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C.JCTION II

DETINITIONS

used in this Agreement, Lhewhether in the sinoulai ;;;;ir;;;,respective rneanings ;'
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accomplish the !.Jork program for each particular period,
2.4. calenatar 

. 
year or yeqr means a pariod.of twelve (12)consecutive months starting with-the tirst br uanuaiy ino Lnainq

:l-_?:::*b.r - 
31,. whiI.e. ,'calendar ouarter,' meanL a perj.odconsrBEtng of threo (3) coneecutlvo months vlth the flrstcalendar quart,er otart.lng wlth the flret day of January. -

. 2.5. cefitral Bank means the central Bank of the Republic ofthe Philippines.

2,6 comm.rclal production means t,he production of sufficientquantity of minerars to sustain uco.,omic viaririty oi-*inine
-operations as specified in the approved conmerciai production
work Program. production of Nickej Ore regulred to tesi anaTordevelop. a Plant pror',eeslng eyotem or eupply a pIlot piani u".afor such testlng sharr not be 

-consrderea 'in tne 'altur*inilion orCommercial Production.

- ?.7 . constitutlon or ghlllpplne Constltution means the 19g7constitution of the nepuurlc ot ttre phir$p$es; iaopiuJ--uv tr-,.constitutlonal Commisslon of tgBG on OttoUer 15, 19Bi andratifled by the people of the phlllpplnes on February 2t Lgg.t .

.S.qqntract Ar€a means the area wlthin the jurlsdiction oftfe, Republic o( -the philippines which ls ttre- "i,Ul..i- or 
- 

tr.,i=contract, as diminished pursuant to the reiinquishmentobligations of the Contractoi as herein set forth. tnitiatty,the contract Area is ou.trined and more partlcurariy a"=.iiu"a inAnnex rrArr attached hereto.

.2,9 Contract ygar mears a period of twelve (12) consecutivemonths counted from the Ef f:,ttive Date of tfris ajreem.nt'-or 
- 
fronlthe anniversary of such Effectlve Date,

2.10 Contractor neans CASE CONSTRUCTION
CORPORATION and its assignee or assignees of anyCONSTRUCTION ANd DEVELOPMENT CONPOiAtTON UNdErprovided such assignment of uny ur"i.r--interestpursuant to the provlelons hereoi,

-2:11 Declaratlon g.! tnlng peaslbllltv means a docunentprocraimi.n-g the presence or minerars in a specific site tnui u.urecoverable by socially acceptable, en"f i"nrneniuf tl,- Ju i. unaeconomlcally sound rnethods, -

the Date of approval of this
Republlc of the phi.I tpp i nes .'

- .2,L3 Envlronmont means physlcal factors of the surroundingsof hr.tnan- belngs, lncludlng--Iind, water, atmosphere, climate,oound, odors, taste. and bloloqlcal fact.or' of ,ni;ui;'uni-iiuntuand the social factors of aestietlcs,
2.f4 Executlve ord€rr'

Pres idenr oFTr,E-Tnl r ippinEslxecutlve Order No. 27b.

,15 Exploration means thc examlnatlon and lnvestiqatlon ofrands and offshore areas supposcd ro contlln ;;ir;;i;-;iil.'"r" oydrirrins, rrenchins, shafr';j.nkins, i"nnuii.s;-i;=J pllJiiq 
".oother. means, for the purpose of probing the presence of minerar"deposits and the extent titereof - '

t/-
/^J

aNd DEVELOPMENT
interest of CASE
this Agreement

is accomp I ished

2. LZ Effectlvo Date means
Agreement by the president of the

means that certain order of thelssued on July 25 t !gg7 and known as
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SECTION III
TERM ET ITGREE}TENT

3,1 l,h,e lnltlal terrn of thl8 Agreenent Bhall beLwenty-f ,ve (25) contrac5 -v""." 
";;; 

a;" Ef.fectlve oate, sGJect:; ff#il:iiil i;r,r::-"ioea rrerorn,""''.',ll-,uuru ror anorher perroan",.t," i rv';;, J.";',J;;'f, Tf,r".o.".t l" 
terms a nd ;;r;I;il;; 5=- 
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SECTloN Iv

CONTRACT AREA

Point

l

2

3

4

5

6
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Flrst Contract year

Second Contract year

: ONE MILL10N ONE HUNDRED TWENTY ONE
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L‐ equest fOr extens■ On of the Exp10ratiOn Period.

