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This Agreement is made on the 4..day of. NG P V2 between the Government of the

Republic of Guyana, represented herein by the Minister (hereinafter referred to as the “Minister” or

the “Government” as the case may be) of the One Part
and

Nabi Oil And Gas Inc. (hereinafter referred to as “Nabi” or “Licensee™) a Company incorporated in
the Republic of Guyana with its registered office at Lot 63 Brickdam Stabroek, Lacyz‘owr_z,
Georgetown Guyana and registered in Guyana under the Companies Act 1991 with its registered

address in Guyana situated at Lot 63 Brickdam, Stabroek, Georgetown, Guyana of the Other Part
WHEREAS -

() By virtue of the Petroleum (Production) Act, Cap. 65:05, Petroleum existing in its natural
condition in strata in Guyana is vested in the State; the Petroleum (Exploration and

- Production) Act, No. 3 of 1986 (hereinafter referred to as the “Act” and the Petroleum

(Exploration and Production) Regulations 1986 (hereinafter referred to as the “Re gulations” |

make provision with res

connected therewithy,
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The Guyana Geology and Mines Commission (hereinafter referred to as “GGMC”) a body
corporate established under the Guyana Geology and Mines Commission Act (No. 9 0£1979)
has been seized with the responsibility, inter alia, of planning and securing the development,
exploitation and managemeﬁt of Petroleum, as defined in the; Act, inv Guyana so as to ensure
for the people of Gujana the maximum benefits therefrom and for doing such things in

relation thereto;

- With respect to prospecting for and producing Petroleum and for matters connected therewith

the Act and Regulations, subject to certain limitations and conditions contained therein
authorize the Minister to grant Petroleum Prospecting Licences and Petroleum Production

Licences;

Section 10 of the Act authorizes the Minister to enter into an agreement with any person with

respect to, inter alia, the. grant of a Licence, the conditions to be included in a Licence, the

‘procedure to be followed by the Minister while eXercising any discretion conferred upon him

\

by or under the Act and the manner in which the discretion shall be exercised and gny matter

incidental to or connected therewith;

Nabi has submitted to the delegatee a proposal (“the proposal”) for a Production Sharing
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GGMC has been authorized by the Minister to negotiate this Agreement subject to the

provisions of the Act and Regulations and to the final written approval of the Minister of its

~contents and execution thereof and to assist in the administration and implementation

therecf;

Nabi will have, or will acquire, the financial resources, the managerial, technical and
industrial competence and the experience to carry out Petroleum Operations and will provide

an affiliate company guarantee, in accordance with section 13 of the Act;

Pursuant to the aforesaid recitals, Nabi made an application to the Minister for a Petroleum
Prospectlng Licence in accordance with regulation 13 of the Regulations (as hereinafter
defined), over the area described in Annex A and shown on the map attached as Annex B,

subject to the terms and conditions herein set forth and subject to the provisions of the Act
and Regulati.ons and Nabi has agreed by execution of this Agreement to accept the said

Licence on the said terms and conditions and provisions.

-~ ditions herein
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Article 1 - Definitions

1.1 In this Agreement, unless the context otherwise requires:
75 .
ig “Accounting Procedure” means the procedure set out in Annex C;

1 “Act” means the Petroleum (Exploration and Production) Act No.3 of 1986;

= “Affiliated Company” in relation to the Contractor means, a company or corporation;

(1) which is, directly or indirectly controlled by the Contractor; or

(ii)- which directly or indirectly, controls the Contractor; or

=

(iii)  which is, directly or indirectly, controlled by a company or corporation that also,

=y

5 directly or indirectly, controls the Contractor. For the purpose of this definition

“control” means the right to exercise a vote of fifty per cent (50%) or more of all the

r__l'—""‘“;

voting shares;

y t
=

“Agreed Interest Rate” means interest compounded daily (1/365 x rate) at an annual rate

e

equal to the average London Interbank Offer Rate (LIBOR) for six (6) months Unitéd States

dollars quoted at 11:00 hours (11:00 a.m.) London time on the first business day of such

i

(5
{

month by the London Office of the Bank of America or as the Parties may agree, plus three

3) percéntage points;

{
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“Appraisal Programme” means a programme carried out following a discovery of Petroleum
in the Contract Area for the purpose of delineating the Petroleum Reservoir, as defined in the
Act, to which that discovery relates in terms of thickness and lateral extent and estimzting the

quantify of recoverable Petroleum therein prior to declaration of commerciality;
“Appraisal Well” means a well drilled for the purpose of an Appfaisal Programme;
“Article” means an Article of this Agreement;

“Associated Gas” means all Natural Gas produced from any Petroleum Reservoir of which
-the predomn‘ﬁant~producﬁipnjis- €rude-Oil-and includes-the- gas=cap-which overlies and is in

contact With Crude Oil;

- “BRrel” means a qﬁaﬁtitryhco‘nsisﬁng of fc‘)rfy-m‘ro'(éif) United States gallons, liquid measure,

* "%y measured at standard conditions of atmospheric pressure and temperature (14.7 Ibs/sq. inch

N
A aksbute or 1 Kg/sq. cm. absolute and corrected to a temperature of sixty (60) degrees

erfheit or ﬁfteen (15) degrees Celsius) ;
alendar Mornith” or “Month” means any of the twelve moniths of the Calendar Yzar;

“Calendar Quarter” or “Quarter” means a period of three (3) consecutive months beginning

on the first day of January, April, July or October;

“Calendar Year” or“Year” mearis a period of twelve (12) consecutive Months commencing

on January 1 and endmg on the succeedmg December 31 provided however r_ R

T term ofa L1cence sha_ﬂ b'
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“Commercial Discovery” means any discovery, which the Contractor in its sole judgement,

considers economic to develop and produce pursuant to the terms of the Agreement;

“Contract Area” means:

(1) on the Effective Date the area described in Annex A and shown o1: the map in
Annex B and the subject of the Petroleum Prospecting Licence granted to the
Contractor pursuant to Article 3; and

(ii)  thereafter any areas which a{ any particuiar time are subject_té the Petroleum
Prospecting Licence or Petroleum Production Licence(s) grainted to the Contractor

under Article 8;

“Contract Costs” means Exploration Costs, Development Costs, Operating Costs, Service

Costs, General and Administrative Costs and Annual Overhead Charge;

|
“Contractor means Nabi and includes its successors and penmtted :

“Cost Oil” has the meaning assigned in Article 11;

“Crude Oil” or “Oil” means crude mineral oil, asphalt, ozokerite, distillates, condensates
and all kinds of hydrocarbons and bitumens, both in solid and liquid forms, whether in their
liquid state at the well head or field separator or liquefied from produced Natural Gas by

chemical treatment, condensation or extraction;
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other economically viable point for export of Petroleum in the Cooperative Republic Of

Guyana which shall be agreed to by the Contractor and the Minister;
“Development Costs” means the eXpenditure so categorized in Annex C;

“Development Plan” means the plan referred to in Article 8.4;

“Development Well” means any well drilled as part of a Development Plan;

“Discovery Area” means an area which is part of a Prospecting Area consisting of a
Discovery Block orBlocks in respect of which-the Minister-has been informed under section
30 of the Act;

“Discovery Block” means that as defined in the Act;

- “Discovery of Petroleum” means that as defined in the Act;

