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e
DATED: _.!I o aluly 2004

PRODUCTION SHARING CONTRACT
BETWEEHN

Thie Republic of Libara, (STATE) represantied far e purposes of

the Malional (il Campany of Litria (MOCAL). & com@Eany incornmd ke EHe

laws of Libernia;

AND

Explorachon S A & compamy Imorporatied woder e ' of SEin.
herainaRier rafarmed o as (“the Cohtremar”)

WHEREAS

" the discovery a@nd explistion of Petroleum ake inponantiion the lnisresi
and tha economis dirvelopment of the country and i peop r

. NOCAL wishes 10 undefakn operstons for explorabion | 7 - epdnitalian
transporation, stomae, pracessng and marteing of Pelrole : ] :

. NOGAL has fe mening dahls 0 espect ol Pebolsun Begofation and
sxploitation over the enkiraty of avalable gress in Libedl including the
Dalimited Area defined heranafer, f

. NOCAL wishies 0 promobe the develogment of e Delimiig Area, and tho
Confracior wizhes 1o cooperahs with NOCAL by assmling i if e exploration
for and produciicn of e polenial resouroes willin e Gl Area, ond
Wby - ancouraging he sconomic growih of the o COMTIEEHTY
which is a Party 1o this Conlract shall be the Contracton, |

e ihe Contactor represents tht Il has ihe finandia) rescurci, ha technical
competence and Ihe arganizaton capacity necessary o & out. in the

Deelbmited Armaa thi Peirokum Opesalions specified hes

NOW, THEREFORE. THE PARTIES HERESY AGREE AS FOL




Tﬁi; |. lewalei) i usiscd i B Contract shall himes e folliwing rastlig.

13, | INDAR YEAR mwans A putod of bwobve (12) conseniive manths
NG o Jdanuary first (1=t) @wd andog on e Tollowing Decambisr iy frsd
(- mﬂﬂ; In e Grsgatian calpndar

18 !-u- RACT YEAR nwany o ponod ol twelve [12) conseculive months
L pan ihe Efaciva Dl of on e annversary tharaof

13 PISCAL YEAR means o prrod of weive (13) consecylive monihs beguinirmg
o) Jdelaary Arsit (1) and ending on the fosllwing Dscsmmiat Wiry-first (31s1).
1

BARREL mwans (.5, barel, Le., 42 U S gallons neasured 3t a temperatune
F apdd undor an aimosphers prassanm

.Y .
1.5 BUDGET measns the mwmmzed rpost estimales of the Petrolsum Opertions
S by Annbind- War, Program.

1.0 BF DATE menns Ma date on which this Conbacl comes: into fome
vl wifect, as described in Aticle 37

| ..I ITRACTOR meany Regsol Explomeinn S and any of e suonsasyors o
! ﬁ,,, ad waslgrves: and Repsol Explorackon SA afuill uot as Operator and shall
oL Patroeum Oporations,

1 ; HTFIAET roans s Frogduction Shanng Conbact gl B3 eppemndices
) an mibegral pert ol ingethen with sny datension, enewal, replcement

: ' iification hareto whigh may be mutunlly agreed between the Parlies

"lu'.% ROLEUM COSTS means all ezpendiures - soluglly avured ty o
-'h of for e purposas of the Petrolsum Oporatibns Undar this Contract, ahd

PR 'h in aocordance with the Agoounting Prooodys altached  Hgmeln - as

1.30.ba R nseans dallar of the Uniled Stogs of Amedch

'I MUNATURAL GAS imoans methanie, alhans, propane. bulane ond diy o wet

i hydrocarions, whnthar or nol gasociated with Crude Cd in posepus slale

. swuadtummmanﬂpmssum caditions, s wall o9 sll gaseous

' _ gcis - axtracted in asmocation wilh Puirlewam, soch s, withput imitation,
. hydrogen sudflde, carbon daoslde, haium anid witier vapior



1142, .-.sanmm: NATURAL EA!I- s Matural Gas which
with Crude O

1.1). HOMN-ASSOCIATED MATURAL GAS meani Natural
Azsocizted Matural Gias

1.4, FIELD means b gecumdiation of Pelraleauy i ong or
(A [ Fn 1214

1,15, PETROLEUM mians Grude Ol amd Nahsal Gas

1,16. PETROLEUM OPERATIONS meany all the Petrolisum wqplonsion, ipprates|,

devolo 1, production, tranapactation snd markeling operations, ' 1
d

armd e kg, wnd more  generally, oty olber il ey
asanciatsd therewith, camied oul under s Contraal

1.17. PARTIES rigans NOCAL and ihe Coniracior, and PARTY mears afhist
NOGAL or the Contracior

144, APPRAISAL PERIMETER moans any pirt of Wee Dhellimdied A'%HHH ol

d mies Patroleiim discoveres have boen mads, and in respect of
hias granted to the Gontracior an axclusie spprmsil authomeastion
of appraising the axtenl of said disdoverss.

e

1.19. EXPLOITATION PERIMETER maans any s of e Dl Area in
respect of which NOCAL has granied w0 e Contraclor a0 esclisy
authcrlaton.

frivrm Natural Gan by condenastion or extrschon, inchading oo
Matural Gas Nquids.

1.21. DELIVERY POINT manns he F OB poinl conndaling the lom
ihia vassal than leading Cruda OF In the Repubic o Libars or any
polnt mulually agread batwean e Paries

1.22, TOTAL PRODUCTION means the katai production of Gride
produdtion of Nolwsal Gas oblalaed frim the wholg  Dofinmiled A
quaniities used for the requirments of e Petrlium Opecations and §

1.23. ANNUAL WORK PROGRAM masna e doaumesl um#”l'rﬂ.
thiy Prtrolaum Opiarstions 10 bo caried oul during & Calondar Y,
Colmited Arsa and 0 oach Exploitabion Paomeles. iF any,
aocordaiize with the Conlipet,




S

D AREA means e afes in mespact of which NOCAL under ths
g, lgrants 10 the Conbractor an estlisive axplonston righil. The areas
s e g by the Contractoe @ mocordance with the provisaons of Articles 3.5 and
B Be desma as exchuded from the Delimited Arss wisch shall be reduced
- .Mm_h'Mm'WﬂMﬂmiW}Mﬂ
Biiod Ao duting the e of the relevant exchisive exploliaiion

TED COMPAMNY /aEas

@ compsaty of Bty othel entity which dicectly o incieeally. contnas or s
pontrofed by any-entity consitiivling e Conliation of

& opmpany or any other sntity wiich dingtly or ndirecily controls o ls
contmtled by 8 compeny ar enlity which fsill directly or ndirectly
sonircls any ontity conslituding the Contracis Sueh “ponfmol” mdans
dliect or inditscl ownsrstip by & company o any other eniity of mora
than fifty percont (50%) of e shams, coplening veling dghts,
frrrring thee stock of @nother dampsary. '

HIRD PARTY moans o company of sny oiher anilly, ofes fan ke
Tl which does ot cone wiltfun the Torsgosng definiion



ARTICLE 2
SCOPE OF THE CONTRACT

2.1, Ttis Contmact in & Proguctisn Shaorng Conlrast ang Inctudes
0l the agreanien| betesg NOWCAL and the Contraciar, |

23. The Contaclor dwitemasss far gl e work rigcassary for gy
Patroleum Operations providit for Hureunder, 4 comply witn 80K Iitarnationa
pelroteum industry praciice aned i e sufiect 1o e laws Snd bl In forea in

78 unless ofharwise provided Lide: Wis Contract N

24 The Conraaior shal subply all lisancial a0d welrmeasl IMEEINS T
PR paformence of e Peilrmleum Operabiong |

4.5, The Conlfactor <hal Uedr alone Wha fnanciab risk g Saled with tha
pﬂwmmmmwmﬂmmntnnuﬂawnummh :

shall be recovaranly by e Contractor in aeconianice with the B
162

2.6. Dunng the tarm Hemol, e evenl of procuction, ine Tolsl Prok

from whe Patrgiainm Openations ahall be shisrsg botwean e
the: lerms st lorih in Articies 162 ol 16,2

2.7, On the Effedive Date. the Detimiled Arey shall e the srag
Adspendle 1

2.8. Thie Confraior shall furmish MOGAL with @l repgrs, inform

relerrad o hareundng, metuding withaut limitation any agresmen Mind

3 n the
afilibes conatiniling e Contractor,




ARTIGLE 3

DURATION OF EXPLORATION PERIODS AND SURRENDERS

31, T exclusive exploaiion autharization i bty granted to the Contractor for
@ o nfmnnmmnnﬂrm:fthEmﬁmpﬂﬂndﬂ

n l‘rril. loratien penod of Four (4) Contract Years; n socond Exploration Perod
of # (3} Contract Years and a third Exploration Period of Three (3) Conlract
Y mﬁpaﬂ af hiE dnfire Cholimiog Area

32 il the firsl Expioration penod sei forth above the Contracion has fulfifled
the rmtion work conmmitments difined i Adicke 4, the axclusive exploration
tofiEstion  shall, st the Contractors maquest, be mosowed for @ second

b e potiod of Thees {3 Years) Contracl Yeors

.III
4

2.3 W Bt the prd of such second Exploration penod and provided that i has
fuillad) s work commitments as sal forth abowve, the Contiactor 10 mequasts; a
il ..';.. i patiodd hall b authorzed o Three (3 Years) Conlract Years

24 Tl spplicatons (elomred o in Artictes 3 2 and 3.3 shall be mode ot least sixty
(B0) digs price 1o e expiration of the ourenl axploration penipd

15T |' Contacior ehall surrendar &l keast the folowing surfeces.
b
i | ) tweaty percent {20%) of the nital surfecs of the Delimied Aroa ot
the axpibradion of he frsl axjilomikon riod,

ihirty porcant {30%) of the kit surdace of e Dolimiled Aros 51 s
eapiraien of ihe aecomd Explcirmtion pernod

Enclers shall be corstituizgd by a imitzd numbsiy of pepmeters of- 2 sampie
gl shape dolimied by noitheaouth, gaskwes! Boes or by iatucal
en of [he ares concofrad

—
-

rE-_*

-

pose of anmputing the surtace o be sumondedd, tho surtacs in mapect
phoitntion Perimeter shuoll be deducted am the inllial sutdage of Ihe
A.mn_

ifaces proviously sunendamd pursuant to ino proviscens of Aricke 36 shall
ddeted from the surfaces 1o be sumendiied.

I?EJE?E ¢

G

o s complianes with the above-manboned oguirsmants, the Contracion
g the right 1o determyne the sioe, shapa, and Incation of the area o he
e,

£




The {ontractor undartakes 10 fusifah HOCAL with o preclss deacrpio
showing the delsils of the surrendensd arean amd those mitmnad, o
mapor spochying the work ciimied ol in he surmendened areas froem B

Dale ard Mie reaulis obitakned,

3.6, During any exploration geriod, the Contractor may, ot any hmde., 18 NOCAL
thaat It surrendsrs on thie whose o oy oart of he Delimilsd Area the Sliiils grmnad
b it ey giving sixty (B0 days’ notics 1o thal effect

No silrrander durng o &l the expiration of amy exploravion peniod atll sduce fhe
work commitments =@nd the kvesimenl oliigatiang set lodh in ArGlle 4 for the
currehl explaraticn petod. 1 the svenl of surrendar, ina Contacton ghallhave e

axclunive right 1o retin, for hel respediivie lerm, e Apprasat Pa
Esplintatidn Permetets which have bean granted and 1o cary oul i
Dpemtinns themm

3.7. At the explration of the third Explorstion perlbd sed forth o Adicle 3.3, the
CContractor shalk sbimndier e whale remaining Dedimiled Arss exclgl @& 1O any
Appraisa! Parmetern and Exploiallon Permelsrm whinh b then Been graniog

and i respisel of which gn apglication has e besn reade

30, It 3l the saxpiration of all the exploraton perpds 1he Cant
ahtained or i not applying tor an eschisve apprisal suiforzaton o :
explollation authorizalicen, this Confract shall jorminats

il sh axplomtary wall s aperativig of the ime of espiry of an explafilgn poriod,
then NOCAL shall grant Conimcky an extension of the eolusvie sxpl

authorizallon of G0 doys [sftar Ma axplorlory well & onTinang
redeasad) in order 10 evaluote resulls of ine wall.

31.9. The wrmination of this Contract, whastesss the reason thernod, sHi _' it iabieva
the Contractor of any obligationn uider this Cuntmet incurred. poofiaon aming
trom, said Ermination and which shatl te Sdflieo L

1

{

L |

|




Wl Contracion stall commencs thia Pelraleum Qperations within thres months
W0 Eflootve Date

Ti® Contractor, during ihe lirst expiaration pedod difingd n Aricle 3.1, shal
it this folioaicig mirhilrm e

500 squars kilometers of 30 Selsmic Actquisition,

i Contrpcite, during the second exploration ponod defined n Aricee 3.2,
ot the bollonl g mimermnam wark |

4.4, The Cantratior, durng the hird ssploration peiod oefied n Arficle 3.3, shall
l:ﬂt‘ljl' Wit the follawhng mardmium wiark
i exploratory wall.

5, Edch ol ihe oxplomtory wells rafeced 10 above shall b driflesd b0 8 fimmiim
gt &f one thousand {1,000) metres, alter deduction o e walel depth, of o a
apth i he conliouation of dilling pedormed in sccordance with good
pl patroiewn industry practice s prevented for any of tha following

basaman! la apcounlersd @ o losEs depth then the midgimum conirBciua
shtinustion ol drilling presents an otwicus dangen due 1o he eastance of

tiell formatinn prassune;

1ok frmations are socodneren the handness ol which pravents, In practice,
satiruation of driling by the usa of spprogriate sguipmenl;

el leum lomnations are encountemsil e crossing of which reguires, Ior thasl
g ah, the laying of casings preveniing e mindmum confractual depth from

event thal any of the above reasom ocours, M wxploratory well shall be
el 1o Bavn Been delliisd 1o the iminimom ecolraciuasl dopih




Nisbvlhatnding @y provisiai in this Ario 1o T cantrary. NOR
Copersctor may, af any time. agrea 1o ubancon (e driting Gf 8 W

depth than Hs minlmum contractual deith

4.6 In ordsr 6 camy dul thi explration wark definad in Arcles 4 30
best technical cond|ions i accardance wilh good nlecmational puetroli
prictice, the Contacior undartakes to spend fhe following i

detarmined with minimum sxpanditie of
(@] Three (3} million US Dollars dsing e theet Explomtion

Artlely 3.1,

() Ten [10) million US Dallars during e second Exploration |
Articke 3.2;

(o) Ten (10) million US Dollars duing he il Exprleiration
Auticle 3.3

W durting U egiluration parcdd e Corirscion han pertarmed is

lor a9 amount lesser than the amount spectied above, It shall Lae gt
fulliiled |ts lvestrment obliguticns calaing o hal period, Conversely, il

shall perform fhe entirety of s work commiments sel forth in eapoct of an

explirition perod even i I fesults in exceeding fhe ameount spe
thesl perriod.

4.7, Il al Mo expiration of any of the thees (3} explomtion pedods ¢

4.1, 32 and 23 or upon e dite of stirendar of [he whele Delimec o
the date of erminabion of this Cantraol, ihee Cortracior bes ool Tl
commitiments. s=t lodh I this Alticke, | shail pey BS compensat ;

~ wilhin thirty {30) days afer that date of gapiation, susndes ar
upgpent balance of wwestmeand  obligations aticrve-ghatined

P




ESTABLISHMENT AND APPROVAL OF ANNUAL WORK
PROGRAMS AND BUDGETS

5.1, AL bl thre (3) monits before the begming of sach Caléndal Year, o for
thies lirst 1‘ L within two {2) manths from the Effective [iate, the Contracior shial
prerparts il submet for approvedl 1 NOCAL an Annual Work Program ingetier with
e relmed Budgst for ihe entire: Delimied Amea specilying the Petroleurn
Operatant thiat the Contracion proposes o pedarm during il Calendar Year and

their cosl |

5.2 W NEHEBAL wishes o propose any mevigions or modiicatons o the Petjoleam
Drparathil spaciied in sl Aomial Work Progesm, 0 shall. within iy (30) days
gfter el of (ha) Progoam, so nolify tha Contmclon, presaning all justifications
i ] il I M event, NOGAL and e Contructor shall meest as soon a4
m conside) the groposod revisons of moditicatipns - and o matually
estatil s Annual Work Progmen and the malaled Budget In its final form, In
sooordaoll with good inlemational petroleum indusiry practice. Howsyor, during
the exglolion perods, e Annusl Work Progam and the melated Budgel
eistabii=hl) by the Contracin affer the above mentioned maeling shall ba desmed
by b et provkdied (hat thiy comply with \he ubiigations sel lorh in Article 4.

e Annual Wok Program und Budge! approved by NOCAL shall be

Ezzh .
i I Contracka within the =tated lima

carrhed
Shauld NCKCAL [ail o nbuly 1he Contracior of iz wish for revision or modiicabon
within L Beriod of thiely (30) days above-mentioned, such Annual Wark Program
sl e Wsted Budget submited by He Conlitor shall be deemed 1o be

B3 1 pet] by NOCAL and the Comtracior thal e Condraoier may acguine
nowinde as and what he wirk s implemented, of cerlan ovents may justily
changes & the details of e Annual Work Program . i hat evant, sfier notification
o NO e the Coptrector may mpke =coh ghoanges provided thal the basic
i1 [ us satd Annual Work Progrom am nat mogdifiadg

54 WhHimever NOCAL 5 reglired o axemiss s digerabon or s approval is
mguired, dnder this Agreemen], @ shall secEe s drnorstion of grant its approval
on the Balls of the afficient and sconomic semduct ol Petroleum Opsmilons In
rezpaclof e Detlimitad Ares and in accordenioe with good inkernatonal oif industry

practiog,

14




ARTICLE &

CONTRACTOR'S OBLIGATIONS IN RESPECT OF THE
EXPLORATION PERIODS

0.1, The Contagior stall provide all the nscessary funds and purchass  hivo )
the. pquipment, faclliies and mardal required 1o camy oul the Py i
Operations. '

6.2. The Comracior shall pravide all wehnioal sssigtance, includng 1he
required o camy out the Potroleur Dpsralinm

6.3, The Contractor hall be responsiule fos the praparabion and &

Annual Work Programes which shall be carmed oul in the mast appmp
in obsamnance of good intamatorinh peimkem ety practioo.

6.4. The Contractor undarakas io ke dll fhe reasonatie bnd prachcal s
{@) &naue the protecion of wilbi B siiks ecayiieead dunig ity

() camy oul the tests necessacy for determining the valle of Sy alow
gicounered dulng drilling and thie explodtatiiity of @y poesaible B :
iRV RIS

(c} avord Ipsses and dimcharges of Pelroleum  produsad 6 the
ﬂpﬁlﬂmnn o

6.5, Al wiirks sind taciities rodied by the Contracior heneandar shall, acBoeding o
their nature and 1o the cimumetances, b tasllt, pilaced, signiied, manked
preserved so s 10 allow al any time and o safaly [ree passEgs 10 NavigEaie
Wi Debmied Area, and without prejudioe o Bw farageing, the Contractd

oreler 1o facitate navigolion, instEll the sound amd oplical devicos 2
veguirad by the compeient authoriikes and msinlsin Hem in & moninsr sltisfactony
o mh i Bufboriiss.