The regulatOry fees shall be paid t。
′ and On the date the

:RIe:le[ie :aI:9吉 :[:r:ld li:ι e :; DENR Regional office cOncerned′very year thereafter.
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BECTION VI

DEVELOPMENT AND CONBTNUCTION PERIOD

6,1 Tlnetable,_ The Contractor shalI completethe deveropment or -ttE--roii. in.iiaiig the con6tructlon ofproduction facil-ities. rvlthin rhi;ty:;;x (36) nonthE fron rhesubmission or the Decraratlon .i- r.ri'rr"e n"u"iuiiilyl- uuu-#tt a"
:;;1.;X:"""ion based on iustrfribru-r-.uEonu ae rhe secreriry may

a) AnEu_g! _ The Contractor shall- submit an annuatreport. within sixtv (oo1 c.yn uil-ui-iecember tr of eacti. yearwhich states the maior. ac.tivitie;, -llni.uo*unta 
and expendlturesduring the year covdred, i""f"o-fn-g _#;:'assayE, rock and mlneraranarysis and prosress geoloslcar'unJ'uirir;;;"p';";; lJri"g tn"development and construltlon- puiloJl- --

6.2理 湮 菫 童 嘔 .―
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OPERATING  PERIoD
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7.3 Reportinq. ―                        ‐

-   3eginning with  the  first

b) Annua lthe contractor I r,iTof each Calendar year
detaiL:

鑑凱」h軍intta∬:織f韮姥i:

1) The total tonnage of ore reserves whetherproven, probable, or Inferrea; tne totaltonnage of oree, 'xIna_ny_-xinjl ,nrlx"n 
downbetween tonnaqes mlned,'tonnagJ" -i,ranspor:tec

from the mines ana ' tfie-ir ,Lr"r"uponainq
des-tin-ation, tonnages stockpiled in the mineand ersewhere tn -the nhllip;i;";;' tonnasessold or conmltted to be soid.-Ir"c-Jir,fttea ro.export (whether 

. actually 
"hipp;" from thePhj.Ilppines or not), tonna'ges .6f""ffV shippedfrom, the phirlpplnes lwitrr-iuri-JJ[iir. u= ropurchaser, desrrn^atl.on 

"na i;;;"-;i'uare1 , anaif known to the contracrJr,-;;;";;.". refined,processed or manufactured in t-r..-,pniifppi""lwith fuI] ="eciricitlJn" '"=u= '', ,o theintermediar" prtau.i=, - !v:ii.auii" or finartJ-
/t/1 , \P-,_
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8ECT工 oN x

RIGHTs AND OBL工 CAT工 ON OF THE PARTIES

■0,l oblicrati。 ,s Qェ tlle cOntraotOr ―

The contractOr shall:
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sites and operations

(k)
and traditlone ofancestral lands, if

by inspectors authorj.zed by the covernment;
Recognlze gnd. -reepect the rlghte, customsrndtgenous trIbaI comnunltle; over thelrany .

(I) contribute to national. deveLopment by helpingdevelop the host and neighborlng'-.iimunrcr"g or the contractArea, rocar geosclence- ana mlnfirg tecrrnorogy, -1ni"-riiiqutrng
Envlronmental effects of Minlng op"i.utlon*

D€velopnent g:f llost and Notqhborlng Conmunltleal
i) The Contractor shaII coordinate slth proper authoritiesin. providing developr.nt - plur]"- ro. the host andneighboring conmunrrres

ii) The contractoi__ 5tr31f,.help creat.e self-susraining,i ncome-generating activit.ies', 
"".t u= but not Iimitedto, reforest,ation and production of goods and ,;;;i;;;needed by the mine.

