 3.5 and

3.6 shiglllle dawsmed s exclided fom e Detimited Arss which sl te imduced

Becorfinlily. Cohvarsely, Ihe Appraisal Pesimetar(s) shall be an inlegrl part of the

Credlrilesf) Area dbring the lemm of M elevant exclisive apprisal alithorisaton

and i Exploitalion Pedmalons) shall b2 an inlegral part of thy Defimiled Aras
it | . (arrrry ol Prvie dobasan e ekusdes s pbtltation suthosization.

1.25. AFFILIATED COMPANY mesns

| @ Compd iy OF iy ol enlity which directly or indinectly conirols of i
- controfied by any entity constituting the Conlmelor o
la S 0ompany ar ary athiar anlily wiich dirsclly o ingirscily noniroly o
| contolied by s company of enlity which el dirpulty or indirectly
i cordrols any snlily copslilulipg the Cortactar  Suoh “copirol means
ditest o intiren! cwharstip by & company br any other enlity of more
” than ity porcont (S0%) of the shares copfemng voling rghis, forming
| thie stk ol sndther cofmpsny

‘LH.*-- IRD PARTY means & pompany o sy olher =nflly, otfier han o
Conmmeit o an Alfliaind Company, NOCAL or the STATE

H;,,_r TOR means The company fsponsike for Tw direclion and aeubon
of Pelgium Oprztionn pumusnt k) Article 1.16. Repuol Exploraciin 8.A shall att
E L W

= vy | 2

§ — il

500 '”' OF THE CONTRACT

2.1, Thilk Conlract is & Production -Sharing Contract and inchdes all ihe provwsions
of {k ireement balwesn NOCAL and [haes Caar et

N
2.2 & AL suthivtizes e Contractor o be e Oparetos purscant i e Ems sel
feth pin and 1o canmy oul the Petroleum Operalions in the Delaniied Ao, on an

e trasis

23. IM Contraclon undiriakes, lor sl v work necessary ol carryihg Gul te
Peliohim. Operations - provided Tor hereynger (o comply: with good tsrmaionas
i ". bbby peactios judd 10 e subject i the Ul and regutabionn in farce in
o driless ofhorwsa provided undar s Contracl

24, T Conracior shall supply il financiel and techivicsl mearns necessary for the
proper eriormance ol the Peboleum Opasabions,




26 Thiy Controctor shall besr alone the finahcial rsk associled with ha
pardormance of the Petroleum Oparations. The Pabroleum Costs therain
ahall be recovembls by the Contractor in accordance with e provie ol Arthizle
15.2

2.6 During the term hergof, in the awanl al production, the Toalal wn-ﬂnmm

from the Petroleum Operations shall be shared betwesn the Partes sseording 1o
tHa tarmis sol forfth n Artlchss 1602 and 1623

27, On the Effective Dila. the Ostimited Amss shill Do The ares s sefined in
Appieridlx 1

2.8, The Contraclor shall fumish MOGAL with all reports. nﬂmm.ur-gm data
reforred 1O heroundar, aE mguimed by this Conirac .

ARTICLE 3 .

DURATION OF EXPLORATION PERIODS AND SUR

3.4, The sxclusive esplorabon authanzation s hereby grankisd 1o lhu; o
a pariod of eight (8] yeams defined by thies conseoulve fevods: |

A firsl Explorabion peviod of Four (4) Contract Years, a secoid Exple

of Two (7] Contract Yesrs and a third Expiomtion Pariod of Two () G8
In respect of ha entire Delinited Asea
i |}

1.2, \1-duririg the firm) Explorsiion perod set forth abive the Contrackle s {ulfiled
the: expioration work commitments defined In Article 4, the exciush ol ration
guthorization shall, sl the Conractor's requesl, Do ronewed & sacond
Exploration parod of Twa {2 Years) Contrac] Years '
33 U, al he end of gueh second Exploration petind snd p > I*I-'II. i has

its work commitmenis as sel fonh above, e Contrachor s . 8
third Exploration pedod shall be authorized lor Twoe {2 Yeurs) Contragl Years.
3.4, The applications refarmed 1o in Adlicles 3.2 wnd 3 3 stall be mad ot leasit sinty

(60} days prior 1o the axpiration of tha curfent expleration period
15 The Contrachor shall surmaridaral lnasl e following suilaties |

fa)  twenty five percent (26%) of Ihe inifial surtace of ma Belimaad Area
ot the expiration of the sl sxploration geded '

(b} twenty five percent (Z5%) of he infllal surface of the Hmm Area
a1 the axpiralion of e wecond Exploration period




I'I. F

fi | R

s shall by coretitubed by @ Wrnie aumier of ponnetars of @ simle
shape cdefimiad by nortt-sooth, sasbweal linas or by nalbural

cjen

EaonLd P A il fa grea ntnmmed

For il ol cumputihg ihe surfsce 1 1 aurrondared, 1he mirtace 0 ot
of 4"'] piottation Perimeter whisll te deducied from thip leitisl doiface of the
Pl tL ] B m . .

Jq
'I flncos piaviobaly sumadcdarer purdlEn 10 the provisions of Adtich 3.8 sl

b dedicted from he urfnces to the umemidened
Sk u-'- o s gomphance with B atkre-mentioned reguliemeita, the Contracior
- mu-mmmmmm,uhnm.ammmmm-mmu

=
Thd‘ -;, trachor sndartakes lo harmlsh NOCAL wilh o preclse desciption snd a Map
. ha detills of the surrendeied aresu and [hoss petpiisead, topethes with o
reppilipecitying the work caried oul in the sursnaEned areds from The Efochve
L e tha ressuifls oblnined
I  §
?r.;:i; ilring iy expldralitie patiod, the Contector may, at & tHrme oty NOCAL
z unanders on e whitile o any gt of the Delimilza Aden he rightu grantsd
lo Wsslbiving rixty (60) days riolica 1o thal ffecl
" I B
S0 el uling of & oo expiration of any swplondisn prerfoed s hadl recjuie (he

wofh gommitmeits and e lnvesiment obligations set foeth in Aricle 4 for Tha
our! ' axplotation pedod. In Ihe evant ol suriemdes, s Contratiod stall uvn (he
il rght fo etain, o el resgeciive b, the Apprisss| Pedmeiars and
plolfitiin Permetars which hanve besn gronted and (i carry oul the Petiolaum
L L '.“ L1 mﬂﬂu
M e explration of e third Explofation poicd sel larry e Arbck A8 the
el o shall sulrepdar he whole ramaining Delimited Area sxcepl as 1o avy
; il Perfmutiens and Exphiliation Patimetnrs which have T been granted
o I ieapect of which an applicalion has thon hean ks

:Lil | &l the aspimaion of afl the axplorathon P e Cosmtusior has. not
ol o s wot applying loc s exch slve appeaisal sithirization of an exclusive

snpialsinn aulhorization, ties Contract ahail bexrir |k

I g cploestory well = operabog al ihe lime ol aupiy of an sxpobion Eriod,
i MMWWWEEWMHHIEME:MHMMEFEH
giter he explora wall jo ferminadisd wod he g relepand) in onder 1o
i phite ezl ol we and, 8l Comincocs discmtion. apply o an exclutive
rEdeal Euthorizanon or an exclusne exhiptEtion siorization,

ars 1
Lyl



3.9. Tha wmrminaton of his Contrack. whnfewer e yeason haraol, shisll po
thie Coptractor of any obligations under this Contacl gurred prio o,
frovems, s@ic) berminabon mnd which ohal be fufiled.

ARTICLE 4

EXPLORATION WORK COMMITMENTS

4.1, The Contractor shafl commerice the Pelicieum Opsratons withm i
from the Effegiiee Do

4.2, The Contractor, duning e first exploraton period defoed o A
iy ol The foilowing minimiam work

- 1,600 square kilometers of 30 Selsmic Acquisition;
- 400 kilometers of 2D Seinmic Acquisition
= Maring Studies

- Geological & Geophysical Studies
~ahall carry oul o Fallowirig mirdmem work:

1 exploratory wall,

4.4, The Conbmckar, dudng ha Wi explonaban penod delimed i f
ey odat thim allraing mrimimium work

1 exploralory wall

4.5, Esich of th explository wells refared 16 abive shall b doltad i TR
depin of one thousand (1,000) meters, afler deducbon of the willtsejdeg
lessar depth I the continuation of dilling pesfonned in actordsmes.
intemational pelroloum industry prectice s preventad for any of
rRERONE

(a) the basemenl is sncountered al & leaasr dopth than fhe minimi
depth;

() eortinuation of driling presams an obviods danger dus
abnormal formalion pressure

fe) rock formations are encouniend the hardnous: of i_i'i!i:h TIL
the conbinuation of drilling by the vsa of apprognate nquipmant:

Hi




(et} pelthelibum lormalione pre encodnlersd the crosslng of wiieh reguisss, for el
Cirode “: he Taying of casings pravening ffe mnimnm eorrires s depit o
Lrelridy e veed.
I thes eelint thiat any of the abowe reosors ocdum, he sxploralony well ahadl be
deamd B have bean dollsd 1o tha mnimum conptraeiusl depm

rihlu

Halw
Contraclty may, ot any time, afrss ko abaidon the dilling of o wed o8 lesser
depih than the minimum confractial depth

; ding any provieian i this Arlen 1o ihs contrary. NOCAL ana the

A6 |7 Bfar 1o cary out the exploratian wirk difiied Articles 4.2 10 4.4 in the
begt Wechikcal conditions in aocordanse with good inemationsl patrolatim indasiry
aractios, lihe. Contrmcinr wndertakes 1o spaiid the Rollawing minimuin. Amaunts
cletarmeansd wilh minlimen expsndiuim 6o

{a) E i (8) milllon US Dollars duritig It st Exploration perod defined in
Artichs 3.1

ﬂj;* {19) million US Dollars. durng e secona Expiontian pened definsd in
||

(€) Tr' 0 million US Dollars duridg the it Explomiion period defined o

Arthchg 2

I .
it Qurinig fhe exploration perod e Contractr has pedimed @S work comemiments
foc aft @ounl fesar tisn s amount specifiod above, |l shall be deamnd o have
el iy nvesitment otiligatiane rmlwing o that perod Conanely, ihe Contrastor
shall arm Wi ehlitely of Mg wark cammilments set lorth an respect of an
w1 pesiod even i 1) resulls in esceading the smount spacille) above for

A.T. Italthe expination of any of i thioe (1) sxploraton poriods datingd in Adicles
31, A% gnd 3.9 or upon the date of surender of Ihe whobs Dalimilsd Area, or tpan
i disbelol termination of this Contract, e Contractor kas nol lulldied #s work
cornriiments ==t forth bn s Artcks, B shall pay Bs compansalion o NOGCAL,

(30} days oftsr hal date of expiraton, surrandar or lepmingtion, the
bulance of fwesiment obligatons  above-delived oy el cument
e,

4.8, Bpiven axploration penod, i he =il where e Conracion dibe, ane o

e mdllitcral sxploralion wells & those reguited wider Adticle 4.2, 4.3 and 4.4 of
eandujl: Ivastmienl obligations relating 1o hal period, then the excess weli{s) o
Invesdimahi axpenriiurs may be comed rwand, oo the next suoossding
axplosbn  perod(s) and ofl-sal agaiil any  offien exploration waf work
AT tir ieneestmrend oliliaathans

|

e



ARTICLE 5 |

I
ESTABLISHMENT AMD APPROVAL OF ANNUAL  WORK
PROGRAMS AND BUDGETS !

8.1, Al kzas! three (3) moniha belurs ha nugl:r\nh"u_l: ol waich {:a]n'n ﬁllw i for

ihe first year, within two (2) monihs from the Effeciive Date, the Clismctor shal
prepara and submit fie agproval lo NOCAL an Annual Work Progrand logethet with
the relalad Budget fior the entite Delimitst Area, specilying U Petroleum

Cparations that tha Conterctr propates (0 peran during that Calste Year abd
theikr st ' i
!
A
| 1

S.2. Il NOCAL wishes 1o propuse sny revsems of modifcalions fo §e rialesirn
Oparations spacifed i said Annual Work Frogram, 1 stiall, within Wty (30) dayns

aftar recaipl ol thal Program, so petily the Contragior, presenting a b i athions
dremad unahd, In el Bvant, NOCAL and ihe Contractor shall mall 8s soon s
possile o comskdel the proposed mvisions or moddicaiions anf o mitually
eatabiimh the Annual Work Progrm and the related Budget in el form, i
accorlante with good inlamalionsl petroleum industry practics. Hawmer, quring
the axplomtion perods, Tue Annual Work Program s e gliskiva  Eludgat

aélablishad by the Contraciod afer (he above menticaed mealing sl be geamed
1o be approver provided that they camply wih the abligations set lodlk i Aricle 4

Each part of the Anmual Work Progra and Budget approved by NEGAL shall kv

'
catriod ol by thie Canltrctor within the slalad (s ' _Ir
Sihould NOGAL fall ti nolify tho Conlractie of i wish for mvisian 8 sodication
wiltiin the: poriod of thirty (30) days above-mantioned, such Annusl Fve Progrum
and the relsted Budgel submined by the Conrecior shall be ad 1o be
approvad by NOTAL |

5.3, Il 15 agreed by NOCAL and the Contrasis Ial the Conbiag (R ACgUIre
knowledige o and whan the wark is implemeniod, of certain ovall may justily

: 1o the dotails of the Annusl Work Program. in Bl event, afternolifics 1t
ln MOCAL the Contrscke moy make such changes provided fhal the hasic
ohljoctives of said Annual Work Prograin are il modisied

54 Whenever NOCAL is requited lo saercise lis discrelion or 88 appeoval 18

fequired, under this Conlract, It stioll exsrcise its disorstion or granty an
tha basi of the efficient and ecanamk conduct of Primleum Opafalens i respact
of the Delimited Area and in bobordance with good irermationg] ol ndusiry
5.5 A1 ths commancament of the fiest Exploration Penod, NEGA ared thi
‘Cantricliar shall form o Jownt Operation Commilies ("JOC) cors=800 Bl not mora

than thres (3] membars and one (1) allemate representallye Sppole dl by NOCAL

2




andd Mt miore tHak thiee (3] membss sppoin@ad sod oore (1) sfllemats
) fiiative by B Emm.aﬂqt:i:} swrvw on he JOC, Each Parly shall, an soon

a5 poahiih -l'huf tho Effeciive Dals of s Conmct, give nolice in witing to he
oiee Borty ol the neme Gnd mikdess of B epesenialives and allernals
H!F diritative. Fach Party shall have e nght 1o change s rapresentative ancd

ih-l.; # any fime by giviig Bhirty 1300 days nolice 10 such effect o the alter

58 Thh purpose of thia JOG will boe o mwmoew pressnl and fulure Patoleam
Opemilms and repon [uinily ki NOCAL ana e Contraciol, The JOC = an
e | By o ossist NOCAL W e sdminitoalion of (he Conmel The JOG
does Ml exsmama any decisiomn mishiog Sy e mation W e condud of e

Peliieim Chpisf aticirys

5 ? 'J'l. JOG shell most wich evary calendur year or as olherwiss agresd by he

- Mo maesting shall be Pl sz e (2) mminbas sach appointad by the

o ,*' for -and NOGAL are pesent  The Conlractor shall apponi the fimi

Clialien of tha JOC who shall hold office unil B seconi iniversary of the

Efe Dale Thersaftal NOGAL and the Contractor shall atemats as Chairman
ol G, whis shall tioid effice fof wo pear

ol We JOC shall be snlted 1o atiendance lpes (payatile by the

. :” ]' i an amount o be approved by NOCAL - and The Conractor for
taniince I pansan at mestings of the JOC and, lor JOC meetingy hald ovtskde
'-.;..; thi conls approved by NOCAL and fhe Contracior, for fravel and

e podition of the JOC musimbers Wil shen e payalin by the Conlactor The
§ shiall selecl e ipomen of JOO mealings Al costs ol e meshngs

: |“ m mmnmﬂ tres. el snd ascorimodation costs shall be imcovamble an
Fatiniim Costs
8
INTRACTOR'S OBLIGATIONS IN RESPECT OF THE
'LE DRATION PERIODS
6.1. Cantractor shail proveds all the nacessany unda and urchase of e all

the | etpipmaent, lscillties aihd  mamdals mogquied o camy oul the  Pelooksum
LW ] E

6.2, T Contracior shall proveda all techmost aysiitsons, including the pemsoniiel
rofiine 10 corry ol the Palrdaum Opembions

A ."_}.'- r_‘:nnl,ranm: ahall ba responalibke oo e pirophriicn o pecdormancs of he

Wi, Pragrams which shall o carmed oul Ih o mos! ippicprieks manmes
iy ol Eu‘u:u of good Intsrralichal pelrolsim industy practice.

13



6.4. The Contaclor undanakes jo fake all the rsasohstle and pikelieal skeps in
nccordancs with good intemational petrolsum industry practies 1o | +

(8} anzure ihe protection of wilsr-beaning strata sncountsred dir ‘.- b ok
(b} camy oul the lests pecessmy for dolermining the valus of Rydrorarton
show encountored durmg defiing and the sxpleiability of any possie Petioisim

disoonvaries I |
(¢) avoid looses and dischagns of Petoleun peducsd in e Pebrolum

EH;IEI'H‘H“. ] I
il submit b0 NOCAL an Envirppmenial impao  Siatemant BI§) prior 0

commoncement of asploration and productien cpemiions 1
[a) Taka ressonably prevenlve, comrsetivg B PesTErE! e rriemsibes Uil
with fatesit infemational petrolsum industry codes, n!ﬁrrdmﬂﬁ s b
protact from pollulion, comtsmination o damage esulling Petio ;
and thal any poltulion, contamination and damage of a:.rr:h 0 I:i‘lclha (ET
suifaces comed by Contracle and  almosiivre 'lnn:'u-n:l&l s n
accordance with laies! inlemationsl pefroleum jndustryy codes, Bkdaids  and
praclices, ‘I {
&8, Al works and (eciliies sécoled by it Conbaclor hereunder snall Bccording to
Hﬂmmmﬂmqmmwm b built, placed, signaled, “m -llibdﬂnd
:-na mﬂmﬂbwaimpmm-mﬂnmbﬂpumm Hmwunm
Delimited Araa, and withou! projudice i the forageing, the mjar shall, i
ofder to faciitate navigalon, inatall the sdand and optical devicel o
required by tha compstent authontss and maintain M in 6 maneee gatistaciony
1 sald mhonies.