- “-Efféétivl‘e‘Dafe” means the date on which this Agreement comes into force pursuant to

Artlcle 30;

“Expatriate Employee” means any employee (other than a Guyanese citizen) not permanently
resident in Guyana who is engaged under a contract of service for the purpose of Petroleum

Operations;
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“Exploration Period” means the initial period, and/or the first renewal period and/or the

second renewal period referred to in Article 4.1, as the case may be;

“Exploration Well” means a well drilled, which is not a Development Well, with the
objective of exploring for Petroleum on a geoiogical entity (be it of structurzl, stratigraphic,

facies or pressure nature) to a depth or stratigraphic level speciﬁed in the work programme

for the exploration work programme;

“Field” means an area within the Contract Area consisting of a Petroleum Reservoir or
multiple Petroleum Reservoirs all grouped on, or related to, the same individual geological
structural features or stratigraphic conditions from which Petroleum méy be produced

commercially;

“General and Administrative Costs” and “Annual Overhead Charge’

so categorised in Annex C;

which the geological structure or physical characteristics of the rock-sequence do “h:c}t have
the properties necessary for the accumulation of petroleum in commercial quantities and
which reflects the maximum depth at which any such accumulation can be reasonably

expected,;

. .vm%

Government” means the G

% Guyana GBO'ogy

e A AT RS

- Assistay

:-ovguature e Cc,

and Mmes Commission

FOEEY TL«Q)7 U 7—0(3

seqs {04
TSI B TR 8T 35
2 ot e ATl P A BTSN SRS

e ettt
B o ot e iy SRS



“GGMC” means the Guyana Geology and Mines Commission, established under section 3 of

the Guyana Geology and Mines Commission Act 1979;
“GGMC Act” means the Guyana Geology and Mines Commission Act 1979:

“Licence” means the Petroleum Prospecting Licence and/or the Petroleum Production

Licence(s) or both as the context requires;

“Lifting Entitlement” means the quantity of Crude Oil to which a Party shall be entitled in

any given period pursuant to Article 11;

“Minister” means the Minister assigned responsibility for Petroleum or where there is no
such Minister, the President;
“Natural Gas” or “Gas” means all hydrocarbons which at standard conditions of temperature

- *\\r AN and pressure (60 degrees Fahrenheit or 15 degrees Celsius and 14.7 Ibs/sq. inor 1 Kg/sq. cm)

)- B
L A
1

ina gaseous state including but not limited to wet mineral gas, dry mineral gas and casing

ad gas, all substances contained therein including helium, which are produced from an oil
* T gas well in their natural state or res1due gas remaining after extraction of liquid Crude Oil

from wet gas;

“Non-Associated Gas” means Natural Gas or Gas other than Associated Gas;
“Operating Costs” means those costs so categorized in Annex C;

“Operator” shall have the meaning assigned to it in Article 22(a); |-

it AT bty RoTRNULS L
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“Parties” means the Government, Nabi and includes its successors and permitted assignees,

and a Party shall mean any of the Parties;

“Petroleum Operations” means Prospecting Operations and/or Production Operations, as

defined in the Act;

“Petroleum Prospecting Licence” means a Licence issued by the Government under the Act

and the Regulations to Nabi for carrying out Prospecting Operations and set forth in Form ¢

of the schedule as specified in the Regulations;

~ “Pétroleum Production Licence” means a Licence to be issued by the Government under the

D of the schedule as specified in the Regulations;

“Profit Oil” has the meaning assigned in Article 11 ,

’ I/k ;1 RS
“Recoverable Contract Costs” has the meaning as s1gned in Art1cle 1 1

B0 B ARS8 5 1 ARt Wl

“Regulations” means the Petroleum (Exploration afid-Predvction) Regufattor
“Seﬁzice; Costs” means the expenditures so categorized in Annex C;

“Sub-Contractor” means any company or entity which provides services to the

Contractor in connection with Petroleum Operations;
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1.2

1.4

The Words and terms used in this Agreement but not defined herein shall, if meanings have
been a351gned to them under section 2 of the Act, have, for the purposes of this Agreement,

the same meanings.

The provision of this Agreement relating to the Petroleum Prospecting Licence shall be read

as part of the provisicns of such Licence.

The provision of this Agreement relating to any Petroleum Production Licence shall be read

as part of the provisions of such Licence.

The provisions in the Act and Regulations dealing with rights and obligations of the

Contractor shall be read as part of bl;l} TR o
\2‘ .

Ygions of this Agreement and any

Assistant Commyissioner - Petroleum Division
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Article 2 - Agreement, the Operator, Liabilities and Indemnities

2.1 Agreement
This Agreement constitutes an agreement made under section I(I)lof the Act consistent with
the Act and the Regulations, and is a prodﬁction sharing agreement, the ijective 6f which is
the exploration for development and production of Petroleum in the Contract Area by the
Contractor subject to the terms hereof and the provisions of the Act and Regulations under
which the Contractor'shall have an economic interest in the dévgldprﬁent of Petroleum from

the Contract Area.

2.2 The Operator
(2) Nabi shall be the Operator charged with conducting the day to day activities of the
Contractor undér this Agreement. No transfer of operatorship to another Party not
comprising the Contractor shall take effect unless it has beén approved by the
Minister which approval shall not be unféasoneibly withheld. The Minister shall be
notified of any change of operatorship to anothér Party comprising the Contractor in
writing.

(b) The Contractor shall provide the Minister with a memorandum summarizing the

whereby,tha Qpﬁratomagnees t@;smdugt,the Pétroleum
1 peoie Rl arislovas ™ vonciteirmineld s 1
pS; "‘ greement the Llcences and any apphcable laws
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Liability
The duties, obligations and liabilities of the Parties compnsmg the Contractor under this

Agreement and under any Licence 1ssued pursuant hereto shall be Jomt and several

[ndemnity

The Contractor shall, at all times, keep Government indemnified against all actions, claims
and the demands that ﬁay be brought or made agai‘nst Gévemfnent by a third party bv reason
of negligence (any act or omission or :réél'dess. disregard of harmful conSeqﬁences which
results in damage to a third party) by the Contractor ‘or the Operatdr in thev exercise or
purported exercise of the rights of the Contractor under the Act or the Licence, provided

however, that nothing in this Article shall require the Contractor to give the said indemnity

- " for any claim or demand in respect of Petroleum taken by the Minister pursuant to Article 11

after title has paésed to the Minister at the Delivery Point or in respect of assets acquired by
the Minister pursuant to Article 20 from and after the date of acquisition. Liability by the

Contractor to the Government for damages in respect of Petroleum Operations under this

Agreement is limited to insurance required in accordance with Article 20.2 (a), provided

issioner - Petroleum Division
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Article 3 - Petroleum Prospecting Licence and Guarantee

3.1

32

Petroleum Prospecting Licence

(a) On the date of this Agreement, the Minister, in accordance with the Act, the
Regulations and the terms of this Agreement, shall grant to the Contractor the
Petroleum Prospecting Licence for an initial period of four (4) years from the

Effective Date over the area described in Annex A and shown on the map attached as

NSRS G o, . n
e et o, 1

; s S
| Ofestiseens
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ey opdl)
i

(b)  Subject to Article 4 and.the other terms of this Agréément, such Petroleum

Prospecting Licence may-besenewed but not more than twice at the ele
Contractor for consecutive periods of up to four (4) years each in a

provisions of the Act and the Regulations.