8.6 In the exercise of its righls lo buli, carmy oul work and mamiain
nocessary for the pumposes honeol hi Contrsclor shall pol disfurty
graviyard o bullding used for feligious purprses. o7 Ceuse @ AT
govemment or public building. except wilh e g comsail af ROCAL
make good the damags eacsed by ILin Mal event

8.7, In fts conduct Bl Petmleuin Operalions, the Copracin unq-armm:.": fake all
necassany precaulions to pravinl ine poitian




ik provint pollution, NOGAL ana Contrackor agres thad lw Contractor kbl

In @ s with the Conlracior's epvionmenial manasgemont pan, obseive the
Lvwsi dberia as may he apphcoble as weldl @l exshng inematond
enviromllial corventons 1o which Liberla is turrently o signalory, &5 weil as
[y (e ) pdusiry prachce NOGAL ond fhe Contractor ahall mesl and confiider
arty m 2 which iy b necessaly 1o prenere the snvimnniehl

B Bonlrsolor and lin sibednirmctors shall be phligalad 1o glve prafesnos 1o

arpfileg and goods from Libera, f conditions of price, quality, delteery the and
v & plyymienl Ao eguivaiEnl.

clor shall inclode i s Annusl Woek: Progeaim an Envmoprmentad




ARTICLE 7 '

CONTRAGTOR'S RIGHTS IN RESPECT OF THE EXPLORATION
PERIODS i
T4, Withowt prejudice 10 the peovisions hinsol, e Contractor ol ' e 1 rignit

b carty ol e Petroledm Operations within the. Delimied arg SHuch gt
intiudan, intar aha,

(a) full respansibifity for, manggemenl of and contul et all Mm Petrolounim
Chparaticns, '

(1) Authonity do exsircise @ay of the g conforrmd heetry Mie jh Bgents e
Indapandent contracions, and K pay sccundingly any of tholl ceper A Bosts n
thee pliace: and in Uhe currency chosar by he Contracior i -

7.2, The Conttactar shall hiave tha rght 1o clear e ground, S0 farate, A,

biid, orect, ploce, sopply, operale, Manage and malntan dichag, pooin. wishn,
renchis, axcavitons, L pnats, wslst conduis planin ks, basinn,
masitime Syl other swrage feclities primary lstiifution units, Ml entrachon
gasollne separator unile, oufir plonti, and ctbar ficifitees Tor Belroldoe producticon,
togethiar with the pipalines, pumpng staticas. peneralor units. powser plania, high
vollage lnes, teisphone, Lelegraph, tadio and othor oomimurigaan tachities,
tactories, warehouses. offices, dimployeds’ Nousing, hospitals. pelizes, poris,
dooks, harbor, dikes, joliies, dmdges, sea walls, under water s and aiblsr

Facilities; ships, vetchkes. rallways, waretisiees, wirkahiofs, loun 88, fupall shols
mind il tha nuxiliary servicss which ore necessary for o uselul 1 Patroloumn

Oparations of in connechon Marswith, wmd all adftional fnliGes . ol @ of may
become necessiny lof of reasonably subsidiogy W 1he  carnig ot wf e
Patrotasm Opamitions

7.3, The apente, amployess ad representatives of the Cabcior or it
subconkacirs sholl have tha right, Tor the purposes of hi "Iui.' Opesaiians
1 et Mo or eave e Detmiled Arsa and shall have oo sicess (o oi the

laciifitles sed up by {hia Corilrsoion. |

7.4, The Contractor shall bave i right. sebject o payrrent A fngs applicalile
iy Litsezris, 1o remove and uoe the surface sol. makurs M, ety oo, ltnazions,
gypsum, slones and othor sisilEn matasal which may, b naREEsary for e
perfermancs of ihe Petrmloum Cparalitns

With the conseni of e ¢ nl ncinsiatles wmacas, (he iShrastal inay
ke jeasonalis wse ol o materials (o he parformance of Predrobouim
Ciperations, subject to payment of fees aplicabls in Lineria, wheallny arm located

1]
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ARTICLE 8

ACTIVITY REPORTS DURING THE EXPLORATION P
SUPERVISION OF FETROLEUM OPERATIONS

6.1, HOCAL shall own and muy fmely use all the orgingl data and ety
rslating lo the Pewaleum Operaficns sueh ae, bul withoul lmitzig ;
samplis, guological, geophysical, petraphysiest, deiffing and oporating =87

B2, The Cotlractor undenakes o hunlsh NOCAL wih the loliovwlb
TERILNE: 1

() daly repons on drilling operaions;

(b} weekly raports on ssismc eperatons,

(e} wathin Wity (30) deys after each Catendar quaier, @ ropn on it
Operations carried oul logathss with & delplesd sialemen on Patrolad
respan] of he preceding olrsr; 1
(e poor 1o the end of Fobruary of each Calapdar Year, an annual r on I
Pelioloum Opemlions cartied ol gether with i deloded siatement il
Cusits i respect of the preceding Calendar Year 1 1

B3 In dcdition, the lolicvmg epods oF dicirmaenis ahall bea furrahed MENOCAL as
OO A thery e prepaned o aliEained)

() & copy o all gedlogecal sunyy snd syribmse tspithitss willy the e

() & copy of all peophysizat suneys, rrasinement a0l interpeEtation
proflies, seclons of oifor documenis elded haetn, s well o, § Hﬂ'ﬂﬁl_ﬂ
roquus], e ofginal of all meorded selsmic magnolic Wpess:

(e} 5 copy of We dilling kocation snd complition wpoe lor each wel logether with o
complate sal of recorded Ings: '

(@) @ copy of all repons talting 10 core analyses, Al maps, um:hr.lnu
and @l other geclogical or geophysical documipnie shall be
appropriate SanmpETE SUpRo in Vi of subsenuen fmmm




Mitibive porton Of the cones and Cullipgs renoved from each well, as wall
gl of fluids produced duting dill lest= or production lests shall also b
pligel 8 NCOCAL within & reasonabie peiiod.

Mration o in the event of surender or iermipation of this Contract, the
dpcmerts and samples mliling o the Petroleum Operations shall ba
e MOCAL
Mita, ivlormation, docirments, reports and sbslcs inchading injerpretation
lgie suppliad by v Cormractor pursuan) 6 this Contract nhall be reated
iz and shall not be disclossd by any Pardy 1o any olher pamon without
sz written consent of the other Parlies within ihe life of the Explomaton,
fir Explobziip autharizatinn period

ey isbberes o [k Adticho B 4 shall rol prevenl disdicsue
By NOCAL or the STATE
() To any agascy of the STATE or o any advser or consultan o

My  For l:ha' pirpose ol complyng with the STATE's hilemmationol
abligalions for the submission of stabsiics and relaled data

b)) Hy Contracior

{1 To iz AfMiated Compony, advesers or consultants,

C L) Tooa bona Boe potential assgnes of all o part of Conlraciors
fileresl herelncar,

() To banks or otbver kerding nstititons o the purponse of sesking
extemal linancing of cosis of the Potmleum Operatinns;

(W) To Thied Pamies who shall provide sawvices lor the Petrolyum
Oparations, including suhcoptmctors, vendomn and oty seivics
cortrmciors, whers this bs essoniial for thel provision of such

 ssrvices;

(vi To gowerunen] agencies lor oblaEibng  necessary  rulings,
permits, hcences and mpprovels, of as may be mguasd by
applicatibe  lww or fipahcial slock sschongo, socounling or
reporiing practices

*arty dinclasing mformabon of provicing <ty to any i pary wnder fhin
requlre such persnns o undariake e confideitialng of such data

shiall kesp NOCAL informed of ds activilies theouigh thie duly
dexig represantiiive of i afer In parficulsr, e Contracior shall nolity
m 00N B pesaibie B m oy event at isasl hltesn (15) days in sddvance

ical swurveyty,  sclemie suveys commenceméent of dolling and
af a ptofform

14




In the evehl the Conlasior decides o abendon & drling opaation ¢ ihall notly
nnm&murwmmnmumwmm:mme' e




.._' 9
OCCUPATION OF LAND

9.1, Tl STATE shall moke available to e Contrackor, and anly fo b purposes
of (e Petrolewn . Operatioes, any lond which i caiss sl which & necessary lor
sait sgrations. The Coniracior shall hivea [ Fight 10 il gnel tha obligsiion 1o
riairiifl, atiow il beiow thie ground i Taclities. nicessary for Ihe Patrolewsn
Opetutits

Thﬂl 'J! witor ahall mddmnity he BTATE ¥ ary chamagn caused 1o he Bnd by
thir tirdarsction, use bivd malnienarios of its laciities on sucih land

The STRTE shall pulhoizs he Contegsion 10 huld, use and mantyn ielophons,
alograg) mnd piping Gystems pbove @ el the pround and along the land nol
belchigp L the STATE, plovided that the Contrailon pays 10 The land-owners, @
e an;um "Hﬁl-rdﬂ'rﬂnfﬂﬂﬂ LT

@:2; ThEy rights o land owned by priviis peimons, which woldd be necessacy for.
the sSfrying wul ol 'he Pelolemn Opembons, ohall be poguired by direct
sgraoment botwean he Contractar and M peivale person coneemnerd

In We fvent of dsagreement; the Conlrmciol ihal aolify the STATE thisiwol, and
the e snall proceed (o expropriation lroe puliic purposa. @l Contreainr’s
expgmmps. Whan detamining thie valoe of thosle propery nghts, nn consideration
hal B8 given 1o the Contractor's pulpess lor scouiting Wem and Ihe STATE

$iheit no law or procadiure for sid sequsiion shall e e offect ol greing

i3

sucessive vilue or @ confiseation vahie Those nghts acquied by the
TATE shall be rogisiered m it name. tal fhe Contracior nhall e antiled 1o

Hhers trom Tor the pltposes df ihe Pamaieum Opsratons. During the anfue
ofihia Contract, the STATE guarantess thal the Confraild whall be protectsd
s e and ocoupation of such lend Jusl 33 10t owis tha pircgsay chghds et

~a o

5K 3




ARTICLE 10 I*
USE OF FACILITIES {

10.1, For et purpeses of the Peliolegn Operatons, thi Cambractor h.-m thie
right lo usa, in grcordonee with the apphcaible laws, any riirciad, ey, (o,
airpont, tanding sirip, canal, dvor, bridge, waierway snd any miephomnmts lelegrogh
nirtwork b1 Libetin whether ciwned by I STATE of Dy say prieil shismriss,
o the payment of tees han n-efeot or mutuaally, agresd upon BINEH will 1ol
Lo Ly mxcims of the prices snd (eols charged la Thed Paclies for sl ssnice:

T Contmcior shall slus have th fight o ukie Tor e purposes of 8 Feroleam
Oparmiions any nd, san or air osponation means (o the anapebio ol s
empoyees of equipment, subjiecl 1o corpliince with 1he laws anll ey Flhons
which genemlly govem thp use of such maang of larponaion. "

10.2. The STATE shall heva the nght to usa for esceptional ptliers a0y
iransptirtation nad communlestion tholily stilhed by te Contrcioll Sitbect (o 3
falr compansation mutyatly ngrees ypon which will nol be 0 esceseial B prices
and @iy charged o Thied Parties lor similsr servicin. | I

10.3. Mithing In Wi Coitroct shall limit the STATE 4 fight o bulld lagrala and
maintgin or, under and along tha and made avaliabie 1o the Col 'n-‘;,- frai W
purposes of (he Pairolsym Opeestions. iobds, mironds. sirports, Wding - sirps,
cangls, beidges. pipefnes. usaful iplephone and tilegrapts lnes, proviged thit such
rght in nol exercinsd In & manier which resincts of hiriders the Conlisiors rights
hereunder, or the Pulrojeun Opsrations |

' 4
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TICLE 11
SAL OF A PETROLEUM DISCOVERY

1LL the avon! tha Contractor discovem Fetrolaum, | shall, &=
sl ,mufy NOCAL thareof and submil io {1, within thiny. {Mj days aftar m
da ihe lompaorary plugging o abandoniment of the discovely well, a repor
chudifio all informaition relaling tp said disoovesy
!
113 the Conbaclor wishes o underlake aspprassl work alaling fo tha
PG iac ohee Petroleum disciovory, i shall submit for approval 1 NOTAL,
| Bix {6) months after e dute of notificalion of said discovery, tha appraisal
M program and the eatimalbs ol the ralsled Budget.

The pRovisiona of Aticka 6 shall be applcable, mulatis mulandie, Lo said program
am s s approval and pedormance. || bemg undorstood fhat the sybminad
i shall comply with gocd infemations potralouin indusiry practice
113 W the Conmactor mests the corditions iederred o in Ardlcle 112 and on
o] o NOCAL the tatier shall grant 1o # an estlusive appraimal puthonzation
for, @ Buration of two (2) years hom the dete ol approval of the apiprsisal work
1T ORI und e related Burged, in respoot of the Appraisal Pemmeter apecified m
sl .' am. Excapl olherwise provided by this Adicie, the Contrector shall,
!h 'h: \esrm of said evclusive appramat aythomaton, be subiest o the same
STl 2% that applicabile o v exclligve sxpcration suthonzation,

1 . This Contraciior shall than digently camy oul the agpminal work progrmam for
tha i wory i guastion, In parficular il snall dnfl thie apprasal wills and camy gut
e pecactinn tests specified In sald giograin. Al e Conbractos iaglest, neifiesd)
al Jole thitty (30) days peior ol sspirsfion of the apprasal penod above
i, the curation of said period miy be exionded by 3 maximum of six 185)
bills, provided Ihal such exbension jo juetified by he canfinuaficn of the driiling
e retion besth specilied e appoaisal program

F axtensions of the appraisal pencd moy bis fequesing Ly Contrasior and
} I:r,l MNOGAL . i the avant thal furthar geological, geophyscal, subsurface,
1i - i or commercial work W considered justified by the Contract, n ondes 1o
entnbis wrmsthar the Fiasid corresponding to e Palroloum  discovery s

1182 Within thise (D) memnthe alter i coumipition of Bppraisal work, and no kalar

than Whurty (30) days poor 1o the axpirafion of the wal paviod, the Contractar

sl provide NOCAL with 3 detalled report glving all the miormation relafing to the
zry and the appralsal hisneol

1




1130, I, afler having cirmed oul tha apprnisal woek, the Contmolon coniiters. thal

thee F i) ceerasponding io ihe Petrolium discory & commeiial, 1| shall sibmil o

NOCAL, togethar with the previois repod, sn applicastion ruranliﬁ"-"ﬂ

ﬂmnumuwmmmmmwamwmm:m e

ptan for seld Flakd, specilying Inter slis: '
-1

(#) e planned delimimslicn of hi Explolistion Perimeisr apphed K by the
Contracior, 50 il I covers I anes datied By, e seivnic closure of e Fad
corcamed, logathar wil all ihe technical juslilicsiions with respect 1o ihe eslent of
sk Fleld, |

() an astmats of e resntves 1 placs, the provan and probable S
resarves and Ihe correspoinding anivaal production. logsther with 3 slif 1- iFee
malthods of recovary snd ihe podsitile valorzathn of N products sssolsied with

Crida Cil, such 03 any Assdcialad Maturil Gas: Il

() fem by fem, tha doscriplion of egquipisil nird wok necessaly lof | 'ﬂ ibicars,

uuch @& tha ianbesr mrth-ulnlnpmurnms i@ mrmhmufulsﬂumm e s,

production, procossng, shioge and loading  Tecilies 100t N thelr
spodhicatibng |

(d) the estimalsd schedule for ds Imphkemontation and th projeciad dite of
production stk-up,

(o) the astimalan of lnvesimidhis and exgholtalicn costi ldgether Wil anedndmic
wvaluation demonstrating the commercial nature of th discavery n ques

1134, The commerclal nature of one o mom  Patrolecsm Frkds] psl e
detemmined by the Contracior, provided that it ahall, al he end of sl work,
submil to MOCAL e econome siudy refered o om Adice 1433 {a)
damanatrsting the commaiclal natum ol sakd Flekd o Slelds

A Fisld may Le dectared commercial Ly e Contracian if atier lakinig i1l sceoril
r.nu provigns of this Contract and the ssbmitied developmant and prod A ik,
fhe - projectad foomes ond oxpenses  detormied 1 atioonlinice ity i

intemational patrgioum inapstry prociice- oonfirm the commmicel nani of i
Fietlad.

1125 For the purposes ol evoluating Tha cominsseinl natune of s Feld or
Fislds, NOGAL and the: Contractor shall mesat within ihirty (30} daysl sl e

submission of the developmsnt and production plan sccompaiied by (hasosns
evnluation, |

11.3.6. The develapmant and produchon pian submified Sy the g bl s
subgact 1o e appioval of NOCAL  Within ninety (80) days afier ihe nubftigsan of
said plap, NOCAL may propose movisians of modifications hemio by néglifying the
Contraclor therell with oll the wseful jusiifications o IHal avenl, the P shsi

24



@ soon Wn possililie 0 Order K cohsider the proposed jevisions. of
Bons and estabiish) by mulual sgreement the plan i s final form; the plan
nuﬂm.mmﬂnﬁummm-ﬂ:mwam

WOCAL il 1o natity the Contracior ot |is wish for mvision de modification
) % sbove-mentionad ninaty (90) day pariod, fha pian subnytied by fhe
My shall be dermed 0 be approved by NOCAL ol the expiration of smid

measons nol chniealy justied, e Canfracion, within mesive (14
er notilication o NOGAL of 8 Petroleurn discovery, hes nal applied Tor
iive appralsal-authorization or if, alter &= granting, i Nas nol commencat
prmisal work in iespect of sakl discovery, o if e Contractor, within sighieon
nths ahor complation of the appratsal work, dors oot dedlare the disoovery
rcinl, MOCAL may mquire that (he Contracios surrentdors alt ke rights in
of tha amma desmod W0 encompans said  discovery withoul any
eriton bt tha Contractor, 1, willih sty (80) days altor 1he above pariods

| Pecieipt of NOGAL'E wiitten reguasl, the Confranior has not nobifisd s
It whvall surrender said arga and will fodsil &l its dghts on Petnéaum which
0 produced from =aid discovery, and any ama so sumendensd shall e

§ Irom the surfaces o e surrendeed bnder Articls 3.5

- — ks



ARTICLE 12 |
|
GRANT OF AN EXCLUSIVE EXPLOITATION ALUTHORIZATION IN

RESPECT OF A COMMERCIAL DISCOVERY | |

12.1. A commarclal Petralelin discovery shall aotitle the Cartracior o alvexcisive

right, if it B0 requests pursuant 1o the condifions st forth W Al I-h": l:n
obtain, in respect of the Fleld contemed, sn axclualve axplodation @b o
covaring the retaled Exploiatinn Pormetsr Seid authorzation stall b bt l'-rr

MOCAL as nbod ad possible.