6.6. In the axsmise of s rights 10 buld, cery oul work and mainighn all acilles
ntessary for the purposes hereof, the Contmctor shall not detull iy axisting
mmhummﬂmmerunrmal B o any
gavemment or putilic building, sxcept with ihe prior consent of NO AL aridl sHall
maka gotd the damags causad Ly o in et svshl {

L 1 :
B.7. In il conduct of Petraleum Operations, tha Gontraciar undetalies 1o take al
hecessany precautions 1o pravent manne pofution

il
iy vt o prevent pollition, NOCAL and Contracior agree hal the aentEacior uhill

it accordance with the Contraciors environmental mansgsmeani ¢ B, Gharrve [hiae
laws of Libenp as may be appliceble, as well oll exmtng)) -:-:-- aticrial
snviranmerial conventions to which Libena s cumently & signaiofy. gs well as

goad ofl industry pracice.  NOCGAL and the Confractor shall mesliand congider
ally measire which may be NECESSAry o prasarye the envinonment. |

E]




6.8, ML ;‘-‘_ L anil Confractar ahall commission jeiodi envimnmentst audis wherl
pgresd IWINOCAL anid Contrector #s riecessary |o ensur compliance with the
ES, aaP e will be gonaidered as part of Patroleum Oparmilons,

6.0 The Cantmator and itn subconlmitnim ihall be oulkgated o give preferance lo

el srd goods from Liberl, I conditions of price, quality, delivery lime and
* i e coquincakant
ARTICLE 7

W e the Peboleum Operations withi (he Dolimited Area.  Such night

LW t prejutfice o e provsons heeol, the ConrEolisE shall have the rght

m: |.. .”_' h_ m-fwl .n‘r w mFuI’ﬂl L ] -I-I||| ﬂll'.l F'Ell'ﬂh-ﬂ'l'

L il ]

(0 |
(b} athilly 1 sxerciss any ol ihe rights cobfered hefeby hmugh agenis and
Indepe ’5’ 1 oontraciors, and to pay accordingty any:of iholi depenses and cosls 0

e placn Bnd in the curency choper by e Cunlragio

7.2. Thw Sonirartor shall Haves e right I clear the grourid, dig, perfanse. doll,
bulld, fm, place, supply, operote. manage ana martan dilches, pools, wells,
brore:hies, | excavation, dams,  canaks, wolar oohdulls, plants, arks. besine.
marifime pnd other. storage taciilien, prmary distllslion wrils, sl aarmckon
gasoline Separsion wits, sullur plants, énd omer tclitien for Pelroleum production,
sgothar With the pipalings, pumping Siations, genermtor wiits, power plands, high
voliagd Mies, lwlephane, Elegraph, fadio sl offisr comumiiication tnciities
Faetn _-:I;I_ rzrehouses, offices, mﬂpﬁ;‘fﬁﬂl" houmdnig, e il i, fireamaEs, s,
docks ) IHbom, diken, jotlies, dredges, nan walls, uddas walar plers and other
focitimn. fhips, venicikes, miways, warehouses, workahops, koundies, fepar shops
and n atillary parvices which ate decassany foe of usalul fo o Patroleim
Ciprplions or in connection therswiih. snd qll additional (eiitles which are or may
j:, ity lor of reanonably subsidioy o the canying out ol the
| =i Ereliy mh‘jsﬁ

7.3, Thaf sgente, employses and repraseniafives of Ihe Coolraclor of i
subcofirmeio WMMMMWMIMPWMWUM
1o eniir #ito or leave the Delimied Ares and shall have fres access 10 all the
Facilifias 84 Lp Ly the Contractor

7.4 -m: npdrncios sholl have the dght, sulbjeict o the prymont of leas applicaba
Iy Libwiing b0 removs and uss tha aurtace soll, malare fnibed, clay, sand, Rmeainnoe,

| &

=



gypuum, shnes. and other sinilar materials which may be e
mﬂm!mﬁhuﬂurﬂuumw.

Wiih ihe sansshl 6 the compaiem adminoirative senices. e Cleiacior may
make mummhlimn!wmmwmhrmt paiformance of §
Operationn, subject o payment of feas applicabie i Libestia, when T
an land gwned by the STATE and placed in (e vicinity of the lal
Oparations e aking placa,

Wﬂmﬂmmtﬂ.ﬁﬂwﬁamw&Mnﬁswﬂumwm Dipefainns.
ed thal existing fripation of navigation ale nal impaired o that fand,
g walening places Jivestock ars nol deprived of o reas il qusnlily of
wiElar
ARTICLE 8

ACTIVITY REPORTS DURING THE EXPLORATION PERIK
SUPERVISION OF PETROLEUM OPERATIONS |

8.1, MOGAL shall own and may freely poe all e origleal diato S
ratating o the Petroledum Opirations such as, bul withoul limaletis

eamplas. geological. geophysical, petropligsical, rilling and operatity kpons

82 The Contmclor uhderiekss 1o tuminh HOCAL with e
Faptris:

f@) caly rEpos on driliing opembions,

[} weakly TEFOMNE O S2STIC pstd antines,
() within ity (30) daye @ aach Calsndar quarte: & —
WmﬁdmﬂwﬁwmnwmlwpumnaMmF i Caiska
respont of the precadmg dquiTern 1
[y prior o the and of Faliuary ol sach Calendar Year an ﬂm'g' i an fhe
Fefroieum Oporstions cared oul togethar willy @ dataled 9laten PatrElem
Conts in respact of the preceding Calendar Year. -

5.3, In addition, the following reports or documaits shafl L2 runuw NOCAL &5
soon a8 ey oo praparad of obtainsd

(@) o copy of Bl geoiogical suhays anid syniheses ogeihier wiih U ilated mosps;
() @ oy of il geophysicdl surveys, maasur=(jil and intorpreiition fepors, map

profiies, sections oF oifir documents ralatid Iherdlo, @ Wi al, HOCAL's
raquesl, e ariginals of all iecorded seEmic magnatic apey,

I




) Mﬂmﬂngh:ﬁﬂmmdndmphﬁﬂnmﬁnﬂhfmhwuﬂlﬁﬂﬂwmhn
compinle set of recomed logs:

(d) aetpy of ol dril tentn or prodentin hests togathar wilh any study misting 1o the
v «.’I pduacdien of @ will;

(5) &oaly of all reports felaling W cors analyses. Al mags, sections. profiles. logs
E_',u geological nr geophysital documents shiall be supplied ob oo

rppegiliste iansparsel nupport in viaw of subisedusnt rEproduction

A repiebiedlative particn of the conim-and cumngs femoved from each well ae well
RS SEMpL of fulds produced dung drill lests or production lests shall sleo be
supiiiied 1o NOCAL within & raisonable goriod.
U

! piialidn of i the it of sursnder or smination of e Contract, the
! _h-l_l. ; ents and samphes rmlaling Lo he Polrolwum Operations shall be
el 1o NOCAL. !

;
B4, Millata. infonmation, docuiienis, rparts and statsios nolwhng intsrpretation
and [meynis supphed Dy the Contrattor pupsuant o s Contract shull be tsated
w4

as conligential prd shall rol be diclosed by any Pary 1o any ofher parson without
i 'A-'-Ii"'='= wiitien consent of the difer Partles within the Uis of the Explimaticn,
APEE -I: o Exploltation suthaization periotd

ns “; prov bons af this Akl B4 sHal not preven diecfonure;

o By NOCAL or lhe BTATE
R |
i To any agaricy of the STATE of 10 sy acdvingr o consultant o
HOCAL
" () For the purposs of comphing with the STATE's wlernational
abligations for the sutsrision of Sialstics sid related data

Sy Cantracio

{ To itn Atfilatad Cotrparyy, Sdviters or conwLants,

(i)  Toa bona e polentisl assignes af il or part of Cantraciocs

intanest herasmdor,

() To banks o dther lehding nsiutons for Me purposs of ssehing

externil financing ol tosts of th Peiroleum Cgarations.

! (b To Third Porties who stall provide servicss for the Petrelaum
Oparations, includig subconitnoles, vendomns and otfer say s
contractirs, whiens Ihie B assental for teeir prostason of such

| BV

(v} To govemmenl agedcies for oblanmg  AECESSry rulings,
parmits, hcenses and approvils, of as may be e by

i

———



applicable law of finhntl - slock exchangie, o pootuntiogl o
gkt practices of sy oty compaming i Contractor.

B Any Parly deschonlng iluematon of presading divta 1o any Third Parly oF
Artigla B:5(b| (], Wiy ahd (), shall rmpie sech parsens o enderske
colfidenlialiy of stch tistin,

8.7 The Compacior shinll kikp HOCAL informid af s activities tigh thel
designated fepresaniitiza ol ine lalisr In particulsr, the Contractot afald |
NOCAL ax so0n as possiile and in any evert al least fltesn (15) days 0 o

-0l mll geologcal purveys. semmic srsays: cdmmenosment ol dridingilieg
erestinllatin af @ platformm

In the sverd e Conirpotod diecidas 1 slanoon o anlling nperstion i shall el
NOCAL theraal whitin wt lasl soverity-tan (T2) ol prod o soch abandonin

uiless ppecationgl siliety 9 ateasdilaie with inlgmalional ndustry |
GRS MORE wngin] nespiilius

ARTICLE &

OCGUPATION OF LAND

0.1, The STATE shall make avadabie w the Contreciarn. and only for iha pa
of iy Paloleum Operations, aivy land winch | ownd and which in necessal
said oparabons The Contracior shell have e agit o bulkd and the cbligals
mainiain, sbove ond pelow the groddd, e feclites decessaly lor the Pt
Oparations,

| |

The Confracios shall indemnily tha STATE oy sny dmmegs cyused 0 the
e consbruetion, use and malniessiie of it lellides on such Lend.

The STATE shil sdihgroe s Conbiuctor 1o bulll, Use ond maontain sl
talegraph G0 [HE)0g aystems alseve and Delow Hhe ground and akong e g ot
belonging lo e STATE. provatel Ul o Colbrasior poys 1o the land-¢ a
reasonable coppsnsaton mutadily agresd upan

__‘_ i' .,

22, The ngnts an lana owned by prvate ERmons. wiych woukd b2 necessy
the camying oul of he Polroleum Oparatoais, snol e boguired by
Dgreament batween the Conbraciorana fhw rjvila paman concorned

In ha-evert of disageament, the Conlssis shall nolity the STATE heredl ', A
tha later aholl proce=d o asproprision foe o pubiio pulposs, e Contr " 4
axpansa. Whan determiming e valee of hose propedy nghils, No oo i
shall bie given 1o the Confraciie's purpose fod boguinng hem anid the SR

agrees Mal no jaw or procedure for pad acoasition shall hawe the effncr afigiving
tem an swesalve valis o o confucalon valbe Those dghts scquied B8 the

B




STATE lindl te registored i &s name. bul the Canimctor shall b sritited o
';r',,'.i y from e the purposas of fhe Petroiaum Oparalions. During the entir
tarm of fils Contract, the STATE guiraiiess tht fhie Contracior shiall be proteied

i the Uil cecupstion of such kand just 2= il It owns the poparty rights themsta.

|
ARTICLE 10
|
USE OF FACILITIES

ii.

10.1. fior Ihe purprses of the Petieloum Opsralions, ke Confraiior whall e De
righl 16 e, In secordance with (he applicabily lows, any milrosd, amway, moad,
atrport fding stnp. canal, dver, bridge: walmnwivy and any kelephone o tnhw_ml't

QI B Liberia whether owned by the STATE of by any privain EM:EFEE
stbjEct Mithe paymant of fego then in aflacl or miiually agraed upon which will nol
b Iy dwemss of e priciss ond it chamged 1o Thind Parties for similar sarvicen.

The Clinliactor shall alsd hove the Hghl to s for the purposss of the Palrols
Cparalions any land, sen o air ranspottaton means for e tranuportalon of s
omplcytes or squipment, subjoct b complisnce wath (e taws and regiations
whih srily govam Ihe usa of sunh means of ansportation,

10.2. 1 STATE shall have ma night b use for wxceptional matises Ry
el g On and cummunkcation facillly intislled by the Contractor siibject 1o a
fulr compennaton mu agread upon which will ot be 0 exess of the pricos

ard Ll oharged to Thind Paites for simlisg seivices
10,3, i ke Comtract shall St the STATE's rght 1 build, operste and
maint q'-:.'.f bn. undar and slong the Jand marke availabibe 1o e Contracior for the

pirpesied ol the Peirdleun Opsrslions, roads. ralitoads. aliports, Ibpding siips.,

canalf, bidges, pipalines, yaaful telephone and telegraph dnok, provided hal such

righl & filt exarceed |n o mannss which fedtrics or hinders the Contracior's rights.
e .r.'-r'll"rn Patrolaym Oparatons

1GLE 11
AF . SAL OF A PETROLEUM DISCOVERY
f

¥

1.1, U e =venl e Contractor discovim Peiroleun, 1L shall, as ploimplly &s
pinciily NOCAL thersol and submit o @ wilin hiny (30) daye after the
= lemporary plugong or abanduinient ol The discovery wall, o reporl
Gl irdonmation rakaling Lo said discovery.

ilaten

irs bk
1.2 Hlihe Contrscir wishes o underaks apprazal work redating ko the
aboveminitioned Potroleum discoveny, |t shall submll e approval b NOCAL,
will I8 (6) monttes afer the date of noificapon of sl decovry, e apprsat
work prebram and e estimaie of the ralated Buddet,

Y




g |
The provisions of Aicle 5.1 1 5.4 shall be apphcatle, mulate mileis, o sald

program a&s regards il approval and poerformance, L being Uncen sod that (e
submined program shall comply with gopd Indamalional  pairgeen ndusiry
prawtice |

313, I e Conliacior fests the sindiliors ralemsd to In Avicll 1.2 @il on
request ko NOGAL, he kalter shall gmnt (o it an exciisiee apprakil sumarzation
tar w duction af two (2) years fram e dale o approval of e mpgraisal work
pragram and Ihe miated Budget, in respest of the Appraisal Permiilsr specifled in
soid program  Excapl olwinvise provided by this Arficls, the Comiimctor shall
during the tenn of gad exclmive appraisal suthorzation, be subjeet & e mwme

regime a5 et applicabile o i exciubive sxploration authorlzation |

19.3.1. Tha Contracior shill then diligantly sarry aul the apiprasal W 'rhugmm faar

e disciovery in question i partnsistar | pheall anill ihe pppraisal we fd cany oul
tha produriion lests specified in swid progoam, AL ifs Contraniors Mequss!. nalihied
ol least thify (30) days prcor o the axpisation of the appraissliy @l above-
difined, the duratich of said perod may b extended by o masiiiom of six (6)
menihe, provided that such esisnsion s jushilied by the continusios S it dirllling

i
|11
Eurthar extsmmions of the sppraisal petiod may be requesied by abiracior and
granted by NOCAL, In the svant thal further geological, geapiybiEe, subsuriace

and production linls specified in the appreiss| progrsm.

tacililiess or commrcial work (s considared pesiifisd by fhe Cooragie in order o
eetablish whether e Fisld comespondng fo tha  Petolu fiscovery s
conmmarial, |

11.3.2. Within three (31 monihs stier i coriplelicn of appraiisl K. o no iaer,
izt mmrd(:m; days pride 1o the sxpiration af \he apprisal penod) e Cantractor
shall provics NOGAL with o detailed rapert ghing oll fhe ink j i8lating 1o the
dissovery o the appraisal theieol. |

A3, If, M vl canied oul Bie sppraisnl work. the Canteaaig abnskers il
the Flald coresponding to the Petroleim discovesy i cofmmamial # slall-submit o

NOCAL, logether with the pravious repod, an applioation WE @ i e
lan alihorizstion accompankad by a detoded develospmianbend production

pleicl for =aid Field, specifyving inter aliac |

{8) the planied defimitation of the: Exgloltaton Perimter wpiled for by the

w.wmlhmmﬂgmumhymﬂmrﬂﬁnﬁm

conceme. iogethers with all s lechntos! justifications with tespachiothe axtant of

san) Fhrl.

(h) an estimats of the resarves in placs; the proven and probilbls recaverabin

resrses nd e comesponding sancal production, ogether willa shudy on the

Al




methods of retidery and tho pooolbls valonzstion of the products essochileg with
Cructa CH, suphBs noy Associaind Mitie) Gas;

e} tam by it
slch us !.I'u]
progduction,
speelicationg

e desmnplion of squipmsnt and work necessacy for production,
nbei of dovelspirssnt wells, e nembie of plotiorms, ppeiiss
BEEING, Hhﬂﬂﬂlﬂdhﬂﬂhﬂmwwmm

(d} e salmeed scheduls for s implemeniation and he propcisd dals of
production atan; '
(&) e estimg '. ol invesimanin and explostalion coste ipgethar with an economi:
evaluation d -:'-_“- strling e commescinl satun of he dscovary |n duoatlion,

1134, The elnowicial patire of one of mem Patgleam Flalds shall be
aetarmmed by o Contraclor, preniied hat il ahall, 50 ihe andd of appraisal work,
supmil 1o e egohombc study melieed o In Aicle 1133 (8)
aemonsicatmg Wk commercial natdin of eald Flold or Flalds

A Field ma:r Misclere) comiigcial by W Contgetor B, afler Wwking nio sccoint
e provls ;3-“' Is Contrasl and M subimitied davakpiiien and produttion pan,
the  projests CMES B axpanioss delermingd @ accondance wilh good
|estristiona palolaum Industiy practites confimm the commencial nalure of sakl

il

11.3.5. Foi ilpurposes of aviluailing the camimacial nisture of gaid Flald e
Frelcts, n-,:]h the Contracioe shall mesd within ihity (30) days afar the
phlbfrNsan o devetapimait and prbduction plon sccomparnded by Ihe atocomle
avihialhag

11.3.8, The ¢ -L ;nnumnnﬂ produclion plen submitted by the Contractor ahall bg
it 16t ol of NOCAL Wiihin lnaty (04) deys siter the subinission ol
cald plan H A My progoss meamono of meditications hereto by g e

Contraclo: i g with sl he useful justfications. (a that evenl. he ~shall
meal as aonles possiblo 1 order o coosxder e progossd  movigions or
misdifidistionsSem estabist by mulual sgresment the plon in lls Gnal form; e plan

ahall bha dreen 0 bt approved by NOCAL upon the date of guch agreemant.

Should -E ol 1o nolity the Capiracior of ils wish for revision or modification
wlihin Ihes obosl. menloned inety (90} day petlod, the plan sulimitled by the
bo ceemed 10 be approved by NOCAL al the axpiration of sald
puarid. I

114, I for ey ot lechinlcaly Jusiified, e Contracion, within twebve (12)
months atte kw afEl lo NOCAL of o Petrofeum disgivery, has ned applisd for
an wxchesive apliralsal suthonzalloon o0l st s grantg, I s mt cotrimanoed

the approisal Wik in restec of sald disowary. o il the Contraction within sighilsen

2




(18) manths afler complation of e apprssal wodk, does nol declars ! ) thlscoieTy
as commerchal, NOGAL mey tequite il the Contractor surnanders #ill s rights in

respecl of Ihe Gred deemed W encompass sad discoveny | wilhoul ary
compansalion for e Contrastier I, within aidy (G0) days als the Abave periods
gnd dn recelpl of NOGAL's willon request, the Canfracios has il ftified As
dﬂl’:hlnrr.lldﬂlllmmmfsﬂﬂnmnmﬂvdﬂMHuu“lﬂuhhm "-I" T which

could b produtsd from said discovery, and any area oo surrendiml shall be
mum-hmmnmmhnnmwmmdasﬁmi

ARTICLE 12

GRANT OF AN EXCLUSIVE EXPLOITATION AUTHORIZATION IN
RESPECT OF A COMMERGCIAL DISCOVERY .