iii) The contractor . s-ha I-1" give preference to Fllipj.nocitizens, partlcutarry -resIa'LnCe ot its nosi--indnelghborlng conununitles- in n illn! per6onnel for j.tsMIning operatione.. rf nocess"iv "liii"-iiil--"*pLti""are currently not avalIabIe, the Contractoi mustprepare and undertake a training and recru Itmentprograrn withln the flrst year of coirrnerclai t;.dr;it;;at its expense

Dev€loDment of Geoscienco ancl Ulnersl Technoloqv:
i) The Contractor, in the course of lts operations,shaLl produce geologlcal, g"opi,Vii"aI, ;;il;;;;;iand other types of rnips.and i"ptit" 1;,".;i;;";;;;tand nomenclature coneletenE'wftn fnt"rilil"-;;i,i;accepted practlcea and gtandards.

ii) The Contractor .sha1l systematlcally keep the datagenerated from the Contract Area such as coreE,. assay6 and other related information. l;.i;;i::economic and financial, 
"nJ-'"-i,ur-i', r,;i;;.-i;:i;accesslbls to students, ruieur"hurs and other personsr6sponslble f or 

- de;r"o;-i;;-!uI""i"n"" and nlneraltechnology after declassitication.
ili) The CoNTRACTOR ehaII transfer to the Government orIocal minins company the techntlogy it r"y.;;;;,;.;^tlr:- . exprorat-ion-, - d"v;j;;;;;t, and commerciarutillzatlon of minerals 1n thi-Contract Area,
EnVironmental protectiOn and lndustrial safetv:

1) The Contractor siral^l grenaro. a plan of nln1r.rg 60 thatits damage to tho envlr-onment witl fe mlnlnal. To theext'ent possrbre, contror or porr-uTrJn- and the trans-formation of the mined_our 
";;;;--;;" marerials intoeconornically and soclally--filarlirrru ror*= must. bedone simuttaneoust y wiEh ,nl;j;;:""'

ll:響ifii:1電騨 :古

lis li:|:l:::::
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in the
hereof′

Environmental Impact Statenent (EIS) nustbe nade according to the forrn prescribedby proper Government authorltles andshall be requlred component of any of thefeasibility studles of the mIne. Theeeactlvlttse nuet, bo r€f l"ected clearly Inthe approprlate Work program.

An Environmental cornpllance Certlflcate(Ecc) shalI be secured first bv the
CONTRACTOR prior to the conduct of anyrnine development works ln the Contract
Area.

1O,2 Riohtg p5[ the Contlactor. -
. The Contractor shall:

(a) Have the rlght to conduct Mintng Operatlonscontract Area in accordance with the terms arid .;"aiai;;;

(b) Have the right of possession of the Cont.ractArea, with f uLr right of ingfeee una' egr.su 
- 

uno- ti.," .isi.,t tooccupy the same. subJect to the surface aid easenent riqhtl.
- (c) 

_ Have the right to use and access to all
:::1:=:lii:3 .qeoI?si-c-al, seophyslcalf drilring producr,ion andoEner 1n!ornat,ron held by the covernnent or egeicy or enterprisethereof now or in the future, relatlng to the -Cont'ract A;;;;'

(d) Have the- rlght to se1I,.asslgn, transfer, conveyor.otherwise dispose of. al.r its rights, inter6st.s inJ ouii.qitro".under thj.s Agreement subject to th6 approval of the covernient.
_ (e) subJect to appllcabl.e laws and regul_atlons, toemplgy_ .or bring inro rhe rnirlppines foreltn -a;;h;i;;1 ' .;;specialized personnel (including iire rmmeaiate-nrer,uers' or -tn"i,

faniries) as may be requlred_ ln iire operatlons or it"-Contractor,provided, that if the emproyment. donnection o C--"u.ir'-r*u rgnper'ona wlth the contracior - cea6ea, the apfIi.aui.--rurJ anaregulations on Immlgratlon shall apply tt thern.