12.2. I the Contmactor mokes saversl comingrciat discoueties n

Area, each such dissovary shall, in accordance will B o ions 1? 1

i

give rse 10 G axclusive eplotabon sutboization: sach coimEspon o @i
Exploitation Ponmetnr, The aumbar of aeclislve expilodtaton wuthonatigns and
relnted Exploltolion Pommlsm within thi Delinitsd Arss ghall golje JII'I"HE&!.i
Contrachoy shall retain tha nght o oamy out explotstion opsralicoagbsiliin the

Exploitation Pevimetan

12,34, i i the courde of work cartled out sfisr ihe gionl ol BR sxchusive)
authorizatinn, Happmmmuwmﬁamﬂh;mnmulm.h
concamed b iarger than ongiraly estimalsd pursuanl 1o Adicle 11.
shall grmnt to the Contractor, as pant of the exchusim exploliEnon
nlmutrwmu pn acidilonal nred so thal the aritinety ol said Fesid el

the Exploitation Penmaiar, provided, howesar, that e Comir
NOGAL, together wilt s spplicetion with s tschikcsl evidencs of 1l
o mguired and provided, hther, Bat the aboes manlioped exl
Inteyrl part of e Demited Arsa na definsd ot i tme of sakd appl .-:”"‘r

N
12,4, Wharm a Fisld sxishids teyond the bolmwdarisy of the Delimiled Ad IHI.’.I(“.‘A.I.
may reguirn the Confriadion lo axploil paid Frakd in assotisiidn with g i r
ol the sdjacent mrea under the provigidns of b amilizaticd byreemenl

sl
Flii

(1526 h"l
upplles
(GERTETHY
g an

!H

Within aix (6] inontha afler MOGAL hes rictiied ifs reduss. i Conl '.
gubmit 1o jis spproval thie devedopment and production pls el the Fie
which ahall e prapaed i agresment with ihs dght holder of the adjaces

T ‘hml
H'nmeﬂ




ARTIGLE 13

MUK '= OF THE EXPLOITATION PERIOD
J
139, Tl gumtion of ah eskcluuive: esploimaiion authorizanon duoring which he
g hmmmmquﬂmmnumu:mlmhmmdmmm
is el Bl iwenty-five (25) years from (s dale of issue. ) upon expication of the
el -: ;urm ol twenly-live (25) yeais above-defined, a  commecial

expoitalien of & Fiehl remalns posaitie NOCAL shall authorize the Coptrockor. ol

lhq 3 mmtuuﬂmmdalhml'nﬂwﬂl?ﬁmum e sald Expimstion, 1o

contini. Wnader this Contrart thie axploilation of said Fisld doing ane addiiong
iod ol ho more than len (10) years, p:mhindthﬂhﬂmirﬂdIrMImMaﬂ
LETS e & during the ciiman) sxpioitabion o

M, capecmy @lperartaon of that adciionsl asploibation. pEnod, b commartsal explojislion

of said Filld remains possible, e Contraclse muy request NOTAL at leaat seslve

m‘: . Jarvar 16 saie] expiration fust i be authonzad (o contiue B axpholtation
ich Fallct uncdest) this Coptract, durng an adolilinal penad 1o e agreed upon
13.2 ,;_ itracion may, al uny U, IUlly o partielly sumender any edoluihes
oy o Hﬁmmnunbjrnﬂimﬂmmwuﬂﬂwmﬂ prior nolces whgh

may el d with NOCAL's consent. That notics shall be acoumpanked by the

Hd’ ) mmhmmunmmmm in peeomTnncs
H .“ i v pestimlisar) wdusiny praciices ansing ot of 8 surmesndasr.

133 -'l' ptign of  development work of prodoction of A Fleld  dectaned

com W, for & consecuhve period of ot least s (6) monihe (unbess extinded by
el ”-h- orce Mageure), decided by this Contracion withonl NOCAL's gonsend, o
aband I*_ i ol the sxplotition of o Field, may give risa o the withdowal of the

exchsbe aeplodtation pahomzalon congerned (ogeitarn with the ermination of his

“WIrsl

134, L W oxpirolion surecder of withtawal of W 4s] eaciusive explolston
orEalion granled le the Contracior this Contrit shall lermine

135 I dermination ol s Contact. whalever (he megmon thoeeol, shul nol
rﬂﬁh_wﬁ l;nntrqﬂ:r ol any obiligaticn iraurred pecd 1o, of arsng o, sz
axpiralor bermbnation snd wikch shall be g




ARTICLE 14
EXPLOITATION OBLIGATION

14.1. For sny Fisld in respea) of which an exchisiva axplitaion auitinnzabg
ke granied, tie Coptmcion undinakes to parform. at s sole cost and i
financial risk, 8l the Petmisum Cpe@ions m aocopdpnce with good infemaiigng
finld practice for the exploliation of sakl Flak,

142 Hewsver, | e Contraclor Gim provide commercial tuchnical or scom
avidenca, during sither 1he developmeal pariod o e progucton prrod, |
expioliation of @ Field catinot be commerciafly profitable. notwithstanding it
axclusive axploitoliph suthortzation has een granked i accordance Wit
provisione of Antcle 121, NOCAL agrees nol 1 o the Contracion lo o
Ihe exploiation of such Fisld '

In st gveni, NOCAL, I Its-tisesstion. may wilbidraw fhe schusren expine
authorizaton concarmisd wilh respect 1o suoh Field fom thi ContraClon whngals
compensation for the kallar, by giving 2 ixty (80) days’ prior notice




ARTIGLE 15
CONT ACTOR'S OBLIGATIONS AND RIGHTS IN RESPECT OF
EXCLUSIVE EXPLOITATION AUTHORIZATIONS

151, Conlraior shall comménce devalopiment wolk nol later han sx (6)

at ppprowat of he deestopmant and produchion pln redurted i iy Astichs

1.4 shall contlee 1t with the madmum diigance.

152 Thil provislona of Arildles 5, 8. 7, B.-9 and 10 are aiso appiicable, mutafis

rEding i respect of any exciesive sxpllabion puthorleation

152, The Gonractor shall have thi right 1o bulk, use, operate and milntaln ol tha
Bl i sivape ooy Fansporation focikies: whch are necossary o the
produglion transporiation and sale of Patlum praduced, pursutnl o the

Fondm specfind i this Conlract
I

s o _f, o sy desanmine the uks abd loiation of any pipaiina iniyae Libara
which inecessary lor the Patpkeum Oparations. providied ot i shad subsmil
plans k| OGAL for approvel prion lo e commencamant of work, sny pipaline
oSl or minning Rlongside roRcs of pesvapEwiys (other Ihan hose used
e Lbefly by tw Contpotor) shall bs bl so 8s nol @ hindar The passags on
Ihiose mlts of PARSageawaYE

1647 it Coniracior may, 1o fhe-exient and fon the durslion al the axceas capacity
of & pieine o processing, transpditation 0 dioregn facility buill for the puposes
of i Plsojeurn Dperatinnes, be obligntaed o accapl fws Now of Petroleum coming
from Egloiiations othes than thal of the Calitractor, pravidiad ihat such fow shal
not omige prajudee 1o the Petruleun Cpamtions, and provided. lrher, thal o

sasgmiifiie tarifl coveting A ol memutsration (of capital ivestad i respect of
tho ppeline or faoifity concemer shall e paid by e usee

15,8, Felllciwing 2w granl of an exclusim explaitiion alihorizistian, the Contractor
unce s 0 procend diligestly with the carryiog ool of the gevolopmant and
i m plan 10 onsure, N seodndants with mood  inledmalonal - peroleum
gt praciice. the mrmin sconeemic tecovesy of tha Petrcienm cantained in
the F

Ty o,
1.5.'; Jid Contmctor whall, @ e conduc of develsuneil ard  production
P iy with adl gockd infmationa) [l cloum nchuriry prchice wiich
partiEler angures the pood consarvaton oF Fabds i M SOOI
rELL ¥ ol Patmbum
!



This Contracior shall Il deorned dpposprinte by Contramior and NOCGAL, carry out
anhanced recovery shidkis and Ls2 SICH Ienovery processes i Lhe y lood o
an Increass in Pottalourm recovery rEtn uniker coonamic condilions |

15.7. ‘Tha Coimractor whal peovido NOCAL wifh aff the- repdiis, ehiies
maasuremant reeulls, osls and documents easbling the mdiiblcring ' :mfmr
oxploitation ol asch Fiald. [

Ttws Contraciar shall, in porlioulse, camry ot the following mdaas _,‘_ on each

|
{a) monthiy testing of praduyction and gasioll ko, 1

(b} hott-yearty messuremont of e Fild resenors pressum o olhefmethods o
mohitor reservolr petornboce b dgreid by e Parties. --

15.0. Tha Coilrstior urderiakon W producs avary year from each il guanties
of Patmlesm in pocordance with Me proviions of Al 156 . .

The annusl production mtes of ssch Field bl bs Ylabimften by o Irsulor
logathar with the Annuol Wark, Progremmi fot e spprovel of NOCAL which-shal
miat b willihekd provided ihat the Contractor gress propet techiles m‘- A TR
giaunds.

489, The Contracior sholl msasue ol Peinolenn protuced alisr o s fhon of tha

mmmmwmmmllﬂwmﬂ NOCAL,
instruments and procedures in keeping with the nlumaticrial (s :"ﬂ industry
methods.  NOCAL shall have the right in examing thess measuroents and o
Wispect thin instroments and. procedurss used. Il during exglotation, ﬁ arrnetin
. winhes 0 change sald instnarsents and grocadures, il shall obsin the plieeeopsent of
NOCAL . wivieh will ol e anrsasonably withibild. I

wmnmnpmmwnm:muH:UMmm

ovorstatemant or pnderstaement of measured  guarities, he =h|4l he
deamen to have eviated sinoe the dein of e lest cakbeaion of M pﬂannaa'
uplesn he contrary can be justificd. and e propsr adpusimeent SHal s (o
the pesind ol exislencs of sudh eroe i




RECC VR OF PETROLEUM COSTS AND PRODUCTION

16.1, Fies A the cammentement of regular production of Croda CHl, e Conlrackor
ghall my | adl the production of Goode Ol olrtained from i Dallmited . Area. o
SCCorianeg with the provigions herslnaler delided

102 Fol Bha purposes of recovery ol the Pelrolacm Costs. e Conlmclor mey
frealy 12 s h Calandar Year & porfion of U production in i event gredaks tharn
sighty sant (B04%) of the Tolal Production of Crude O from the Defimied A,
o oy ke sser parcentige wiket wonild Do necessary and sulficlen

The -. Sigch ot of Tollpl ProsuGiion alkecated 00 e redoseny of ihe
Petroletin Fosts by the Contracior, o dofinod in e praceding paragraph, sholl be -
calculal lh accomdancn with the provisions of Artick

10 1

I guring m Eslondor Year e Patroloun Costs mal yol rectnared by e Contradior
under 1 Provigions of ihis Aricle 16.2 excead the equivalent in valut of elghtly
percant (B0 of the Total Ploduction of Crude O rom e Dalimitod Area, o
el i , e balgnes of he Patroleam Cosls which cannot ba recoversd

in what Calndan Your shall be carriet forwsid o ihe Tollowig Cilendar Year of
Year ; I'uﬂrmm'nrf.riﬂ tha Potrodeurn Costs or bolll [he expiration of his

16.3. ity of Crodo CHF Trom the Dhelimiled Ajea oomaking duning aach
nmumir e aftor the Gontracion has taken from the Total Produdiion (he porion
PCEE: ‘_-!'. jor the recivery of e Petroloum Conls, PwreinuNer rsfarmed to as

"Rt | Production,” shall b shiamed betwedsn NOCAL ami e Conlracior as

i r

The Re YT Mg Produchion shail e shims aocoming 1o he daily Tolal Produsiion
from this BRiimiled Area. Remaining Production shall be shared incramentally on
the basis of he following produckon banches:

_rr ':l il of dady NOCAL's Shars Contractor’s share:

s [) 4 38 001 | 30% | 1

froim "-'._-":::' i 75,000 35 ity

froen 75NN o 200000 | 40 B0 % =
| frosems 200G 1o 200,000 | 500 50% a

> 300,000 5% 5%

il




In the case of nalural gas the following production sharing shall apply.

Production of Natural | NOCAL's sham Cantractor's
Gas (In Barrels of crude
Ol equivalent) per day

30% T0%

For the purposa of this Article, tha daily Total Production shall bs the 8vs
of tolal produetion during the calendar quartes In question, '

Far the purposes of the tax legislation of the Republic of Liberia,
Cruds Ol that NOCAL will recelve during each Calendar Year

Arficle 18.3 shall include the portion necessary 1o pay eny tax(es) of
in Liberta which will be assessed on lis Incomes. NOCAL agrees to pay fram this
portion any incoms tax on bahall and in the name of the Cohlrsctor @5 dind when
dua, and fo defiver to the latter offivial receipis of such paymerits. '

i I

16.4. NOCAL may regeive its share of progustion defined in Aricle IE eithwer in
kind of In caah. R

16.5. If NOCAL wishes 10 racelve In kind 8l or part ol ils share production
dalined in Arficle 16,3 It shall so notity in writing to the Contractor gt least ni
(90 days prior 1o the baginning of the calendar quarier concamed spec

precise quaniity thal it wishas to receiva n kind during sald quartet.

16.6. If NOCAL wishes 1o receive In cash &l ar parl of lls share o
dafined in Arficle 16.3 or if NOCAL has not nofified the Contractor if ifs
receive Il shars of production in kind pursuant 1o Article 16.5, the Cofitmetor shall
markel NOCALs share, of production to ba taken In cash for i
concemed, Iiff said share during such quarer and pay to NOCAL withis
days following the date of sach [iiting. an amount equal to o
Eﬂrmﬂ_‘-punl,:im o NOCAL's share of production multiplied by fhe sale pirk
In Articls 18,

NOCAL may requim payment, for sales of is: share of production ok
Caontractor, in Doflars o in the forsign cumency i which the sale has
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ARTICLE 17

TAXATI
v

171, Unielis therwine provided for in this Conlrsct the Conlracton shall, m reapect
ol fw i Ciperaticng, a sulyect ko the lows generally applicalds and the
resguinth “-'" in force i |Ljbenn conoeming Wses which am ar may 9 levied on
m:m'nu. determined thersis

" ois ‘w. ically acknowlsdped (hal the povislons of this Aticls shall apply
h'rdh oy haﬂamwwwmmrmmmmm
1 Mmmhamkﬂuﬂahﬁﬁtﬂﬁarlhrmpwinfﬂm
Petroleam)| Operations, in sccodance with the regufalions in Iorce In Litna,
: pﬂrﬁmﬂﬁtﬂhnmﬁhﬁmﬂﬂcﬂnp‘ﬂllaﬂhﬁmntumﬂMl

it}

;- at showing both the resulta of said Petrlesm Oparations dnd the sasel
nnd Jmunh::amturmhhdﬂ'mﬁn

17.2 F _ m purposes of Adlicle 171 the Caniractor shall In m-sgnmnm profit
ariping o Petrolaum Opamations, be kable fo an inoome tax under the s snd

regufatn ® fiowroe iy L iiesrin
i - Thx Rale spplicables lo Petolswn Operatioine cariad oul undet this
Cm el b thirty sight (38%6) pertant

In accidince with e provisians of Articie 16,3 il 16 expressly. agreed and

LT ,”.' nad Dial NOCAL s sham of the volums ol crude oll Inclisdes a voluima of
nrudu I mest Contractor s Liberssn ncome Tas lihiikes, fram which NOCAL
shall pay Confractor's ncome tax, The Contractor shall not be lisbls for Bny
Py =ﬁ the STATE (includng tax ayMorilies) will respect 1o said income &,
An reglii the tax authariies of Liberds, the ahan of Cride Ol of Total Producticn,
which IMConiracion is enliled & mcaive unider the provisons of Adicle 163 s
voresld e as reprasenting the nel profit obtamed by the Contricior.

1‘!’..1 purposas of assessing e Wial Conlieciol's xable incomé in
pan ic:aﬁ"tar tha profit and loss account thall, ites alia, be credited by

(a) the Cairactor's annual gross incorme mcorded in s accolmnting booke, arising

from ’f‘ keting ol the quanity of Cride Ol to which 1 s entifed uniler Aricles
152 nd 16.3 all other incomes o procesds refated (o the Petroleim Opermtions,
duding Wsr atia thoas arlsing from:

= tha ’ah ol relaiad sutswnees,




* procossag, franspocation o sipeagn of products for Third Pacties i el laciliies
dedicatod to'tha Petroksum Cgerations |

17.4. Such profit and Joss pcoount shiall be deliled with ) chiarges ety lor
e pursasas of the Patoleum Opgeations n respact of Ihe Fieonl Yesfgohcemnd,
which may be deducled undes the appdoabin lsws of Liberni and the g of
thiis Contract. ] '

In particulae the following tems shall be debged rom s meoms of hefilsed) Yea:
(2] In addition 1) the-chages spocdically sol farth bekow i Ihis Al e 17.4, al
olhier Patraleum coste, including ihe couts of supples, personnel and mibrpcwe:

frpanses, costs of services provided 10 the Contractor in respect of il Petrolaim
Operulions, provided, howower, Mal couts of supplies, pesonrial Barvioes
rendermd by Affilatod Companies shall be deductble provided tha) By do nol
axcead INose which would be normolly cherged in som's lenglh Bl actions

bnstweesen Indepandant tuyor and selisr for identical or samilsr sspplies o I"'" i,

{b) Ovarhpad coats retsbng lo e Petroleym Opsrstions performd " IS
Canlrsnt, mchuding without iy !

= Rl bor maovable and Iimmovable propsities &5 well as maurance g

* As sl ol Ih Accounting pricedars, m hght of the services rendemd o fhe
Potrolaum  Oporationis padormwd in Libeda, of woges and salorés gusd 1o
managnrs and employess reshng dbread. and the genaml and adimmstrative

ovarhead cotin of e cenhil services of thi Sonliaclor ana f:g T e—
Campanes wiiking for its accounl, kcaled abroad, and indirect costs fxetrmed by
s cantinl services abaisd for Weir accounl. Ovatigid coslts paid (s i stiadl in
o evanl be grester than the limits specillen in the Accouning Procedu

(&) Inerest pakd 10 credilors of the Contractor, for their actual ameounl sebiect 1o
tha limits spacified in the Accounting Procadure. II
(d) Losses of matersls or aases rosulling Inom desiruction or dai I# ugsets
which are renounced o alaiwanst! during e year, bad debts, ndemnligs paid in
Third Partins s compansalion for datrage _i
0) Reasonable and juslilicd @asrves Mmoo for sledily kenified ney O

whieh curredl mvimts rwricher prossmdiles. N
m
(1) Any other losses o dhamus difscily alated to the Petrolum diNEretiong,
Weludlng exghange (Dases realizod in conneclioh with the Petmbouim O I'ir i A%
well a2 bonuses and amounts pukd duting the Fcal Yagr !

i
(9) Suarimee tenbiky ss dhlitd i Atk 17 10 { I

34



|
(M) any Sl Contrpcion expanse moonded acoonding b Accounting Procedure.

1?.& h | Confractor’s taxahls proft shall be equal @ tha difeence, between
i ntaumunudnnduhlhuminmdnm in tve profitand ioss adcount.

PLUS OF

i
ﬂ.nu ofual 1o Conaclor's Liberan Income Tax paid by MOGAL oh behall
mﬂlr ) namne of the Contraciof

_#.-- in nagative, it shall constiite # loss it codld be camed forwand to
the followling yesm without any limited peiod of time

1T ﬁ

shith assume, pay aad discharge. W Ine name and on bahall
Gonine Contraciar's. Libonan neome  Taxes out ol the s recoived by
IOCA '.- ihe sale or other disposition of i's share of Crode O
NOCAL shall be reaponsitle lar any pesally or st due (o e jale payment of
the Comatons ncome Tax, and shall Busume any cost Bl s detiry may coune
i Conbdion. ' '
17.7. Within ttiees (3) iontha after he eiv) ol a Fiscal Yoar, aach antity constituting

n-m v G metor shall Sulimil i e compatent L authoritkes its annodl tas retum

N Hwith Bnancial statements, &= requirod by applicalle - reguistions
Cm‘u 1 Mlnmﬁa NOGAL Wil 8 capy of e Taod detuirn duly sulsmiltzd o e
Tay A

O f all, alter recerdni he copy of sakd apnual e mretum, imish o the

et wilhin & masanable period (0o more Ihaan shely days) the lax eeaipls
dahchly), the payment of Conlraciors Libarien incomes @x and off offer

documngils cerdifying that the Contractor has, for Ihe Fiscal Year i ouEsion.
compling ol its tax obligations with moapec o tha ncoms b ao defined in his
- t”- recuipts shall De (ised Dy tha celineant laxing authonlles and shall

Y T rr!Tnd olher partioular cioumslences, sccording o Appendix: Three:
. Coira

I e

17,8, Exgay o the ineonmin tse defied in this Ariicke and e bonuses providid fe
in £ ” 11, e Contracior shall be sxcanpt from all ollse levies, dulss, lxos of
L=l T -mmmmmmmmmmmmmmmnw:mmﬂ

am' £'| o4 ralaled (herolo o, mote genorally, on Contracions property, sciiviies

t:' inctuding s establishmant and ls opetvan Hersundler
In

tic af, the Contractor, ls supplieis, subcontraskers and Alfffisted Companies
trml i-" Kampt from the taxes or [umovar (valus addacl texes and taxes on
which would be payable in oopnection wilh sales macs by, work

i ) (e oo sErvices rofdsimd (o the Confractor undes this Confract
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payment, dividands, deamud dividands, transter of proatite or deamed remils
Haither sales fixes nop any othar taxes, Wvees or duiles ihal e applc

tharir AHilitad Companies as wel 85 Ay Ss4gamont made in Acooiance
17.10, Suwtnce rentals shall be payabln o NOCAL par square kilomater

Wolthr withiholding s noe sddiional taes would bo applicabile on thalin
profits from & Contaotors beaneh o Liberda bo e lomigh or head
rafation (o servicas mndarad by subeonimelons.