12.1, A commetsial Petroleum distuvary shall entile Iho Gontracior 1§ J- axciusive
righl, if I1-s0 reguents pursuant fo the conditions Sel fouth i Arlite 1133, 1o

obtain, in fespect of Me Fleld concmed. an exclusive exploiaticl) authonzaton
covaring the mlated Exploitation Penmatas Sald suthurizabon she ':I]" tad by
NOCAL a5 so0n an possibiy I

12.2. B ihe Conacir mikes savaral comimercial dmcoveries .. Chebmiitenc
Araa, aach such discovory shall in accordance with the provisions 8 rtiole 12,1

ghve rime o ah mciesive skplotation authirization =ach oorrespontding © an
Exploitnfion Perimator. The number of extlusive sxplotalion sl gnliors and
rukitnd Exploltalion Perimetars within the Delimited Area shall Mot be limied.
Contracior shall rotain the nght To carry ot sxplonstion opetitilinn within the

123, i i e course of werk carmed ol @i the grenl ol an exclusise sxplofabon
authorization, il appears thal the area defined by the seivmic closd ol e Fiel
concemed Is lemee than orgimally estimated purstant lo Article TIIES., NOGAL
shall grant I e Conirmotor. as parm of M Exclusive exphalE _. tharizalion
already granted, an additional area so thal the enfirely of sair) Fiat W inciuded in
e Explofaion Permetor, provided, however, Uil lhe Sonteler suppliea
NOCAL, togethar with its application with the lechinical evidence of i exbanEion
s0 roguined and provided, hudher Mhal e above mpnfiband diisasion In an
integral pan of the Defimitsa Arew as defined al lhn Hins ol mand -,I_ palion,

12.4. Where a Flold axlends bayond tha boundariss of lhe Deimilall Ates, NOCAL
may recuire The Gonfractor 1o skplolt sakd Fiakd 10 assochstion withy e alghit bl
of Ine adjacan! aas undel he provisidris ol 8 unillzaton agreemieni

Within slx (6) months sftsr NOCAL has nutifisd its mguest e S Bclor whall
satumil for its approval the development and et tiiann phan of e FHNe ooncef T
whilch shiall bi prapaned in agresment with the dght halder of ihe ad#egnl Grea

|
17




ARTIC ;

DURATION OF THE EXFLOITATION PERIOD
| :

I Thet @ffalon of an exclugive axpiodslion sitonzalicn dusldg whilth the
Gty ['! IhoFzed o carry oul i axpiliipe of b Feld Suckamsd cimmencial
b sul 3l Bty five- (35) yews trom i dots of jsave I upoh espiation of the
weploftation (Paded of twatilpdive {25) yeims abgvedelid, & <ci
expicitalion o 4 Fied romaing possible NOGAL shall aulhahzu e Contractar, &l
e fatiinr' § iMjuest s ubimitsd of kast dwetie 112) months poor b salkd s pliritian, to

Ml thls Contrant the explodntion of sald Feld duing un -addilionsd
S o than ten (10} yoirs, provided ihal ihe Conttacior has Rifiled &
RN e curment axplpitebon perind

PIpCn Gl hat aodibon s explogalion peno. & commencial exploiation
bmainn possibie. the Contralon may neaquest NOCAL, ol least valve

IS 1 Sae0 epirabon ot i pe euiharized 16 cortidie fhven exploitation

it this Corfast, dirbng an saoimanal iw o ks be Agread upon.

Sricton mmay, ol oy e, illy o0 perliolly & oo Y oxoiEave
ihonitslon oy gving at keasd wrive (12) manth’ o podice wihich
el with NOICAL o corssil, Thitl nobice shall be arcoEaned by he

i’ uh e sutrandering Cantrachon undetokes 1o 1sks, In scoordsrics
il patioheum indbistry prgilces aosing oot of i surender

of | Hevelopmenl wark o moducdton of & Fisld aaciared
@ conpeculive EEroo of a1 sl o (81 months {ikess axtanded by
ollFCe Maisire). dicides) ty e Contraetir willliut HOCAL's consent, of
ol the explodation of o Feka. may give 059 © e wWitidiswal of e
Bilition authonellen conesr Wgethan with thi karrrination of thiy

lﬁlh.
UXCRIBIVD Nl

Conbract, 3

124, Lipg A B4 i Ramrandar ap williarseat of e st saclusive oxgloiialicn
muinicie; ﬂ' Faried o e Cdnacioe. s Conbisst shall lisimnsis.

135, ThalMMmination of ihis Contraet wesiewsr e feasoty (harmol, shal nat
felievi I K ucion ol any pligotiom. dounsed o 1o or helding lrom, sk
EXPUERlan S TnaNGH and wiich sl e bt




ARTICLE 14 . l

EXPLOITATION OBLIGATION '

140, For any Flld in meepect of which an exclusize exphitation aubodgatien has
riel, the Gontmotor undeitekes 1o pedom, al s sole cost mpl &

antesll sk, all the Patroleum Operations I aseordance with good inbes il il
fiekt pracica for the exploitaion of said Fald .

!,;

142 Howsr, |1 the Conlractor can provsds commarcal, technical or lepunbing
evidenos, dunig elthel e developmant paticsd o e pmdmﬂmn e 'l‘f- al this

axploitnlion of & Fiakd cannol be commeyclally profiebls, notwilhatandilg that an
exclsive explaitaion aulhosizafion hus been grantsd n scoordancd With the
provisions: of Aricle 121, NOCAL sgrees nol o fome the Coptraciorn § e

by aoipdoblation of such Fiehd ._

v il event, NOGAL, i (1 discrstion, musy wilhdran the exchisive aepititation
AEnGEation concenid with respec] o spch Field from the Contrasiorn Willgul any
compensalion for s itk by gving a sisty (60) daya’ prior notice. :

ARTICLE 15 1

CONTRACTOR'S OBLIGATIONS AND RIGHTS IN RES ':‘-'" OF
EXCLUSIVE EXPLOITATION ALUTHORIZATIONS I

151, The Coblractor shall commance developmant work nol later @ # (G
s after approval of M devalopment and production plan refetred | Atlcle
11.3.6 and shall contimie 1L wily the Eaxdimum. diigoncs. J

15.2. The provisions of Articles 5, 6, 7, B, 9 and 10 are also applcatis. Mutatls
mistans, i respadt of any exnlusive auﬁnlhﬂt autharoation, ||

15,5 The Cortractor shall have the dghit to bulkd, e, aporals pnd ira ol the
Petroleim storage and transportston focillles which aie necossafy foc The

procuetion tmmepodation. and salo of Pelmlaum prodused,  pors il o the
conditiona apsicified in his Conlrac! I b

The Confrector may dalirmine e (e &nd In:mn af any prealine n H t.thqqn
which b necessary for the Patioleum Operalions, provided that i uuhmﬂ
platis bz NOGAL far approval por 1o the commancement of work, & i’

cromsing ar runiing alongsie mads of pessageways (other than e ’ uuud
oxclusively by the Contracicr) shill be buill so 58 pol 10 funder the gesssge on
thosa rouds o passaewiEys.




I
1&.4'. e Contractor may, 1o the extent and for Ihe curalion of ihe sxcass capacily

of o Hum;mmassjnﬂ, trameoortaion or siorsge lacility bulll for the purposes
of Peirolsum Opamiions, be obligated o sccepl the flow of Petroleum coming
oivy sploltaticing. othar then that of the Contractrr, provided that such fiow shal
il {#!f s prejudice fo the Pebroleun Cperations, armd provided, fiithad, thal a
':'E".'-.“' g larilf eoveiing 2 normal emuneiation Tof capltal invesled in respect of
the | or lucilly conoermed Shall be paid by thie user

1:..@ swings thee aram of an exclisive sxploiation authonzation, the Contractos
ﬁ.; ot to procesd dillgentty with the carying oul of the devekopmant and
slion plan 1o ermure, 0 atcortdnice with good Intematonal potroleim

i prnﬂm the maximmm economic meoary of 1he Palroteum contained in

:hn -t hmmtl-ﬁ:lﬂ

158 The Contractor shall, i e conduc! of devalopment and production

e ““ :-mmnﬂr with all good intemationsl peiiolaum niesiry. proacice which i

7 bt ensures. e flood conservation of Flelds and maximum econonic

IJ'I.

oty of Petroleian,

Thn i aclor shall) if dedmad appropriate by Contragiol ond NOCAL . can'y oul
. ':h rn-mam-rf plucikess snrl Ul such moovary prooesses ey fivay Ipad o
an il

= i Pefrolieum rebovery rala undar economic condiinns.
ﬂ.ﬁl e Contraclor  shall NOCAL with all the repofls, shidies
emumpTEn! rEsulls, tegls doturmsnis ermbiling the monitoang ol the propar
exploiation of eath Field '

Slntracior shall, in padiciler, catty out the TBowWing Méssures on esch

L 3

Hipgg = . .. T “"l

{a) --:_-'- My dessting of prodetion and gasiod ik,
I,I
{v) iireany measurament of the Field feservoin pressure of ofher methods b
INOE ressEnolr pefomunce sl agreed by the Paries
||
e Contractor underakes o produce svary year rem sach Fiaid qguantiies
hmwﬂaﬂrumﬂtﬂ'uumﬂmmmlh le 156

15
uf F
T : mual production rates of sach Fiskd shall be submileg by the Conlrackor
T'L " with Ihe Annual Work Programs e the spproval of NOCAL which shall
l"lnl'. : i il presaded hat the Camtrator ghees proper fechmicsl snd sconamic
1 (Te Chntraidiol shall maasire-all Peimlawn produced sla=r exlisction of the
Bnd associpled substances using, Wil e sgresmenl of e NOCAL,
# = and procedures o leoping willl he Inlematonsl potrobaum industry
i NOCAL shall hove e fght i exwnie Bese mesiunments and o

23



Inspaict W6 mStuiments ahd roceduned used. |1 duriyg sxploliEtion iihe Conlracks
wishes 1o change sard iInptruments and procecurs, 1§ sl otte e
NOCAL, whizh will nol Be unmeasonably wilhbisld,

Whem the appllances and (wockdures Used haelone 1 3
overstatemant or understalemant of mosnured quanibes, e #e
dsamed o have exiled sinde the date of the |ast calibizton of e
untess the contmary can be funlified, and e progsr adjustron shigh B

the patlod of anistEnca of such et

ARTICLE 16

REGOVERY OF PETROLEUM COSTS AND PRODUCTION
SHARING

V6.1, From the commencemsn el raguilar production of Credée Oil f Comiracion
shall nuvket all the production of Crude O obisiaed from he Delksle '
accotdancs with Ihe prosvisksns heremalion defined

182, For the puiposes ol mcoovely of he Pelrofoum Cosis, the Ganbacion mey

trisely tiake sach Cabindar Year # popilon of he groduction in ne evl =1 i)
slghty percent (B0%) of the Total Production of Petroleum fronk e Dehimited
Arma, or only any lesser pergeniage which would h-um::ﬁs.mymd

The value of such podion of Total Preduction allocatsd (o the gdbvery of the
Patroleum Costs by the Contractar, an defined in he preceding pardgiaph, shall ba
caloulsted in acoordance with thir prrovisions of Arlkcle 10

i during a Calendar Yeaf he Peimleum Costs not yel iecuverod ogihe Contracior
under e provisions of thin Aridle 18,2 axcend fhe eguivalent in & ul akghty
percant (B0%) of the Totl Production of Patroleum Iram the Dulined Arss, as
culculntod sbove, the balance of the Potroleum Costn which canngl e necovansd
I il Calendar Year shall be cared forwnar in the olowng Clatlar Year o
Yaars untl full recovery of he Pelroleum Cogls orouoll o aspie of thin
Contsmet,

16,3, The gquantity of Petrolum from e Delipiled Area omoliiig darng ssch
Calsndar Yaar aftar the Contractor higs tken from the Totel Produgiion ihe partion
nesessary lof e ndcovery of the Patrolmum Cosls, herelnafe iilered o a6
“Remalning Production”, shall be shared bojwean NOCAL wod th tclor as
Tialkcrws. |

Tha Ramalitng Production shall be shared sceording (o the doily T8 rocluciian
frem e Delimitod Aren, Remaining Progduction shall b aharsd i ntally on

the basks of the Tallowlng produchion tranchas:



| NOCAL'S Shate T T  Coniractor's share
|
0%, . R —
20 - e - 0% =
S1G0.001 1 R %

i e casg oliniatics! gos ihe Teslboming poreschis tiean: shanng shat apply.

ll'l'rumu..-t_f ot Naturat [ NOEAL s share Contiaclors sharo
Gau (i BriBly of crude

il equiv :“* per day

3

0% - RET

ul
For the oL

wiplyl proly 00 (NG e cakatdil gisrar o dquepion

far [he
Patrolaum

My Trore 4
mand whahihe an e deliver o the latigr offical recoltss of such poymiesnte.

164, MO
Ll 10y

10511 Nk
3 l (st it winhies 1, recelvE-n Kind during said (e,

dafiraig) iy '1;_- :
Eraive (s il

markrt NOGEES harw of promuction 10 ba ke i cush o tha Guaries

o Bl {th:l'ﬁ.‘lﬂjiuum

e of i Artie, it daty Total Proguction shall be the OV aDw rale

IBe s of the 1y oyiskition of e Redubile of Lbwtia. e quaniity of
.__"'“ NOCAL wil) Infowve dunng eacn Colgndar Yesr Bursisan by ks
Atliste 18 (R he deamed o nclude the porlon FHRLESTATY i pay any laxies) of
e Contrassilin | lbena it will L AISERERT ON I8 NCoiTes NOCAL nEpives o
ROTIan ANy Incoma tas o bahddl ind in (e e of the Cantraaios

*Jj sy recelve s e of proguauon defied (6 Articla 183 aither In

wishes io rocsive i Niod all of pait of lis share of produstios)

refined | Aridle m:ana}]mnﬂnuﬂl'immﬂmuh:uuﬁmhmdfﬂmmﬂmr
90} cnys 10 the - beglinnint of Use calemia Talley concemed spacilying the

|

A If NOEA Wishas o eceive " cash all or part of its shate of poducian
15,3 or it NGCAL haa nol nitfieg the Contrmator of e decizion |n

b < production i kind pirsuAnl to Article 155, the Gonlrnetor ehal

¥ . toncerned,
m wmd FIRERROUNNGD such gueie wiEd ey W NGCAL wilkin Wity (30) days
‘I.'; ¢ ol ench iiing: an-amodnt SO 10 The gleatility CONTRERRNIRG 1D
68 of production mulkplisg by the aslunl ssle pies of such NOCAL
WS (he Confracirs rednoiulie Hapenses of marketing and ssiing

e




NOCAL méy mequire paymenl lor sales of s share of produdion wold by he
Contractor, In Doftars o in thi fomign cumancy m which the sals s baen made.

ARTICLE 17 |
TAXATION ! :

174, Uivlsss ctferwens peovnckid for b s Contedc! e Continaid 'H |, n respect

'ﬂihmmmmrmnmmmmhmmy o the

regalations in foren inoLibern concedtilng thses which ame or ) ,.I.ml Imliad i)
Incomes, or delsrminied thishalo. b
i

W is specilically aschnowhaidge:] thot Ihe provisions of this AdNcle shall apply

Indhvigusally 1o each entity comprising e Contractor under il Gentract. Eath
PEy o Contractor ahall 'linp saparale sccounts foi o *f sl Year In
respécl ol the Palroloum Opueratons, In acoordanize with Bha mg 5 M dome n

Liberia, anabling in padicular ihe establishman ol & prolil snd log ": il s wih

58 3 bolapce shzal showing bedh e resulls of aald Pelinfedmn Ogeseations and tha
easst nd Eabilty lenm allocated o felaied harolo IH
AT For tho purpasss of Articts 171 the Coflfadlon shall n Gt ol s il

artsing from Petdlesm Oparations, be Habke 10 an pioomme L o - Laws il
faguialivrs v fonss in Libana 1

Income Tk Habe applcable o PaliGheom Gpereolions oo urher. s

Cantract shall b Ihirly flve (35%) pacant,

In accardancs with the provsons of Artice 1653 I s sxprog uqrmdmd
achnowlirdgey thst NOCAL's share ol thw voluine of ciude oll =i ]' deamed o
ihciudn a volume of crude ol o mest Conlmciors Libadan inco i Tax latiiitin,
from which NOCAL shiall pay Conlraciofs inciome e Thé Contrbelar shall nal be
Hlable for any payment ta the STATE {Inchucding tax authontiie) ﬁ Pt o ek
Income lak. As regards the the atithariies of Liberia, he shire of Sride Ol of Tetal
Production, which tha Contractor bt eniited 1o racaa undar e provisions of
Arkcle 16.3 |s consldaied as representing the il proft ebbodned b -1 Cantrochs.

173, For (ha puiposes of assissiig ihe ol Cofifrachibers Ldtsbibe incanie ih
ruapec! of 4 Fiscal Year, the profit and foos sccount shall, inlor iy corichitisgd by
the follawing. |

(a) the Conltracion’s dnfual gross ihedimio reoolded (oo dooo o ol TR

fromn this mastkeding of the quasiity of Crsde O b0 which it s sl " ynder Adililes
18.2 a0 163 all vihir incomed ol proGesds felstm b the Palroliih Oparaticns,
inciiadlig ki al those anming from | ’

= thie sake of mtated substances



B CESS mmngurmhhmmpﬂmmm
Operations.

i mmmmm
1A S profll and luss accotni shall be debitsd with afl charges necessary o
thiz poy -'; ra of the Patrolegm Dparations n respect of the Facsl Year concerned

whith ﬁ mdmmﬂmrmwumuuummﬁsdamﬂwpmmm
this Confr
|

in T._ ; the following itema shall be dobitad fiom the ingome of the Fiscal Year
i

{8} In ! o thie chargan apeafically et forth telow in Wis Article 17 4, all

olhir B s civéle, inchiding the costs of aupplias, pemandel and mMeBnpower

PI— "‘ s of sarvices provided 1o the Contraclor in respect of the Petrolesum
l‘.]-pnm .-- prmnﬂnd howsvet, that coms of supplles, pemonnel ond services
et mmmmummmwmmmm
zxceeld ose which would be nofmally chamged In afm's englh rensecilions
:mmlg depandant buyer and aaller for identical or similisr supiplies or sevices.
i
(b} Chirtiesad costs rdlating to the Petroteum Opamtions performed yndar this
; -fﬁ aliiding wathout limitatlon, those sal ol in Accouniing Procsoirs, in
light ol I services rendansd o e Patsolourn Oparations pedprmed in Libaria, of
ages. salariey pald o moanagem and employees meiding obisd ang the
generl @l adninstrative overhesd costs of the cenlral esrvices of he Contracion
andl ' uhi:l Companiss working lor ity accounl, oooled obrosd. ped ndirect
TE] by“ﬂmnﬂnlmrﬂmahrmdmriheu’mm Charhdaad costs

'- 'ﬁ 4 sEll i rio ovonl s grodter thar the limits specified in the Asenunting

{6} oW puhl:‘- o crenitons of ihe Contrvctor, for thair aclual amount. subject to
tha n’t. A i (i Anctmntn-‘qudum
{d) Lo

ﬂlniudnﬂahuumhmm[rmduﬂnmﬁmum Assaty
bkl nhl sounced o abandaed dunpg the yeer, bad dabis, indsmn peastef o
Thire 7 s an compansilion fof damage.

(&) Ra able and jislified tesisrves imode loe clanily wenlified lubure Iosses or
hich current events rendn probablbe

(n M& = hmnes o chaiges directly related 1o the Petmbeum Opersbions,
difig #xchangs insses realzad in connacticn with the Petrolelm Oparplions s

well s Bofusss and amounts paid dunng the Fiscal Year

(@) Sutsel rentals as dafinnd b aiohe 17 10

L
(h} R ] S8 for movanle and immavables properies as wall as insumnce pramiums;




{iy Any other Cdnlracion axpensea moorded adtording o Actaunting Pritsdures.

ilﬂ.mlﬂlicﬁrﬂrﬂm'ih:ﬂnfﬂﬂwﬂbamm#h:mrﬂlh v EwEEn
ﬂhnmmndmmulhmmmmmmnmhm i,
PLUS

An amoun! equal 1 Conlactors Litkaman income Tai ) by N '.' g bestalt
and in the hame of the Crintractor. |

If this amount s tegalive, || shall constiiute a less hat could be car .II | Porward o
the following years without any misd perod of His |:

17.6. NOGAL chall sssurme. pay ond discharge, (0 e name alll gn befial
Cohtractor, Cortreehs's Litedun Intome Taxes oul of the sums eesived by
NOCAL from the sale or athar disposition of i's share of Crade O, {]
HﬂEﬂthngarumlﬂmhrmmﬂw:lfmmmslﬂmmnmli ﬂﬁ, il il
the Comtractor's Incoms Tax, and shall assume any cost thal 1his dolyimy come

o Gontacior
17.7. Within theee (3) monthis after e end of & Facal Yer, sach &n ,,r__. sl futing

the Cloritracior sfall stbemil to the competeiil (Bx aulhonilies t= an (EITEe
togethey wilh fnancinl  stalements, a5 requisd by nmlhuhh. e Iﬂ!JﬂﬂI
Contractor shall privide NOCGAL witl a copy of e Tax retium duly sulimitisd o he
Tan Authonies |“

NOCAL, shall, aher receiving the copy of serd annual las min, 'ﬂk“ h W the
Contracior within & reasoseble pericd (1o more than sbdy dayn) o % receipts
mvidencing, the payment of Contractors Libernn income lax afd sl ofher
documents certiying thot the Contractr Tias, i fhe Fissal Year|in quest

Whﬂwﬁﬂlhmxrﬂhnﬁnnvﬂhmpdnlhinmmﬁu ""El'r.'