Gug.rantee

one (1) of phase one (1) of the initial period in accordance with Article 4.1 (a)(i) hereunder,

and thereafter, no later than ninety (90) days after the commencement of all subsequent work

. commitment periods as specified in Article 4.1, provide an affiliate company guarantee or
other form of guarantee acceptable to the Minister in the amount of ten percent (10%) of the
_budgét submitted by the Contractor, pursuant to Article 7.1, for each specific work

.commitment period. Notwithstanding the foregoing, if the Contractor exceeds its minimum

work commitment in any phase specified in Article 4.1, the completion of such work

KED

NGy ﬂ;,f

Gy,

commitment shall constitute a waiver of such proportion of the requirement of}}af%g\jé

o
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applicable to the subsequent work commitment phase.

If the guarantees are Afﬁhate Company guarantees they shaH be in lieu of and satisfy any
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Article 4 - Exploration Programme and Expenditure Obligation

4.1

Exploration Programme
Subject to the provisions of this Agreemens, in discharge of its obligations to carry out
Prospecting Operations in the Contract Area, the Contractor shall carry out the minimum
work described herein, during the beriods into which Prospectihg Operations are divided
hereunder:- | |
(a) ’fhe initial period of four .(4)vyears s};all be divided into three (3) phas'es.:"Phasev one
(1) will consist of twelve (12) months duration while phase two (2) will consist of
eighteen (18) months duration and phase three(3) will consist of eighteen months
duration
(i) Phase One - (12 months)
Du_n'ng phase one of the initial period, the Contractor shall drill one €))
Exploration Well to basement in the Contract Area.
At the end of phase one (1) of the initial period the Contractor shall either
relinquish Contract Area except for any discovery Area in respect of which the
Minister is informed under section 30 of the Act, the area contained in any

Petroleum Production License and any other portion of the Contract Area

g R 8 e . T kA 5
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(11) Phase Two - (18 months)
During phase two (2) of the initial period, the Contractor shall conduct
studigs to determine the cause(s) for any dry holes encountered during
V exploration drilling in phase 1, as well as either conduct a survey to acquire a
minimum of two hundred (200) line kilometers of 2D seismic data or conduct
a stress field detection survey in the minimum amount of three hundred (300)

line kilometers or drill an Exploration Well to a minimum depth of 1500m.

~ At the end of phase two (2) of the initial period, the Contractor shall either
réiinquish the- entn*e Contréct Aréa exéept for any Discovery Area in respect

of which the Minister is informed under section 30 of the Act, the area

contained in any Petroleum Production License and any other portions of the
Contract Area on which the Minister agreeé to permit the Contractor to
cqnduct further exploration activity, or enter phase three (3) of the. initial
period.' | ~

(i)  Phase three - (18 monthsj

During phase three (3) of the initial period the Contractor shall drill one (1)
Exploration Well to a minimum depth of 1500m. At the end of the initial
period of four (4) years, the Contractor shall elect either to relinquish the

entire Contract Area or subject to Article 5 relinquish (25%) twenty five

Guyana Geology and Mines Commission :
Assistant Co missionerQ(l; oIeu/mDMsion 2() “
S_]g’nat_ure e ,
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(b) The first renewal period of up to three (3) years shall constitute phases agreed to
* from friendly discussions between the Contractor and Minister, in each of which

the Contractor shall conduct a programme of work as agreed to from discussions
betvveen the Contractor and Minister but which must include as a minimum, the

drilling of one (1) Exploration We}ll within the first eighteen months of the first

renewal period.

S

ontained in any Petroleum Production Licence or subject to Article 5, relinquish
twenty percent (25%) of the Contract Area and renew the Petroleum Pro;pecting '
Licence for a second period of up to three (3) years.

(c) The second renewal period of up to three (3) years, shall be divided into pi'lases as
agreed to from friendly discussions between the Contractor and the Minister in
each of which the Contractor shall conduct a programme of work as agreed to
from discussions between the Contractor and Minister. |

At the end 'of the second renewal period of up to three (3) years, the Contractor
shall relinquish the entire Contract Area except for any Discovery Area in respect
of which the Minister 1s informed under section 30 of the Act, the area contained

in any Petroleum Production Licence and any other portion of the Contract Area

] Guyana Geology and Mines Commiission
[ Assistant Comjo‘s‘lbner'- Petroleum DMM
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4.2

exploration activities.
(d)  The minimum work commitment for a given phase ar period referred to ir. Article
~ 4.1(a), (b) and (c) may be undertaken in an earlier phase or period in whole or in
part and in such a case the work commitment with respect to the Vsubsequent
periodl shall be desmed to be saﬁsﬁed accordingly in whole or in part es rthe case
may be.
(e) Subject to Article 24 herein and section 43 of the Act, the Minister may extend any
Exploration Period pursuant to a sgowmgef good cause by the Cohtra.eter.
No Exploration Well drilled by the Contractor shall be treated as discharging ény ebligation

of the Contractor to drill such Exploration Well unless either it has been drilled to the depth

the Contractor has expended on such well and any subsntute well drilled pursuant to
Article 4.2 (d) below the amount for such work commitment in the budget submitted
by the Contractor and approved by the Minister as specified in Article 7.1; or

{ bl the Gegly

(c) a Discovery is made and the Minister is informed thereof; or

(d) insurmountable technical problems are encountered which, in accordance with good

oilfield practice, make further drilling impractical, provided that if thesafttWeT

Juyana Geology and Mines Commission 22 s
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Contractor shall drill a substitute well in the Contract Area to the same minimum’
depth as aforesaid unless otherwise agreed with the Minister or until the amount in
Article 4.2 (a) less any amounts actually expended on the abandoned well is reached

or one of the criteria listed at Articles 4.2 (b) to (d) is satisﬁcd'.

Expenditure Obligation

The sum actually spent in- fulfillment of the work obligation in a specific phase or period

shall be deemed to h ; éﬁtﬁﬁeﬁkb\e- G ontractor s minimum expenditure obligation for that

>;ﬁ

phase or period.

23



Article 5 - Relinquishment of Areas

n
—

[f prior to the end of the initial period of the Petroleum Prospecting Licence issuec to the

Contractor undér Article 3.1, an applicatioﬁ‘is méde 7}73y thé éoﬁ%ractor for renewal of the
Licence undér séctioh 24 (1) of f:he Aé-t,' the Contractor shall rehnqulsh at the end of the
initial period an area equal to at least twenty percent (2'5%) of the j{ori ginal Contract Area less

the exclusions provided for in Article 5.

5.2 If prior to the end of the first renewal period of the Petroleum Prospecting Licence an
..application is made by the Contractor for a second renewal of the Licence under section

24(1) of the Act, the Contractor shall then relinquish at the end of this first renewal period an

.....

” The areas'to be rehnqulshed pursuant to Articles 5.1, and 5.2 shall

‘< ;3;1::::-‘:?3(“3) compnse Blocks as defined in the Act;

(b) exclude any Discovery Area together with a réasonablg area of protective acreage
surrounding the Di”sc_ox./ery Area; | | ‘

() exclude any Production Area;

(d) be selected by Contractor so that:

(1) the area relinqujshed-shall comprise one (1) discrete area, having regard to

: Assxstant Conimissionar~ oloum Divislon

uurma Geoﬁ’gy and Mines Commission
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5.5

5.6

(1) the Blocks to be retained for and during the first renewal period pursuant to
Articles 5.1 and 5.2 shall constitute one (1) discrete area unless otherwise

agreed to by the Minister.