Contracionr s Patroleum Operbons or mclivities !
179, Assigiments of ary kind Betwesn the companies sighing this Coiiisel
Agreamen! {even i & Thid Farty) shall e exampl from ahy duthes & &
Including Incpme Tox, paynble i such respact,

rermadrning a1 this beginning OF eoch Calendar Year s port of e Dellmis

the amaunis ae a6t out below:

Phase of Operation Surface Rentalu For Annam
Flrst Explesralion pariod. LISE 30 pet 5y, Wi
Second Explomation pariod: UBS Bl por sg: km
Third Explocation period. USSE 75 pet 5. ki

Dovidopracit & Exploltation Parimeter) US$ION per &g lun,

L4y



RTIGLE 18
VALUATION OF PETROLEUM

18,1, Bor the purposes of This Gonrach, th Crude Ol price shall be the F.O.8
etll Price’ st the Gitlvory Poin, expressed In Dotiars per, Bamel and payable

;:-: (30) daays after the dale of e Gl of ding, as deteemined hersinafte

T Gisbly quiartas. '
A .H Price shigll be detenmined far each lypo of Grude OF or Srude O mix,
18,2 Thie Marke) Price appicabla 1o ifimg of Crude O made duning » calendar
dqusai il bi calculalog al the eng of sakd quaiter and shall be equal 1o the

sighliel average of fhe prices oblmned for Crudg O from the Debimiled Arss
durkbig sakd quaner by the Conliacky snd by NOCAL from independest
pLire r=.aﬁnqmmu1nmmu1mmm1mdmmﬁmquummﬂgmﬂr
as wsllins in F.O.B. daleary torms and payment conditions

1.8 M the wvent such sales am ot maoe e Mar Price shall be determied
on M Basis of the prices oblaingd on Mo tormational marke! durng said quartes
et independant Insers and setors for sales of crude oils of contmel s,
quesilly =nd qualily cguivasisnt 1o the Crude Ol from T Delimted Aros 0 the
sima fiarvets as those In which the Liberan Grude Ol would normally ba sold, as
adjyuill to take Nk accoun! e diffiwences i quality. gravity, imneponation: as
woll 3 salies wnd payindn ) contdibons

18.4, The tollowing tadsacthions shall jntes alia. e walaied from (e caleulation of
[ Rl Price of Cridie O,

18] _“jr 5 I winch (ha Buyor s @0 Affiiated Coampany of he seller as woll g5 sales
ety entillis conatiiieing e Contrcior

(1) Ml i i1z L bl cliafrestie s ket
{e) ' in exchange ol olber han paymant o esly convenible csmencles and

niE :J,.-"' or partially made for ressons other Ihon the usual economic incentives
vl in Crude il sales on the feenalional maret (such &8 mxchangs

comragts, sales from govsmmanl 1o govemment o 0 goverrmesnl agoncies).
18,8, Within jon (10) dayu joliowng the ord of each guarer, the Parfies shall
il Each olher of the rices oblsined for Mo share of producton of Crude OF

i fhe Defmitad Ares sold o independant purchasers during the quarter in
i, indicating for each salp the ontily of the porctiaser, the guonbliss sold,
defvery mnd peyrmanl lerms

L)




Wilhin twesnty (20) days fallowing the end of each quarts:, the Comrieser shal
determine iy acoordance with the provisions of Arhic 182 or Article E the
cane may be, ha Market Price n?iplhmhh lor the guartsr concermed, Sng -shall
notily NOGAL of that Mirkot Price, Indicatng Bie melhod of caloulation sk 1“ it

usied in thiy ealoplation of Ihat mankel Prics. I

Within thirty (30} days leicwing ioesipl df the totios miured 1o 0 S dgeeceding
peragraph, NOGAL shall venly What !he cafcufation of Markiel Prge o Ij".'F- welth
the proviskons heeol and shall noliy the  Conhtraciol of ity prropiifcs of
ohjections. Failing notification from ROCAL wilhin fhat thidy (30) day #eiibd M

Mokt Price provided bor ih the Contracton's nodice oefefred 100 theRReeesng
wnhmmdwhhmetumnmmﬂﬂh'rﬂmﬂ |
in lhe evant that NOGAL has nolified ohjeatiins 10 thi Mirket Price, e Pudies

shiall miat within fiflean {15) doys followsng NOCAL's rolificanion i it T
an the Marked Price. If the Paties tail 1o ageea on e Market Pros spg Mo 1o a
e quarter within seyenlyfive (75) digys oftar e eod of [fal qunrtnr, AL or
the Confractor may immedltely st B a0 sepo, appolmed I Ascecinnee it

ihe following pormgmph, he deimination of the Market Price (nckeing he
Mﬁﬂmdm{ﬂmmmﬂhw;hwmmﬂwnm } Tha
expent shall determbng M price within thirty (30) days afier his appont it sl b
conchusions shildl be final and binding on e Pariles. The sxpaa shlieion in

accondance wilh the provisions af tys Artlcde [1]

Thes expeit shall be salectad by sgrenmat botwesn ho Parties of, || hoigesommenl

s ranched, hy the Intsraational Centm of Exparting of fm insmirkonal G per ol
Coanmerce ln pccondance with It fulsy on Technic#l Expadiss, al InoSeguest of

ther most diligent Patly. The oxparhon coain vl bt cchimrrpesd b Mhee G0 .I' e i
includad i the Petrolpum Costs | |

18,8, by the event it waild be nocissany 0 coltuiate on o provisions basssguring &
quaner the Crude O price applicatio o the Tings mada. diniog wiic) ik, 1vat
prne shall be estabhshed ax lollows: |

(2} For aty sake 10 indepandpnl buyers, the price applicabila jo thal s dhall be
thit price oblained for The Crude Off for said aate. as adjusied lo ke Wk dcoount
the £.0.0, delivery lemm sl thitty (30) doys paymiont e I

(5} For any Hting olhed ien Mote which afe Mo subject of i 5= o e rident

tyryars, [he prico opplicable 4o sl ifong shall be th Markt Price e " d for

tha preceding quaries or, il ihal Market has rot bown delemined 8 @ioe sat

:.[;? By agiesminl Datwesn e Partles or, (ading agreement thi st ke Madiet
|

Once the Markel Price for & guarter hag been delbminesl on a basis.

sdjustments, W iagutiad, Shall be mde within thirty (30 days

L



l!:s-- ractor shal pay. 1o NOGAL, e follewitg bonuses:

"

jilion WS Doltars (USS2 million) when Wi Tkl Production of Cruda OF
Jimited] Area firsl repches the Wwrage vt of ity thousant (50,000}
day turing @ period of thiry (30} conseceive days.

A million US Dollars (U553 milllon) when M Teilol Froduction ol Cruda
e Defmited Area lirsl ranches ihe avamge mie ol fitty thoussnd (50,000}
b ol doy diaring & period of thirty (40) pomaaculive days

on US Dollars (USSS miflion) when it Tolal Production of Grude Ol

el Aren Bisl reachan he Svorpge le of gnn hundred fhousand
risle. per Ky during o parod of thiny (30) consacilive days

ol W amounts meferad 10 in {2}, (L) and (o) sbove sholl be pard within ety
S following (e explrotion of the refarenes parind of inirty (30) conseculiva

o

paymants relerad 10 n Ak 19.1 will be micoversbla wnd, themefore.
sldared Ay Petroleum Costs



ARTICLE 20 i

OWNERSHIP AND ABANDONMENT OF ASSETS

20,1, Upon explistion. swrender or trminahon of this Goniract, Wi
reason thermol, 1 ospect of afl o poit of the Delimites Ama, dr GEhe
exploilation of a Feld, the Contractor shell Wransfer 4l no cost 0
ownership of assats, movables aivd immiovibles owied by the Contro e sncd used
for the requirements of Whe Petrofeum Opsditions cemed out n

surrendersd, localsd whathe: indida or outside e Dallmitod Area, subh is wells
and  their aquipmaent, bulldings, warehbuses, dockis, lands, officls; planls,
machinery and eqlipment, bses, Marbies, whisds, jeties, bucysgd platiorms,
pipatines, rosss, brigges, rallmads apd othar tatilies. Sueh imosfer of mwnenhi;
ahall cause e aumatic congistiation of pny security ar sty conoming those
agsels, or which thiase assatn consfitute

Howpver, the Gonbractor meay confimss bk s those assels beyomgl dhe dita

refeired 1o (he sl paragraph, for e rmguiairiedts ol Hs PatrokemeCperations
im Lierim goveemed By olling coninaci

20, 1 NOGAL decides ot to nocept, for all of part oF the assels, toi o
ownnrsiip providsd for in Articla 2001, It may, Aol lalss than vined (80) dayn
foliowing thir date specified n sald Aricke. require the Convacion, inesordance

with goud  inlemalionsl paimdedm indusley. b, 10 el alpsonm
operafions and o remove, ol fhe cont of the Contracton (I sccmed o ol which
shill be cost recoveratin), the faciitiey rding to e suimondensd aoes




AHT::1E21
NATURAL GAS

1.1 Mo sociabed Naturnl Gas

294, L0 the avent ol 0 Mon-Assocated Natural Gas didoovery, e Conbmchos
whall Bhgaoe In dincunsins with NOICAL wih a dow b determining whaller hes
aphirsisal and explnitation of smd decovery hive & potantiilly carmmariisl natur.

21.1.2, the Contrncior, atler Lhe above-mentionet dicussions, cofisidens thal The
appriislf of auch Mon-Associaled Malurst Gas discavery |= ustiled, It shad
uridanishp e approtsal work program for sad discovery,  Tha Conrinior sl
mive | I nghl, lor the purposas ol evaluating the ‘commeciily al mha Mo

sociniye] Matursi Gas-dizcoverny, [ 160 regquests ol lsast thiny (0] divgs phor o

the expaltion ol the v explomtian panod sal folf in Artichs 3.3 1 e gravted an
el appraisal authorgabon conceming e Appramal Pedmeler of the
abovemidntioned discoeery, for o lemm of bwo [2) yes.

In additiin, the Frarlies shall jomily evalusie tho possible okl o he Naturod
Gis, both on The jocs| markat and for expo, fopethier will) 16 necessary mesns
for ls migsrkesting, and Wy shafl cotiidar thi puselbility of B joict madkoalng of hes
shargs &f production in the event tha Natural Gas disctnvery wiink] it clhanwise be

binlly mxghoitabie. For that putposs, a Consultative Cofmmities for Nalura)
Gas ghall e estatiished by the Pasios tn engure the coarilinastion ol (e upstream
and Gosmntreamn components of the Matuml Gad pdject sid faciitate 1= evaluation
arid irglerristation.

2143 ewing completion of 2paralsal aoth, e aveal e Puries shaould
- cida that the =xploltaton of ol dincovedy o juiisd o supply he il
or i o avent ihe Contmetor should sndetliake b devalop and prodoce

thast Marlliat Gaea fur expur, the Contracion shall subit gaios 1 this sxpiration of thn
spormimil ganiod an application for an eschisem explolstion wulhostion which
MOZAL willt grasnt Lipcer e 18 provied by Asticia 12,1

The Cantractor sholl (hen fave o ot abd obiligelien jo proteed with Tha
davelogment &l production of that hatural Gas in sCoardantg wilth ihm approved
divalignent plan efered 10 m Antiche 119 and the provisioss of Iy Geantract
appligatle o Crudz Ol shalt apply, mutats muitanchs, K RNaturel Gas, uiless

ath . g sperifically provided undos Atticks 1.3
2.1, | by Cootstraietor considern thal thiy appeaisil of the Non-Assocaled. N
Gas decovery concemed o nol usified, MOCAL may, by (g heelve {12)

. peine notice which miay bo reduced el Wil NOCAL'S consant or
suioenadically in the avant the axclsive explorslion ithrmizaton aepne earer,

41




mauire the Contractor 1o surrendsr 18 il iy iespect of thas Ared Bncompeasing.
sald diseovery. ' ' g

W e sammis maeser, 1 e Contracion, afier completon of appminsl works,
gonsidems fhat the Non-Assocmbed Naioal Gas deoovary 5 nol com roial,
NOGAL may, by giving thres (3) montis price nobics, unksss the eesie
axplopnbon aulhodmbion exprres earlr, oquite the Contmemor 1o s el s
Vights o 1ha area encompassing sald dischvary. |

In both cises, e Contrmctol ghall lodail ils rahts o il RonAssocilell Ml
Gas which oould te produced fom sak discovery, and NOCAL may e calry
oll, of cadss b be camed oul all the aporsisal, developmeant, peaduolion,
processing, franspnrtalion wrd martkatiog work rekatiog o tha diocove without
any eompangation lor ihe Cabbacton. |

21.2 Apsuciatod Matural Gas 1

L U
212000 the evant ol & commecis)l discovery of Crode O the Contrighon shal
statn || i considers that fhe profdfuchion of Assovisted Ml Gas i liksly o
sxceed the guanilbes pecassey for the sequipments of The Priroloum Cpas ficang

related 10 Me producton of Crade O (indluding Enelion opemilons ood it it
conmidéns thal such exeess ls capuble of baing produced in commercal Gemntibos,
In Ihe event tha Contmcior shall have Irlormed NOCAL of such an sress, e

Parties shall jolnlly evaluate It peshitds owliets for fal exoess of Nolarl Gias,
both on thw local market and foy axport (elading e possiblity of Jiasrt et kstinigg
ol thelr shares of production of thisl axcess of Natul Gas jn th svent S groess
would not ofhenwise ba commarcslly sxplolable), logether wih i moans
niscessary for ila mardkaoling, '

in tha svenl the Pariby should decida hat the davolopment of the fwonss of

Maturml Gas s justificd. o in the evant he Contractor woukl wish 10 deeslsp dnd
produce thal sxouss for sxporn, the Contracir st wiglicatn it deselapmeit
and procuction program rofermed (o A Aol 11301 the additiongll teclibes
visgeanary for the develogriant ond exgploilation of il excess and v eslmate ol
the costs rminted thersio,
i

Thw Coptraciar shafl then hove the pght 10 proceed with e develoginenl ond
exploitgion ol Mol ewcess n sccondancs willi 1o developmmnt and o
program approved by NOGAL andear e Wime provided by Arbioe 199 , nd [he
prewisicny ol the Contrael applicable 16 Grade O shall apply, mjitatis mjkendi, 10
tha oxcoss of Natural Gas, unless oftmewdss speciically provided by At 314

A wimilar proceduns shall be applicatse o e sale o mareling of Assbcisted
Nisldral Gas bs distiged duriig b axplottbon of o Fislkd '




2120 W the evant the Confrecior shouid nol consiger e expioaton of he
excesl of Nioural Gas g5 ustified and || NOGAL, at ary e, weold wish to otilae
i, HOGAE shall nolify ihe Conlbracior tharsol, in which svent

(n) tha Gentrpotor shall make avallabia i NOGAL free of chwgs at the Crude OF
and Nsliinl Gas sepumstlon lackties all of parl of the exeess that NOCAL wishos 0
lift:

(b) NOCY ﬂhnﬂ ba responabis o e galhenng, processing,; compessing and
T g ol thal oxcess lam tha above mentonod sopomatide Tagfites, and
shall aa® any adabonal Pabipkeum Costs relsied thapoio;

{g} Ihé gonstruction of e lecliss necpasany for the opermtions mtarsd o n
Harng o {b] oo, togiiher with e Witing of thal oxcons by NOCAL, shall b
earried o in pooordance with good nternabonal pelrolauen Moty practice and in
Auch @ mlnnar an nol W Hirder the production, Htag and tnssporeton of Crude
3l I.'ur Cortrnctor

2‘-3- ARy excess of Associabed Nalural Gas which would nol o uiilized unrer
Articles 28.2.1 ond 2122 shall be mingected by bia Conlcion

1 1

:I e Conbracion shtall hove e Aght io fae b gos o socegdanoe wim

pood Inmational petraksum  dustry  practics, provited sl e Contrackor
furninhes’ NOCAL with o reporl domonstraling  (hal s gos  cannol be
OO ullizad o mprove -the mibe ol poovary ol Crade OF by mesns of
reinjadtion pursuant o the provisions of Aricle 150 und grovided, fuhes, i

I spproves said fanng, which spproval shall nol be unmessonably withheld,

1.3 Prodlisions common (o Associated snd Non-Associatad Gan

N9
21395 Wprdar fo enacourppe the-explotation of Matarl Gas, ROCAL may gran) o
the Co e spacific barfis when they are duly Justlied conceming, inter alin,
thiz rectasry of the Petmieum Costs felatng o Natural Gas

| il
AL : Contractar shiall hawd: the nght to dispose of s share of produchon of
Naturl ¢ Il accihrtance with (ho provisions of this Contrict 11 shall sl Haes
the i I prc'twl:l with the =eparation af baulds from alf Nawreal Gon produced,
and o inihspon, slore as well Bs sell on this local morke! o e export s shats of
liquid Pefcieum so separated which will bo conudered as Grade Oi for the
purposes Bl holt dhating betwsan tha Parties undisr Aricle 10
21 13. B tha purposee of this. Conbrdct. the Nalumal Gan poce. oxpresssld i

Dﬁﬂm‘ mlrlnn BTU, shall be aqual o

(&) with Mspott to Nohesl Gas export sakes o Thind Pamas. the prics abtained
from puldhinsain:

4]




(b)) with respact w o sales on the jocal morket of Bt Gas e a) T, e
aguivalEnt of one hindred percant (100%) of the pooe of bigh suilur heay leel o
(exprassed in Doflars por million BT expored (rom or imponed, nno Ltk

%& floors ond celdings ugresd botween e Paries, o such olhs ]
NOTAL (or the national anfity hal he STATE wiuld set up for e & Howry of
ratu Gas on he local mapost) ond the Contraclon would miutually g pon,
The ahove-mentionad aquivelant pics for fho willization of MNahweal Gasing a fyel
shall be determined on the bosis df the same calodlc vshe wih Bspact o
cormmenil gas doliyemd ar the entry polnt of Bg main ges ransporiati - .
Il &y, or athorsdss whisno detiered to lafje consumers. 0 o event of feesiar of
the ges 3t @ delivery pant ocaterd upstresm, the seling price shall be sdjusted
accordingly. ' B
|

A4, In the svent df thw Watowsry o o Niltsl Ges fkd which oy not be
commedsial at fhal lime, Mo Confractor shall not be mqumd 1o (vocesy it frs

mppumiEmal and development Of (e Natusl Gas fiebd Lo b s commarcinl ie
iy Exclunive Appmessl Pometer will be agreed by B Paifiss o ind the
gl i Mlural Gais okl The Contiacior shall cobsull with NOGAL every fr () years
froe the date of the discovory lo axaming aftermathes for e scononic atd gificsn!
develammpnt of the fisld, Nobwithstanding anything i ibis Codiract, Te fon
shafl not bo requeed ki relinguish such Apprassl Penmetss far o poiod of

vy fjon) the esperation of e exclusive xplaetion olithors stion




FOREIGN EXCHANGE CONTROL

Eaniractor shall comply with (e lomign exchange control mgulations.
provisions of his Article:

i Contractor shiall hiva th right to yatain abroad ail the foreign curmencis

i export sales of all F'ulmluTm ks wehlboh 11 s entiind under this Comracl.
JemEnls; a5 well a3 eguily, incomes trom joan and more generly, Al
squired atsroad by i, and o frealy dinpose o such lorsin curmncies o
b exlent sl thay moy excaed B egquirements for s operabions M