Aricls, Such recaipts shall be maued by ihe felevsil (axing aumur :m IihEi]

mhmm—.tm::hm particular ciroumslances. aocorling lo A Throe
17.0. Excepl lor the Incoms iax defined in ihis Article and the bontse@ iegvidad for

hﬂlﬁnﬁﬁﬂﬂmmﬂtﬂlh&mﬂhﬂmaﬂﬁhﬂlnm '| MHEIH
mmmmmmmwmuwHamm gl related

thereto ar, moms ganerally, on Cantracior’s proparty, aclivilles ar actans,linchding
Ity establstiment and its operation hereunides l
In pariculer. the Contractor, s suppllers, subconirecion and Al lw
shall be axampt from the sams lavies, dulles, axes or lrnoves (valugislied Laees

and taxes of sarvices) which would be puyable in connsetion with =3 .u:- ade by,
waik parfopmed for and services rendered to the Cantranior undet thisiCantrm:!
"




s iinholding tex nor additional tases woukd be applicable on this infersst
payniel, dividends, deemed dividonds, ransler of prolits of deemed emitlance of
profity Bm o Contractars basnch i Libesa 10 s formign or besd ofice or i
rakation B sarices rendered by subcaniechos

Nailthier §ales taxes nor sy olfier inxes, kvies of dutisy shall be applicable W the
oilfel s FPatrolium Operalions or acthvilles

|l |

17.9.. ﬁ innmunl: af any kindd Beleeen ha compames sinmng s Condract aml

ﬂ'uir -P: ated Ciinpanies as well as soy assigimanl isads b scconlance with this
Mt (even W o Thid Party) shall ba exempl hom any dules or loxes,

Jmlu f. coimee Tax, payshis insuch resgsct

1T -.W; rface radilak shall be paynble 10 NOCAL pol squain kilomater of e onea
-.-;- #t the Baginiiog of eact) Calendar Yan o part of ihe Dolinlsd Ares, i
e amalints as sl oul below.

i
F 'I of Operation Surface Renlals Pes Annum
Firt Exploration penod USS 30 per sq. km,
-;..iL.H :;ﬂnmﬂunpml-nd‘ LSS 50 pase s ke
Thirkss pariod: WSS 15 per sq. km,
Dovelopiant & Exploilstion Perinieks |ASH 10 par 5 km
AR E 18

ATION OF PETROLEUM

" al thé Delvery Polnt, exprassad in Dalliies ey Barmed and

0.1 oy _mn purpeses of this Contract, e Grude O price sHall ba e F.O.6.
i il iaﬂ:wnnnrmedﬂammtﬂnrmng an determived Hareinghar

A M :'I-'r s sl e dustarmiinied lor each lypa of Cruds O o Crudes O mis

102 T Morkel Prici applicabis s Ifing of Crutks OF mmke duing & calendar
s ‘ W all be caloulaiad al he end of saki quarsr and shall be agual 1o the
ot mmmwmmmmmmmmnm

:Illﬁﬂ qumuymcmmmwunﬂurmmm
"._-.' Mumhﬂ&kﬁmmmanMmmhmm
as wall I8 in F.0 . delivery terms and gaymen conditiiics.

‘M.‘l ;_.- ovel-such sales an fol iads, Ik Markst Price tdall be detorrrivied

un :'1 Mt of the pricas obtiined on the fnsmalionl msckel during sid guarter

et _mmntmmmmmmmemmmmwm
mmn g cpuardity equivalent o the Crode O fom the Dalimites Arsa o the
ER = m ] j aie aE Whose inowhich tha Libargn Crode O wobld normually ba sold, a=

[ it




tn take into sanount The diffsrences in quality, gravity, o partation s
winll &5 Ih sales and payment condifions '

18,4, Thi follwing transattiohs shall, intss alln, e excliudad rom ihaBlicustion ol
thir Market Prica of Cruda Ol .

|
(2} sales in which the buyer s an Aftifated Company ol the seller sl as sabes

betwen antifies consifuting the Contraaion, .
() szlers i Wy Libserian domesic market, |

(&) sales In exvhange lor olher han peyment in froely convertible diimncios B
salps: lully or parially: made for roasona offer than the ukusl @oo ~-',,',-
inviived In Crude Ol sales on the ntemationsl markel {such B8 mechange

contracis, sales from govammant to governmment or to guvermment agiieses),

18,5, Within ten (10) days the and of each quarier, thill Prtes shal
ativine sach oiher of the prices oblamed for thiir shiare of productiof of Crude O
fram the Delmied Area sold 10 indepentdn! purchasars during liE gunia In

guaation, Indicating for each sale the kdenlity of the purchaser, the dilimities sl
the delivery and paymanl .

|
Within twanly (20 days following the end of snch quansr. the Ciibetor shall

dalsemin i ucoordance wilh ine provisions of Arlicle 18.2.or Arlicl 16,3, 85 the
case may be, thia Markot Price applicable lor e quaier concermi, and shall
ity NOGAL of that Memiel Frice, Indcating th inathed of caicuiation and all dsta
cead n thie calcutation ol hat Market Proo, |

Within thirty (30) days follkowing receipt of the noties =fermed foe |0l preceding
paragraph, NOCAL shall verily thot the calculation of Marke F'fir:m pligs with
the: provisions hereol and aholl noly e Conracke of fs sSeeptancs o
objections. Faling nolfication Imm NOGAL within thal thirty (30) day period the
Market Price provided for in the Contractar's nolice refemed 1o in Ipmdhm
paragraph shafl be desmon lo hiave Been acoepted by NOCAL '
In the svent thal NOCAL hes nolitied cbjsctions. 1o the Matkat Prigs, tha Partias
shall st within fiftesn (15] days fallowng NOCAL's notification to #iltlally sgres
o th Marke! Prics. |1 the Parties £all to sgies on ths Markat Price Spplicable o o
given quartss within aeventy-fiva (75) days after e smd of Nl quist GNOCAL or
1;: Contracior may inmediatoly sibmit i o0 ﬁ:p;rt. appmmu:i:Hm agEoEnce: With
lolkrwing raph, tha determination of the Markel Price finchic Hlver
duiwnﬂnnﬂunatm&mcrude ails i the Parties have not detsmund (hem), The
axpert shall datarmine the price within thirty (360] days aller hs appa ! ryiteny and his
conlusions shall be finsl and binding Gn e Partiss. The oxpen (el decide o
accoriance with the provisions of this Artick.




.m-... 4, by th Intemational Cantre of Expariize of the Infematiinal Chambarn of
re in ncoordance with le rides o Technical Experise, & the fequesl of
,d' | ditigant Party. Thi anpertise costs shall be charged 1o the Contracton ard

clutied it the Matotaum Costs:

The gt nholl be soleciod by agisament batwaer he Parties df, I do agrasmant
s
]
tha

10,0,k Bhes vl it winikd ba nﬂemaﬂ bei clcuslolle tin o provigional tasts during o
quantie fhe Crida Ol price applicable k b Itings made during sald quarer, Mat

crelces i Bil o satabiishied as fabltws

() Fatliny sale to independant buysis, the price applicsbie to hak sale shall be
tha el obinined for the Crade G for said sale, & adjusked 1o take nlo socodnt
the F£HB. daiivary taims asd thiy (30) doys poyment lems

lifting othed thar (hose which are (e subgcl 0] 0 saie o independan) ¢
mluphﬂmmmmmﬂMHMulFﬁme
I;umarw It Wt Misrkist Price has fiob bes) demingd, o prcs sel
mhmw.mwmnmuﬂmhnmmm

" Murksl Price for & guidier has besd debrmined on o final base,
Nt if required, shall be mado within ity (30) days

18

b Contractor shali pay 10 NOCAL the folliwtng tomuses:

T million U5 Dollars (USS2 mitlon) when e Totsl Prometion of Cride Ol
: D#hﬂhdmlht the avarsgn futa of tirty Ihaisasd (30.000)
; day dunng & perjod of thirty (30} conmecull dars.

(B} Thnk milllion US Doflars (U583 milllon) whan i Totil Producion of Crude
Ol i b Deliimiliod Asea finkt roachies (Ne avarage rate of My thoussnd (50,000
4 ﬂ par day durhng a porod of Mikty (30] conseculive day's

g US Dattars (USSS miiflan) when e Total Production of Crude O
T ..,' Dalh-ﬂke:l Area firsl machis the average mis of ona hundred housand -

" i) Bamrels par day dudng a panind of thirty (30) corssoutive tiys,

li o the amaunts refarmed 10 In (a), (b) imd (¢) atiove shall be paid within thirty
{M,’l a‘uﬂtnuhg the expiralion of hae relecdace poricod of thity (30) conseculive

¢

n




T

I
19.2. The payments miered In in Articke 19,1 will be recoverabie and ﬁmlmﬂ
shall be conmitemsd 55 Petmbum Coata

|
ARTICLE 20 |
{

OWNERSHIP AND ABANDONMENT OF ASSETS l

204, Upon sapimdion, surrsided of tennination of this Contracl. wililevar the
ragsan fhersol, i rospect of ol or parl of 1he Delimited Aroa. ar Sliihe end of

t of 8 Flald, he Conlsctor shall frankler st i cost 1o NOSAL the

oanarship of nasaels, movables sl im bl owned by the Conlimeae ind isea

for the requissments of he Potrokum Opesations carfed ol in I8 &es a0

surmrandered, losatad whalher inaide or outside the Delimited Amsi, Ui s wells

mnel el aquipment, bLulidings, worsholses, docke. londs, offgie. prants.

machinary and oguipmsnt, bases, harbom, whatls  [aillks, Buo il oy ms,
| AL

plpalines, ronds, bridges. milroady and other faciliies. Sush Waostsr of o
ahall couse the automatic cancallation of any security or wurEly colcisng thoss
assats, oar which thuse asssts conslilule ”

Howewer, e Contecky may continue o use hoss Sssels beyosl e dats

refervsd ko in the first parageaph, for the- requimmentss of its Petolsum i,
ity Libeetn govemad by ot contraats, |

202, ¥ NOCAL dechies not 1o aecepl, for ol o pan of the asssin, ihdl r ol
ownership provided for in Aricle 901, & mey, not er Then g 1RD) dirys
fallowing Ihe dole specified in suld Adlcls, fequite the Corfraciorn, 0 eSEantECs
with good intsmational petralsym (ndustry prachice to perorm afadonment
aparations and o emove, sl the cost of the Contracior (e accrued cofi of which
shall be cost repovarable), the Gwailitios miahng o he sumendesd ama

ARTICLE 21 ‘

211, Non-Associated Matural Gas

2144 In e ovent of 8 Mon-Associated Kmursl Guas discovary, I Sonlscion
sholl angage In dscumsions with MOCAL with a view 1o Hetermining
whalher the appraisal and explotation ol said discomny have § potnbially
commetcial Ralun. 1 [

4 43 i the Centractor, aled ihd sbovie-manlianed diseussions, --;I-_ Jiers - thal

e appraisal of such Mon-Associiled Matural Gas discovery i jstifisd,
shall undertake e appransl work plograin fon sald discovaty

4




!
|
1

i | mmmw:mmwmm,whmﬁm of evalsating the

sommercilily of the Nor-Associaled Natural Gos discovery, Wk
Wocuiits 2l least thity (30) days paor to the expration of e |
Bolomtion pedod sel forth in Amecle 33 lo be gritad an epolushn
pprainal suthorkzation concaring he Apprasal Panrater of e above-
mantioned discavery, ok s tem ol hes (3) pam

addilion, he Fiadies shall gintly avolusts the postitde dulst= o the
stural Gas, both on ha tos) market and for axpor, ogathar with [he
oresnary aans for bs madketing, and thoy shell considar e possisiiy
S o jolnt madeating of thsr shares of proguetion i W ervsrl Hhie Mty
Mas dlscovary woull not otherwiss be commerciully axplallable. For that
|':'- oss, 8 Consullative Commities Tor Hatural Gis shall b estahinhad iy

e Parties 10 ansute ihe coordination of Wi ufisttaan and downEITE3M
Meomponianis of the Netura) Gan project and failiate s aunhuntion and

i

.ihmpﬁhﬂ'mﬂﬂiﬁhhnmﬂamhm,hmlmmnhhh
gevelop @ markal for & Non-Associated Metsral Gas discovery, e
h.. gelecor Imiky, Prioe o e axpley of the tem ol the sroiusim appraisal
Lslithoization, fequest 8 fidtar throm (3) year axtatision of e exchsive
sappralsal authorlzation I e Apsesinel Padimatar of the chscovety arml
ANOCAL will ol unmasanshly withhold o approval for selkd extension,
uriher ebenskons Of e eacloesing appioat authirzaion noy be
froquested by the Contractor prior (o thie explry of e then currenl
wilhorization and MOCAL will nol unreasonably withhokd is-spproval for
hiasa sxlesitns -

olkowing comploton of 4 pal weak, in e eveat ihe Parttes yhould
iy deciides Il he o ot of thol decesary is jushfled o supply the
Joca! makal, of i the avan| the Upniroctor ahoold prcrtsa Iy disreling
and produce [hal Nelural Gas for expont s Conliatior s/l stamil preor
o The axpiration of the appraisal penod an eppiicaBon (o an eucluiive
sxpilation ahorization which NOUGAL will dfant undsl the lams
provided by Artcia 12

The Conlracksr sl then have the npht and obligatian f procesed with thes
dervnlppment sod prodiclion of that Natursl Ges in accordance with the
approvod developmanl plan relered 0 Adicle 113 and the prontisdons
of Whis Contract appheabile o Crude Gil shall apply. kit mulanida, to
Natumi Gas; |inless olprwse specfically provided Loder Aticle 21.3. or
M cithet provisons pf this Controdl,

it the Conaokor consdbs (and infornis ROCAL accordingly) hat e
apprasat of e Nef-Associaied Mtiral Gas discovety corampd bs ol
justifisd, othier than due o a leck of & matket lor the gas oo Coprenarciol
| teims i BEctrdanice wWill itemational nduaty practica, WCGAL iy, by

15




giving bwalve (12) mohitis pride nollce which may be reduced il with
Contractor's conient or auipmalically in the evint the
exploration audhorization sxpires endier, rEquite The Cofitector o
sisrrandiar [t rightis in respet of the st sacompassing sad d :H

In the same mpnner. if the Contramiar, aitsr comploton of apprayal works,
cotsiders (and informs NOGCAL stoontingly] that the Non-imem
Mol Gas discovery fo ool commanial, other [han due 1o ﬂ"“
maket for liwe ges on commercisl bems i acoordance with iiismations
industry practice, NOGAL muy, by giving three (3) monihs gl i [nolice,
unisas Ihe exclusia axplomtion suhorization axpire esrier, S ihe
Contrector I surmender lis righly on fhe area sncompagsig Fand
disoomny. .

i both cases, the Comrector shil forsil s fight 1o all NonsResocisie:
Natural Gas which coukd be produged Tom ssid discovery, el NOCA
iy theh cary out of cadse lo be carfied oul, il ihelappraisal,
davelopiment, produetion, processing, imnsporiation and okt werk
retating o that discovery, withoul any compensatitn for e Confimelo

-

of

24.1.58 If the Conrscbor s of the view el Mop-Assuceled Gas diggvery In

212
21.21.

mnmmﬁ;nhnmtuum opmanl b can
smionsirale thal there & sullickent proapedtivity In e regon K sippod =
combingd  development of curent discovered rpserven 0l futire
aploralion. prospects as & combined sconomic davakopman e
prior police b b ghen by NOCAL imoee Aricle 21,1 4 {in both Seesgraphe
1 and 2) will Be o less twanly four (24) monms during whigh tme the
Comtrmetor will have the same rghts aa undes an sxclusive sppraisal
authorization (and whomer or nol the  Contractor hom G eRclese
npprasal auhorkiation which s oiharwss scheduled 1o end B 1o the
gxpiry of that 24 month perod), |

Associated Matural Gas '

In Hia avisht oF a commercia) discovary of Crude 00, ihe Conliisckr shall
state Il I camsidars thal thi production of Assuoibed Natural Gsrs Moty
1 excoed the quantiliss necessary i the requirnments af U Iﬂ"r iz
Opermitons relstsd 1o e production ol Crude Ol (inchading mhjsction
operations}, and I it consklers That such mn_nipn basing
produced i commendsl quaciies 0 the svant the Contractif sl have
indormid NOCAL of such an sxcoss, the Parties sholl jointly diigate he
poselbly cutlets for ihal excats of Natural Gas, both on the Besl markot
and far axpart {including the paasibilly of joint madeling of thilf shares of
produdiion of that sxcess of Natuml Gas In e event such agiisgs would
not oiherwise be commaicially expipiable), ogethar wilh (I magnt




M22

41.2.3,

mvent the Parties should decide thet the developmant of Ihe axcess

fural Gas |e justified, or in the svenl the Contracior would wish to
p and produce thal excess for export, the Contraclor shall ndicats
davelnpmﬂ and production program referred lo In Arficks 11.3.3
feitional faciities necessary for ihe development and exploistion of
kress and I =stimate of ke costs related themio.

pivirecior shill then hava he right 10 proceed wilh ths develipmen!
iollation of thal excesa I eccordance wilh the davalopmen! and
uchion program approved by NOCAL under the teams jirovided by
1131 s this provisions of he Contmct spplicabls 1o Crude O6
pply. tutatis mutaaris, to the excess of MNatural Ges; unless
s specifically provided by Arlche 213,

il pn:na-rll.ﬁ uhall be applicable I the sak or markating o
1 Malural Gas |5 deckded during ihe exploltition of a Fiekd,

avant the Contractr should nol consider hi explaltation of the
Hﬂmmmuhﬂmﬂmﬂﬂﬂﬂ&ntm?tMEWr
hhhinuﬂl.ﬂal'l NOGAL shall notity the Confractor Ihayaol, in which

k) he Contractor shal make avalable to NOCAL fros of chiarge af the
mmuwmmﬂmm&maﬂu}mmm
e thal NOCAL wishas o Iift;

HOCAL shall be responalble for ke galheding,  processing,
f_- pressing and  tansporing o that excess from the above

enhoned separsilon tacilites, snd aball besr any Petroleum Costy
st tharato.

e conaliuction of the tecilities recessary for He dpefutions rofoered
% in paragraph (b) ahove, ngather with he lifing of that excess by
MOCAL, shall be camied ol in sccordance with good Indemational
Petroleum mdustry praclics snd i such & mannoer as nol 10 hindar the
oduction, iifttng and transportaion of Cruda O by he Contracior

of Associated Nalurnl Gas which would ot be utilized under
2121“2122“““ tad by the Conlracior. However,
he C of shall have thwe Hghl o sald gas In sccordance with
hnﬂmﬁmwnmmmwpﬁadlm provided  thal  the
ﬁ or furnishes NOCAL wiih o repan demonairaling thol said ges
it | be acopomically utiized o mprove (he rate of recovery of Cruds
t:: nmﬂunlmlnmﬁmmwﬂmmepmhmmmhtﬁﬁ s
oviled, Turthar, thal NOCAL approves said flaring, which approval shall

-' ) uﬁmﬂﬂmlr withheir)

7




21.2

Provisions common hriamhudlndﬂmhlnnnuimnd

2131, n addifion 1o the provisione of Aricle 16, In order o '.|:r' the
axpliitation of Natural Gas, NOCAL moy granl 1 the Co e furthies
npecific honefits when they are duly justified copgaming, [ler alia, th
rocovery of the Petroleum Costs relabing lo Natwel Gas. I