In the event that an area or areas cannot be identified for relinquishment in accérdance with
this Article without including in such area or areas in whole or in part a subsisting Discovery
Area or Production Area or the Minister is of the opinion that the area(s) to be relinquished
will not enable li:censing separately or jointly with contiguous unlicenced areas then the
Minister and Contractor shall consult together with a view to agreeing on the area(s) to be

rehnqulshed in the light of the 01rcumstances then prevaﬂmg If after 51xty (60) days fromr ;
'}{;ZII?«SE??Z it b

§/ {;3 ik
receiving notice of the Contractor’s ose re 1 Lus
TiviLs SYHEPSIO i

S1 1988 (J 6 VVUI

proposed relinquishment, the Partleé.shalluwfep the‘m»atterto«a sole expert pursuant to Artlcle

26. :“ii’:':’;;.“.:':;:“:::'.‘:.;‘: b

For the purpose of this Article, a Discovery Area shall not include any Discovery Block’
which relates to a Discovery in respect of which the Contractor has notified the Minister that

the Discovery is not of potential commercial interest pursuant to section 31 (1) of the Act,

Guyana Geology and Mmes Commission
Assistant Commj

Signature:

| MDates
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required to be relinquished accordingly.
| 5 .-7 ~ Without prejﬁdice to the obligations undertaken in Article 4, thg Contractor may at any time
| dufing the period of the Petroleum Prosbecting Licence, on giving the Minister no less than
three (3) months notice in writing of its intention to do so, relinquish any Block or Blocks in
the Contract Area pursuant to section 28 of the Act and in accordance with Articles 5.4 and

5.5. Any such rehnqulshment shall  count towards any subsequent mandatory

uuyana Geology and Mines Commission . GUYAT
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Article 6 - Delegation; Co-operation between Contractor and GGMC

6.1  The Minister may, subject to the provisions of the Act, or any other law delegate any person
to exercise and perform any of his functions under this Agreement and anything done by the
delegate in pursuance of the delegation shall have the same validity and effect as it would

have if done by the Minister.

6.2  The Min—ister also hereby authorizes GGMC to perform, inter alia the following functions:

“(a) to monitor the Petroleum Operations carried out by the Contractor;

“(b)"  to review any proposed exploration work programme and bﬁdgets presented by
Contractor under Article 7 and any Appraisal Programme presented by the Contractor
under Article 8;
to review any Development Plan submitted by the Contractor in connecti{)n with an -
plication for a Petroleum Production Licence pursuant to section 34 of fhg Act;
to fnsure the maintenance and évailability for inspection of operating recor(vi‘s‘and
ports for Petroleum Operations in accordance with this Agreement;
to ensure the accounting procedures specified in Annex C of this Agreement are
followed;

® to ensure compliance with the provisions of this Agreement, Petroleum Act and

Regulations.

6.3  The Contractor and the delegate shall co-operate in good faith in the

.Guyana and me.s Commission | pursuant to this;’,-"fz‘;r?t»’incle;}’ar}fi-thefCon.nr‘é‘ffo '
Assistant C‘i“}ﬂ!ioner- Petroleum Division W st wngi _' s
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6.4

delegate advised of all activities taking place during the course of Petroleum Operations and
shall provide the delegate With all available information relating to Petroleum Operations as
the Minister or the delegate may reasonably require. Towards this end the delegate and the
Contractor shall meet at regular intervals, but at least once every six (6) months, tc review
the progress and results of the Petroleum Operations and to discuss the work programme and

other activities to be undertaken in the ensuing months.

With respect to the matters to be reviewed pursuant to Article 6.2, should the delegate wish
to make any specific proposals orrevisions thereto, the delegate shall so notify the Cantractor

specifying its reasons therefor; within reasonable time thereafter the Contractor and the

RN

delegate shall meet and endeavour to agree on the proposals or revisions. The Contractor

budget (including as appropriate any minimum work programme to be undertaken pursuant
to Article 4) submitted pursuant to Article 7 and the Appraisal Programme (except in the
case of Gas to which the provision of Article 12 shall apply) submitted pursuant to Article 8
(revised in accordance with any amendfnents or additions thereto agreed by the delegate and

the Contractor) shall be deemed adopted.

Nothing herein above provided shall preclude the right of the Ministerde=delegate any

6.3
- RS BEG
additional function to the delegate or subject to Article 6.1 to delegagg ftpm triisdont g’/an*‘y
Ggyam-'ﬁeoiogy—andvMin?ﬁ-;c°mm.‘s5i9“—— 28 *
1 Assistant Commysioner - Petr leum Division i
R Vo VT s 0171 % - —
'Signaturez ! ]
by gy e Y p e e

| Date?




r-:.:__‘_;:;‘.‘

="

e

i

RN
f 2

Camm s —on
=
154

=3

S

r

ey
1
Ly

r““"‘; 5
f

| faes

{

”

e Ma—m

o

functions, including those herein contained, to any other agency of Government. A
delegation shall not increase the obligations or liabilities of the Contractor and riotice of any

'- delegation shall be given promptly to the Contractor.

6.6 Any approvals required by the Minister or delegates of the Minister shall not be unreasonably
withheld. If the Contractor requests required approval from the Minister or delegates of the
Minister, such approval shall be deemed as granted if no response is provided within sixty

i60) days of the request.

6.7  The M'misteran’d the delegate shall, upon request, either provide to the Contractor or assist
the Contractor in obtaining the assistance required for Contractor to fulfill requirements of
the contract including but not limited to the following:

(a) approvals issued by Government agencies or local government institutions which are
required to conduct hydrocarbon operations, including approvals necessary to import
goods and services free from du’pies and takes; |

(b) approvals for easements and right-of—way to enable Contractors to éonduct

o,
e

operations;

,’fnecessary to Contractor from areas 1ns1de an

‘xgzi‘

Guyana Gealogy and Mines Commission
Assistant Co‘ng ssioner - troleum DMslon 29
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Article 7 - Annual Work Programme and Budget

7.1

W1th1n 51xty (60) days after the Effectrve Date the Contractor shall prepare and submit to the
Mlmster n detarl a work programme and budget settrng forth the Prospecting Operatrons
which the Contractor proposes to carry out (including, as appropriate, any minimum work
obligations to be undertaken pursuant to Article 4) during; the remaining portion of the
Calendar Year. In subsequent years no less than one (1) month before the beginning of the

Calendar Year, the Contractor shall prepare and submit to the Minister a work programme

and budget settmg forth Petroleum Operatrons Wthh the Contractor proposes to eonduct

during the upcoming Calendar Year.

The Contractor may, for good cause, amend the details of any work programme or budget

submitted to the Minister pursuant to Article 7.1 provided that:

(a) - notice of the details of the reasons for the amendments is given to the Minister;

(b)  such amendments | shall not have the effect of reducing the minimum work
obligations undertaken under Article 4 without the prior consent in writing of the

Minister;

uuyana Geology and Mines Commisslon
; Assistant COAXBSIMN- Petroleum Division
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Article 8 - Discovery and Development

8.1

8.2

83 .