22.3, Mo festiictun shall be sxercised on Importation by the Cunimctor of funds
Br ihe performancs of the Petroksum Operalions

2z2.4. ThialContractor shall have e nght 10 purchies curmpoes of Literia wilh

pilten s, and frealy exchange nie formdgiy currencis of (44 ssclion By
by it i Liberin in excess of jts focsl maqeeinents at nﬂ:_hnrlq'l_: s
ot bl lass tavorabie thian Sise gensratly applcatile o sny ot blyer
ar salier of locoign currenicles

45




ARTICLE 23

APPLICABLE LAW

The faws and repulations 0 force in e Raputiic of Libvna aid he proy
itlemationsl by as may be applicabls o ieriabonsl of @l gas aciivi
apply o the Parties, to ihis Contract and 1o tha Operations which are the
Wiepreol, unlegs othorwise provided by the Contraot

i




24

RY UNIT

24,4, fegmiars and actblnlihyg books felaling o s Gosbic - shall be
mjune mmﬂdmﬂu&hxﬂ#mmaﬂmlh;hmhuﬂllhn
ugid o 1 £ the Patolaum Costs, gross income, skploifation couls sntd rat

W purpose of e prepantion of e Comtraniors ty et My il
&= alin, Comraciors aocaums showing the salas of Patrolaun unider this

Mhever iy mecessay 10 covveert inlo Dallre expienses nd | (noomas
i ancther cumency, the axchange rotes 4o be dssd shall be sgqual 1o e
Wvarage ol the daily aloting rtes for e purchipse and sale of sikd
Mirmg ibe mondh wihien B o portsas wer) peis) oo s insomin rceivean

. ; als of W facesiors s GECooinling Books i ned B in Saiicke 2401
Sl s o i Liberk

Bis and accounling baoks fhall be supparisg by deuied documerns with
spls and Pelroleum Couts.

iy




ARTICLE 25 !
ACCOUNTING METHODS AND AUDITS

28,1, The Conlmacks shall miaintain s fccaunis 0 accardanon wih the
iy forcet anc ittt provisions ol e Accounting Frocedure el ol i
attached harel forming ah Inlegral parl of this Coptract

25.2. After giving the Conlractor nofice sl in wiiling, s STATE shall b
Aght to cause the regiilers and arcuumiing books minfing o fhe
Opsintions 1) be inspeoted ond audiksd by 18 own sgents or Dy 2xpa
glection, and shall have o patol of thres (3) yeas lowing (e e
Calerdar Year lo-cairy oul those insmections of sudits relaling o sakd
miay bl it obctions 1o the Contractor o any contraiclens o
during such (nepection or-audits. Shoild (e STATE sl 1o mpke poy
thee above-mantiomed period of these (3] years, oo hither odgection or
tie made by he Libenan sdminigisation for the Calepdisd Yeor coneamed




T AND EXPORT

The Contracion shall have fw nght o impon mic it inits awn namme
il of e contraciors and subcontaociors. Wl the achndeal suigmisit,

atoriaiy, machinary and Inols, goods and supplies nocessary in e Contracior’s
opinian e the propar conduct and achievemonts of b Pehtilum Operatitns,
mports include but am pot tmied o, dolling, sxploration. devaiopmen,
m, lransportation, sales and makeling, oquipmenl, pipelines, tanks,
ol and geophysical todls, boats, ships, fabnches, dilling barges, ships amd
g, production  platormn, ol enginsening - and  (slecommunication
i, powar plants and all related etuipment, dircrall, automotiie agquipment
- uahhchua malrupants, lools, spdre pans, alloys s addilivas. campleg
' protective alothing and eguipment. medicsl  surgical and  sanitary
supplias and msinenents necessary for the instaliation and operaton of
ani dispennanies. docymentaiion equipment, constrinbian matsdaks of sl
abor, uice Furriliure arid aqulmnurJL sulcmoblles. seplosives. chemicals,

Sttor shill ave the right 1o lrmpon it L imeria, in ds own nama of on
ol 5 conlrestor o subtontaitons, e fumiue, cothing, househeid
fignoits and all personal effects for all e lomign employees ard Mest tamilies
ot e weitd b Libera for e Conirsctol or Bs canirpeiirs o suboonrachenm

e, the Cobiracion, it agonls. aommelans and suboonimacion uidertaks
 proCRed wuh the imparts mantioned o Adticle 28,1 () treolar as such s
2 I Libedte undes ﬂqulvuluni condions o nuianiily, quakty, price,
nd terms of payment. unkess  spEsic mOLEsIenLs of melriical
on Ein prissanbed by tha Condibicbor.

ractir, in Ggiohby, confractors End subcnirarioes shall have the nghl
ol from Ll:uu‘ia, fron of all dutles and taxes wnd B sy lims, all the lems
undet Article 26 1. {a) and (b) which dre no ongsr dsad lor ihie Palrolatim

s extepl the e which have Gecome thee propety of e Stale dndar
the prisiBioni of Aricla 20

Eu b owhish This Confraseiorn, it agenls, Grcions s subconlracion,
ign employess dnd (heir families will have e right & impod i oo of
e to LI:-arln. shill I:ha lul'l';' et ol all ehbes s Baiess patiabile as

e muy b, the appliabile admibttrative  foemahilies will be hose of the
0 e T

FT




(@) Fxceptionsl lemporary admission mgime m il suspension of entng dyties and
taxes for equipment, materialy, machinery and ook, goods 88 alpphes
pacessary fur the proper progross of the Petroleam Operalons, for fire
duraton of ihelr wss i Liteda inaudirg e continental shelf, i belngs e

Wiat for the ouqulpiient, miataral, mockiney amd ok, and goods @
corsumed taring e operitiiny ar Kl 0 plece, The st ption
admission dischaiie will be sutomstlic ty simide quinerdy declatio
payment of dulles and G,

I e el of o duly pHitified emorgency, e eatlprant. bl
mashinery, guods smd supplies will o placad =t he dispasa)l of the us
fs they amive in Libera and the adminsimlive reqularieaton cEing
admission will be made jater and 85 soon a5 possible.

(b) Supgly regime for corsumable goods and foodaifte. fuets and bk
st sen, In pariculsr on ol ships, awcrall sod machinery used o pe
explomiion and axplolation ' '

(€} Exampl admissicn rogime actomdiog o the regulafmrs o fores, '
diathing, housshold appllances anil personsl pffErs

26,3, The Contacker, He agants, conwascion and sUbeonimiios §
that they lnform the STATE I advance of thelr inisnl 1o sell and s
prontsions of Anicle 20, have the nghl o sell v Litevia, ol eguipmett, mite:
machinoty and ocls, goods snd sapples which they hae impoied o thay are
considered 55 sumlus mnd oo longer necessacy lar i Seteolebm U
Mt event, the selier shill bo responnible for paying ail duties and foos
on the date of e transaction amd for flling a0 e tormalities presc
regulntions i fdice

26.4. During e leem of thin Contisel. e Gonaciar, {5 cusiomeih Bnd heir
cacmats shall Rawe (e right to xport reety at the sxpod point selgBisg
purpcte, fres of &)l duties: and taxes and al ony fime, o porton of B

whiith the Contrattor & antitied Ih accordance with the provisions of ek
aftor deduction of afl deliveres masds jo e STATE

PES, NOCAL will provide all pelevant duty sxemplion deoumentabon, ROCAL shal
grant exsmptions from the fmpoit and export dulles and shall ensiite
Inspoction regriations, I any, are nol angoun




LE 27
OF PRODUCTION

Ech Calendar Year, up b a lota) of ken percan) {(10%) of the share-of Cride
- 10 which iha Contration s enlined, shall be sold o NOCAL by the

e for the purpose of sagsfiog e needs of the - domeshe markel of
8. Such ooniribution of e Coriractor shall be in propation (o ds share of

pantty of Croade 6 the Comtractor snafl bo obligaied o ksl o NOCAL shall
aliflen o 0 by NOCAL sl least (hees (3) months price w e bepinning of sach
I quarkor,

274 The prive of the Gride O sold 1 NOGAL wnder Arlicis 281 for e needs of
ihe tamealic markel shal ba thin Marke! Prlce disfined Iy Arficke 18, That Gride Ol
aheall be poyabl o the Contracior in Dollars forty Tive {45) days afler receipt

valen unless olhurwiss agrsed betwenr) De Partas

7 trinibar ol Hile 1o, and ank ol, the share of Potroleum production o which
Party is eniiied shall be made al the Dalivary Poipl, or at any glher Fansfer
procd Habwien the Parfies

Each of (e Partirs shadl have U dghe and abigueon, o dspose of and in
e of Pelrobeum o which i @ entiied undes this Contrect. Sugh share ahall
e on as regulir @ basis as possibie, 1 beiry understond that each of D
Pal within reasonable limits, will he suthorzad w M more {ovarlift) or l2ss
S} than ils sham of Petrleum produced and ribifted by e Riting day to e
gutnbithat such overift or uncarkift dogs ol infringe an he nghits of e olher Pasty
8 compailtde wath e production rate and e slompe cepacity. In M
dshmant ol the sequence of Itings, priorty wil be given o the Party with thi
shame of producsd anid unlifed quantity of Pejroboum ot 8 given limes, This
shall par}ndi:amr mas| o sstablish o provesional BRing pregram on the bagie
e orinciples abewe-desgribed and taling Inks aocount the wishies of e Parkes
h_ rdé the dates and quantities of hair Ifings. provided that Mose wishes are
tiglbible with said pririciples

1]




ARTICLE 28

PROTECTION OF RIGHTS

78,1, The-Confractoe sl i sl necessary seps i achhes s obj
Conbract i s cdnduct of Patmokeom DEralions

28.2. NOCAL shall ki all necessary steps o faclitai tha implementafion
Contracior of e objectves of this Contract, and e STATE ohall fie
ﬂmm operalions of the Cantraciin, ity amployeen anad agents N

Liberia,

28,3 At the rogquedl of the Conbiactor, the STATE shiull prcilalt U coiviirs
dwolling of business bulldings i the: wicnity of inutallations which e ksl
may declre dangerous a8 resull of fis operationg. 11 ahull Lake 8l Fce

procoulions b prohibil anehoeig 0 the vicinity ol submaergad plge |
passagos, and o profitdl any hindrance W heuso ol ary olher
necassany for the Pelrolouim Opermiions whethar on ind o ciffnhore.

S84, Thi Contraclor shal (ke oo ong caso 10 be ko out by s S
aned subicnntracions, In respect of the Peioleum Opisiabons. all murEm

typie il for auch smatints cistomarily used i ihe inemational petokedi 8
inchatlng without imiration, it pry Hability insurance bnd lsusr o 0o cover
damags (o propery, tacilities, equiprsent and maliinis, without pray s
InsurEnGes which woukd be el e Libsoin ber{jaan Ly




|
CLE 29

PERSONNEL, TRAINING, SOCIAL AND WELFARE

29,1, Thil Contractor shall] lar i purpeses of Ihe Patroteuim Cpaialions, amploy
nabonail Bl Liborm whenaver quaiiied fof raquirmments of the sifplayomn

Misarages. techhlciam.  enginRers, accousnln, peplogisin, gEnphysiss,
sclantiiell chamidts, dillers, foremen, mechanics, skiled withans, Secielanes and
necuivi emgloyess may be hired outiiii Litsaria Il simitany quaified specolists
canriol b hlrod In Uit

H.H_! Jpbn commpncemenl of the Petrieumn Opsrlions, iha Conlrpciar shall

organkes @ traifing PIOGTM loe Libewing nationats. For thatl putpose the Conlrmcion
nball dereBls o rrdnkms anmuel traising Buadget ofr

|
{a) O Mundred Thousand US Dollars (LSS 100,000) diring sach yeur of the

sxplofatlon periods:

(h) G iHundred and Filty Thousand US Dollars (LJS$150,000) dunng auch
year of e expholistion panods.

The ing axpenzes bomo by the Contrmctor shal by inclendesd e ihar redoveraliln
Petrcleun Costs.

jhali submit to NOGAL i pnnul proposal fic the eirolem LAY
trainiibyg 8 mociths Gftor oxeoption of the PSC In the sl year and 80 days fri
skl of the end ol the Calendl yeur in subssquent yess.  The iraining
prigrashall be muliially agred betwes) thar Partias.

203, The entry into Liboris of sl toregn pamonnal shall be auhonzed and Dy
STATE $hil issun the docuiney ecessary tai thal shly W0 ol miembers of e
foreig ipesonned, such a5 entry visas. worfing pormis and el visas, I
compianc with the kmmigration regulptions i lores i Liberz. A the mayes] il
the Coffracior, he STATE shell facijile any jmmigriitcn larmalitles wath e
Immiy pratlhsn Bureau, ot e points of entry ito and st from Libens, n espect of
the Comtractor’s employoes, coniractars, subconiractars and agens. and their
Ty aal) veliliimd umdine detirys

9.4 'Ihpﬂ ErTy e lEllilltlErﬂ i the-conduct af the Paticioun Cpaiaions ahall
b el ihe Conbractors athorly o that of ds contrcinrs. subcontrglon At
A1 _ W thalr capacity a5 employers. Thele work, pumbel ol wokdng hoors,
salation ond ay olhar matars miabing tor thesr omployrient confiliens shall be
datemied by the Gomlmctor o s conibctors, subcantradlion and agdents

&)




208, Upon commébeaimant ol Patrokem Operations he Confracior s/ ﬁrm:hu
funding for sacial and wallan prograres b Lietas (Sockl and Wellace P
For thigt purpose the Contmclor shall dievilte a minmm annual lraminng

(0) One Hundeed and Filty Thousand US Dollars (US§150,000)
year of he exploralion penndi:
(b} One Hundred and Fifty Thousand US Dollars (LISS150,000)
year of the sxplodaton petiods

Tiie Somnl snd Wollary expansas bome by the Conresior hall pe nchod
racovarable Petromum Coste

Fopsol shall suboil 0 NOCAL s nnU propusal ke ihe - Social Wallarm
Program & manths aftar execition of e PSC in the first year and days in
advance of the and of the Calandar Yew in subsequent yeas. The ad

Whlfarm Program shall bo matually sgreed betwean ihe Paries




ITY REPORTS IN RESPECT OF EXCLUSIVE EXPLOITATION
MSATIONS

provisions Gl Ardicke 12 shiall apply, motals mutandis, © any sxclislye

ol authorizations, In addiion, Bie followdog pedodic activity reports shall.

Nulerslshed I respetcl o sach Fiaki:

i1 b (R T T e

iy repons staling the gusnbilies of Pelroleum producad and [hoss g0t
e v ftanss rronth ogusthiar wilh infommation on such seabes
l

Unieas I8 Contractor gives s writlen cantent, the information reialing o & Fiald
undiar axploitntion, excepl staiistical dato sbioul octivity, shall ba cormidersd S&
i by, the Parties during e b of tis Contracl
P (Contractar uhall forthgalh maily e STATVE o any mpterisl daymiage
whalsogwer caused o the potroloum Beids of leaiiiths, dnd shall ake all necessaty.
tha year al graniing an ssclushe sxploitation authorzaton, the snmusl
vod 16 in Artichke 8.2 shall slo inchuite The lolkewing
i o dil develspnien] dod prodfuction Dpsrations carned ool g e
provious Gefandar Year, including he quanities of Permisim produted and those
iticon on il Wrarmporiatiom and snlen opiprationis togathet wilh the locaton
facilities bt by the Confractar (| any,

L specilying the nummbian of srvplinees s witkers, i imlﬂiﬂihm
allcnality, together with a ieébon g he mediosl care and (rEining

55




ARTIGLE 37

ARBITRATION

A In the evand of any. dispule betwesn e STATE o NOC) i
Contraotor ralsting 0 of orising oul of, the inlegretnbon of esaculon of (e
pemiaton of il Contract; thie Paclles shall maks thur bast affoiy 1o £iNH

disputi amicibiy.

W siithin thiros (3} mdrithe S e dlaba of nolkcss ol o diEmile by s
e ittt tho Parbes havn nod reschod selliemant, thie disputs shisl,
ol ke miosl diigoat Pacy, thes verbieresdd o aetsbleation 1 tha IntEmationsal OF
Commescs n meoocbinog with s nibie and rei s

F12. Trwe aekibation shall b nald i Lersdan, Englind. The Wiguaoe igiskduling
the procedune shall be tha English languege The sbitration IHuII b s miried

uhall e enforceshle in any coun of @ppropiobs unsdickon

31 3. The oxpansas of any erbibaaion shal be bame equally by thp Pariiee, that s

io sivy, gach Padty shall pay the enpeises of 16 owni arbitralon snd e o e 56
the third arbifrakor in soquen phares, and any ecpansan impposd by the et
Chamber of Commerce ahll be shaesd equally by S Pabes.

The padommance by the Pailes of el abiygationg dbsdier es Sontrac
sumpsnde dunng the course ol e arstalion




FORCE MAJEURE

Winy or dekiull of o Pty in paddeming by of (he obiigatinos esuling

froum thile trm_:':nhnllh&mmﬂafednqnhmm”lﬂduﬂmnmlhmﬂmhfm
chafaill e by i case of Foroo Majesiife. '

i i dhves et Gl Foree Magoure the pedormancas of oy of e obigaticne urydor
thiss Copbige i cislayed, that daliy extended by Hie pedod of lime eyl o
repair pnage causad duting ateh delny and o resume. ho Pasfrojeur

Operaiiary, shall be added to the perod provided by (s Conlract for thes
e ol il cbhgalion, ond e axclusive sxplostion o exploiation
L shinll be extended by that poncd as regirds Bie ol s by

jies Majiris means any avant uhiresseabls and beyond the cormel of &
el @5 earthquake, food, accidant, strike, sukonl, not. delsy In obtsimuog
pl-wiy, turection, civil disgturzancls, debioleges 6clis of war or

condil it 'mﬂr,wﬂwmmmHWHiﬂWﬁhMMM'
ditlererd MOm thone slnsdy menptioned, '

320, WiNte & Party consibm it s previriod from ricifmiig aly of it objigatons
Eiy tha (ecitr price of Forcs Mogeyre, it shal piriiify, fhe ofhin Party theseal
by fipetiiding the groundy 1or estatiishing Forpe Mapeurs nid 2k Gl Becesssry
and ussiil stopn o ensdre - T ol maumphon ol e perfonmance of the
m oblgatinng upo WrrrMnatlon  of 1Hs - svenl comstiluling Ihe Foes:

gl ot than thiss aftecled by Force- Mojeura shall contiue 1o b
roedlin accamtance willh tha priuisions of this Contract




ARTICLE 33

JOINT AND SEVERAL OBLIGATIONS AND GUARANT

331, AN the glnuses, sonditions and proviglons of this Cohlracl Bhal o6
e Parties and Ihair respactive successors and . aswignoes. TS
constiuies (he only ogepment behwgen his  Pafen  d@nd 88 peEn
communicalion, promize or pgrnement, whather ol or willlen, BERREn i
Partias, relaed 1o the purpase ol this Cofiract may be-assartidd i@ ame:

cliuses heraof

The STATE conifies and quaranipos ol s 6 no ather appllican el
with respuct to U petroleyim nghis withis te Desmitod Ard, That | wil pe rfiaim s
abligntion in fisleness ard good fih aod that this Gontrac! il bot B Eancelled,

amered or modifkel excer by igroemel belwees thie Patlies

33,2, Where W Contruc (s constiiuled by several urlities, 1he DL
lalililics of those antities under This Gantret shiall be on and sayers

5%




-

¢ e of tha nghts and abbigations arsing from this Contracl may be

By ary of the enlites conatiiuting the Conbacior o Thicd Paities whasi

1 financinl roputation |s wel| eatabliphad; e aamimeat wilh he olhne
stiuting the Contracior stnll thensaltar be jinlly sod saverally liobie for
5 srisig Tmom this Contract

ol any assigrmept shal be sufydct to fhis oo approval ol MOCAL.

byl stall ot e ineasirably withnold

(30) iays Tollowing niobfication to NOCAL of o profectid assigiasnt

o Dy oll he padited informistion and b dill ansignmeent deed, ROCAL
et it deniidon, ihal assgiment shpll b demnea jo be approvod

widhato Ol appraval B G0 assmEnt N assgoen shall crampily wilh Hhe

et aal Hhidl Conleagl

B part of e joird and several tghts aed utiligathans - aesing from ihis

nay be frealy assignes &t any time by any of the entities const i

® o one or mors Affieted Campenlia o oiner onfiles donntibuifg e



ARTICLE 35

STABILITY OF CONDITIONS

35,1, This Contmet s sxecited betwaan fhe Pames m accordance with B
anitd regubitians 0 forme ol the dates of I signing and of (e b of the (Vs

ol said laws and mguintions, ss regards. nker alia the scanomit,
fnaral provisans of thls Contraat.