21.3.2 The Conlracior shall heve the right 0 dispose of ibe sham Prouction of
Matml Gne, in sccordapce with the provisions of This --_'"1-
njmmmnmmpmmmwwmur tram ah
Matuml Gas producad. and 10 trvssport, stors as well a5 oall on the foca!
markat o for expart iy share of ligaid Petrokum 5o sopbrasliihich wil
be considerad as Cryde Ol tor Ihe purpoases of their shonrgiilwesrn (he
Parties under Aricle 10 l

21.3.3. For the purposes ol coul récovery undet this Conbract, thelieural Gas
price, expressed in Dollars per mllign BT, ahali be oqual o]
fa} with respect o Naluml Gas expor sakes o Fhed P ! -unpm

obilgingd from purchassrs; |

(b)) with respect o sales on Me loonl market of Natusal Gl & fus),
such price as NOCAL and tha Contractor shall agree | T

The apovesmenioned aquivalpnt price for ihe ubihzabon af * il Gias as
a lue! ahall be determined on he bass ol e sames calodie Falus wilh
respect o commercial gas delpmmed ol the eotry pont of e maln gss

wansporation network. || any. of uiherwise whare dal : to large
corsumers. i the evenl of ansles of tho gas ol & depve M ocatad

upeiream, e salling price ahall i adjlinladgd pocosrdingly,

2034, In the event ol ihe dicovery of & Nelutal Gas field whichEisly not be
commercial &l thisl hrae, the Contracior shall pot b required bo ft-i."" o with
hamhmmw|mmﬂmmumlﬂnmmmﬂrli Sewyrtenial
to davalop. An exclusive Apprasal Pesimstar will be agreed DY i Paries
around the dscovery of the Natutal Gas leld  The Conbrastoe SR consult
with NOGAL avery five (5) years from the date of Me fdsco .-ﬂ b ExBminG

allernatives for the economic and effickénl developmail | !] - 'I'lu'h:l
Motwithstanding gnything i the Contract 1o the contrary, (T Gant

shall not bie Tequired lo surmander such Appralsal Perivisio g purmdur
five {5) yesars from (e oxpinsticn of fhe exnlisive siploratic ,,',-
or Ihe dati on which the exlusive sppraisal suthorzstion (| :ﬁ. fmay be

sxtonded In accodance with thin Contract) for the cisgowsry ends,
whithever b the luti, and provided thal. i the discovess I§ of Hon
Agsopisked Naluisl Gas, (he requirgmants for sprmsndor set ol in Articien

2000w 2715 Vo Preern sl T

L



lhe opprsisal, development andior
.ﬂﬂﬂ'ﬂ'ﬂﬂﬂ_l. iﬁﬂmnmpﬂvqrfewrﬂt&nmﬂmtmn
Matkating Notice®) o (the Conlracice giving  detetlesd  pranicoins of he
; {ﬂ:nrwwmmmmlm propaaad to aEsign,
e of othaewiss pennit e Third Parly o eselclss any nghls in ralition o
i appraimal, devolopment andior marketing of the gas (i (b) appliss) giving
W Conirsolor tha it righl of refsal n edaticn thersto. WHhin & moenits of
Mt of the Marketing Nolige, e Conlractor shall nolily NOGAL whather i
: b lix pirnize (hi market enifisd andiar sretciss aby Hghts i relation o
W appraizal, divokapment andlor markating of the gas If the Contractor so
otn, NOCAL shall within 80 devs ents? into o coditraol with ths Conlracios
3 the same tems Bs ths Coptract as thay melate fo the appralsal,
felopinent snd marketing of the Fild cempnsing the Natural Gas
| i
BB the extant of any nconsstency Detwsan the provisions of This Aticle 21
| ﬁmpmmmam 11, 12 and 13, the provisions of this Artecls 21
il pravsil

1J

| i

FOFR EXCHANGE CONTROL

&2 J,. b Contracior shall Wy with the forelgn exchangs ool reguletons;
il )ty proveisions ol Hhils .

22.2 FIT Conbrsolir shall have the rght 1 tain sbroad sl the loreign cuimenties

] Iy uupm salet of 8 Petoteym o which | splitled uader this Gonlract,
o [ Bsipnienis, 08 wel] an squily. incomes fron loan and more geneally, 2
2l abroad by I, and 1o [resly dapose of such farsign curmsnches. o
..... 'Il the mutonl that they Inay excead s isquinments e (s operstions in

1_1'4. .- palriction ahall be exargised on mportancn by he Conmacior of lirils
e the pedarmance ol the Petroleum Opermlions

IH. n mthMMMHupmhnnwmhwmahnﬂm

foreign an . and fealy axchange inio foreign cumencias of s elactioh any

‘n hynlnLhwthﬂmﬂuhh-ﬂuqummmeim
ic -h;' | ot be lese Eavorable than Ihose geRerally applicable o any other buyar

of 58 fosulyn cumencies,

|

ELH




ARTICLE 23
APPLICABLE LAW

|
The dewes ond regulations in forpe i e Repubbc of Libedks aid 8 -
Immationid law 55 may be spplicatio o Inlernationsl off and ges aofivitios. hoil
apply to the Partles. to this. Contract and i the Opsratlurs wh

thensal, unless oherwises provided by the Contrael. 1o the evedt 8l any conflic!
between |he provisions of this Conlrac! and fthe provsions: @ My laes and
regllations In s in he Repubiic of Libers. the provisions of Iis Sonlract shall
PP

ARTICLE 24

MONETARY UNIT

24.1. Tha regsters and accounting bouks mlating o tee Contmct shall be
maliained and tecorded In Oollas Said regision and accounti shusl] tiee
umed o dotaiming he Patroleum Costs, gross income, explotation ta and net
profils for the pumose of the preparntion of the Conltractor's tax ilim:; Ihey shal
contain, intar afia, Contraciar's accounts showing the sales of Pelflsum under this
Caontract,

242 Whenever | s pecessary 1o convert into Dolisrs sxpenies-and dcomes
axprasaad in another o , the exchange rales o be usad sl be squal to the
arithmetle avirge of the disly closing rales as publshad in the Loadon Financkal
Times for the purchase ond sale of Sawl curancy dyrng the foRih whis the
@ pernisses wene paid wnd e lncoime (eclved.

24.3, This originals of he registers and accoliting books referedioin Article 24.1

shill be kapt in Libata.

The regisieis and aceounting books shall e supporisd by dels s il
ragpec] o Teoeipls and Petroleum Copts

ARTICLE 25

ACCOUNTING METHODS AND AUIDITS

361, The Contmttar shall maknalp (s secounis i sccomdance wilh the rogulations
in fokce wnd with the privigions of he Accpunting Procedure satuin Appendic 2

attached horeto formming an Infegral part of s Contract

an




252 Kiier giving the Contracion notise themol in writing, the STATE shall have lhe
inhe & Eﬂmlhﬁmwﬁmﬂmﬂm:nunlkmhmlmrm“ W fhe  Petrolewm
s bl 4 10 be Inspacted and audited by s own agenls o by sxpens of
San, ond shall have b perod of wo (2) yonm follewing the end of each
-"‘.I o Year ¥ cairy out thoss inspeutiony or ausits miating 1 sald Year and
;{ Jhmil ils obieciions o ]hl Confracior for any confradichons o efrare found
I s Ingpection or agdits Should the STATE fail 1o make any claiim within

" p-moitioned period of twa (7 ) years, no hurihar obecbon ar ciaim sholl be

i Hmuummﬂmklhlrihnlﬂmm Yeust concomid.
". L] H
IMPORT AND EXPORT

) The Contractor sholl have the right to mpart il Cibkeria, Fae of @il dutes
ms in fle own nane o on Behall of its cnnlrackors and subcontmactans, all,
shiical equipment, malefak. mehoety ood ools, goods and supphes
Bary 1 fhe Contrezionrs oginion for the propar conduct amd metmvement of
Pltroletim Operations; such imporn Inchide bt are nol Imiled 0. drifing.
HI- produchion,  aneporation, sales  and  markstng,
Yl nl. plpaiihes, tanks, geological and geophysikal fook. bosts, ships,
i .' drilniy bBarges, ships and plafiorma, production plalforms.  civil
® “w g snd lacommunioation sguiprenl, o pinﬁlnundaltrslahd
::\ . sirceafl, mylomctive squipment and ather vehicles, inatruments, ools
e alloys and addiives, camping equipmunt, prolsotive clothing and
1| m. medicat strgical and sanitary squipment, supplies and netnuments
_.“';.. for the nstallation and opstation of hesplleks and dispensaries.
.'.-:ﬁl'- LIEriTH Wﬂ WHMHHITM m affice
e and squipment, autbmotiies. wapiosives, chomicals, ek, ship supplies,
[ ] D umﬂlnmdmh medicines

I-
L]
i

{b Cionsaeios shal Mave B vght (0 ompont o Lissre, wols onn e ar o0

nl' ity conbackys of subconlraclon, e hinluss, clothing, hodsshold

H -',.3," ces and all personnl affscts for all e Torsigo smployess and ihalr inmilies

mmmummhmﬂwﬂﬂrmhmm“mm

1

(e} Hewavar, the Contracton, s agents. conlractars and subcontiasion underale

b proceed with the imports mentiomes] in Article 26,1 (o) insolor as such tems

i 1:: bt I Libetk under equlvalent conditins of quanlly, quaily, phce,

et =ht:l wrme - of payment, urtiess =pecific roguimmenis o lechncal
.Hll..-

s iire prasanted by e Contracion
{d} Tl Comtractor, s agmnty, cunlractor s subcontracton shall have tha sght
;_;:;I'-- MmeMﬂMﬂmﬂIHMMHnwﬂmaﬂhIluma-
i (midar Artiche 26 1. () et () wihich ave o longee used e e Peimleum

a1




Wmmwmmmmammﬂ e ynier
the provisiens of Arliciz 20 ..

Il
26.2. All th techical matarials, machinesy and Lo, goods and & npecilied
in Article 28.1 which fhe Contracior. iis sgents, mnﬁi?‘m and’| "__ rar bors.

thelr forsign employess and their mmilles will have the bl to -|' In one or
more shipmends o Libena, sholl b Tully exenpl of all digties and § payank as
o rosult of hkrlpnrtmhntumryuhdummdmm'}

Mg the cass may be, the applicable sdmilnlsirative formalifies will Be thosa of the

Fallorwing regimes: b

(@) Exceptional mmporary admission regine in Wl suspension of it dl.ﬂha Al
laken for sguipment, malonials, mochingry and ools, goodd Bid  =upplies
recessaTy for . proped progress of fhe Dalresbeum . Operalioon in e el
duration of thelr use in Libsra including ibe contingtal shell, it b ondersiood
truat lewr the sgquipmiam, maberialy, machinery o ook, o £ 1 supplins

consumed dufing hs operations of lel in place, Ihe sxcapbiiil lemporary
admission discharmge will be suloenatic by simple quarsmy shitiey v withnout
paymen| of doties and laoes |

In the event of o duly justifed omangency. e equipmeant, matsiisly, ook and

mmmmmummmmm| "ﬂ a5 s00n
a6 mmmmm-mimﬁammﬂm gt thelr
-admission will be made later @l as soom as possible. J

(b) Supply tegime for conuimilble gaods and foodstufty, lel and| 'ﬂ” Lo
8l sea, in particulsr of afl ships. aircmit and machinery uset petnakeum
uxploration and exploitation

{clwmmmmmhmmmm lor furnitiens,
clothing, housshold appliances and persanal alfects

26,3, The Conlractor, s Bgents. conlrastons and subconiracton | “ prm[dad
thal thay infarm the STATE in advance of thalr inen io sel

provisiana of Artiche 20, havs the fght to sell in Literia, all oguipiiemnt
maschinery and tools, goods ana supphes which they have impore “‘F they are

congldered &= surplun abd no londar necessany o ihe Petrolalin g afions. in
iyt eveit, mwmmwhwmaﬂmm Foin applicable
of the dasle of the transscbon apd for Ting ol the frmalites prsetitisd by the
retutations In s, b

28,4, During te lerm of this Gontract, the Conlractor, [t custofimm and their
camiers shall hava the nght 1 expelt fresty il the axpon point seledted for thal
purpose, free of all dulles and taxes and at any ime, the portion 8l Petroleum to
which the Canlrsclor is enditlsd in accovdahce wilh ihe provisions. af s Contracl,
after deduation of all deliverias moade fo the STATE.

4z




OCAL will provide #ll reisvant duly sxemplion dotumentston. NOCAL shall
" plioits om e impon and sapodt dubles and shall ermmums thal pre-
il reguilations, If any. are niol onerous

OF PRODUCTION

b Caleindar Yaar, up O @ okl of 50 pencsnl (10%) of the stare of Crude
e I which the Conttetior s enitled, shall be sold 10 NOCAL by the
for he pupose ol satslving the nesds of he domesiic warko! of
S| variibuthon of the Comrmclon strall be 7 ropotion o s shane of
praustii i the tosl Criade O Production in Liboie

ity of Crude Ol the Conatisdicl shall e obbgaied to sell lo NGAL ahall
101 by MOCAL al least thraee (3) mantts pios 1o U Begiring of sach
<Ll

mnﬂ
calordie)
‘i.

ﬂ.z 8|

pitlcecal the Cride Ul solg B NOCAL Uinder Adticle 271 for the nesds ol
it A Istic market ahall be the Mokisl Pros delined n Acla 182 Thet Grude
Ol uﬂhpuymmﬂunmrmh:nnnﬂmmrﬁunus}dmm
nCe -;.:"--- invnice unless othamwie agresd betwesn the Pames

AT ik apifer of fifle jo, and nak of, the aham of Petmleum production 1o which
dauh 'F b5 enitied shail be made ol the Delivery Folitl, or &t eny olhgr itahefes
1 batwian the Paties

4@ n= regular o basis as possibie, it boing understood that sach.of ths

mithin rmasonabke mis, wil be aithorized m 1 mors (overit) or less

spies above-descrited amd king N nccoyn! (he wiihes of the Parfies
B the dales and quantites of Wi Wings, providad hal thoss wiibes ors
'mlhiaid P ples.

40




ARTICLE 28
PROTECTION OF RIGHTS i

i
28.1. The Contractor shall take afl necessary steps (0 schisve thablictivas of this
Contract m its corsduct of Petrotaumn Dpsrmfions. | |48
26.2. NOCAL shatl Iake all necesssfy sleps lo Eciilals e isplation by the
Contrcior of the objectes of (s Contract, and liw STATE 'f_', pratact the

wmmnnmaﬂmmulﬂmm i employess and o ther territary
28.3. Al the request of the Contructor, the STATE shaill mnnmu : ation of
dweling or business bolldings I the vicihily of iniizliations Conlracior

may declam danperous as a resull of s operlions. B shall b I'Iﬂ!u:i.rmr‘r
mmmummlnMMMMaumm m*tr!ver
fansages, ﬂ'ﬂlh:pfdihﬂmrimwhﬂﬂmufuﬂy hae Instaltation

lecessary for tho Patrolewm Operations shieter on land cr offehl

ZB.4. The Comracicr shall take oul and causk ko ba laken oul HY s contradios
and subvonirackons, n respact of s Palrokam Opsmalions, ai noes of The
type and for such smeunts clstomarly deed in the nlsmatons| palieleum industry,
irciudding without Hmitition, Ihrd paety iabitlity instrence lnd ' ,j-“i i i0 Cover
damags [0 property, lecilifies, equiprmenl and melerinly pejudics: 1o such
mmmuHmmmmmwmtdmn

ARTICLE 20 ”
PERBONNEL, TRAINING, SOCIAL AND WELFARE T

29.1. mwmmmmﬂmm pRimtiono. amploy
hatiansls of Libatin whanever gualiflsd for requirsiients ol the & ':_"‘. Al

.”
Manasgers, IeCHicinm, esnginees,  accouniahis,  geblogsil) e fsh:kulu
scinntist, chemists, dfillers, foremen, mecharics, skillid works: itn ani

-Fd

exsculive emplovess may be Nired outside Liberia il similady ¢ .' u:ra:‘rnhlz

ool b hirsd in Lo

282, Upon commaencement of the Petmleum Cperstons. the Gantractor shal
organize a iraining program for Libertivn nabionads. For that purposes e Contracion
shafl dewile a mnimum annual ireining Buoget of I

{a) One Hundred Thousand US Dellars (LIS$100,000) during ech yesr of The
axploration perdods: ™




|
(b} Twa Hundred and Fifty Thousand US Dollars (USS2S0,000) during each
eaf of the axploitation perinds

B

g sxpanses bome by the Contrastor shall be included in (he mcoverable
Costs.

B+

|
NOGAL shall submit o Repuol s sbnusl proposal for the petrodsum  indusiry
rainig 5 months afler execution of the PSC m B lest year and B0 days in
sdvanal of the end of the Calendar Ysar in subssnuent years. The ireining
mmmﬂrwnmmﬂrhwhﬁmtm-ﬁ
roiputliiure |evets defined w Artiche 28.2. a) and () above

| =y -
% Tha entry inin Liberis of oll Tarskgn persoonal shall be authorzed and the
il imsue the docurmonts hecswsary fon thal eniry to all membess of the
sralgn personnel, such as ey visas, wodking jermits and exil visas. in
o0 ;u&'“ ce with the Immigration regultions in forpe in Libera, Al the jequest of
tha Cobtracioe, the STATE shall fecilitata sny imiigration foemaliies with thi
lon Buresu, &t the pomts of antry lote and exdil from Libers, ih respect of
w Coplractors employees, confmalom. subcaniaciors and agents, and thar

r nﬂwﬁnulundua dalayn.

: the employeas requined for e cornduc! of e Petoleum Operalions shall
il the Conlraciors autharty or thal of s contractors. subconlzacions and
sgepiy in thelr capacity as employars Thal work. number of workitg houes,
sl and any ofher matiers relading 10 their employeen condiions shall e
armined by the Contacton o ite contractars, subcaiitacinns smd agems.

A= i

3.5, Lpon commincement of Patraloum Operations the Coniractor shall provide
-.;.J.;'I: or sagial and wallsre in Libena (*Socksl and Wellir Prograns”)
For theld purpase the Contractor shall devinis a mintmum annul HiEining Budgat of:

(a) £ Hundred and Fifty Thousand US Dollars (US$150,000) during eash

iihe sxplormtion parods;

18] ﬁ;i-. Hurwlred and Fifty Thousand US Dollvrs {US5250,000) during cach

ST (3T wmm

Th'llr_; : =Lal ang Wﬂﬂrkm boma by ths Contrack shall e includad in the
scvilE e’ Pairoteum Cosle.

I'IF

'mumnmnnm:numum-pmmmfmmtmiwmlm
M 6 monthe afer execulion of the BSC in the firsl year and 60 dava in

ki

adwiinge of the and of the Calendar Year in subsequent years. The Soclal and
% Program shall be imeduslly agieed tetwsen the Parties bt shall not

44



20.8. An escrow sccount shall be astabiished by bom Parbes (ol pumose of
raceiving monies and making phymenl of e moniss relasd ko 5
20.2 (b), 298 (a) ane 295 (b} The sianutures of both Parlies sh

peyrsents Made tul ol the scdoddl Paymants 1 the account shallbe made by the
Gontractor within 30 diys of the Efective Date for e st year of e splorlion
pedod and oh thiy onndversary of ol data Iherapfar | and &= fadiinil by Adticlos
20,2 (u), 29.2 (b), 205 (a) and 208 (b}, For the Laining § ' Gl

may appoinl up o 30% of he raining cardidales (by sxpendiuin] |
may appaint up i T0%, The Contrmctor may ilkw MOCAL 10 j
or pad oF all of the Contractor's 30% 4F the Coitrsctor doss dol
candidEtiee

ARTICLE 30
ACTIVITY REPORTS IN RESPECT OF EXCLUSIVE EXALI
AUTHORISATIONS '

30.1. The provesions of Arficks 12 shall spply, mtats midandis, #
exploitation authorzations. In oddition, e fallowing periodc Sot
okt i, by Rurnisbeedd i respec | of sach Fula!