8.4

Where, pursuant to section 30 of the Act, notice has been given to the Minister of a
Discovery in the Contract Area, the Contractor shall forthwith inform the Minister of the

steps it proposes to take tu satisfy the requirements of section 30 (1) (a) (iii) of the Act.

Where the Contractor, pursuant to section 31 (1) of the Act, has informed the Minister that,
in its opinion, the Discovery is of potential commercial interest, the Contractor shall, as soon
as practicable thereafter, submit, for the consideration of the Minister, its proposals for an

Appraisal Programme to meet the requirements of section 30 (1) (b) of the Act.

Where an Appraisal Programme has been adopted by the Contractor pursuant to Article 8.2,

the Minister may, on application by the Contractor pursuant to section 31 (2) of the Act, s

stating reasons therefor, extend the period within which application may be made by the

Contractor for a Petroleum Production Licence.

Where the Contractor has made an application to the Minister for a Petroleum Production
Licencein respect of any part of the Contract Area in accordance with section 34 (1) of the
Act, '_s_uch application shall be accompanied by the proposals required under séction 34 (3)of
the A‘ct'(hereinafter referred to as “the Development Plan”) and shall satisfy the provisions of

section 36 of the Act and the Regulations. The Development Plan shall provide that not later

shall in consultation with GGMC, prepare and implementfa pf
;"‘:’w«l R .

y and Mines Commission
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8.5

8.6

employment of Guyanese nationals in each phase and level of Petroleum Operations and for

the development of management and technical skills for the safe and efficient conduct of

~ Petroleum Operations.

Where the Minister considefs that the application has not met the requirements of Article 8.4,
he shall so notify the Contractor within sixty (60) days of receipt of the application, and
GGMC and Contractor shall meet to discuss the application with a view to ensuring that the

requirements of Article 8.4 are met. In the event that the Parties are unable to agree on

 amendments to the application to meet such requirements within sixty (60) days from the

te of aforesaid: eppl:ieation(ei_’--sﬁeh-longer»peri-od‘as-the'-Parties-shaﬂjagree), orwhere the

agreed between the Contractor and the Minister.

Where the Mlmster considers that the aforesaid apphcatlon has met the requirements of
Article 8.4 he sha]l within sixty (60) days of receipt thereof so notify the Contractor. In
such event or where in the event of a dispute it is determined by the sole expert pursuant to
Article 26 that the Contractor has made an application which meets the requirements of
Article 8.4, provided the Contractor is not in default under this Agreement, the Minister shall

grant, within sixty (60) days of such notification or determination as the case may be, to

._Contractor a Petroleum Production Licence (in the Form D of the schedule as spec1ﬁed in

n
, ines Commissio
Soyama Gootogy 204 M0E0 L oidon)
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8.7

8.8

8.9

gy Guyana Geolagy and Mines Commission

conditions consistent with this Agreement and thc Act and Regulations which will enable the
Contractor to carry on Petroleum Operations in the Production Area in accordance with the
Development Plan wherein the level of production set shall be consistent with the maximum
efficient rate of production which conforms to sound reservoir engineering pr1n01ples in

accordance with good international petroleum industry practlce

While the Contractor holds a Petroleum Prospecting Licence or has made an application
pursuant to Article 8.4 and in accordance with section 34 (1) of the Act, the Minister shall
not grant a Petroleum Production Licence in respect of all or part of the Contract Area or area

covered by such application (whether on a geographical or geological basis) to any third

party

Where the Contractor pursuant to section 31 (1) of'the Act has served notice on the Miiﬁster

that in its opinion a Discovery made in the Contract Area is not of potential commercial

interest, the provisions of section 32 (1) of the Act shall apply.

The Contractor may apply for a renewal of a Petroleum Production Licence for a maximum
ten (10) years. The Minister shall not refuse to grant the renewal of a Petroleum Production
Licence under section 40(1) of the Act without first providing the Contractor;

(a) Notice stating the grounds of the intended refusal; and

(b) A reasonable period to respond to or remedy the stated og fieat.

issioner - « Petroleum Division .




Article 9 - Records, Reports and Information; Confidentiality

9.1 Records, Reports and Information

(a)

(b)

(d)

The Contractor shall, at all tirnrleﬂs whﬂe thls Aé}éement 1s in force, maintain and
submit to the Minister in aécordance with .th.e provisions of the Act and the
Regulations, the Petroleum Production Licence and this Agreement, full and accurate
reports, records, returns and accounts of Petroleum Operations in the Contract Area.
All data, well logs, maps, magnetic tapes, cuts of cores and cutting samples and all
other geological and geophysical information obtained by the Contractor in the

course of carrying out Petroleumr Operations herelm'd'er" and all geological, technical,

financial and economic reports, studies and analyses generated in relation thereto

(hereinafter referred to as “Petroleum Data”) shall be submitted to the Minister in
accordance with the Regulations.

The Contractor may freely export for processing or laboratory examination or
analysis samples or other original materials constituting Petroleum Data, provided
that samples equivalent in size and quality or, where such material is capable of
reproduction, copies of equivalent quality have first been delivered to the Minister.

Petroleum Data shall be the joint property of the Minister and the Contractor but

shall become the sole property of the Minister with respect to any area which ceases

to be part of the Contract Area, whether as result of relinquishment, or expiry,

“surrender or termination of a Licence or otherwise in accordance with the Act, from

‘Guyana Geolo
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with at least seven (7) days notice, shall be entitled to observe the Petroleum
Operations conducted by the Contractor at his sole cost and expense and at all
reasonable times to inspect all assets; records and data kept by the Contractor relating
to such Petfoleum Operations. In the exercise of such rights under this paragraph the
Minister shall not unduly interfere wrch the Contractor's Petroleum Operations under
this Agreement. |

® Nothing iﬁ this Article shall be construed as requiring the Contractor or any of the
Parties comprising the Contractor to disclose any of its proprietary technology or that
of its Affiliated Companies which is not acquired in the course of Petroleum
Operations under this Agreement. |

k]

9.2  Confidentiality
(a) All Petroleum Data, information and reports obtained or prepared by the Contractor

hereunder shall, so long as they relate to any part of the Contract Area, be treated as

(1) prevent disclosure by the Contractor:
(aa)  to an affiliated company for the purpose of carrying out Petroleum
Operations;

(bb) to consultants, professional adVLseLs,ﬂ_mdata br

uuyana Geoiogy and Mines Commission
| Assistant Com issioner - Petroleum Divislon 3
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laboratories and Sub-Contractors in connection with the Petroleum
Operations;

(cc) o a bank or other financial institution in connection with financing
for Petroleum Operations;

(dd)  to the exten: required by any applicable law or the regulations of any

. stock exchange upon which the shares of the Contractor or an
affiliated Coméany are 'quo;[ed;

(ee) to bona fide prospective assignees or transferees of an interest
hereunder of the Contractor or in connection with a sale of stock of
the Contracior or an affiliated company thereof;

(f)  in connection with data trades :

(gg) ofdatainformation and reports already known to the Contractor prior
to the Effective Date; or

(hh)  of data, information and reports acquired independently from a third
party that represents that it has the right to disseminate such data at

the time it is acquired by the Contractor;

prevent disclosure pursuént to secﬁdn 4 of the Act, provided however that

neither fhe Minister ﬁor Contractor shall disclose Petroleum Daté relating to

any area subject to a Licence to a competitor of the Contractor, without the
prior written consent of the other Party; or

be construed as imposing on any Party any obligaj

Lﬁﬁg h respect
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Any petroleum data, information or reports disclosed by the Contractor pursuant to

this Article shall be disclosed on terms which ensure that the data, information or

- reports aforesaid are treated as confidential by the recipient (except for disclosures

~ made pursuant to Article 9.2 (a) (1) (dd) and prompt notice of all disclosures shall be

given to the Minister.