38,2, Comsequently, should new Lews or miulptians modity the provision

laws and regulalions in foros o the dale of signing of e Contract

Ahos. mardifications bring about a maledal changs i he respoctive d

shtiaticn of the Pédies resuling from the onginal provmions of salld Co
Partizs shall in good failh enter ke a agreeiment with o view 1o mcd

provisions In crded (o rebioe the sconomic balanco of the Contract 85 e

the signing taras!,

il



36

IMPL ENTATION OF THE CONTRACT

351. ,,' FPurties agree o cooparala 0 overy possible mannar o gchiave Ihe
ok ol fhis Cenbact

MO '.! I tacilitate the Contractors pafermance of s agiviies by granting i
-~y | lioamses, orcess nghls nocessary lor e peformance of e
Fatng - ﬂmmﬂuna B Iy pruskiry) avidlabile 1o I Boy pgropriate seiviges snd

rmm #.l* i that the Parties can obiain the best benelll om o socem coopemation.
the Contractor shall obiserve the apphcable procadums and formaities,

ﬂ“ﬂ i HPP‘:-' i0 thie compalent Minkitries andfor Agencies of the Admininiration,

362 Any nobces or ather commmanication andp Bee Conract shall be deamit 1
l'm'm L malde when thay are coliversd 0 a0 suthanzed iepresentiliva of, the

regicarned a1 (e bocation of soid Pary's prinopsl office o Liborsa, o sanl by
bislzgt -nahl& ok facaimille with Al eapinses pikl o doposiied as megistrmd

J’
Iatiors w th ths Poats| sdministsation ol Liboris with poatage prepaid Nolfications
:I_:I fleemed 1o have besn made an fHie date whien 66 addtesses St recane
W,

e NOCAL should be seil to
Presiion) ano GEO
Metlemb O Company of L=
Episctga Churoh Placs, 2™ Flobr
Cornge Abthinum and Randal Sirests
1000 rowta,
10 Lifyest
E-Far+] 703 852-7265
Tel  #37 747 510519

Notices I Hepisal Explaracson S should b sert ko

Ragwar M reekar Expiiorabon
Euroge, Mrica and Asia

REF _*f'. EXPLORACIIN S
A7H=3 4 2 | Casalian
Mid i nﬁ,swm

Fac (038 91 348 9420
Ted - QOB 91 348 739

L




38.3. 0 NOCAL considers M e Coptrsctor has cammitied o bro
performance ol any of is obiigations, )| whail 5o nobity he Caymracion in W D

e Conittactor ghall have sty (60) days (o remedy e tirach of rior e natis:
b Briitrathon 1 decordanice with This Conbract,

6.4, The e and condilions of this Conlract may be mosifed onty i sriby o
by it agreenent batwesn e Pariils,

36.5. Linlesa otharwine speciied in witing, the Minksiny aid NOCAL sholl reges
the STATE undet fibs Centract oot b empoasmd o grant, m e name and on
behalf of the STATE, any nonsent mecassary of uselul lor this Implemaiy

this Contract,

36.6. Moodings i this CoRtksl ake insgrod for purposes of convems
refepenoe and in no event shall dafing tesirict of desinitis [he stepn @R
thie Contract or of By of it cladses

0.7, Appondicsn 1 mnd 2 atached hereio shall (o @0 omiegrl g
Contrct,

36.8. Any waner of Ihe STATE or NOCAL collcsrriing this perf rrmas
ubligation of the Contractor phall be nowrlting wnid. sigaad by e repre
the STATE or NOGCAL, and no waker shall D v 41 AP STATEY Hh‘lﬂﬂ.
deves ol sxireing any of it rghts bo which il in satitied dnder s Conrsgs.



Thb Eftective Date hiall by the date of which NOCAL delmors o Comihic W W S
eny of thi @nactirent of legatatute of the Republic of Libks gy I

.’ r:ﬁnlﬂ'ﬂh-ﬂlil‘dﬁ'-ﬂﬂf;m: LW iy e R&phtlll:uILih&[m
[r \ nﬁﬁmmﬂf.ﬂmMﬁmum&nmmmmnnHHHﬂm

i f1rin Dakow,
F .m_Hﬂnnﬂtﬂlnmumy WITNESS:
of Liberia - NOCAL

B -u--rL /:A?- 'I _-q‘%--‘1! ;
e . Hf-l‘:. :::_.‘ig:f-fn-i .._.':: S, :.-‘:H"-F
Date: 7- 7- £y

R SRR ST e el R R B AR

Segidont & Chiol Execttive Officer

':Ih-punlE:phﬁldm‘l'E.h. WITNESS:

T LR Lo L hs e

;Ill' ----r-d-u- r“'a . H sadi nm

Eor the Repubilic of Liberin

|+ ) . .r..""?I-E;;;;;aa.-a.n—p-f-iﬁ'—ra;-r--pu ﬁﬁn:
Chalrman, National Transitional
Govermment of Liberia




DELIMITED AREA

Ciir the Effective Dats, e Detimisd Ama, designated s IHock LE-1Y. Ia
thwey aress inchirded bislde the perdmaler constituled by e potnts indicaioed
aiachad magp hiskme,

The nebgraphical cdordinanes of those puints am edisdisd bekn, with refeny
the Greamwich merdlan

Those condinatas ame only given for pumpones of Iistastion and shall
cosidarmy an tha belindanes of tha natonal jurisdiction of Liari.

e suitacy ol tha Oolimied Alea abive-dafined (s deampd 10 be equal 1 485
5,160 =q, km. i\

!
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Attache) (il mace pan of ihis Contrmet butwien ihe Rapiblic of Libers and th

Coniraoior

ACCOUNTING AND TAX PROCEDURE

Article | —Ganeral Provisions

i1, Object

This Accouniig Frocodure shall ba folopod and obsarved i ine parformanae of
the abligafiohs nder the Contraal (o which this Appendis & attsshed

Tha pl.m:uh i this Accounting Procodurs 15 o sutabisl the principles ol
m:am.mﬂnnu lch shall reflect Ihe Operdice’s aclial cbels rslating 1o Joinl
Operations nidhe end that tha Operator shall. subject fo the provissons of T
Aggresmmnil dether gidn bk osa by reeil of Wit T Dol i st ey Opmtalia

1.2 Definition

Me definitleg contained in Arucle 1 of the Agresmant shall apply 1o this
Aceounfing P =“ acdure snd shall heve 1 sane msaniogs whon ased Donogn i
adoition cafpn s used berein ans defined as lallows

Accrual Banls shall mean that basis ol seoounting under which costs mnd banefi
oo rearded s appicable 1o e peviod i which he Babiity Tor Qe oot i ey
o thn tighl N Berwfits arises regadiess of when ivoscad, k) of teceived

Contraliatibe Material shall mean lems of Material which in ihe petaoliun ndusing
are subjectie mm control snd inventory

Euhﬂhu atlon Account shall mean Me sooounls mEnlsned by DpemEton o
rescoid all @ ﬂ pditures, moipls G other iensactions of Parles participating m
Clizareation pas than all Paries

Material sh : B the -pernonal progemy, anaiedimg Bl sl Teoed bo eoulprnsni
anel sppl ﬂ'., coyuired and Ftsled fowr aatiee b e Joint Chpesations,

1.3 Accounits dnd statements

Thi ‘Aaccounting books of ihe Contracior st bs in conformity with
Mmmunm and regulations for busness appbrable in Libann  Howawo; the
Conitractor @y apply the accounting rulés inc guorunl ek and procedures
= E d in the petrofaum indusiry, inealar 85 nona of ihese are contmny 1o
thee eules ael & relarrad 1o above,

0




I accordance with the provislons of Aftiche 25 of the Conlracl, socolith, books

and regiatans shall he masntained m English language aml in 115, dal _ i_g:i'h'r
ach other languages and cumency as may b required by the 18 '_ Libwirin,
Conversions of currency shall be recorded al the rats aciuaily expore :_: d in fhat

conversion. Curmency ranslations lor expeiditures and nscsijpls shall b
m pcoordance with the provisions of the Contract and Ope L ::'.mrpmi,
pocadinus, Aoy goin of kess msaling from thin ranalatlion o e B

shall be orediied or chargesd 1o the ot Accournl. These accounts: shal uua:l
Inter aba, b délermune the smount of Petmleum Gosts, he rectvery of el Costs
ha production ghanng, & wall as for the purpeees of Contractor's Wegme Tox
mturn.
i |

Tha Conbacior shall rocord @l operalions  connectsd  wiily e reslesL
Opetetione in sceoumis separato lrom ore melaling ko sy alfer EI:IH‘I-I' s which it
may sy out I the Republic of Liberia Al actiins, books, e -- Hiid

sMaments. logethar with documents Tupporing  expanses - Incumed - Buch aa
invoices and pervie contios, shal by kogt i the Ropbilc of Libsra) grider v
he provided al ihe reigues! of e competent authornties of Lisns. |

LA, Interpretation '
In the evanl of gny conflicl belwoan e provsions of FE AccouningPrecedure
g e Conlracl, e provisions ol e Comenal 5l previed, |

1.5, Modfloaiions

Tha provinons of Ihis Accoonfing Procedure may be modifiod By mulual
apreemibsnt betwssn wr Parlins,

I any mothod esiablisted harem proes unfale of megultable o the pes, both

shall méel sad in good lolth endeavour (o Bgree on chisiges in ma ” ﬁmmu:l

Retessary k0 coment any idlmoss or ineguity, L

|
Articlo It - Petroloum Costs

.. Petroleum Cosis Accolint

Tha Contracior ahall mantely & *Pebalpuim Gouts Aceounl® widch wi | racu el i
detadll the expensas incured by o Cantracir y retating 1o ha Palioleum
Oglerations cartied oul under s Conteaet, and which will be rectiemble n
Rooordance wilh the provigions of Articke 16 of the Gontrac

Thes Petroleum Costs Accounl shasll, inlar ola, reccio- separgosty, DY ApDiEissl
Parleetar or Explokition P || s, B P borsinn g g meay i { 4

{a) esplaratin sspenditimas:
(b) Approisal expendiures |
(e} davolopmsnt expamdiiimes;




(cf) xpdtion inxgarias;

te) finanail costs.

() ovestwalid costs i Liberka

@) o oty b

The Patriilsum Cosbe Account ahall enabile, inbor alla, Vo idediiy B0ty Hivks:
() e Bl mount of Patrodaum Coste sihce the Erective D!

() b it dimaunl i Petmltum Costs iecovere),

() thee 308 amount cregiad 1o the Petroloum Cosle Accoimt fursiant o Adele
(ENIE - LUR

{d) thie bl smounl of Pedistacin Cosle witlch mmain 1o be meovetad

() hes gt tion of Tacble [ncome.

psas of Adicte 16 af the Conbroct, Petrolewn Coats shiall te moesmmd
Fig] GAGLINWE . ' '

__..Ij.i FapEnEes i meapect ol o Feld Gcurrod ond faid ram e dole of
# st of reguiar proiducion;

(b Findnekl costa:
o
by incdfiesl, wilthin sict of e lomgolng colipgoreies, e conts shindl be recowered )

the m" i whiah they- are jhoared Unlnss offonwiso provided oran fhl
Accoublil) Procedun s it of the Partes i nob 0 gupleste ooy lom of (he
oredit ¢ I' i of e socounis mamntsined undor the Gontrac).

2. Miod to the Petrolewm Casls Account

The H\ {0 frpunses and conls whall e dobitad 1o Me Peideem Costy
_? il e shall nlss bo dedpctivds for noomo Tax mmm, according with arcke

Iy, | expannes

The s t‘r | cost ol personnet smployed by he Opesatin anil pessonnel seconded
by Ol s Afflilates 1o the Operator, who are dimclly sngagen |n the conduel of
Petroldil)  Opsrationn,  whethiee  permanenlly o lemporarily sssignod  and
lrespagiise of whers such perscnal are located, pd pol ollerwlee covensd
Ferlcwinig | plle), Such costs ghall ineclode

iz m_d“h;mgn-;_ kg everyiiing constmling e omplomen’ Gl
s L] 1

LT




Ve thes el ol mechackeed i sidinthes Aol wades. Ihe Mﬂl pount shall
mkin b charged with e cost 0 Opeimer of holiday, vecals n nﬁ:hnm.
disabilily bepefils, Hing sl Fooaing altiwances, tnl-ml i, bonpmaes
dapengent  schobling, Inhguege ooursss,  oompory  caih hardship
alkorwantes wor ol cutiomery allowanoes applinsble o I“._-__'—. rieapy @il
wagus chargasbie hsteundar, &5 well &= codls 10 DpoTaloF Tamploves
tanelis, inchidmg bl nol mited . b dmplop: grisp s 1 e, 11l
msusranon, Pemgitiol iitieitn pstmn. rstiesnieil aod. oibe b -‘Flﬂn'i ol »
lhie matiern

Expendiltres or contributions mde pumivend 1 astessment el by
sy governmental mithokily for peyments wilh reagect theralo B 8 accobanl
of ayeh pmployess &
Espansen menrad by employess which ars g of ritecs b mellﬂr
In eecordanos with applicabls pemanisl policies, |mll.|dhg| ling =
refncaton expansas and g (vt e ot e GRNRNE esxpense
fue wisitn Lo site) ond hoss erpenaes redd |1 oornection he [ornilies
ol persond wharng appropnate :

Actsa| casts Incurmod by Operalor Kie riniig purssant 16 i fheing policy
i a3 el ’ur the  Clountey ol Crpdiations regulations B amployees
parmanentty gasigned fo he Joinl Dpsmbions 1

Anry wihae comls related to personnel inaccontance with Upd ' T

s Aises  stondird  persornul politive of  contacilal) egresmieot
appicabis 10 employoes i

Aciual coml ol salates, waipes and elaled tonidils Incurred B8 Opsration tor
persormel seconded from any Mop-Uparator. Parsonne! g rul'n hibec
pasriles shuhl b clurged ol Te pel cost paid by Oporslin.

W emplovess sm engaped o other votivites W odditionllia the oinl
Opierationn, the cosl of much smployoes whall o alibcated o an equitibila
bBasit

Relocation costy o and from e Cauhiry of Opontiois o Meation whers

e employses will reaide or work, whathor parmananily @ Inmpomrily
assigned 1o the Joinl Operations. Such slocation costed o I Irclide
ransporintion of employees, lemilles, peroonal and housal patn of e
wmwmmrmwmwathMnmdmmmm o with thio

Opestetod’s and ts Affiliges’ yseal provbos. However, milo il nosls of
amployeas lom tie toin) Operations 1o othver Totesgn opeiliing of the
Opeestor G s Alfliates shall nit b choargeatie 1o The Jomt SEegunt uplees
sLich foeeign kcson l-.mﬁ'-nmlnh:lurlulnm thie =mipileyon.

| L




122, Trstwportatic
. atlon and bustiess mlaled tavel spensas o persanel s
i rnlhu canduct af Joing Oysarations
|
IL2.3 O jl wd cosls in Libers
Wapgens satanes of the GConrector's persaonned  dimdlly engaged o tha

Sparatons In the Repubhc of Libena, whosie wod Hire 5 nin diroetly
p programss, as will aa coats of mantdining and operaling in | iber
a maln o ujninlsumhqmnmamah-nmumimmmhhhm“m
'Dpumﬂ[_
2.4, Oworhoad coots abroad

The “' for shall ol & masEnEble omolnt a4 overhead poid - sbrodd.
connectiid i mn canmying out of tha Petroleum Operations by e Contrattor of (s
PRI -_. ankiss, spch amounts mprﬂﬂﬁnﬂnq the sslimniEd dost ol servicos
direcily mndare for the banafit af the gaid Petroleum Operalions

The amaunis chaged shall b provisonal amounts: eslabiyned on he bage of he
sxperients lof the Conlraole, and 2hall Dt aniislly agpusled soomding o the
actusl conll bome by e Contraci

Hmﬂ arbiiad arsls pakl abited ahall Be dhariEd ofily within lbie follioaing
limits:
) pmr* b & grant of an sxchwmyve agplotation authorzaton three percent [E"H.-j
ol Ihe enplnsss chames) o the Pefreleum Costs Aceount encluding overfusad
cials fof Ml yeor i quesion;
(b From I grant of the first exclugive exploitaion suthorizaton three perent
(3%) of fpinzes charged o the Petialsun Cost
Aol asdding overhesad costs for Ihe yea in quattion,
128 Bulldings and Miscellaneous Eacilities

GiUEgn, Mamlenants expensell, o5 well Bs rEhle - peld o Call ollicos,

subif m, | H-HTHP‘R- houses, wirsliduses, communeation systeams amd  othes
ickifibim, Sous sl budildinggs. of othér Ly s inghuding hotsing fiar oinpliyess snd

cost of meidipment. i, and fitings necssuary for the Spertion of thoss
Bulidingi diecty roduirod for the perlormianics of e Petioleum Oparations
2.6 ges and Losses

ik




&l costs and expenses nacesaary lor ihe rEpoll Of feplaceingil ol Joint

Property resylting from damages and losses incumed by fim, g, storm,
theft, acciisnl, or any ol colse. Cpeistor shall furnish NogsOpersions
written ppticn of dampges and losses ncurmd In oerrms of ol | ST AT
Wesand LS dollr [US § 100.000) fir each incident @i spor s
prachicable sfler a mpar] thereol s beon moelved by the Opsiair The
Operator shiall luenish o iy NonOperatin, In mespact ol any dieilige and
kons, such infermalion and dgcumsntation oo may b masona by geesiid

W7, innurpnee amd Claims ‘

Pramiums 1o alfiise cormpanis or third padas for any mooanes requed By s
or the Cortrac

Praming e Wsutsnce requimg by tho Pores. smepl hal o) P8ty hol
participating In-guch insurance shall nof shane i the gosts

Expiinditines incurrsd in the sellemant of all Insses, cairm, danmsgos, padgrmiet,
s othar aapanses e the banefi af Jolnt Opetatons |

Credits rm-mmmnu. tecolved oo muanse and difs, excopl st Pany nol
peirticigating in the Instrsice stall e shisng in any such seitomans | |

.24 Logal Expensau =

All costs of experrses of (NHgalon and gl survies ecessiiy Of Gxps ol fot fh
hardling, imvestigation, deluhding, andg neaiEng lillgahon or slagns anangung mason
ol it Operiions, of which are necesssry 10 ROREG of leooinar Joltt Mropoity,
Ischuding Bt oot limitel 10, atlameys fees, coawrl costs, opel of inwistigation of
procunTg evidoncs and aamanti ekl i settement of sabislaction i stach
lgalion & cleima,  Uinkss olheraise oxpressly provided under s Sgeeement,

comin o mepenses of dispies batwean e Paries sbal pol b chziegodiho ?H’: Joilert
- |

il the Potles shal sd agrse, actons o chaims: affestig o Joint Opsisinns ey
be handied by the legal stafl of ane or any of B Padies hersto, ol § choige
commennurats with the rnsasoiuible costs of providng snd Turmshing sgeh services
rurpdived may be made by the Pady providing such saovies o Clpegali for the
Skl Aol bisl o such charges shiall be niade 1l pproved by tha P :

1.2.9. Sorvices 1
Costs ol gervices relalind 1o Patrakein Cperaticng tender by subcoditom and
conaultants, 85 woll 3= any costs direotly mlaked lo setvicss ondgied by b

STATE or NOCAL or any ottt authdrities of the Repulblic of Libeda - 8 4
' B 1
Costs of senmen dimclly falhled 0 Stdisim Operalivns iehdered | 'lﬂﬁilatejd

T



o mm:mmmmwmum-mmumm

' ' cormpanies for an identical o simiisr sanhvice
ples= of 4och seavices inolude, but o Aol limiled to (e ollowing:

Gaological Studies and Interpratalion.
Setamic [ota Provessing

Wioll L Aralytis, Commeliiion and inberpretshon
Wil S Geology.

|, aboratory Services

Erological and Envicanmonial Efginesing.
Absndunmenl Sludes

Progec! Enjiwrediig

Snurce Roik Analyis

Patrophymical Anmhysis.