() ehaity production repas.

{b) monthly mporis staling the quantiies of Pslalsum produced Jnk
during the previous moith logethn wilh infommeation on soch sales.

Lniess the Conactor gives jin willen consani, [he iinfermalion
under exploliation, except statistcal dale aboul setivity, shal
eanfidanlial by e Partiss dunng e s of s Contract

HLE The Coniractol shall Tontiwilh tho STATE af any riebisiol
whatsoover caused o the Petrolnum
MRCEEIETy slops ko et iand carny oul e nesaEsany rEeE

A0.3. Frown) the year of granling an ssclugive explodntion mho r '
report redemed b in Artiche 8.2 shall alsa inelide the following

(@) Infarmistion on &l develapmissl snd prochuction apertkins - o
presdous Calendar Yeat. including ihe quaaiitins of Patimobem oo
sohd, I any,

[t} inlrermatien an ol imrmporttion and sales opamalioo oo e Sl
of thia misin facilltes Bulll by he Contracion I any. '

ey




() W Mllit=rrant spociying ihe number of wptvess and workers, el quaificition
and Wil paticnality. ogether wih & report on e medicsl care and brmining
i Lo Erpem

i |

n

TATION

I the event of any dmpuie betweer e STATE of NOCAL and the
Mglor relaling 0, or arining oul o, he interpretation of sssoutian of th
; ﬂwﬁﬂwmm.mmumn.nquthnmm

=m

il Mree (3} moniks from the date of pative of such dispute by sifher Pady 1o
i ,ﬂné‘mﬁnhﬂﬂm}mﬂdunﬁmuu.mmuﬂmidﬁmm
) o=t dilgant Party, be ratermed for arbiration to e Internstions Chambey of
i & In aceordanca wilh da nubes awd raguilistions.

2 The artication shall be halit in London, England. The lsnguage ured durng
prafiaciure shall be e English languege The wbitralion sholl bo delermined
AR (1) autitrnion. The arbliratons stall not v the same tatlonality s the

aTon tnbunals award shol be finedl. i shall bo Binding on the Partias add
wcesatie in pny court of appropnise jurisdiction

e epenssa of any albilration shall be hofe sgually by Ihe Parties, that s
¥ dach Pty shall pay the expanses of fls owh arbitralor ond the axpenses of
- hink artitalor in equal shares. and any expnsas impossd by the [nsmational
hiagr of Commerse shall be shamd saually by (he Paties.

frmance by the Parties of thelr shiigations dnder this Coitriol shiall oot be
d duing e oodrse of the wrbilration.

s 32
MAJEURE

L N8 delay or dedisult of a Parry i parforming any of Me obligations fesulting
DITIS 'qmlWIEMMHEMWWIMWMHMWW&F
: Caused Uy B cese of Foica Miljeune

il ol Forse Mapmune the pedofmance of any of the obligations under

tel 15 delayed, ihat dolny extended by (o pened of me reguiced (o
damnage caused durng such delay and o resume the Pelrobeum

7




b —

Operations, shall be added o e perod piovidesd by this  Contisetiio: the

pedormence of said pbligation, and the suchusive explomiion of Spkeiatio

authorizations shall be sctendied by that perod gs regands the area odfice
Force Malsure h

AL Forco P re menns any sven| ynforesesabio and beyond e s
control of a Party, such as, sarhguake. food, sccldeat, steks, leckoul, u‘[ﬁ
ablaining The dphts-ofway, isumrection, civi distuimances. sabotages. s of war

o coniiBions atiributable to war, o any olher causs beyand It control, lmilor o or

different from those already mantionsd.
I

323, Wharo o Party conuidens (| is pravanied linm pardforming any of '"il.-':q- gt
by the cccuence of Force Majeurs, | ahall forbiwith notity e oifien BRI therecl
by specifying the grounds for estibiabing Fores Majeure. and take all Rlessarny

e ol the

and uselul to snswe the normal resumption of the performas
concemin gations @pon taminabion of the ewent concliutingiife Fores
Majeurn. Ir

Otligations offer than e affecled by Foee Mojeire shall corlinie to be
padormed i acoordance with the provmions of this Contracl

ARTICLE 33 I\

k,

JOINT AND SEVERAL OBLIGATIONS AND GUARANTEES
I
3.1, Al the clsuses, condiions and provisions of s Conmect sl b8 Biding on
the Pates and thek mepaciive sicceshons and assigress.  THE trac
consfitiles the only ogrsemant batwesn e Farles and & provious
communication, promise or agresment, whethe: ol o wiitken, ilwesn  the
Partins, relziad lo the pumpese of thie Contrast may be assered Iosamend the
L 3

The STATE cettifies and guaramees that thete [ no amer applicsble geemaont
with respact I ihe peirolsim fghts within the Delimitd Area. thal it will perorm its
abilgation in fimess and good fath and Mhat this Contrect wil nol BE el
amended o modified excnpl by agresment batwesn e Partios g

33.2. Whaia the Conlrecior = consliiuted by ssvaral aniities, ihe obigens
habilitias of those antifies under this Contract shall be int ana e ‘a

(AT

andd




'.::i 3‘

Ri ‘” OF ASSIGNMENT
mu nrmdmmmmmmmm-mﬁm
[ty any ol the ariies. somuiling the Contracior 1y Thind Parties

: "‘ o Wrsncial Pegitabicon s woll estabished, the assgness wilh the oiher

-m ..-n.. ﬂmmhmwmmummmwﬂymh

' o arwing fram this Contrac,

The "T ~al wny assignmenl shall b o e pror approval of HOCAL.
o) ifipeoeal shall nol by unmeasonably j

|
] % wm:ﬂwfﬂmmﬂhﬁmuﬂmmnww
---;g;' i by oll he ratated infoomition snd the drall asskgomem dasd, NOCAL
hll mmmm.mmummmmmwmmww
NOCH
Fromi il dite df appoval of ah asgignmenl, e assgies shall comply with the
: ar] m‘l.'nﬂnnu n*!hh:ﬂnrmuut
34.2 b mmﬂuhnwammﬂwmmmmﬂmnmhnmmm
oot may be lreely sssigned st sy timie by any of he ontities conatiiuling the

i ::I‘ i anp or more Afflisted Companies or other enblies comstituling the

"

3 l‘ as

35.1 Conlract s axecuted vebwssn ho Patisa in scccrdonce Wil e lewes
and mmmnmmmnwuﬂmMMmmm

B

of sael and reguistions, as mgards, inlee alla, this oconomic, fiscal and
firvan v - ions of inis Contrack.
E* antly, should niw lews o reguliitons modify the piovisions of tha

im Whﬁhﬁhr&mdlhdﬂdﬂgﬁmmmm1mﬁmﬂm
1 bring about @ matarsl changs (0 e respactive. seamonmic
mPMMﬂMhWﬂnIyuﬂHumﬂ;aﬁdﬂnﬂml (L
-*.' | good faith anfer ino an agresment with & vies o modifpng hoss

el b L i pedar b reators i scomamic baince of the Contimel o Inlandoed al

Th & Injll q thareol
5 e emvenl of mbverse metensl changss in croumstances olher than thoss

S : ;
3 1.*”:"_. I Artiols 35 2 ahowe, Imom hose azstig al the Efeotlive Dals, thai




hawvis an pudverse miakeial elfect on e lavms of Bin Contrset | Prodou rigan i
mmmﬂmm]&mmﬂﬂcmmmwwmllmmmq ﬂwmmr
Fmvmnmﬁmmﬂmr 0ot e estabimbnd that och Proboomd .;u.
Croumsiances hnvo occirmmd, thon e Paties shall affect such ghatges in or
clarifieations W tis Contact that they sohes ate sacessary. 1hs Partis Skl meel
I good kilh to maje e necessary nawisons aod adjustmants o e Sonfract in
order o makiiain such sxpecled pconomic benalits o asch party, p Hw.'mn
mmﬂmmmawmlmmmu-mmm 3t

terms of this Anlea. For the purposes of this Contract the lem Profoli
in Circymatances” shall mean such advorss mndenal chapges in _:. i
comitions of e petroleum sty woikd wide ar ln | iera o sl

resulf in sich an edverse material and undamental atzmbion of the g Huninr‘ld

asaumplions neliod upan by the paities st the Effective Dale of this Clibmet (or i
1mwwuwwmummamimmmn ', ayurall
mndmnhmﬂmﬂmuhdummw g il no
longar be acfiovabie "
ARTICLE 36

. _ I
IMPLEMENTATION OF THE CONTRACT }
36,1 Tha Parties agres D coppetale 0 every: possilze manssd gl #ehisve the

objuctives ol this Coniract N

NOCAL shall taciitme the Contractor s petlomance ol it actiotien fy |
any poimits, loehses, docess rghls nocassary for the payfonines
Pelioleuim Opemations and by making avallabile 16 1 any appropisis
faciities, so that thie Parlies can oligin he heal benafil from 8 since/@eoe
Hissiver, the Contracior wliall absarv e applicable procedures s |
el shall-apply ko the compatont Minisides andir Agancies of e ARl

g o

302, Any riolices oF olhar cormmcmcntion wnoer Hs Coirsctshsll B s = [ 1)
have bewn made when lmy ae dellvared 16w sulbonzad e =--=l_, al W
Party condarnsd ol this loculion of sakd Parly's princips! ofice in | bz manltnr

tiegram, cabile of fucaimile with sl expenmses Irrll.m*-:hrhnll-!
letiers with the Postil adminsiralion of Libars with pistags preps
ﬂhdthudnmlﬂhlﬁmhquhnﬂrhmthlmmmﬂmumhws
thdin.

Modleas o MOCAL sholld be sl b

Prealigam and CECQ

Halloral Ol Company of Liberta ‘
Episcopal Church Phata, 3% Floor

Carnor Ashmam and Randall Streats
1000 Morrovia, ]

Hy




o ‘ ‘

51§26 164
2 H51 0519

| consklats thal e Conlmuior hes commined a breach ih the
=il of any of its obiigations, It sholl so notify the Contrclor in writing and
‘”‘"-.1.;.!- m_.".mﬂ,.mqmuﬁﬁ-uymmdwrm!ummr

e in mocoidanog wilth this Centract

36.4. The takms ond condilians ol this Cuntract may 1 msified oIy i writing and
iy muk il pmement between the Pares
36.5, Liokesh cthensise specified in woting, NOCAL shall represant e STATE

undel j‘ act pnd is empowessd Mo granit, I (e name and on behalf of fhe
STATE. ,‘_.-[-- gan| necessary or usstul for e mphmentabion of Mis Cantrac,

366 H r g 0 this Cofracl we irmefted e plposes ol convenlence @
sfgranclt i In no iverit shall deting. restiet or describe the scope of object of
tha Contraetor of any of it classes.

36.7.

Coe ';I:'IIII'

368, A pr by any Paty concaimifig the pertemiancs of any obigation of e
St ':"-}ﬁ':- nall e i wiiting mﬂgﬂwmwrﬂwﬂﬂﬂ of s Party, and o
walver g I impllisi I ihe Prrty dons not sxercies miy of i ights jo which s
ﬂlm {1y mhw.

36.9 Ang Mty that now o hareaftar bas & Aght 1o clalin soverelgn Immuinity for
isell or By of it assels lermby walves any such immunity 10 e fullest extent
permittadt B the s of any applicable jursdicion. This wilkvit prchndes mmunity
from (1) Bmfeoipert detarmmination, medislion, of arhitralion [rocaading commariced
suant hihis Gontract, {§) any udicial, adnimistative or olher [oGERiings ta sid

Mt miifaton, mediation, di ahliralion commonced pumuEnl o this
Contrach #nd (1) any effiort o oonfiren, enforce. o exscute sy deckion,
e e L L .d_ mlﬂr ﬁﬂ'l".lh d ﬁmﬂﬁ. ﬂmim l.'l'ﬂﬁ or Mhmt
(inchucing Pre-judgment atfachment) that mesdits from an e delsamination,

es 1 and 2 aftsched Peteds shall em an inkegral pan of Mis

i SLIE [
i) |
-l

M




mediotion, abiration of any judiciadl or admirsimlive proceadings oom

pursusnt lo this Contract. Each Party atknowlesdges hal i rights and obligli

heraunder g of a commarminl and nol & goveriminilal raiuee.
ARTICLE 37

EFFECTIVE DATE

The Effective Deitie shall be the dats on which NOCAL dolivils 10 Conlsacon Nies

evidence of e onsctment of the fagstalure of The Reputi of Libera

agraemnd thie Wil foroe of lh e by the Reputric of Liberln

IN WITNESS WHEREOF, the Farlen havs signed this Gantract on o dalo 86

‘set forth below.

Witneased By:
Chalrman of Board al Difectors of NOTAL

Minkster of Justive, Republic of Likaria

- o)

oo







APPENDIX 1
Attnchied to and mads pant of thin Contract.

DELIMITED AREA

thi Effticiive Date, o Delimiled Aran, designatiod as Block LB-16, i e
anva Inchaded makls the parimetes conatituted by Ihe polits tiwd ¢
mttached rmap below. W

The geographical cotidinman of thone points & incloded bakow, with mis
the: Gireenwich marddian:

Those coordinates are only ghvm for of Iustrafon and
vonsiderad as the boundanes of ths na Jurksiiction of Liberis.

Tha nurtate of this Celmibed Ares shove-defined is deamed o be e
3,225 aq. km,

T T | : I!?__ [E T
=
i h -
AT h";“}-..{..-r
B & E:'-‘
",
\\5 -
H""x




i andd innde’ gl of ihis Cesilract.

‘
b
NG AND TAX PROCEDURE

_..-f‘q
M_ Genural Provislonn

gilicly Procedurs ahall bo Inflowsd and bbserved In the peifoimancy ol
uridat tha Comiraat lo which this Appandix m allached

] of the Acgounting Procsde o lo sstsblish e ponoples of
uﬁnhuuﬂmﬁmtuuﬁpnm'laﬂmututhh

Patmlsum
fo Af Hhant provismng
mﬁﬁnmigmmﬂmm;};m ﬁlhmtnm e

w containid in Asicls 1 of the Agreement <ball apply o this
M Procodure and-shall Mave Ihe same measiags when essd hesln. In
R Gl L b Lesed Derein e chifinesd an follovs:

| Basin shall maon Mal ekl of geocanbing imider whinh costs amd Denfits
sepIgec mapplh:nbll 0 the patiod I wiieh he sty o the cost s Incured
f mtwuﬂh wrmes regiridiess of whan ivvoicsd, gid of mEtehasd

Ble Matertal shall rmase Netms of Mabieal whkch i the ok mdustry
10 recoird, cariirol and knveniiny

| .:_ ‘Oparation Account sholl maan the socounts malmsined by Operator 1o
ardiiures, recelpts and olbwr ransectians of Parbes participaling m
mmmuﬂpm

iRt imean Ihe pemsonsl properly. inchodiog DUt ool imiied 1o egquiprmsni
-mmlmrm'nﬂ Pkt oot L irh Uhhe Fistrmbsiin Cpatalicns

s andd slalemens

gl i Booolnting bobhs of the Contractur shall be I conliarmity win
'-u:ll. rules and mgulations for businges apphcabie in Liberia However, the

i may apply tha sccounting rules Inoluding socrusl basis god procedures
uned in the pofrolewsm indusiry, iesofar ga none of thesa are contrary 1o

toer ruibi et roqubations rofened to ghove

1

In acop o with the provisions of Asticle 26 of the Gontmcl, Scciuinis, books

Bl




and registens ahall be mantained in Enghish language alvt in US dollfesand in
such ather lariguage and curmency as may be requirsd by the kaws i Ribe

Comvamsions of currancy ehall be racorded @t e mle aclally experisngedin thal
conversion Currency mmu:rmqwmmmmm e

shall be credited or chamed I (e Joint Abcoutt Thess sicoliy B ey
iriler alia; 1 v arthant of Petrdetim Cosli, the recowary il Lot
fha production sharing, as well as for e pufficses ol Corliraciors Tax
Fieluam

The Conbrsctor shall meord all opsrationa connecied wih the Bk

Opernbons in accounts sepaite from thoss rekding 1o any olber polivid b which it
may carry ol In thae Republlc of Libeia Al socounts, books. iy ane
utalamants, togelhar wilh documents supporing sxpenses incurre hu
hmm-mmw.ﬂmmw-hhﬂnmmm: b
be provicked 2 the reques of the campetent authorltias of Libeis 1

LA, Interpretation _ . 1
MMM_danymmmmapmmmmmmw oo JVHT
and the Contrack, the provisions of the Contract shall prevail !

LS, Madiications.
n@mmmmmmummumwmmm g mutusl
agrapmant batwesn B Parlies. . '
Uy metliod sataliishad heein proves inlai of neuilatie o the pados batti

ahall meet and in gobd faith endeavaur o agres on changes in methods dapme:d
necessary o cormact any unfiimess or insnquity,

Article Il - Petroloum Cosis ‘
IL1. Petroleum Costs Account R
mmmmm-mﬂmmrﬁmumwmhnﬂmm
mhm_m'wma=_mw'mm rigy o tha Pl

Cparations cotried oul under this Contract, mnd which will be rece wible in
socantance with the provistons. of Arfiche 16 of he Gonlraat. H

This Pefroleum Cosis Acoounl shall, intsr alin, record separalely, by Mgl
Parimetar or Explolation Perdmetar if any, the tollwing expensan: i

(]} explorstion sxpenditures . -
(b) appraisal axpenditures;

[} davelopment expanditires |
(d} expholimticn oxpuises: |

If'r._._.




Wttid costs i Liberia:

"EHeum Costs Account shall emable, i sl ko ideintity sl sy tme:
The iitnl amount of Petrolaurn Conts sincs ihe Eflective [k,

() W hehtis) nenauink of Petrobsim Cesls e,

.;..’::i 4 80la| amount crediled 1o e Patroleuim Costy Acoourt pumuant 1o Adicls

e}, S Vol =mcint of Pairolonion Costs which remiain i be tecorwess=,
{@) 1 I_ilj-j clalelon of Toaxabin ndomis.