All petroleum data which becomes the sole property of the Minister pursuant to
Article 9.1 (d) shall continue to be treated as confidential by the Contractor for a

period of one (1)-year from the date on which it became the sole property of the

‘Minister, but may be used by the Contractor in connection with data trades with the

~ prior written consent of the Minister, such consent not to be unreasonably w1thheld

subject however to Article 9. ) (b)

,xé"r‘% £11g v

IR

Where a Licence ceases to be in force Wlth respect to any area, the Contractor shall

9

deliver to the Minister originals of all petﬁ)‘ieumf:data;and gther information relating

to such area:pu:rsuant to regulation 26 of the Regulations provided however that, on

‘apphcatlon duly made to him pursuant to regulanon 28 of the Regulations, the

Mlmster shall penmt the Contractor to retain copies of petroleum data and

mformatlon relatmg to the Contract Area subject to Article 9.2 (b).

Notwithstanding the provisions of Article 9.1 (d), all the Contractor’s proprietary

technology, except technology for which the cost of development has been approved

@@‘ Wder this Agreement, shall remain the property of the -
/15’ 2R %\

as Recoverable
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.Aﬂicle 10 - Annual Licence Rental Charge

The C_or;iractor shall on the Effective Date of the Petroleum Prospecting Licence or the date of grant
of any Petroleum Production Licence as the case may be and, thereafter, so long as the said Licence
remains in force, on each anniversary date thereof, pay without demand to the Government an
annual Licence rental charge of ten thousand United States of America Dollars(US$10,000) in
each year in respect of the Contract Area for the entire Exploration Period and such paymeﬁts shall

apply to those areas remaining after faking into account any relinqui shments p b?émstcﬂ 4
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Article 11 - Cost Recovery and Production Sharing

11,1

11.2

11.3

-Subject to the terms and conditions of this Agreement, the Contractor shall bear and pay all

Contract Costs incurred in carrying out Petroleum Operations and shall recover Contract

Costs only from Cost Oil as herein provided.

All Recoverable Contract Costs incurred by the Contractor shall, subject to the terms and

conditions of any agreement relating to Non-Associated Gas made pursuant to Article 12, be

recovered from the value, determined in accordance with Article 13, of a volume of Crude |
Oil (Héreinafter referred to as “Cbst 01i1”) produced and sold from the Contract Area and
limited in any Month to an amount which equals seventy percent (70%) of the total
production from the Contract Area for such Month excluding any Crude Oil used in
Petroleum Operations or which is lost. Pursuant to Article 13 herein, where the fair market
price for Crude Oil has been valued below US$100 per barrel, the Cost' Oil in any month
shall be seventy five percént (75%), all other conditions pertaining to the Article 11.2

remaining the same. “Recoverable Contract Costs” means such costs as the Contractor is

Annex C.

forward and, subject ’ i mstipulated in Article 11.2, shall be recoverable in the
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11.4  The balance‘ of Crude Oil available in any Month after Recoverable Contract Costs have been
satisfied to the exteﬁt aforesaid (hereinafter referred to as “Profit Oil”) shall be shared
‘between the Governinent and..t_he Contractor for each Field,:j;i the following proportions:
Contractor fifty peféént‘(S 0%) and Minister fifty percent (50%). Profit Oil shall be shared
bewween Government and Contractor for each field in the proportion Contractor forty five
percent (45%) and Minister fifty five percent (55%) whenever, the production rate of Crude

Oil is equal to or exceeds fifty thousand (5 0,000) barrels of oil per day.

11.5 The quantity of Cosf Oil actually ﬁtﬂizéd in sétis'fjri_ng the Reboverable Contract Casts may

be allocated by the Contractor to production from any Field or Fields.

11.6  Subject to the provision of Article 14, the Profit Oil shall be shared between the Government

and Contractor on a Monthly basis according to their respective entitlements as set out in

Article 11.4.

betE % % o411
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w{C) estimated production for the Month in question;

AP TGS T e

otz

T ESEY - “Crude Oil prlcefrom the previous Month calculated.
11.8  Retroactive adjustments shall be made to the Crude Oil entitlements and shall be agreed with
the Minister based on recalculations utilizing ac'ual quantities of Crude Oil produced and
saved and Recoverable Contract Costs. Any revised entitlements shall be made, subject to

any applicable lifting agreements, as soon as practicable after such elements have definitely

been determined.

11.9  The Contractor shall have the right to use in any Petroleum Operations as much of the

41
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Article 12 - Associated and Non - Associated Gas. &

“Signature:
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12.1  Associated Gas

(a) The Agsociatcd Ga; producéd frorr; ;ny 01l F1eld witfl-iﬁ‘the Contract Area shall bé
with priority used for the purposes related to the opérations of production and
production enhancement of Oil Fields, such as Gas injéc.tion, Gas Lifting and power

generation.
(b) Based on the principle of full utilisation of the Associated Gas, and with no
impediment to normal production of Crude Oil, a plan of utilisation of the
* Associated Gas shall be included in the Development Plan of each Oil Field. If
there is any excess Associated Gas in the Oil Field after utilisation pursuant to

Article 12.1 (a) the Contractor shall carry out a feasibility study regarding the

utilisation of such excess Associated Gas of such Oil Field. Such feasibility study, if

~ carried out before submission of the Development Plan of an Oil Field, shall be

included in the Development Plan In the event- that the, Contractor conducts a

e

further feas1b1hty stud,y o “the utlhsatlon of the excess Assoc1ated Gas of such Oil . -
Field, such further feaglblllty study shall be subm1tted to the GGMC for review and
discussion. If the emgss_'fs Associated Gas in any Oil Field is utilized, the
construction of facilities for such utilisation and the production of excess Associated
Gas shall be carried out while a Petroleum Production Licence conti inues in for

(c) If the Parties agree that the excess Associated Gas of an Oil Field has no commercial

value, then such Gas shall be disposed of by the Contractor, provided that there is no

impediment to normal production of the Crude Oil, in the most economic manner

@




of an Qil Field has commercial value, such Associated Gas may be utilised by that
‘I[ ' Party, provided there is no impedimeﬁt to normal prodﬁction of Crude Oil. All
s‘f* handling from the point of lseparation of Crude Oil shall be at the sole risk and
expense of the Party utilising such Associated Gas and will not affect the amount of

i Cost Oil and Profit Oil due to the other party to the Agreement.