Gispohemical Anslys=

Liniling Bupervision,

Dievelopimant Exiibiabon

£ wh services shall be charged ol cost ang suppodsd by tire reconds and
|y otar miavant informstion

R -

0240, Financial Costs

Al plemats pand by the Confractor in reapeat of the foane bom Thipd Parles and
édulmmnnmﬂmdﬂmunmﬁmududMImmmm
nth s nhadl be lor the purpose of he financing of Petimiewm Costs miated only
by the evelopmenl of Pajroleum Operaions i iesprot of o Faeld, In the evant such

Wl s provided by Affiliatad Companjes. the allowabis inlerest mibes shall nof
mCHiitte ratirs customarily uned bn the sernatlonal lewnclal markets tor losns of
B e nEuno

II.E‘L'I Dthar Expentes

Anvy ol expenses ncunod and paid by e Contractor fos the purposes of e
Mg A proper condupct of the Patmloum Operaions under the ppproved
| Werk Programs and Budgets, ottwr than e expenaes covensd and deall
the lomegoing provismns of s Aicle and othar [han The expanges
el from the Peirolaum Ceosts

ﬁ"‘ﬁn

. |
243 Ecological and Enviromantal Charges

Al gl incurrerd for the banaft af the Joint Property and riar Proparty under fhe
Agre as A eyl ol govermmienial o regquislory  requbmments  andioe
e s poficies o comply with ervronmantal ndes appicsble o Opsraliond

A




Thess cotta may inchudae igal o areheenlogcsl survrys i polion contal

provadures rawir'sﬂ by the luws and rogulntions: i |

I3, Expansea ol chargeable 1o ihe Palroloum Costs Account |

The expenses whicl sre nol dimeoly necessary Tor the perfonines of the
Petroleum Qperafions, -apd the expennes mcluded by the provisiops of ihe
Contrael or Pis Accounting Provedune s well 53 by the reguinbofi ih foce n
Liberia. e notl chargeable bo the Petroloum Cosis Account and shailiigrefors not
be recoveratie. Motwih=tanding the abuve, kuch axpenses shal bio Aol o

deduciilve expanzes for income Tax prrpioses i I
Such Eipinsen shall inalude. Wilkial Himatalon |
(o) expenses mloting to i peitod balom e Ellective Dile. |
{b) ney expenses retating Lo e operations camisd out beyond this Deliesty Foint,
syich a6 fransporiation and markalng ciats; R ]

I I |
(o] fingincial cosls felating 1o the linancing of oxploliaion FPetrods "E =TS,
sl thoss relating t the share of fmanaing of developmen| Petrt s €] rrallons.

() bonusens detined n Adticts 149 of he Contrmct,

4. Hema cradited to the Petroleum Cosis Aconin

The lollewing Incomes and procesds shall, kiler bl be crmdllod o .fllinhhm
Costs Aceount .

(@) ahy othet inComiEl of procsody redzied 1 the Pelrojoum Opsmio ' ’-H:Hh‘.-ﬂﬂf
thister arisiey Trom: |

/]
™ ﬁahunfmm]duutqﬁtﬂdm. { '

s @ny sendces eodoted o Thig Portes aging 0o Tpcites o - ] tl:l-_i.lfu:r
Paloleum  Operstions.  including,  bul  oal imitad 1o, procesaing
tranporiation and slarage ol producks far Thind Podies in Dhoss faciise s,

Acticte Ill - Cost Evaluation Basis For Services, Materats snd Equipment
Lssd v the Petroleum Operations | !
A, Techmical services |

A rezsormbln mie shall be charged o tho technoat ﬁamhra fared by 1
Contructor of s Afllinled Comparias Tor e diret penatt ol '3': S
Opmratione sarmad oul unider the Contrmct. tych as gas, water, cora Ballyses and
any olr analynes i lests, provided thial such charges shail ool Beesed thize
novmally cherged by indapandent lashnical senace companies and § e (e

siriiiar sarvices, | I
| L
|

| T2



.2 Malistion of materiats and equipment purchased by Contactor

st ang oquipement puichased fom Third Parties and direclly ecessany fop
nancs of the Prtroleum Operstions. ceried oul under e Conlract shall
d 1o e Petolsum Costs Account @l “Met Cesl” ncurred by he
: et Coat” sholl include bul shall nol ber binlled W such doms as-taxes,
shippllngl ngoint tees, warsporstion, lading wid unlgading cosis, leonse fees,
el Wy the suppiy of matenals and equipment. as well as lunslt josses Hol
wcoveiis throush insirance
LA [Depreciation of sguipment and facliities owned exclusively by the
olimilon, for Tax purposon
Only Sy purpeses., equipmant and faoives owned by he Copfractor and used
diteslly Bor e Patolewm Operatons shall o dopraciotod with Uil of Praduciion
i, that is customary used in the petroleum industy. 1s alae undersinad Bt
Ay Wi feguiding  mmkolenance, repales, sl selviges eguired for  Uht
perfcimilnce of e Patmjaum Cperations sholl bo deduoiile

For Metitslaim Cosl Avcount, Il shall be chaged sciording o what ks ngreod in
artichy 18.7 and ahall be consltdemi a6 divelopnimmt expenditins.

Ly
Ly

4

EE L

Mainlanines, e, anid SEOAGED shatl be chivped 0 e Pestimeun Coss
e H-'l'li A5 dpanilng oxpoiisan

4, '- amion of matarisls

All Barlss transterratd b Libeia from the Contraclors smrehouses, of froim thoose

ol afy Botity constiliting the Contachor ar (heit Affated Companles shall b
valugel 8 Tollcws

() Nowl|
|

lecial (condibon “A") meana now matinal wich Bas e st unid] one
tundesll percen| (100%) of the cuiont maet prica, which corrgaponds 1o Jhis
= 1 E clwrgad tor similer supplies noarm's kogih Eactions e

FERTdE T

Xprasm o Ennditing (condition 8°) mears mabeiol n good condition which ln
shill : i| for s orginal purpcse withoul (EEaE @ o MEmim of seveniyfive
rercE 7% ) ol e ptlce o nsew mnalerlal

{11) b sed material
"M ad motepsl (sondiion “C°) means meienol sl usalile for s onginel

purpest, bul only sflel iepaits Bnd recondiiining: - a makimuim of ity percent
(50 J the price ol now Mkl

(e) '_I al in poor condition
el in poos coidition fasndition T07) maEane maoral no jonger ysabse for i
]

£h )



origingl prirpese bul sl usable for ofher purposes: at & mamum Bl fwenty lve
parcanl (25%) o the polse of new maberipl |

{d} Scrap material |I

Scrnap materal (condiln “E7) measnn matenal Boyond ussgs ard regi:
privn of scrap e

- prevaiiiog
1
("
105 Warranty of Matetial o _ '

Tha Opearator does not warant the Malerlal charged 10 the Joint Avcdsnt bayaid
the manulaciure:s of supplini’s guaranies, express of wphed In heess of iy
suchy Masberiel whilth [ detective a credd shall nol pass 10 e Joint AGBGEN antil an
pjustment has bean mooivad by the Opasalor Tgm v mapfact --l o St

LG, Materals and equipment dispoaed by the Contractor g

Malariais and aguipinoent gurohinsed by oll ths anbliocs copaButing 1t _ nrjirmcion

ahall be vaived in gcoordanca with the prnchles desfired i Al 111,

Materials sl equipment purchased by sy entity conntiiding the ' Relor o by

Third Parties shali be valued at the moelved sole prce. wiikch shall i B aveil be

Eﬁf hian he price determined i accordance with Me pnnciples dalim in Article
Bl

The comesponding amumts stall be created to the Polrpleizn Costgletoun
Articia IV - Invemorios |
WA, Porlod

Thie Contractor shall Keep o permaniant mvsniony boih n guantly Al oluo of a
nomally controflatie matensls uked for e Patileum Opsraling dnd shal
provesd al eaganable ihtebvals, =l Bast ornuslly, with e phys sl inventones
as equired by the Parfies |

V.2, Nolice '

A wrlltinn Fatice ol ention 1o tale an imaniory shall e sool by thl Gpotracter 3
least ity (30) days prior to the commenesrent of said invenitey 8o thal the

STATE and the enlilies constiuting the Gontraciol may Do ceprafented @ ek
own expansas during the inveniony apembons. |

.3, information

I Me event the STATE or any ontily constiwting e Canbaok ol be

represenbed 81 an iwenlory, such Paty af Poies shall be Dounfiio) scept (i1
invantoty ekan by the Cofracipr which sl furnish b such P ﬁl Pailers B

oy of sald nvesiony. |

Articie V¥ — Financlal snd Accounting Stalements |

The Confracior shall furmnish fhe STATE and NOCAL wiin all e prils, rcores
and stalyments provided by the provisioin of e Cantrac izt

Ta




a5 antd, triler altit, he bolloaving Tinaneisl and sccounting staterments,

it of exploration work abligations

it swilemon ahiplh be submilited ool Wioe ihan ane (1) mantm afier tha
d Cantriciual Your m resped of his axplodation perods.

§ prosant with detets the explortion woek and exgesndiluras camoed oul by
Calitr st 1 tulfil e obilgations st forh i Article 4 ol the Contrael| axciuding
plly  apprajzst wolls apd mibjed appediEdl expenmilites an well @
1;: il expenditunes, aaplodaticn sxpensas, overtessd COO1S and bohuses:

tnmant of rocovery of Pelroleum Gosts

atatament anall be- submited oot lter 150 oae [ 1) imxh allor tw and
- h Calenclar Quawtor. It shpll present e loliowing =y of ( Petokum
“odtw Reqount

h‘; rvount of Potrcleum Coaty which mmam o he mooversd ot the baginnitg

h-J,‘.Lui' sl of Petrodetm Costs in mvpoct of hal goaiter and ncovnablly undes
ther giilivisiions of the Contacl. '

o) I quuntly e the valde of ths produciich of Petroleum ken By the
oftestor dunng the quanaor for the pumposs of peeovery of the Peirolem Cosis;
gk i incomes oF procesds credied for the purpose of Amche 11.5.(bj
i) Ty ejLisiies,

Wi af Petrokesimn Geste whieh remasin b be moovened sl the end of i

i

[x] 8

iion, an annual slotement of ihe recaviry of Petroleum Couts shiall be
-'. gt pricr 1o this end of February of eanh Cadendar Yiedr

q
I
el of praduciion

pnirencatment oF production, such mioathily stidernant thall o submiliied not
fifteon (5] doys after the and of each monih

present jor each month e detiilad progucion of each  Exploftation
st s, Inksr slia, the quintiliss of Petroleum

gl e beginning of Me month,

-

fﬂl

k) & il ceiring tha month.

() fosland used for the requrements of He Petiobinm Opamtions,

(e 'F at i =l ol Wl drgnir,

" g

Ty



LIBERIA PSC Block LB-17

Incomue Tax Raturn for tho yoor endod Decembaer 31,

Revenuss

Cosl recovery oll

Excess oil

Production slamng ol

Sale of relaled substonces
Senvicos rendenad o thind parlies

Tatal Revenues

Geduttibie Exponditures
Petroleum Costs
Parsannal sxpenses
Overhaad Cosls (in Libera and abroad)
Materiats and rentals
Depractation of Buildings and equipment
Sarvices
Insurance premiums
Legal expanses
Financial Costs ralated 10 the daveloprient antivity

Other deductible expenses
Bonuses

Provigions

Exchange lossas

Assals [0saes

Surface Rentals

Dher Tingneia! nrae sy

Total deductibie expenses
HET PROEIT

Groas up Yol

Taxable income

Toax ol o

— e — e —

o —— ——

- —




goed B -": 'J. F H..'l-

Authnites. of the Republie of Ly cealies  that REPSOL

’EHF'L altall C500 a m chargeatilo person undod e Litsssttam Income: Tax
L (LRI -—J'F_ﬂﬂl.'r}

Furmat mm, e Tox Autholins of the Republic of Liten also cerlfies st the
Mato 4 GnmilawmehﬁmmﬂEﬁL]hmanuhd i Wi name and on bl
REPSOL #XPLORACION _SA the Inctre Tax dud, T e STATE upder
the Pelioli Production Sharlig Contioct ol I e
Acooidg with The New Petroletm Li of Litbaid 1ha anounts pald for the
i e ey (1100010 o3y arz nn Toficrns:

Irictime Tax ——————

Total Arsint, ——-—-—-

nritles algo coriiles thal the Conlractor las, fof the Fiacal Year
, complied with all ite tax obligations with respect to the Income




|
ADDENDUM 1O FRODUCTION SHARING CONTR 4‘4
BETWEEN THE NATIONAL OIL COMPANY OF LIBERL
~ AND REPSOL EXPLORACION S.A., BLOCK LB-17

BETWEEN
The Republio of Liberin, reprosented fin ite prposes of ilizs Addendum by i .- waad Chif
Company of Literka NOCAL, 3 ctimymny disly srgiiaed, existlyig sl dolg busies tiley the
| ool Lo represented by s Clevirman of i bodud il Preside/iUEO, hevoigfio wolerred jio
i = MALS; .
AND f i
.
Mepivol Explomcion, S.AL & compuhy iivorponed wnder the lows of Spain, horcidiiet refurmed (o
mi e Contrmcior”)
1
WITNESSETHE: | I
WHEREAS. i Produclion Shariny Contrit (henoinafior, id ™, ombmelonr™ b win el I'Tll-u bry e,

totwezn NOCAL nad e Cootraetor on July 7, 2004,

|
WHEREAS, the conditions of Article 17 of the Comtraor tovve mos breon sisfiod I-IP ol inciiding
e ikl Lepenl]

WHEREAS, pomuant tn Andcle 33 of the Contract, lho Pariies bave o ually ngre _':ﬂ:\mmllhr

Contmt o e verms gnd exoditions sel fonh berein;

NOW THERETURE. for and in comsldemiion of the avilbiigs of proilses, v ;' . hsdin

prvprmist and sty gree to nroemd the wrticles oo sibanicle o e Contoit - fillows:
ABRTHOLE )

DURATION OF EXPLORATION FPERIODS AND SURRENDENS

3 The enclusive esplocstlon nulhod Zatkon is herely jiwd o the Conlmeioffise o petiod of
vight (8) commecutive yours de fined by theee (1) coneeutive perlods.

A First Expilonstion Putlod of four (#) Contmet Y esr. s secomd Explonition figied of two (2)
Cotidenet Yonre and o third Heplosslbon Period of fwo (2) Contimct Youes B sgpect of the

sentife Delimdted &neii. ! 1
i

|
32 o during o firsk exptonttion period ey feh above e Connpuor B Bulfilled e /

xS |



4.1

exploniilt work commitments defined in Article 4, a2 ascerained by the Governmend, the
cxetushwe gxplonation puthorimation shall, ot fhe Contracns’s request, be maowed for o
ool i o petiedd of two (2) Conlesat Yo,

ARTICLE 4
| EXPFLORATION WORK COMMITMENTS

The wetor, during the st explosation period defibed io Antiche 3.1, shall carry oota
isErraim wvork cgpam aEa con of o le=s than cight (8) miition Dallars which inoludes
alb ‘- o Survey of 1500 squars L

Contlingelon o swoosssfill 312 soismic acquisitlon projrm i sibsequent interpnstution of

Wi ol e Contraoor wdertakes 60 minke rcasonable cffrs o dill ooo-{1) mplomstory
wiell Al ivse peniosd, but in soy eveny nod later llinn the micklle of the seconil explomtory
period, ity satksfying the scomod ecprleruthon presiedt inindnen well commitment.

The Commctor, during the thind oxplopmion perod defined m Arficle 3. |, sl carry ol »
tkitrin pek progrsine st s cost of pe Jess this twenty (200 pil e Dolloes wehich

irveshuiciion the: diviifinig of tivo (2) explomineg wolln

el &' b cxplomtors wells shall be drilled 1o n minimun depthoof two oo [2000)
moters, iler deduction of the wiier depth, or 0 8 lesser depih i the continuaclon of driiling
per) J'"ll Wit e dianee with o infernntionnd petrodesmn indistey pesétioe o prevomted [or
any ol the follivwing reason):

Thse Hinseemberisl i€ enicouened ul n lesser depth han thi: e contraenl

f | ilopth;

i Continumon ol dibling presont an cbviows dasger due o the exisicnce af
L 1 abocemal forntlon presare:

the coothudnticen o dzilling by the wic of appiopriio cquignment,

) Vetoleum [ormations are epcowiered the croaming of widoh equires, for
¥ thwir protectivn, the laying of cezimgs preventing the minimwn contme o)
| el firosm beingg resched.

| it ack formathos are enooamered the hardios of whilch prevents, bn prdtioe,

,*- that arpy of the above peasom ooctrs, [he cxplomatory wisll thill be dresmed @
hive b :lH mlmﬁmtbiuimmmhﬂl&ﬁh

Notwiilmiinding any provision io this Anicle fo ihe comnuy, SOCAL sod the Conlmctor
sy, Shay time, 10 abaiihomn te deilling of i well sl n lewser degtls e (he mistmm




4.7

AR

.4

Lk

o vnder Wy carey out the explormiion deilling defined 1o Astiches 4.3 5 d i the bica
iechnien) cupditions in secondance with good inmrmutions! priroloum indaongy e, the
Contravtor underiakes 1o make the expendinine reguined 10 freet the obye e of e well
work peugramie which with inelude deifling and, as appropelite, teting. £ |

1
I at the cxpiration of sy of the three (3) exphormtion periods definod in Artiles 3.1, 3.2 ind
14 or wpon tie die of sirender of the whole Delimited Arca, or dom the dac of
servmination of this Contrmet, tho Contractos hos it £l its work comefitiients sct forth

ia this Actlele. 1) ahall giay (s coupenmation b NOCAL. withis thirty (30) diys fter the e

‘uf ecprinmtion, simersler o wremination, he nnagont halmos of myvestmont A aboves

il For thal eorront explonition perkol. |
In ggrven explomtion period, (o the eveil where (he Coniacton drifls, one @ T ——
explontion wolls (o Uwso required under 43, 1.3 anil 4.4 o excooll R inveriment
oibligitions relating i thas pegsoul, e the exossa wetl(i) o investriet <o b iy B
enrriesd lorveand, Bk (e nest sueceeding explortion peroly) md ofF-sctigitinst sy othor
anplorsiion well work conmitmenis o invoxmenl oblizaion |