For thi piposes of Artic 1 of te Confract, Petrcleun Coste shall ba recoversd
() explgltabion expenses i respaal of & Fleld indurrsd and pald fron ihe diie of
:; et of teguiat production,

,..;;I-._' Ol m

n ‘Mmerrutmm’m the clsits ahall be meowrmd in
the se@iince in which they are ingurred Untnss oihenwio provided foe in his
\ceounling Procedurs o intent of the Parlies i ol b diphinale sy bem of the
eredit B debil af the sccounts malmtines) uier the Cantract

na m _ﬁ__' | thabited to the Petroleum Costs Account

o
The ol | oxpefmas: and costs sholl be debiied lo the Patroleum Cosils
Aoeg ,h_ Mﬂnhdﬂhﬁhﬂhwlr:m Tax raturn, accoring wilh artisis

iy '

uﬁnlﬂﬂﬂmmﬂmmwml(fﬁamm:n neEcapded
..~ 8 Affilintes lo the Operattr, who ale direclly stigage Iin e conduet of
whethir ¥

il Operstions, Mly o Wemporanly assigned  and
=Pl of where such personnel are localed, and nit otherwise coversd fn

Solliries and wages, Inclediog  mverything Conaiiubhg the smploysas’ o)

1Ll
E

R0 pxtenl act nciudad in sdlaries and woges, he Joint Acoount ghal
M be changed with e tom 1o Operator of holiday, vecalion, skkness.




disabifity benelits, Iving dnd housing allowances, sl toie, Bont
dependent echoaling, languege  coumss,  compsny  cam,
ollowanices and olhet custmary sliowsnces applicabie 10 the il il
wagos charpeable hereundar, ae well 88 cosis o Opsmine for Sipkyves
benells, Inchuding bul net hmitd & smploe group nsurance Medical
:mmuw'rwm hospitalization, pansion, relifemen), and olfier epeit pline of

i} : 1

- Expatidinires or contribtilione made pursulng 1o sasessments implned by
amy gowermmental suthority lor paymenis with reapact thamsto de ol Bosourit
of stch employeas | |

- Expanses incuired by employeen witch are pakl or relntumsied by iy
M accordance with applicable personml policies, inciuding traveling
Falocalicn enpunses ord living allowsnee (when pald in lleu of hotel R
bt vhiits 10 siie} and those expenmas incurred in connection witt thaliMmilie
of parsonnsl whon approprials.

s Actusl conts InGumed by Operator o tralhing pursuant 10 s el poilicy
o as roquired by thp Country of Opsmlions mgulstions for enijisyess
permangntly ssigned to e Patroleum Operations. 14

Any other costs retated o parsonnel by accondince with Operstor snd
s Affiintes ptondard personnel  polities of conlreciusl  agitbmsnis

1l
Ib_-

© g

3

Actusl coat ol salarian. wages and related Lenafits lncuned by Opatatis for
pamonnel saconded from any Non-Opamtor, Permoonnel hired from third
Forties shall be charged 8l the nel cost pald by Opsritor

« Al smployees aw engaged in oller actvies 1 acddiion ko the Pairilo
P the cost of such employess shall be ollecsted o on afilthble

VeIt T

he amployeas will reside or work, whather permansnilly or o I
mhﬂuwwap&mwmm I'H-
amployee and fomity and all olhes rslsten couts In accordinne .'1']
Operalors and s Aisies goual proctice. However, rsiscation das ol
el

amployess rom tha Pettoleum Operstions to ofhar Womign cperaiio
Oparalor or i Afillatas ahal not be chargssbls 1o the Joinl Accont
nuch fomign locallosn is the polal of orgin of Bhe ampioyes:. .

2.2, Transportation




T,', and buginpss ralaked taved espenses ol pergonnel as
hﬂ&ammwwﬂﬁ*mﬂm

Hxaa

Ww
F'ﬂ

i costs in Liberin
H-H:lqﬂﬂrn ﬂl' ﬂ']-E Conirnglar's personnel direclly enpaged i ihs
prations in (he Republic ol Libeda, whose work Wme @ not dimetly

nﬂ#mmmﬂﬂﬂmﬂmﬂ g i Libesia
Coffies gl sub-offices niEsessary thes  Prrtrabaum

sted | ﬂmnamrmqm.htﬂihuhm:nnpﬂmwm¢ﬂum=wh
e a8, duch smounts mpresenting e eslimated cost of service
mhwﬂhﬂﬂmmmm

:ﬁwnﬂdumuupf amounts astablishad o i baske ol e
nnﬂwmmnnn'u hﬁmmﬂfudhuhlmwﬂmuaﬁu
borma by fha Conteoclon.

fhead cosis pakl abrosd shall bo aharged anby wittiin ihe following

mHn

I|
{ill'mﬂi‘ ‘ |;|Tﬂ1'|i of an sxchusive faton suthorzabon thres percont
charged to fwe m Coals Abcoun axshuding nwhes
or I rmquaﬂﬂm;

:‘g'rmrrg}n farent ol the frsl oxciuslye sxploiibion sulhorzaton three e
"'“ bl et coste for the yaar in question

2.5 Bulidings and Miscellaneous Facilities

r-'lq.' |

struclill  mainlenance oxperses, ab well 48 ekl pait o el ofilcss.
A .'..-"l:.. 7! h-“ H"m ByMIEMS aind qﬂ“-r
ulifities, i ammmummwhmmﬂw.m
nmﬂ T Meceasary for the operation of thoss

rtqmldrarﬂ'u ol the Pattolsum Operations.

2.6 Damfiges and Losses

| Ets and expeness neceasary for the mpair or mplecaren! of Jol
y resuling from damages end losaes incyrmed by e, Nood, wiorm,

1_- cdent, or any other capse. Oparator shall fimish Man-Cioeralors

=

s chimged o the Pelralibum Costy o bisi



Mousand LS. deltars (US & 00000} for azch Iniiden 8 shon as
practicable after g repont theraol hot bemn oo by the O Bl The
up_auhrﬂmmmmwﬂmm.inmmnrwlw

huss, such mformation snd ummn may be reasonably Mipiested.
2.7, Insurance and Glaims w

Premiums 1 aifiige companss o Third Parties b any msursnce reg va_law
or the Contract I}

Premiums foy insirance  requimed by the Parles, sxoepl tial a Parly st
In suth Insurance shal Aol sbiaie iy U cosis, ' |

Expanditunes Incuired in the sallement of aff losres. chaims, darnages, pkemarny,
mmmmmmwwﬁm%ﬁmt |

. ]
Mhmmmmm-hmlmﬁﬁwm.mmmn Hy nest
paricipaling In ihe inaumnes Shall not shars In sy such sotlisrments. :

2.8 Legal Exponses 1 '

All costs o expsnses of mwmmnmmu'um o bt
of Patrologm ¥ anich, dro. nacessary o prolact or recouke e
Property, km.m limited 1, aliomeys l:‘h court ansts, [0 of
vestigaon ar procuting S amourits paid in seifisment or satki:
ol any such |itlgatkan of clatmsg, ﬁnﬁmﬂumm:mpm;md Wil this
m_;_ﬂ.mnrnmm dispuies  betwaen the Par
ctiargud 1o the Joint Accoun Wi

IF the Pastirs shall o0 agees, molions o cliie offsting the Peboleam Opraii
piey ba hanclied by the logat stait of one ar any of the Partios Netato; and 3l
tunmansuralE wilh e ressonabie costs of pronvicing ane hurmishing auch arv ol
Hﬂqﬂmdmayhﬁmndﬁnymmywnﬁﬂimmhmm o Opmrs o th
doint Account, bul no such charges shall ba made wil approved by the Parth




8l =it sarvices include, but am nol Kesied o the foiowing:

1
ﬁ_ _ Geologicsl Sunlas and Inerpretation.
g Well Log Analysia, Comelation and Inkerpratistion,
Wnﬂ Em mi.-
Laboralory Satvices.
Egologieat and Envirsamental Englnoering.
Abandonment Studies
Project _
Source Rook Analysis
Patrophysicil Analysts.
Geochomical Aralyss
Drifting Supanashar
Devatoprmeait Evallatici,

il sarvices shatl be chorged ul cosl und suppurted by e reeonds and
iy Bthest el levant information

I.2.10. Finlinclal Costs
"

All lezan Maalt, flesance establishrant comts and interists paid by the Gonteaclon n
faspect gf dho loans from Third Padies and advonces oblamed from Affifiated
Comp ) P ﬂumﬂhmﬂ'mdldmihﬂhﬂ#mmﬂh

o5y tespect of & Fisld W “:Hr & Wmmm Hprm:r
Sih | ﬂ & 1 wt ! - m i h_'!"
Lompanies, 1he alowable tors! rales shall nol excied \he ming
oty sed in e Intemationst fancil markats for loans of a smilar natire.
ofposes of this Arbicie 1112.10 “developmen!” meons {1} any work ifsrmed
sgired 0 camy oul the requiremants of, any development and pradacioh
pian or Sy Annual Work Program spplying fo e sxploiaton penod b sy Flaskd,
At work carmied out by the Contractor dunng an exploiiatan period
psitation of a Fiskd. In :‘L.i.ﬂluh 210 “work”™ msans uny services

i
i} fely

=




Al costs incurred for the bendt of the Joint Prapery and alfer Property unie
Agresimernl oa B mthwmmmeh
erator's pollkes o compl wmmm“m Db
?rfmunﬂmwmn:pﬂiﬂdthIudlh g
aﬁm&hﬂmmpﬂﬂmmﬂpﬁmrﬂuﬂmwuu pit
lwvs und regulatons,

I3, Exponses not chargsabls to the Patroleum Costa Account

Thummmnhhﬂmmldlrmﬂrmmrﬁ the  performances |
Petroleuin  Opamiions, apc lhe sxpanzes o by e proviiong
Contrazl of s Accounting Procadise m muhyﬂWum
Libetia, are ool charpeatis to he Patrojeum Coats Ascount and .
e recoverastle Nobwithatisndiyg it above, such expenues shall be
dirduclible mopenass for Income Tax purpoeses

Hugh expeases sHall indlude, witfidal Tiintahon

(@) mipenses relahng 1o ha pardbd betora the Ellbctive Dala.
() sy expenses relabng lo Me operatons camed ol beyond this ek
such a8 ropsportation and maketing costs;
(0] linancal costl ratating 1o (he fnanding of 2xplorsion Pty pfisim Chperatn

B3s%a

] £ |

114, Rems credited to the Petrolrum Costs Account
Tha follgwing inoomes ani procseds shall. nfae alis, be coediied 1o the

Cotits Asoount |1

(8) sity othet incomes o ploceeds telaled 1o the Pebrolislim Oparallons. spasifics

thoss srsing om: I'
# _males of ralatisd shbslances: E

= _ahy seivioces mmmh Third Phrtlel wiilhg l:ru {hcmuu-:-::u st o b
h’ﬂﬂm i n'I'ITﬂﬂrli Fifitn B
Wpumﬂmnm ﬂmumﬁ muﬂuﬂaiﬁdﬂh‘h‘ﬁrﬂnm thivse Thci

1
!
Articls il ~ Cost Evalustion Basis For Services, Materials and Equipmefl
Usad in the Petroleum Opeations
1.1, Tochnical services
A ressonoble mie shsll be chargesd for (s mBohnical sepdces rendered By
MNMMWMWhMde
Oparations carfed oul tnder the Contracl soch 8- @&, wirtal| ¢

any othar analyses and tests, provided that such chargs shall wl
rﬂfﬁull:::ngud vy irnchnpratricinn hﬂhdulﬂrdmmuwnlasmﬂ




.2, val ’,';,"-- of matadiais and Wpummd hrr-m

diracity ,1 mnapmﬂﬂnmﬂm hwmﬁmm:mm

any e ER regarding
i ' ot thie Patraleum Operations shall te deduclible
I

Wit wﬁﬂmmmﬁwmwmmhﬁmm
l:lpnrqﬂp- i be- charged W the Peiroibum Coats Accounis @s oparmfing
BEPESEE
Hi A, -:- of materiats
All mister il iransiemed to Liberia from the Contractor's wamhouses, of fom ihose
of any @ “_,, i Contraciol of thisir Afllialed Companies, shall be
v 8

ey
EAIHH
Hew mm an {comndlion “A") means now matenal which has never bean used, ang
l.nmdnd _:'-: (100%) of the curstl matkal price, which corrsponds 1o ihe
price “_ chamged for simitar supplies in nrm'n lenglh transactions hetyveen
hl.l‘h"ﬂ"ﬂ | ar
hlulnﬁnl ".-. condition (condilion “B%) means material i good condition which i
rtill B Tis onigingl purpose without repair, at o maximum of wavaplyfive

Mﬂﬂl “3; ) ot tha price of new el
(1) Other uisad matarfal

Ottier usen) material (condition “C7) mennn matsral sl usablo for s origina
plrposa, | r=" #lar rapairs und recondiioning. al a maximum of Wy pencent
[Eﬂﬁhﬂ' inige of new matarial

(o) N poar condition

Muiaﬂ'ﬂ* o condilion (condition "07) mesns matenal no obger osatile for e

I




orglnal purpose but sl wsable for other plepeses. 31 maodmiam of
percent (%) of the price of iew maltal |

[cl) Serap maierlal

Scrap mabedld {condiidn "ET) meane mutanad Deyond usage end repabn
price of scrap matemal

:

1.5, Warranty of Materdal
The Operator doos nof warran| e Matesiat chargnd 10 e Joint Account
v mERUACILIMT'S OF SURRINES gUissnINe, apmss of mpled, 0 he cas
sugh Material which s defecfive o cradit shall nol pass 1o tha Join Accou
adjustment has beon recaivad by tha Opscals from the mandfaotsras or

1.6 Materials and equipment disposed by the Contraator

Matiavints and equipment punchased by ol e slities constituting it €
ahall ba valiied i acoorarics wilh e principles dafoad in Articks 1.4 atl

Matesinis dnd squipmant plrchasad by eny eility constitating the Condrl
Third Parties shall be valued al the recelved aak price, whlm'lndullln Il
mﬂmnhmwmwwmm

The corespanding amounts shill [ gredied to The Felilsum Conls Ang
Articla IV - Inveniories

WAL Pavlod

The Condractor shall Keap @ permanient invenlary bolh b guanity afd +
nommally controliable motorials usad for the  Petoleum  Opsralions

procesi al resscnable nenaln, bl sl et annuslly, with the plhysacal i
an requirad by fhe Porties.

V.2, Notice

A written notice-of intantion (o toke an mvanioty shall be senl by the Cofiaeion sl
leant thity (30) days prior to the commanoament of said mvenlary s Kt the
STATE and the enflliss consBluling the Contrasior inay bo repiose i i thnir
o axpanses during the meentory operatiors.

.3, Information

in the ever the STATE or any enlity comuliluting the Coniracior shill ot be
rephesenied al an inveniory, such Pary of Parties shall be bound 1o soag! the
inventery token by e Conirscior which shall furmish to such Party of [Pt

copy of sadd inveningy.

."i X
=

ige |

3.8 8 BT .

fH

Article ¥ — Financinl and Accounting Siatements

The Contnactor sHal Tuemish the STATE aae NOGAL with 9 the rapcrill Mcord
and stataments provided by e provisions of the Conliact ang N




|

resgyuilartin mnd, inter all, M filowing finsncisl ahd sccounting stelements:

V.4, Stalwment of exploration wark obligations

Such aonull statsment shafl be submitied not feter than one (1) month afisr te
wndd of mael| Contraciuial Year in respect of the axplarstion parods.

It shall e L wilh details the explorstion work and expeiditites caried out by
the Contiic mwmuﬁiglmH{MIHﬁ:ﬂdﬁﬂdhmm

secificaly appralssl wells ahd  relaked appramal  expendituies as wall &s
S ENETTE mmm;nmwmmmmm

V.2, State ol recovery of Palroleum Costs

A ut sl etaiement shal b submitied not Later than ose (1) inonth gher the end
of cact Gilendar Quarter. It shall present the following Was of he. Palrolaum
Comts Attt

ﬁ of Petroteism Costs which menain 10 bo recoverad ol Ihe baginning

u{h‘lh ﬁ ghmmcmmmmumqwmrmm
provigians of ha Canraat

'E ard the value of the production of Peioleun thken by the

s mmmhmmdmmmmmmﬁm;
{d) the SmEunt of inomes or proceeds crpciied for the purpose al Artici 11L5.(b)
above h tha guasiat,

{2} e s ol Petrolsiim Costs wiich remain i be recovered ot the and of ihe
In zcdil ” gn annual statemant of the recovery of Putroleum Costs whall be
il ='_"‘- o b T s af Fabwrualy of sach Calandar Yaar.

Vi & ;3 m of production

Afar ofmpencame dm@mmmmﬂhwmﬂ
Lggteer 1 "--I pmet (15) days oflar the and ol each month,

i sh f‘ll i for sach month (he detallsd production of eaoh Rxploftaton
Parimie find, imer afia, the quantiies of Patroleum

"-~-1’ 1t Liasgirising of The moni.
(1) Wttt g (he mantt,
(e H.. ) usesdd for tha requiremanis of the Peirolsum poTaies,

() stomeel ot the s of tha oo,

I
a2




APPENDIX 3
Attached W and matde parl of this Contract:
Tax Certificate

Repisblic of Liberiz
Minsmtry of Finance

RECEWFT OF TAX PAYMENT

The Tax Authorities of the Repubbo of Libeds cerifies L.
EXPLORACION . ... SA is o churpeabls person idai the Libarianh iftame
Loty (LAWY 1 e OO},

Furthisr moke, thi Tax Authorbies of ihe Republic of Libers sisa ce
Matonal ON Company of Libwrin (NOCAL) his sittied i the nikine L
REPS0L EXPLORAGION ..., SA the Incoma Tax dus. lo the STATE
the Petrobesm Froducton Sharng Confract dated |

accordanoe wilh The New Petrolaum Law of Likasin. The amcmts ittt
peviod froa 0101/ o 31U are as follows:

neome Tas -

Tatat Amoini-

The Tax Authorifies also certifies that the Contractor has, for the [Ghi Year

!me. complisd with all its tax obligations with respect to the ncome:
s

Mirslry of Financu
Title:
Diata

13




LIBERIA PSC Block LB16
Ingome Tax Retum for the year gnded Dacomber 31,

Revinues

Wl onpaises _

el Costs (in Litora and siroed)
il 2l rental

Slliticin of Buidings i equipment

e
il W s T
B Costs ralitedd i the dbyalopimient Helivity

il sxpanses

ductible pxpenses

Gross up value




ADDENDUM TO FPRODUCTION SHARING OO
BETWEEN THE NATIONAL OIL COMPANY OF _
AND REPSOL EXPLORACION S.A., BLOCK LB-

BETWEEN

The Republic of Liberin, nguesentied for e purposes of this Addondum by B National Ofl
Company of Libeis NOCAL, o company duly orgasized, exising and doing b ks the
s of Tdberie: neprosentod by 8 Chademsn of te ourd amd PresidastCHO, pefimred b
s RCHTALS;

AND

Mepiol Explomcion, 3.A. a company incorporiled iniles ﬂmh“nf'ﬂ-ﬁﬁu,fﬂ% reforred ko
an (e Contractor™)

WITHNESSKTH:

WHEREAS, u Production Sharing Contract (heretmfler, the *Cantrirlonr™) wis
betwreen NOCAL wul the Contiwctor on August 17, 2005,

WHITREAS, the conditions of Amivle 37 of the Contract heve nol b sotinFied ugbo god includ g
thie duse lierend ' | ik

WHERFASR, pummunnt w0 Article 33 of the Contrace, B Parties hive miutundly
Contruct on the terms and conditions et Turth herein:

NOW THEREFORE, fin snd (n conssdenstion of the exchenge of pontses, e Parties heroio
conmimat-omd pintuaily sgree to soend the sricles uod mb-articles w the £ nz follown:

ARTICLE X

DURATION OF EXPLOMATION PFERIODS AND SURREN

31 The cxchisive explomtion athorization i hershy grned 1 the Contractie bt a porind of
elghl (¥} cotneeutive yoors disflued by theee (3) conseculive periods.

A it Explovation Pesiod of foue (4) Contract Years, o socond Explonat dlod of twi (2)
Contracl Yenrs and o thinl Explomtion Perdod of tew (3) Contime Y ezpect of the
e Selmnd Ammr = ﬂ’?
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44

| mmmﬂmmwwmﬂmmwmcmmmmnmu
ety work commitiments defined i Article 4, ny ascenained by the Government, the
WWMLHMWHMHMM|

ARTICLE 4
EXPLOMATION WORK COMMUTMENTS

patacts g the fird exploration peiod defined in Acticle 3.1, shall camry oul 3
iz mmﬂ:mﬂmhﬁlhmﬁglﬂ{l}mﬂﬂmﬂﬂlmﬂhhm
Setgrmic Survey of 1500 sgjumre ki

4 o i sucoessiul 110 aeinmic soquithion progimn sincd mybasecpuent inberpretation of
se Comtiacion wisderakes 1o mike reasonublo effons to drill ame (1) explorsary
o first period, bl in sy event not bitor s the middle of the seoond erplirmlory

prohy satisfying the pecomd explorathon peeind minitwm well comnmimment,

ar, during the thind exploration period defined (o Article 3.1, shall eamy out 4
 work progeaeme @t cost of B0 les than owenly (20) millica Dhallars which
e drilling of twir (2 exploratory welli.

et explovstory wiells ghall be drillod t o mintmim depth of two thowsand (2000}
doduction of the water depth, or to 8 kessar dopth il the contimmstion of drlling

wenigd in scoordance viith yood ftensational petroleum indimtry practioe s prevenied for

Thae tessmment b encomibercd ot u lesser dopith thin the minimuon conemetesl
depl;

by Contimustion of drilling presents an obvious denger due fo the exteence of
nhnormal formation pressame;

) Rock formations sre encountered the hardness of which preveits, i practice,
the continution of drilling by the use of appropriate equipment.