2

(e) If the Parties agree that excess Associated Gas of an Oil Field has commercial value,

the Contractor shall be entitled, but not reduired, to make further investment to utilise

such excess Associated Gas subject to terms at least as attractive as those established

for Crude Oil in Article 11 including, but not limited to, cost recovery for such

further investment. If the Contractor believes improved terms are necessary, the

=

Parties shall carry out friendly negotiations in a timely manner to find a new solution

==

to the utilisation of the said excess Associated Gas and reach an agreement in writing.

r

|5
rf 12.2  Non - Associated Gas
b
- () When the Contractor in accordance with Article 8.2 has informed the Minister of any
Ly Non - Associated Gas discovery within the Contract Area that ygé:}ﬁ@fgltlal
e : U+ ~f/j
iL commer(:lal interest, the Parties shall promptly carry,out frie Gy t I"J 0\
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reach agreement on the additional terms necessary for commercial development and

production of the discovery. The agreement, which shall form an annex to this

Agreement, shall be based on and include the following principles:

()

(ii)

The time period between the notice of discovery provided for in section 3 1(1)
of the Act and the application for grant of a Petroleiim Production L1 Licence
shall be extended pursuant.to section 31(2) of the Act, if necessary, to provide
reasonable time to conduct an Appraisal Programme and to develon a Gas
market.

The Petroleum Production Licence shall be reitendedv as may be required to

- allow for commitment of the reserves for the life of the Gas project and

consistent with the terms for marketing that may be negotiated with the
buyers of the Gas.
The cost recovery rate and the Contractor’s profit Gas share shall be

negotiated by the Partles taking into consideration the actua.l cond1t1ons in the

Gas Field and the markets for such Gas so that the Contractor shall be’ able to"

obtain an economic benefit acceptable to the Contractor.

[f the Parties fail to reach an agreement within four (4) years after the date of
commencement of negotiations the Government shall have the right
unilaterally to put up the Gas Field for bidding but shall keep as confidential

the substance of any previous and future negotiations unde ak w1th
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bidding.

(b) Following the signature of the agreement herein the Contractor shall work out an
Appraisal Programme for the discovered Gas Field according to the terms and
~ conditions determined in the said agreerient and submit it to the GGMC for review

pursuant to Article 6.4. The Contractor shall carry out the Appraisal Prograrme

which was reviewed and agreed upon with GGMC. The expenses inc'iér’fed- i

carrying out the said Appraisal Programme by the Contractor shall be charged to the

Exploration Costs of the Contract Area.

(©) After completion of the Appraisal Programme of a Gas Field, the Contractor shall
submit a report on the Appraisal Programme to GGMC for its review and discussion.
If the Contractor decides that a Gas Field is non - commercial, the corresponding
area covered by the Gas Field may be retained in the Contract Area during the
xploration Period. However, at the expiration of the Exploration Period, if the
Cdpntractor still considers the sgid Gas ”Field non - commercial, the area covered by
said Gas Field shall Be excluded from the Contract Area. With respect to a Gas
ield which has potentiai commercial value but has not been developed because the
market and consuming facilities are not available, the period during which the Gas
Field is retained in the Contract Area shall be extended at the request of the
Contractor. Such extended period, however, shall not be more than five (5)

Dy

. consecutive Contract Years after the date of expiration of the Explgréli;ﬁl
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4 hereunder. In case the time necessary for the market to devgle
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consuming facilities to be constructed for the Gas Field exceeds such extended period
Contractor shall then have the right to request from the Minister a grant of further

extended period.

Prior to expiration of the Exploration Period, if the Parties agree that any commercial
Gas Field needs to be reappraiséd because of some favourable factors, the Cohtractor
shall work out and submit a new evaluation reporf on the Gas Field and submit it to
the GGMC for its review pursuant to Article 6.4 and any expenses incurred in doing

so shall be cost recoverable.

- If the Contractor retains a Gas Field béyond the expiration of the Exploration Period
pursuant to Article 12.2 (c), the Contractor shall pay to the Minister at the
commencement of each year of the retention period an annual rental to be arrived at
through friendly negotiations but which shall be no less than Fifty Five Thousand
United States Dollars (US$55,000). The holding fee shall be applied on a pro rata
daily basis in the event the Contractor relinquishes the Gas Field or declares such Gas

discovery to be a commercial discovery prior to the end of such year.

123  General Conditions Applicable to Natural Gas .

(@) The Contractor shall have the primary responsibility for marketing all the available
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(b)

The Contractor will puisue markets both within and outside Guyana and seek to

market Natural Gas to the highest realization outlets after deduction of transportation

-costs. The Contractor will seek to recognize Natural Gas’s potential value at the

international value of alternative fuels in the end user market of the buyers.

The Contractor shail have the right, but nof' the obligation, to proceSs Natural Gas for
conversion to liquids, chemicals or similar Gas uﬁlisatioﬁ projects and Contr;ctor
shall have the right to dispose of the liquids or products therefrom. The Contractor
shall have the right to process Natural Gas for recovery of the liquids contained
thefein’ and such liquids sold shall be treated as Crude Qil. The Parties shall carry 'but
friendly negotiations to reaqh agreement on the vaiué.tion of such liquids when the
Contractor submits a proposal for such developrﬁent. The agreement shall be based
on principles for valuation of Crude Oil provided in Article 13, taking into
consideration the specific components of the liquids recovered from the Natural Gas.
e Contractor shall have the right to use Natural Gas, both Associated Gas and Non-

b rred for Oil'Field and Gas Field tions, includi
? /@Gf%qgtf?sdgr il ield operations, including

it to re-inje 1/
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Article 13 - Valuation of Crude Oil

13.1  For the purpose of this Agreement the value of a Barrel of Crude Oil shall be the average fair
market price determined as follows: |
(a) as soon as practicable after the end of each Calendar Month in which Crude Oi] has

been produced and sold from any Field pursuant to this Agreement, an average price
'

;\ shall be determined in- respect of production during that Calendar Month. It is
}.m_derstood that production from different Fields may be of differing quality and that
%/ separate average prices may accordingly be determined for any Calendar Month in

/ respect of production from each Field;

the prices aforesaid shall be determined as follows:

(1) in the event that fifty percent (5 O%) or more of the total volume of sales by
the Contractor dun'ng the Calendar Month of Crude Oil of a given quality L
produced hereunder from a Field were Third Party Sales, as hereinafter =
defined, the price of all Crude Oil from such Field of that quality shall be
deemed to be the simple arithmetic average price actually realised, calculated
by dividing the total receipts from all such sales calculated FOB the Delivery =
Pomt by the total number of Barrels of Crude QOil sold from such Field in -

‘suchsales IR . |

(i1) in the event that less than fifty percent (50%) of the total Voiume of sales by

the Contractor during the Calendar Month of Crude Oil of a given quality

produced hereunder from a Field were Third Party Sales, the price of all

CruEfeOilfrom such Field of that quality will be determined by

s 1
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The simple arithmetic average price actually realised in the Third
Party Sales during the Calendar Month of such Crude Oil produced
hereunder, if any, calculat_ed’ by ,d_i_viding the total 'regeipté from all
such sales calculated FOB at the ‘Delivery Point by the total number
of barrels of Crude Oil sold in such sales from such Field; and

The simple arithmetic average price per barrel at which one or more
crude oils of similar quality to the Crude Oil are being sold, such
price being determined by calculating the average for the Month in
Which production takes place of the mean of the hjgh and loW FOB

price or prices for each déy of those crude oils as quqféd in 'Piatts

Crude Oil Market Wire daily publication. In the event that Platt's

ceases to be published or is not published for a period of thirty (30)

. consecutive days then the Parties shall agree on an appropriate

alternative publication.