ARTICLE & |
CONTRACTOR'S OBLIGATIONS IN RESPECT OF THE
EXPLORATION PERIODS AND EXNVIRONMENTAL |

MANAGEMENT I h
Thie Cantrsctar Tarbir undertnks to ooy oul all Pl Opentions ifessoniince with
e Envimnmeni Protection and Management Livs ol Liberfa s L errpesipnl
envimntiemial pretocali L this respect, the Controcin shiall i

L

(o} Submit o ihe Gpvermmend, thioegh NOCAL, Env l_- iennial Tl
Sintermend (E15) prior i the commenieisnt of axplorut " '.-,1 oo
tby  Take rewsunabile prevenutivy, oudrentin: and posdorutive nissssiies (0 protoct
fren poliution, comtwrmneton or damwge  resadtng 8 Petrlens
Operntitons b withier betfes, b surfios wid the atmoopibisie, amd thi oz,
porlbution, comsmmination and damage of weh wister bodies ) irfiee and

ntmoaphons herennder te rectified. ! '
Subjoct 10 the foregaing. and m the conchunm of Peembanm Opantion o e Deelienined
Arven, the Contraiior will widiertake reasopshle offsets 10 remie the Delliid Arcn to the
stiitee Hio whibch i wats befores the Petroleum Opensiions. Hovasver, e Contitr shall Heive oo

liabsiiiry for any emvironments] damages catisad afles the trnafor of siich & et it pex Antic!
20.1. :

The € ermractor and i subontracines shall be obligsted 1 give prelerenclli nierprises al
oo feonty Libertn, i conditions of proven espesiance. peice, qunlity, islivery line i
perits of payment aoe siinilor to thise from ofler countnes o Trm ooo-1 e e, [l

1 s .
- . f"
-‘—’ﬁ: A



l 1 DR}
it @ ﬂﬂﬂﬁﬂﬂ?ﬂ:fﬂLﬂFﬂdﬂWﬂﬂlﬂﬂ[lﬂthlﬂﬂﬂ}'mm

s, consiruction of service coutraets, the sstimuied vafue of which is wder Two Hundeod
st United Siates Dot (USS200,000.00). Sulbect o the shovs comditions, (o the

et (1] the coutnet for supply, eonstrietion of ierice s nbove Tweo Hundrsd 't housamd
&l Sitites Diollam (USH200,000,00), wnd |s meandad o s Nim-Lilerinn cogtruotor,
gl ) that event. such Non L iberiw coptmetor shall crtter into & partaership apmmgement
il Liberian commpasyfien)

ARTICLE 14
VERY OF PETROLEUM CONTS AND FRODUCTION SHARING

162 Far e purpdses of tecovery ‘of the Petroloum Coats, the {‘omtrmctor may freely Wako ench
U ulegut \'nnrq;uﬁmnﬁhwm:duullnuhnmmmhn‘lhmmmypmiuﬂﬂﬂ‘ll-lnf
be fi4al Production of Crude Ol or Gz from the Dielimited Ams, or only any leser
eresbri i which would be nocessary and sifficicnd Wy recrver remalniag cosl
Th .- we of siick partion of Toal Production allocated to the recavery of the Peiroleum
. by ibe Comtractor, ws delined in the proceding paragieph. ahaill e calculated @
: ogdaiee whth the prowisions of Adicle 1§
[
Wdaring a Calendat Yot the Patrn it Costi 50 yiet reonvennd by the | antractr under the
secthuic of thiz Asticle 16,2 exeeed the equivalent i viths of severity piroond (T ol the
it Peostuotion of Crsde O or Totid Production of Cas from thi: Cholimbied Ans as
alelilisied above, the hulanee of the Potrobzum Costy which cannot be recovered in tel
Cliedar Year shath bo aarrisd forward In (he followlig {'aberlas Yemr or Yonrs witil full
s i zxv ol the Petruloun Costs or until ihe wxpimtion af this Contraoe.
63 Thi Remmisinig OiF Production shal bo shared betwesh NOCAL wn the Conttacsar 82
locre il daily oil HOC AL Shars Cymncton’s Shig
Tt Prasleton
i Phoepls e iy
from |1 s 3,000 Yty gl
froon ML 1o 75,000 35%, 651
fronm 73000 10 200,000 G ok
foany 200 l [ §e N, R Hrs S
overl i 558, mlr




b e of ol give, NORCAT 2 ahabe shall be 30%6 anid the Coptragior TR oF i

e viakent per day.

Theiz st parriggraph of Article 16, of fhi Commnact 1 void s of oo forther fom J. wek:
ARTICLE 7
TAXATION !

(7.0 Uinless otherwi= providsy) for g vhos Commer, the Contmetne shall, | Iﬂ'l'-lfﬂ-'—"ﬂfili
Bstrerho i Oyppeemting, be siibect o M lives gty spplicatile mid the g e bt fowwe
in Liberid concertifng troces which am wr sty be lovied on incodiss, or defimimod thento,
It is spenifically aulnoswhedgzd (hat the prvalioos of tiis Anicle shall sl solely 1o The
Contraeior e the Comdiuncy j
Thie Contaienr i) keop soparmie sociunts faresdh Fironl Yenr in respe -I“i';-- Ferrodevam
Uperatinas, in acvondance with the regubationn b foree i Liberia, enablig lganicali the
wntabllahrnent of o prodil e loss socount ns well as a bulsnce sheel showil e nesliz
of anid Petrolewm (perations amd the et and Tnbitity iteme allocnsed oftelied thereso,

172 Fort paposes of Asticle 17,1 de Contmetor shall in mmurmm ' W aiping from
Bretruterm Opemathms, be lihbe o coppone froorme o iilee e Tnss il fegulatons in
lowce in Liberia. Income 1 mie applicatile o Petrolomn Operilions I ok under s
‘Contraci ahall be thivy (30%%) percent, which sull be paid dirsctly by ptractor o Ihie
Liavornpmneent ol Liberkn .

!
Matwdihatanding the sbove, s @ flarther neertive U he Chitracio: (N ol
Likeria specificatly gramts 1o ihe Contracior a i holiday (waiver) an is !‘ STl fseomme
tnx foor ven (10) oonsecutive y=ans Trom iby: day of the first commoncial prgiesion from e
Dietrited Ao, Thereafler, the provisions of Article 172 shall upply anlghiell take effec.
e st s o Articlie 17.2 of the Cotimed b verhl o bt 10 Hirlber fovee Wikl
The Paragaph of Asriclé 17,5 conumencing with BLUS 5 the Contrti b vl nf n tinhr

fonce arul effect.
Varagragh 170 b vold aed of oo Hurher oo aud effiet
Prragraph 17 8 insert the veards =[haring the Explorstion Feriod”, befoee 1o §

of ool

L)

=1L

| jf-"'.;ﬁ‘ 2




ARTICLE 19
BONUSES AND IV DROCARBON
DEVELOPMENT FUND

jar dthel | pay Ho NOCAL the following b

Two (7) mifiion Doflam when the Total Prodection of Cride Chl fromn the Delimired
Arva fimt reauhis the overaye nte of thirty (houssed (0.00) Barreld por day duringa
poriod of thiny (30} commecutive duys

Theee (3) mvillian Mluintmmr'fﬂhdﬁmhﬂimﬂﬂtﬂﬂﬂhmﬂmw
| Area first reaches the nvemge nate of (ifty Ui (40,000) Dyrrels per day during 8
pevkod of thirty (30) conseciilve doy

Five (3) nadllon Dollpe when the Total Productions of Crde OI frotn the Dieltmited
A el resches o wvemge mie of oo hundrod thowssmd {100,000} Barmels per day
1 during n period of thiry (30) comsrcutive days

A the amourds refered i (8), (b) mod (¢} above disll be paid whthiim Wrirty () duys
ke e expbration of the referenee pericd of iy (30} conbedutive dinys.

s sty et e recoverabie snd therefoe: sl ot be tweated i Peirofeum Cests.
HYDROCARBON DEVELORMENT FUND

| e ressarch in the field of hydrocerbow, most eapeoially incontinomtal -lh'll,l_tlih'l
el Cloverment b g overall poal of achicving coony sustainability. o Hydrocdrboo
Wpenent Fuml, io be munoangged by MOC AL, hag beon osiablighad.

yucitly, ihe Coutractos aliall ke o conveibution of Five Huodred Thoussnd £15
i (LISS500,006.00) to theis fund. The alopementiones] amotmnt ilusll b conslribmiied by
e I B {4y equal fnsallments of Oue Flundied snd Twenty- five Thousimd LIS
0 (LIS$ 125,000,00) coch over the fios explomtion period. the it of which will be
in ity (30} duys of e Effoctlve Dz of this Coyjmet. Thereallor, imstallmosl
vt shial] be made within iy {30) days of sich sobsoguen mmiversry of ithe fimt
wmtion penied

i o bation of the Hydmoearbon Development Fuad sefiemred o in Artiele 1901 will
ervveralibe ol Lherelore, shinl] be corddercd o Petoloum Coots.

. agree Ul ] petyrmeenite rriste tnder ks Conlrt <hall e mide in soconinnce
potocols leid down by the Fatractive Tndistrien Tninspaescy Inltintive :Erm.‘,.,

4 6 ‘:’ﬁ G
Wiy,
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ARTIHOLE 29
PERSONNEL AND TRARMING ]

L eospaneneenient of the Petroleni Opertions, the Clntroctor shall g o Fhanachings fioi

Temining Progmmmes 5d for that prpose the Contractor shll devors am pemual Trainity,
Budyer of: |

() Ome: Himidoed Thousand | inited Stides Dol (LSS100,00000) duringheadh year of the
expliszation period:

) Twe Hundsoll Thinsatd Unfred Ststes Dol (USS200,000.00) dirie yeal of ihe
cxpliitnidon period.,

Aulchitlanally, the Continetor shisll males an mmial cabitiibution of Seventysle
United Sttes Dofrs (15375, 000.00) o the University of Liberin for thelslmsoemint of
peoggrimes by Geology, Minlng Englnecring and Epvironmental Shodies

L s coezsmmmengisnent of the Petrolenm ¢ rpormtions, the Contmasor stiall peasble Buiding e
Social mod Wellwre progrunmes iv Liberia and foe tht plarposts this Contragseeshall doyvoio
o sl Social md Wellee Bodget of

{a) Ot Hundred Fifty Thovsisd |inited Stases Thollae (1155 150,000,007 d apch yourof
the exploration perind;

(b3 Twio vt Fifty ‘Thiouman Linited Ststes Dollans (11S5250,000.00) diing each yesr of

thil exploitation period,

An provided in Articke 1933, all paytments masde wader by Colract b b uatle
scouidance will pratocols lahd daws by the Extructive Indusiies Vg
LEFTT.

An ssitrow bocail shall be edablinbed By bath Parteea. e ﬁfﬂm-r o
wndl i for the programimes detwiled in Aricles 202 29,3 und

siggratoties L such scoounl, exoej for the contribuion i the Universiy |
shall be peid by the Coamtmutor frongh NOECAL o the instltmion

The Tredising vequincthents shall bo developed by boiy Fanjes wily the o
HOCAL stall provide 0% of the training candidales pid the Cotemcio sl
of the vandidisos,
The Tradning wed Social nl ' Wellore Progremuies slnll bo mulully o

This Fruinisig anil Sochil snd Wellire expenses borme by the Contractur o)
recovarable Patrolenm Cosd Fending for thie Traiming snd Socinl snd Well
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ber pondd withim thiny (70) days of the Etfoctive Dule of e Uomiticr. Thanfier,

L

lmin shitl) be: ninde within: thiry (30) days of ench subsequen) anniversary of the

entry sty Libberia of all fureigi potsomsct atisl) be sutharized aod {1 STATE dul) insue
Hwocuments noceimry fo thisl antry o nll mesbers of the Toreign peronset, such s ooty
" wiorking permits and exid vimae, in comliance with the immmigration vepalion in furce

ilbseris

= roijuest of the Conbractin, e STATE shall facifie any immigrtion fomalities with

| mmigmtion Bureau, st the paints of eniry bt sl exit from |iberis, n ot of the
et s employess, conimoms, subconmetors and agents, and (eir Busiien, 200 witlyo
¢ deluys.

¢ etiiphoyees reuired far the conduet of the Petrokoun Opersthons shall be undor the
o’ s muthority or that of s contractns, subeatmets iod agenty, iy their chpacity =

sl &
n

AKTICLE 32x

Moy Vheeiy work, number of wosking bowrs, slirios and sny othior musser relating 1o
l ployment conditions sl be determiveld by e Contractor or itn conimcion,

TERMINATION

hy i Cabtsctor Dieing the Explomtion and

Explojintion Periods, (e

Ao ety soprendier, by not Jons thas sixty (640) days sotioe s MOCAL, sll of i riglits

b gntions bereaider tn vespect of sl
bo veligved of af) obligations 1 NOCAL i 1
dguntiopa swrising ool of or reliled o e shirmides,

eer sty praant af this Deelimibisd Asea, sl i operatos

espect o the aron 4o surendered exoop

e nisdio l NOMCAL Sulresd o the mviﬂnmnfﬂm_hll.ﬂﬂ{“f.ﬂﬂlhﬁﬂhngm

fininute this Agrcoment il sy af the (B)lowing events (hereiniMer cthed “Hventa nf
Milt) shall ocour s be continuing:

Where the Contmetor shall fail w ninke ooy ol the prvoenis deseribod by s
Comtraet o the due payment date. s such dolsl i mot crmd within nincty (90
duys afier notice by NOCAL or within such longer periodn sy may be specified Ji

saidl nathis,

Where the Comtrocton sbusll maberin by {isil to conply with its woek commitments mmd
other conditiim in s Conteaet and sl Gailurs i ot eurd within ainery (90) day
lﬁﬂmﬁuhjﬂm‘h[.utwilhiuimhlmﬂrpmﬁﬂmmuy&npﬂmmm: .
fintice,

/|

i

= <A
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|
ted  Whene the Contmmeton sbull () volumtarily digsoler, liguideie oe s affare, o

triake un wikignnen ur:umummnthﬂyuﬂﬂrmmmmnr — crediing
ol Tha s assdgnment et 1 seoure indebiodies inoumed in tha Seillasey course
ol busjiess, (] iﬁm file & pelition or mpplicntion 1 any il S the apliolimmt of &

tramoe os weceiver for 4l of iy substantial port of the Contrchol’s Besobi, |1if)
cuimmienor amy procesdings for 8 bankrupley, seorgaocenion 1 1..;,_

knbolvariey o rundjusiiment of debt undes the baws ol wy jurisdiction, | ar T Wi
hercafier in effect, or iT my such petition o application s file i m such
pevcuidingsy ane commenoed agnlmst it, shall adicate s n;ppm‘r&l oonsol
teereto oc sesquietience thenein, or (1v) IFany order In entcrod appolitag iny sudh
st of receiver, o adyudicpiing the Contructor banjorupt or insotvedl, o apgroving
e peittiion ooy soch procosdlpgn, wnd poovided that tae Colie shut] Full iy
take cormetivo meisie (i) o have such ordee romoval or iflod willlisl sixty (60)
days;

() Whare the Contracior shall [l w carmy oul Explomtion sa .I'r.'-q'lumni Axticle ), or
censes Explomtion or o period of twelve (17) clscontive | of ceamt
Priduction with nespoct (o sl Produdtion Arcas Tor n period of ety fous [24)
Cusseyiive iidnths, tndess such (ailure or cessation is conmenfod i M NOCAL o i
cmsed by w stote of firde migleire.

20d Opportanlty bo Cule, I the cxss of w n[li:w!ﬂmuufuﬂlhulrdnuihud Bive, HOCAL,
hufm‘uhﬂmwﬁmhu'ldhm.nhnllmﬂﬂ:HIMrﬂllm“ he alluped

reeumencd af guch Event of Defuuh st of NOCAL, lﬂcmhdntr:ﬁnfd ol offir thin
Contctor & fidr opponunity & consll with NOCAL o mesolve the e, 1L, after o
reasannble period of thne 0 constlinkion, MOCAL is of the rassonilthle b thit the

-

matter cmndl be resalyed by fucther vomsutiation, NOCAL may then seod s Contmeto
Nutice of NOCAL's ention W sesiniate this Contrset, 1 the Event o7 Defl | immnl
within ity (1) days afier sd Motice, arwithin stigh longer peeiod s oy e ecansiuy 1o
Al rewsinbibilic period of Hme o effect such cure, then this Contrmot shallf i

a4 Dwpuies Regarding Evests of Tigtauky, Nowithsanding the provision of Aficles 3202, ir
unmmmwqumuuwmhmhmmhmmm:uw b ﬂ!ﬂwu.ld,
within mistety (90)] isyn after receipt by (e Contractie of NOCAL’s Motice Wil ltetition
b tovransste this camtmey, vefirs such dispute to arbitetion o azconlunce with Anicle 31,
Ui thhe termmabedion of this Contrset sliall ool ke e fees il the fabity ol ﬂi i
necordiaues with, an arbiumtion wvand,

ARTICLE 3%
STABLITY OF CONDITIINS

253 Peniisdie Reviow. Inihe event of chimges B clrowmtines) o (thode Saddling ot the

Ellfexaive Dhite, that huve m adverso msteriad eifect oa (o ferms of tais £ar i ¥ (Profisod
Clusngies bn Cirevemetanees), elihier NOCAL or the Cotitemslie sl ot e ro 'r o thet other ﬁ
|

U] = &
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wgather. If i is extablished test soch Profound Chapges in Ciommstanoes hasve
thei the Parthes shisll effeet such in r oliri ficathons t0 this Cantrict tht

el ngroe are AOCESSILY, The Parthes syisll meet in sood hith b ek tHe NECESBARY MEVISionS

| ﬂ@hﬂ#lm:rfmm.?ﬂwﬁﬂﬂ:ﬂuﬂm.mﬁm

“hplound qunﬂﬂwumhmﬂ"ihﬂmmnnnhwmmw:ahﬁﬁmh
o B petroloum induirtry workd withe: o1 bn [iberia or gtiehi changes thal nesult in such a

1l nesed Taidunentol altoration of the conditions wod rasumptions rolied upan by e
ins b thic Effoctive Dale of this Contmct (o Use time afler sny salwsequenl novicw ttider

L I Artiche) 1o the efleel Hust the overall hidinie af the eqguities antl henefits reasonably

it by the Parties will no hongrer he noiueyibie

ARTHLE 37
FFFECTIVE DATE

i fctive Date of the Contmet snadl he tho dite in which al] of the Partica have-sigred

g Aidchenchuam and thee Addendi s approved by the President of the Regublie of Liberia,
ol i ftion 1 sod resoipt thersof by the Contmctor.

GENERAL FROVISIONS

eyl i spocifivally smended hereln. all the teminisiing torims sd comditiony of the

sl shall remakn in full foroe am uifect. la fhe cvenl of inciwststancy between the
et and the Addandim, the Addendum shall apply.

il od terma uped in tis Addendum thal an: defined in the Contrmct And aof
" detined berein shull v the respeciive teanings ascribed i <beth In he

. Auditciutiiin modifies e Conttmes and shall b  +50t fron! tho dels of sgning by .
il of the Paties:

|f.' a"‘"f..
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(N WEENESS WHEREGF, the Purthes uve signed this Aduendum o the Coiuet o
the duie as sei forth below.

O Dehalfl of NOCAL: |
diio M MM I 280 }
“odets Koo N [l
EQ of NOCAL
et et My, 3067
#Hon, Clemencesu B, Crate
Clwirmisn of the NOCAL I
. _ :5.:: e B s
(el s

Mhﬂﬂll'nI’L.-iil, Mines & Energy, R.L.

O»JMMAG«?L MAEA | 2005

Dv. Antoinetie M. S " Dute
Minister of Finance, RLLJ

- e 3 ey
Hon. Richard V. Tolbert Phare

Chairosan, Mational Investment Couun

On behall of Repsal Explomeion 5.A.
J!llf,ut - ,- {fr i Ry 2iu'ey I"-r.: " A ___,
Muarcos Mozetic Hidmar Diate

+ Dipector Explomtion

I
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