Petrulenn formations are cicounierd the crsing of which roquires, far
their protection, the laying of calings proventing (he minimum conractial
depth from being resched.

n o ihiit azry of the above ressan ocour, the explomtory well shall b deemed to
e bt dieilted to the minimum contractiml depth.

Mt pndigg sy provisios in this Artiele o the contmry, NOCAL mnd the Coniracus
oy | yrﬂ.mmﬁmﬂmhﬁﬂhgdnmﬂtnmﬂpchmm

ol depib. i , cﬂ%’ %
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64

(R

b cnder W cany ool the explorstion deilling defincd u Anigies 4.3 nd A in the best
tecimical cogditions in secordance witk goosd intermaticnal petrobeum induliry practice, (he
tuﬂmmﬁuﬂummmmpmdhm:qmnﬂilummu of the will
work peogramme which will inohode drilling sod, as approprisie, lesting. |

IF it (e expicutivm of teiy of the res (1) explosstion perdods dpfined in Arties 3.1, 3.2 and
43 or upon the date of mrrepder of the whale Delimiied Ares, o upe ,Iﬂtthlrﬂf

tormiuation of this Contract, the Contracier s wot TalfiTled o work commiliments sol focth
in this Article, it shall pay s compensation to NOCAL, within thirty (30) diy mﬂmdﬂu
rif eapiration, sirrender v termination, the unspent balance of investment oifiigasions shove-
defimd For thal culrend explomtion period.

In & given cxplocution period, in the svenl where the Contractor drilli, one ..; st ulclitional
explomtion wells Jo. those requited under 4.2, 4.3 and 4.4 or excendy U8 irvestment
obligations relating o tiat poriod, Ben e exoess well(s) o investnent expesditre may bo

carried Torvmud, into the pext suiccooding explorstion period(s) ol off-se d nny ather
explamtion well work commitmmis or investmeat ohligstions. :

ARTHCLE &
CONTRACTOR'S OBLIGATIONS IN RESPRCT OF THE |
EXPLORATION PERIODS AND ENVIRONMENTAL ,
MANAGEMENT W

The Contractor further underakes 1o cary ol ull Petroleusn Operations in secondance with
the Brvirommentanl Protestion sl Mussgenent Lews of Liberia anil 4l Hnmﬂimul
environmeninl protocols. [n this respect, the Contmcio shall! ]

(0} Subenit o the Government, thiough NOCAL, an Envinslsental fmpact
Hiatement (F115) prior o the commencement of coplormtion ol production.
fb)  Toke reasonahle provonmunive, convetive s matonst vo nysieues o proiect
from pallution, contamimilon or demaps eesaltiog Beed Petolenm
Operutions 1o walsr bodies, land sturfies and the atmos)bif, and that any

pollution, contwmimation sl damnge of sich watnr bodies, § d e sl
nizncephers herrumler be pectified. .

Subject i the foregoing, and o U conelusinn of Petroloym Operutions e Dielimibesd

Arc, (e Contraciur will underiske ressonabie eifors (o estore (e Delinpied Ares o the
ataite in whtich i wis befone the Petrubesn Opemtioos. §lowevor, (e Conirs bve 0o
liahility for any eovirmnmentsl dameyes oonsed afber the tonafes of swch per Article
1.

The Contractor and H suboomtrmctors shinll be abligated (o plve prefisrenoe i emlon s

goods from Liberia, If conditinnn of proven expenience, price, quality, d uumd#'

e == {,
77

Al




porpit i eyl oae siniiee to those from ofhor countrics of from noa-1iberan spuroes. I7
Ihq » conditions are met, the Contraetor comiiits eell b sward o only Liberfons,

dy mmmmmmm-ﬁmﬂMuﬂmummmw

sssnd United Stapes Dol (1L155200,000.00). Sabject o the above conditions, in the
cvent fhest the it Tor supply, construction or service is above Two Hundred Thousand
Lini |F MMImﬂlﬂﬁwm.m;mdhmmn‘iﬂHMmmm then
and i mmﬁmuhdmmmIIM|mummﬁpmw
wiil n coanpuony]fes).

ARTICLE 16
RECOVERY OF PETROLEUM COSTS AND FRODUCTION SHARING

i62  Fordw purposes of secovery of the Petrolewm Couts, e Cootmenor may frooly mke enich

dendar Vear a partion of the production in no event gretter than seventy pereest (Hf) of

the Tomil Production of Crode Ol or Gus from the Delimited Aren, oe only nny lesser
pertettipe which would be necessary and sufficiont to recover remaining cost

Thee wellue of such plortica of Totnl Production allocaied to the recovory of the Petroleum
Comin i the Contractor, us defined in the preceding pacgraph, shall be calculaled in
i wiith the provisions of Arsicle T8

17 g o Calendor Year the Petrolesn Costs not yel recovered by the Contractor under tho
wiakbos of this Article 16.2 oxcood the eqoivalent in value of scventy poreznt (70%46) of the
Total Production of Crisde € or Tolal Prodoction of Gus lom e Delimited Area, a3
calgilificd sbove, the balaner of the Petroleam Cotts which cannot be recovered in that
Ymmdlhmh&mwmm:hﬂumnuuhﬂquw?mmlﬁﬂl
scovety of the Petroleun Conts or untll the expletion of this Contract,

163 T'llt_ maining: (41 Prodootion shall be thared boowest NOCAL and the Comractor as

fille
niesnents oMty oil NOCAL'S Shuire Comtrsolin’s Share
Tatal Prods

(In itamrels pegctay)

frm 0 1o [O0L000 e Al
from 100,000l §50,000 a0 S
aver 150,000 Hir, A%




I oo of natmr) gus, MOCAL s sbiare shiol) be 30% sod e Cantractor 1% of sl of crude ol
ertiivabent per day.

Thee last pomagermphy of Articke 16,3 of the Contruct b void and of no firthes h-fﬂlnﬂ‘:m.

ARIICLE |7
TAKATION

170 Unless otherwise poovided for in this Costimct, the Comtmitor shaill
Petrinhernun Operations, be subjest to the lows geneeally uppliceble and the
it Libwerls concaning tases which ane or may be bovied oi incomss, or ¢

h is specifically acknowledgnd that thir prosvisions of this Arthele ghall pply slely e the
Comtractor uidiee the O ogitret, '

The Coutractor shall keep sepamie socounts for sech Fiscal Yea in teipe
Operitions, i sccondanie with the regmistioas in forco in Libecia, ©
-entablinhment ol i profit and boss sccoint ms well &s a balasce sheed shivw
of smid Petroloum (tpertiona and the nsset ad Hibility sems allocaed

172 Forthe purposes of Articlo 17,1 the Contractor stindl in regpect of it rie
Petroleum Opemtions, be finbde |0 corporate income ta undee the bows
foree in Liberia, Invome tax nute spplicabie to Petmbetn Cpendinns caie
Contract shall be thinty {30%) percent, which shall be pasd directly by thi Comtrsctor (o the
Governmend of Liberia

l&nﬂnqulﬁﬁdiymmlh:{‘mum:mlmudnﬂwwﬂm'_
wx for jen ( 10) conseomive yearn from the duy of tho first commencial e fuction o the
¢+ Delimited Aren. Therealter, the provigions of Arthcle 172, shull apply sy
Thee Lt parngragh of Articls 17.2 of the Contraet iv void snd of po further

The Peragmph of Article 17.5 contmoncing with PLUS w the Commctor i vod .. .

Paryeuph 17.6 ia void mmd of oo farther foroe and effect.
?mmﬁlrjmmm"nmhww.mhhhm i
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9.1

ARTICLE 19
BONUSES AND HYDROCARBON
DEVELOPMENT FUND

The Cfjnirnctor tal) pay 1o NOCAL the fullowing hoses:

(a) | Two (2) million Dollsrs when the Total Production of Crinle Gl from the Delimilisd
Area firsd resehies the aviernge eate of thiny thovsand (30,000 Barels per day docmg @
period of thirty (30} conseomtive days.

by ITlnu{."i]wlihl odl=rs whes the Total Production of Crode Gil froo the Delimiied
Avva first reschis (he svernge rate of Gty thobassd {30,000) Barels per day during a
| period of fhirty (30) conmeptive dayy.

(cy | Five(3) miilian Dotlars whes the Total Production of Crude O from the Dalfmited
' 'WHMMMIWMMMMM{!MJWWM
during & period of thirty (M) eonsccutive daye.

I the et roferrnd bo i (a), {b) mned (¢} sbove shall be paid within thirty (30) diys
my (he expiration of the reference period of thirty (10) comsccutive days.

|62 e shal! ol bo secoverable and therefon ahall nol be irested us Petroloum Costs:
193 N JEVELOPMENT FUND
%31 T ste pesenrch in the field of hydrooarbon, meos exposinlly in ootineninl amis, aod w

e Government in its oversll goal ol achieving eneegy sustainabiiity, & Hydmotarbon
punant Fund, w be mumaged by NOCAL, has been entablinhed.

it e Lﬂuﬂmuuﬂurﬂuﬂnhhnmnﬁhﬁhﬂufﬁwﬂﬂﬂﬂdmmm
B (LIS5500,000.00) 1o this fimd. The dfirrmsentioned smott shall be contrituted by
ot Crpat it it Four (4) egual instalbmenis of Ooc Hundred imnd Twenty-five Thousand LS
feitt (LI5S 125.000.00) ench, over the first explomtion period, the first of which will be
| thilrty (M) days of the Effictive Date of this Contraet. Thereafier, tnstallmenm
niix shall be mnde within thirty (30) degs of each subsequent poniversary of the first
o poriod.

atribution of the Hydroparboo Developmem Fond roforred 16 n Articls 19.3.1 will
senbibe sl therefore, shall be considered as Promoloam Cosi

1933 T Pirtles agree that all myments made under this Contract shall he made in secordance

with peotocols lukd dows by the Extractive Industries Tronspsanency Initintive mm}fl {
‘:ﬂ? I i

o e

(] -7 A !-’]
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ARTICLE 29 '

PERSONNEL AMND TRATNIMNG |
ME tJ mﬂhmmmhfmﬂﬂ ke faniding for
n‘?mgmm”hrﬂﬂpmﬂﬂrmhﬂmahﬂdm il Training

(n) O Homdied Thousand Linited Stntes Dollars (LS50 00,000.00) doritg ssch yesr of the
explortion perind;

(b)) Two Hundoed Theusand United Siates Dablars (US5200,000.00) durifeg anch yoar of the
exploitution period, ™1

Additinmally, the Contravior shall make an sonusl contribution of Seveydflve Thousind
Flnited: States Brolfmms (LISETS,000.00) to the Thaversity of Liberis for {8 l*hﬂnumunl ol
projgoammes in Geology, Mining Engineering and Envirommental Stod

2.3 Upsn commencement of the Perroloum Operstions, the Contracior shal| geevide funding ior
Socinl and Welfurs programmees (1 Liboria s foe it parposs the Corlisetior shall devte
an sl Socisl mnd Welfae Budyet of:

(n) Otie: Hunered Fifty Thousond United Stases Dollar (LSS 50,000.00) g cach year of
the: explomzion period;

() Towey Humideed Fifty Thousand Uited Stwies Dollsrs (US$250,000,007) et esch yearof
the exploitiion periol. 1

L

As provided in Articke 19.1.5, all payments nnde under thin Cont bl be mpde in
apcordance with protocols bid down by the Bxtractive Indiiries Trantgesency litiadve
(EITI). !
A |

04 An esciow rccount shnll be established by both Parties for the porposds ol seoiving ndney
mﬂmfwﬂmmmmﬂhdhﬁmh’ﬂimi’!ﬂmd ntntlh:thhn
slgritories to such aocound, except for te contribution 1o the Universigel Liberin which
shall be paid by the Contractoe ihromgh NOCAL to (e immtitation.
The Tesining sequiteiments shill be developed by both Paction with the dderstanding thil
NOCAL shall provide 0% of the tminieg candidates and the Controcton ihall provide 3%
af the cotdidiges
The Training aid Social snd Wl Progniimires shall be stisually s by the Patien.
The Training aod Social ami 'Welfan: expauses bome by ibe Contracior aliall be included in

recoverahle Peteoleum Cosls. Funding for the Training mod Social dod Welfls l‘mg'.l.m.l:umt,ll,r a3
t
"
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shall l8 paid within thiny (30) days of the Effective Dule of the Contrmct, Thereafter,
Mhnﬂnwﬂnﬁrﬂﬂﬁ}dﬂwﬂmwm“mufh

9% The ' inte |iberin of all foreipn persomue] shal] be stethirieed sad the STATE stul) isoe
the dosmmanti neceisary for that entry to nfl mentbars of the foreign personne], such as entry
visms, Working permits and exit viss n complinnce with e mmbgraticon regobasiion in fbeoe
I i '

Al e mquest of the Conbracior, the STATE alusl] ficilitate any imemdgration formetities with
the lmmigration Hurean, ai the poivts of entry inte aod exil from Liberia, in espect of the
Contiradt’s omployees, contrions, suboontractons snd apents, and their fmilies, all withost

o

206 A..I.I roquired for the condoct af the Metroleum Operistions shall be under the
agtr - auﬂhrd;umﬂﬂmmmm-ﬂm.hﬂﬂrm“
s Theie work, number of warking howrs, salurics md ary other matter rolsting (o

:h:i_ aployment conditiony shall be defarmined by the Contrsmor or s contractom,
ARTIHCLE 32a
TERMINATION
32l Termi iunhythuﬁnmmnrﬂuhallmﬂﬁplmdmwlmiﬂtphlmhuhﬁth.ﬂr
nrflrmtor may surrender, by nod less ten sixty (607) duys notios to NOCAL, all of its rights
aed bllgations hereunder in respect of all or sy par of (he Delimited Ares, and te opemitor
bl by ﬂuﬂﬂﬂMwWLhmﬂhmum:wuﬂ
those ebligation: s out of or miged W te surmender.
3203 Termistion by NOCAL. Subject fo fhe provisions of Attice 31, NOCAL shall have the dight
i tir this Agreement if any of the following evenss (horeinafier called “Hvents of
i el ) !hnlluemm:lhmhnm.
(m) here (he Contraotor shall fisl (o make sny of the peyment descefbed in thin

et on the due payment date, snd soh default s ot cured within ninety (90)
o after notice by NOCAL or within sich longer perfods a8 may be speotfied in
i nokice:
(b)  Where the Cottmeinr shall materizlly fail 1o cornply with its work cornmitmanits imd

er canditions in this Contract and suoh fallure s not cunsd within ninety (90) diys
e notice by NOCAL or within such longer poriod s may be specified in the

nAW




Lol Where die Contraetor shall (i) voluntaily dissolve, [hjidnle o
mnhmmmmﬂnﬂnnuhnmﬂh-nﬂmumﬁc =

of busimesa: (i} file a petition or application to any tribunnl
trustes or recitlver for all or eny submmntinl pant of the Con

vommence hny proceodings for ity ) i mml'.
qurmﬁmﬁmmhhﬂdm o, whiether now oo
hereafter in effect, or If wny sueh petition or application i s, or sy swch
procecdings are commencod muaion i, sholl indicie its apprabel thereof, consont

trugtee of receiver, of adjudicating the Contractor bankvapt or issbosol, or spproving
the petition n say sech procesdings, nd provided that the Caglmetor shadl fail o
Lake cofrective measire (s) (o have socli order reowved o lifed within sl (60)

days;

(d)  Where the Contracinr shall fail Io carry out Explomtion ns requited by Articte 4, or
censes Explomstion for & perod of rwelve (12) consecutivl months or cezar
Production with respect 10 all Production Areds for o period 8 twemty four (24)
consecutive months, unloss such filere or censation is conssotetl o by NOCAL or i
cnissad by i state of force megfoure.

3203 Oppovemity to Cuse. In the case of an alleged Event of Dofiult dese
before taking sy furiber acfion, shall provide Notice o the Countrl
oocurrence of puch Evest of Default and of NOCAL s viows in thai rogpsi
Contruetor & fair ogportusity (0 consull with NOCAL & msolve 1
repsonahle poriod of time of conmiltation, NOCAL is of the reascmnl
uster canmit be ol ved by forther consaltation, NOCAL mny then sesh] 0 the Contructor
Notice of NOCAL’ s interdion 1o orminste this Comtraor. 17 the Evemt
wiithin mimety (90) days after said Notice, or within such longer period
allow u resmonuhle period of thme W effect mch cuee, then this Contruet

¥ad Bispules Reganding Fvents of Defialt, Notwithstanding the provision af Arvicles 32a.2, if
the Contruoton dispuics whedher there has been an Bvent of Defin :
within ninety (41} days afier receipt by the Contractor of NOCAL'S

il idbove, NOCAL,
ol the alleged
ghuoll offey the

them the tormyination of this Contrael shall ool take effect wotdl e oty of, wsd in

nconrdande with, #a arbitnidion awarnd.
ARTICLE 35
STAMLITY OF CONDITIONS
353 Periodic Review. i the svent of chenges In ¢lreumstiness from exisiing ot the
Effective Dale, thil beve an adverss matorial offect on the tehms of this Gostrocs (Profousd

Changen i Chrournsinnees), either NOC AL or the Coatractor ghal| st the ufﬂu-ﬂﬂr:'rﬁ '

i i ——

| i
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commmik mﬂhn. Wit iy estabiliahed st such Proloun) Changes in Circumatansces have
poiited. then ibe Parsies shall effeol much chimges i or cisrificatioos o -t Coatroct thal
#. e e pecesry. The Parties shall most in good fuaih o make the nooessary revisions
'}m puis b0 the Contract in vrder o madntstn snch expected coonomic benetiis (o ench
5l ‘pmovided that the cconomic benolitn o the Parties shall not be meducad a6 o
; mﬂmﬁumﬂhmhh.melpmﬂumemﬂ,lhm
"_ sndd Changes st Clronmstances™ shall mon such changes in the sconomic conditions
af e petroleum induatry woekd wide o bn Libezin o such changes (hist resull in such 2
natuind and fundamenial afisrstion of the conditions uod assungpeion: relicd opon by the
S ﬂhmﬂwumﬂmmw&m:hmwwmlm
this Artiche) o the effect thil the overall halance of be equition and benefits masonsbly
igipated by the Partivs will oo leoger be achievable

ARTICLE 37
FFFECTIVE DATE

The Wffoctive Date of the Contret shall be the daie an whish nll of the Parties lnve signed
“‘. i FITHY nﬂﬂtﬁﬂhﬂ_hmﬂh}'ﬂuﬁ:ﬂhﬂdﬂmﬂmﬁuufm
el metiication W and rosoipt thereal by the Conliactor.

GENERAL PROVISIONS

Ermegh s specilically amendod beevin, all (he remsining temms und eonditions of te
xstracd shall remnnin o Gl force and effect. In the ovent of inconséstency betweon the
‘ontrbet nnd the Addeadin, the Addendum shall apply.

g fizmed terma used in this Addendum that ans defined m the Contenet. and not
riligsvtlan defined herein shall have the respective meanings ancribed to them in the

Tﬂi ifier mmmﬁmmummndiullhucﬁmI"muull.hudunnmgnlqh;(




(N WITNESS WHEREOQY, ihe Pacties have signed thin Addendun 1o the Comtract on
the dute aa set forth below.

(o Behnlf of NOCAL:

;pa’l*— [ l‘\ﬁm—lﬂ n:t-!?m’l

e Ly ronde Jij, 3007
#Hon. Clomenceau B. Dinte

fl-p* g ]'.‘!'1. \ fliss _"r'IL o ==y b
Iﬂmmm@u Limne
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