(f) rnjoy, subject to pertinent law6, rules andregulations and the rights or third puiiiu", ."r...nl'.iin1i *.,"use of tinber, water and naturar re"'ouic.s in the contri6[-a1"";
. (g) Have ttre rlght of repatrlatlon of capltal andremitt,ance of proflts, dlvldenag una-iiit"r""t o; I;u;;;-"i,ti""tto exixting laws, and Central aank r,Ies', ana regufatlon,";-ina

. (h) Have. t.he rlght to import when necessary allesuip,m.ent, . spare parrs, and raw ^JJJ.rJ";;si';;:;-Ti .n"operations i-n accordance with existing iir= una i;q=;lu-t i;n=-.'
10.3 Obliqations of the Government

The Governnent shaII:
(a) Ensure that contractor has the covernnent/Bfull cooperarion in the exercis"-;;-Ih;- rrshts ;;;rt;-i;"'unaerthis Agreement;

,ノ

´ ´
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angements wi■ ■ in no event reduce
3overnment′ B rights hereunder.

SECTIoN Xエ

ASSETS AND EQUIPMENT

:曽:ごYil]::iinil:itili:l::::難
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SECT■ oN XII

EMPLOYMENT AND TRAINING OF PHILIPPINE PERSONNEL

eS to employ′   tO the extent

l:11llc:: :書:lrinllgc:::I][よ :1:i

Unskllled
Year ■   100七
Year 3   ■oot
Year 5   ■ool
Year 7   ■oot
Year ■0  1oOt
Year 15  1oot

Skllled
■00t
■001
■00=
■00t
100=
100t

12,2 cost6 and ex-penses. of tralnlng such FiIlpl4o personnel
Bl3":::":tttractor's own emproveu" u-nulf be tncluded l.n operating

SECTIoN XIII

メi(BITRAT10N

13, Z Any dlsagreement of disDuteamrcab}y shall be settl.ed uV u til Ui.,n"1
,,t/
/frt-

r,Jhlch can not be solvedof three (3) arbltratorE,

"ep"
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publiC Act No.  876 otherwise knOwn as  the

:::                                   ::::::::|::::::::::::::::ii::

applyュ ng th:nsubtttantivlよ
′- the arbitration shaLl be conductredlaws of the Republic of the phili;;i;;;.

L3.3 Each -pafty shall pay f lft,y per cent (5Ot) of the feesand expenses of the .arbitrators .n-d 'th. coste of arbitratl0n,Each party shall pay its own .oit"-una -attorneyrs 
fees.

sEcTroN Xrv

TERMINATION

This contract sha1l be terminated and the parties shall berelleved of their respecrive 
"uiig;ii.i",

-__.,.14.1 .on expiration of the term,provrded elsewhere here:.n,
or extenslon thereOf as

substlitia∫亀1露ヤ tFrs illef濡ぎfぎlment upon the contractOr/s
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, SECTION XV

OTIIER PROVTSIONS

15..1 Notice,

AII notlces, denands and other oonmunlcatlons requlred orpernitted hareunder 6halr b; *iJ"- i.'"ii€i;;';; ;;"i.;i. ortelecopy and shall be deened to frave Leen Outy glven ln the caseof telex or telecopy notice if answer back or conflrmationreceived, or if dellv6red by frand upon recelpt or ten days after'b:ins deposited tn the matr, "i;;"ii-;;J.ii"-l""oiio andaddressed as follous:
,If to the Governnent --

The secretary of the Department of Environment andNatural Resources
Dept. of Natural Resouces Bldq.
Visayas Avonue, DlIiman, {2uez6n city

If to the Contractor --
Case Construction and Development Corporatj-on546 p. Gomez corner Ronqulllt Sts.
Quiapo, ManIIa

.. Either party may substitute or change such address on r,ioticethereof to the other party.

15.2 coverninq Law

. - -Tfrlr Agreement and the reration betweeii the partles heretoshalr be qoverned bv and construed-in JJ"oraance uith the laws ofthe Republic of the efrifippines, -- -' --

.15. J suspension cI gbligatlons
(a) Any failure of delay on the pa.rt of any party in thePerfornance of its obrigatitnu- 

".'-o,itr"a hereunder sharr beexcused to the extent. att;ibutablu io f,or.. Majeure.
(b) If minlng op_eratione are.delayed, curtailed or preventedby euch Force .Mal6ur6 causes, tnen tnJ' iii" -ril" 

"ln!""v'i"n"o 
an.:19!t"-and, carrylig out ttre 'orifgatf-;ne rhereby affected, thc.erm of rhls Aqreemenr and 

. 
arr iijn-to -una o[ii#tiir,"""r.,""]1inau,sharl be extendid tor a perloJ-";JJi'; iire perloa thus involved.

(c) The partv whose .ability to perform its obligations 1saffected (r) shari Dronptly q1"; lr.ii5" -ro the other in wrir.ingof any such delav' or ' r"irii.- i" 'p""rr"rmance, 
the expe c t edduration thereof ; ""d 

-.a" -;iai"ip""lla 
ef f ecr on the. nartyexpected to perform, and (ii) 

"f,uTi 
-u"" 

1ts best efforts to
: ;l i 3 I. iJ; 

t. 
i "JiJi r.' X"'rl'. # li 

"ffi 
r [r' J" i u.t v . r, u1T 1 

"- 
u n-o u", u n y

15.4 Anendments

This Agreenent shall-. not be annulLed, amended or modified inany respect except by nutuar 
"on"urJl"n writing of the parties

i;li:;r*:1. approvar or the pr"J:"Io-r,r*"or - ir,.""nJpruiil '.?' tn"
r5.5. Reqistratlon gf Aqreement, 

.y-

/t-



The Contractor shall cause the reglstration of thisAgreement to the DEI'IR Regionar office concerned within thirty(30) calendar days of its approval.

Parties heret.o have execut.ed thisflrst above wr ltten ,

IN WITNESS WHEREOF′  the
Agreement′  a●  Of day and year

CASE CONSTRUCTIoN AND
DEVELOPMENT CORPORAT10N

BY:

猾 v≧tr″
篠

Pre6 ident,

THE GOVERNMENT OF THE REPUBLIC
OF THE PHILIPPINES

BY:

FUL"むNC■ 0 8. FACTORAN′  」R.

::Ctiti[首n:[nth:n:e爵 :モ tr:it
Resources

SICNED lN THE PRESENCE OF

]7
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REPUBLIC OP THB
CITY OF  OIInzoN

V

ACKNOWLEDCMEHT=

PHILIPPINES
S, S.

UUIOnU XE, o Notary Puh,IIc, for and In tbo Clty of()uozolr , phlllpplnos, pcrsonally appoared puLGENciO S.
FAC'.IORAN, JR. , wlth llesldencs Cortlf lcats Ns. 20411'/,,l 2
lssued on ] Z-lebruarv 1991 _ 

----;t 
n;'" r-"--ttW- lsecretary of Enviroruoent and Natural nesource-- and-iepiedEiEiig

the _ Republic of the Phllipplnes and t{BLIIvo H. VIE,GLRA, uittr
Residence     certificate     No. ,、 ,ヽ,Oκ _了       =     iSSued

knovn to roe and to ne knoun to bo the 6a!re persons lrho exesutedthe forogoing. J\groeloent conslstJ-ng of tventy-one (21) page6,
lncJ.udlng thls page strere aclcnohr l edguent - 1s rriftten ancl
acknolrledged that the same is their free and voluntary acts and
deeds of the entlties herein representeil.

I:t∬蝋現∬TTL・.1等 踏Tl set uy hand and affixed uy
, 1992 '

ur.rTrl nEc. y/$92
Pt'R llo. 1O5''2tt9 - 2 Q.C・

Doc, No. onz
rase xo.-lll-
Dook Ho . -]..-
Ser1ee oT-r5--!z

nrd/ cbr
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