In determining the final price, account shall be taken of any
differences between the Crude Oil and the crude oils quoted in Platt's,
for quality, API gravity, sulphur, pour point, product yield as well as
differences in quantity, delivery time, payment and other contract
terms to the extent known. Allowance will also be made to take
account of the market area into which the Crude Oil is sold should it

be different from the area used for Platt's.

The selected crude oils will be agreed betwee*l-Contractor and the

Minister in advance for each Calendar Year and in makm’sg the .

selection preference w111 be glven to crude oils of srr@,lgrgu‘ }
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Crude Oil from the relevant Field.

The arithmetic average aforesaid will be determined by the

~ percentage yolumeb'o_f total sales of Crude Oil hy Contractor that are,

and that are not, as the case may be, Third Party Sales during the

Calendar Month in question.

(iif)  all suci: prices will be adjusted to FOR Delivery Point.

(tv)  for the purposes of this Article Third Party Sales of Crude Oil made by the

Contractor shall include any Third Party Sales made by the Corjfg;ractor onthe

Minister's behalf pursuant to Article 14 but shall exclude:

(aa)

(bb)

(cc)

sales, whether direct or indirect through brdkers or otﬂerwise, of any
seller to any Affiliated Company of such seller, unless at
demonstrably arms ieng‘ch price; |

Crude 011 jéiéhaﬁges, barter deals or restricted or distress
transactions, or any Crude Oil transaction which is motivated in
whole or in part by c‘onsiderations other than the usual economic
incentives for commercial anﬁs length crude oil sales;

Government to government sales.

13.2  Contractor shall be responsible for determining the relevant prices in accordance with this

Article. The calculétion, basis of calculation and the price arrived at, shall be supplied to the

Minister andlshall be subjected to agreement by the Minister before it is finally determined.

Pending final determination the last established average Crude Oil price shall be used.

3.3 During the first Calendar Year of production from the Contract Area the Contracterzmeni]
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appropriate mechanism for the purposes of giving effect to Article 13.1 (b)(ii) above. This

selection will be reviewed annually and modified if necessary.

T

134 In the event of any dlfference or dlspute between the Contractor and the Mlmster

concerning selection of the crude oils, the calculatlon or the basis of calculation of the prices

(TR

and the prices arrived at or generally about the manner in which the prices are determined

according to the provisions of this Article, the matter or matters in issue shall finally be

"

f

resolved by a sole expert appointed pursuant to Article 26.3.

T

13.5 Forthe purposes of this Article, in determlmng the “quahty” of a Crude 011 regard shall be

B content, pour point and product
E
|
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Article 14 - Disposal of Production

14.1  Each of the Parties shall have the right to take in kind at the Dehvery Point and separately
d1spose of i its share of the total quantrtres of productron avarlable under this Agreement The
Contractor shall have the right to use as much production as may be needed in any Petroleum
Operations within the Contract Area and also within the transportation and terminal system.

In the event of third party usage of the transportation terminal systems the quantities so used

or lost outside the Contract Area shall be proportionate to aggregate use of that transportation

and terminal system. All quantities so used or lost shall be excluded from any calculations of -

entitlement pursuant to Article 11. The quantity of production to which the Minister is
entitled pursuant to Article 11 shall be measured and delivered to the Minister at the Delivery
Point and the Minister shall be responsible for all costs and risks associated with the

Minister's lifting Entitlement from and after the Delivery Point.

142 Within twelve (12) months after the Minister's approval of a Development Plan, or within a

' IaTer perio.d‘ as may ‘be agreed between the Parties but in any event no longer than three 3)

o
¢0OS R
’j::r‘;:c/”**l ST onths before the first scheduled lifting of Crude 011 the Contractor ‘shall propose to the
(57 e NN
P i \K?f}‘mster off taking procedures to govern the method whereby the Parties will nominate and

hft:therr respective shares of Crude O1l. The details of sueh procedures shall be discussed
d agreed upon between Minister and Contraotor. The maj or principles of such procedures

shall include the following:

e

(a) Lifting shall be carried out so as to avoid interference with Petroleum Operations.

(b) In the event that any Party shall find itself unable for any reason to lift such quantities
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14.3

14.4

14.5

Parties may agree, to prevent a Party from delaying the lifting of any quantities of
Crude Oil not so lifted, to a later period.

(c) - Inthe absence of any agreement to.the contrary bet;zveen the Parties, the Contractor
and the Minister shall share in each type of grade of Crude Oil in proportion to their

respective Lifting Entitlement.

The Contractor shall, if requested by the Minister, use reasonable efforts to market abroad on
competitive termé all or part of the Minister's Lifting Entitlement subject to payment by
Minister of costs normélly béfne by a sé_ller n suéh transactions and on other.terms to be
agreed including an agreed marketing fee in respect thereof. The Minister shall provide the
Contractor with at least six (6) months notice before changing between rece;vipg payments
in kind as provided under Article 14.1 and sgekmgthe ;Qoxi,tractor to market th'eiwl\'/ﬁnigter’s

e 0 N il R R A e et s LU OB

Lifting Entitlement under this Article.
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Subject to the provisions of Article 17 hereof, the Contractor shall have the right to export at
the export point chosen for this purpose all Petroleum to which it is entitled under this
Agreement free of any duty, tax or other financial impost, and to receive and retain abroad all

proceeds from the sale of such Petroleum.

53
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[n connection with the above, the Minister shall concurrently with the Effective Date and

thereafter from time to time advise Contractor of such destinations to which exports of Crude
_ “Oil,AshaHV be contrary to the said regulations, orders, directives and notifications.

United States of America, Brazil and Trinidad and Tobago. Contractor's terms of sale to

third parties shall contain a stipulation that the regulations, orders, directives and

notifications as set forth in Article 14.5

shall apply.
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Article 15 - Taxation and Rovalty

15.1  Except as provided in Arﬁcle 15.2 and 15.8 and except as otherwise set forth in this Article
15.1, no tax, value-added tax, duty, fee, charge or other impost shall be levied at the date
hereof ¢i from time to time thereafter on the Contractor in respect of income derived from
Petroleum Operations or in respect of any property held or thing done for any purpose
authorised or contemplated hereunder other than:

(a) subject to the provisions of Article 21, import duties at the .rates specified from time
to time in the Customs Act (Cap. 82:01);

(b) taxes, duties, fees or other imposf_s for specific services rendered on request or to the
public or commercial enterprises generally;

(c) rent due to Governiﬁéﬁc_in respect of any land rights granted or assigned to the
Contractor; .

(d) annual licence rental charges due under Article 10; |

(e) subject to Article 15.7, local government rates or taxes (being rates or téxes not
calculated by reference to income) not in excess of those generally applicable in
Guyana,

® stamp duties, registration fees, licence fees and any other tax, duty, fee or other

impost of a minor nature.

15.2  Contractor, Affiliated Companies, Sub-Contractors and individuals who are expatriates shall
be subject to the income tax laws of Guyana, including, the Income Tax Act of Guyana (Cap.
81:01) and the Corporation Tax Act of Guyana (Cap. 81:03) and shall separately comply wattr™ © -

the requirements of those laws, in particular with respec;

; B s g

and keeping and showing of books and reqords. 4w,z
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15.3  The taxable income of the Contractor arising in each year of assessment under this
Agreement for purposes of the income tax laws of Guyana, (including the Income Tax Act
and the Corporation Tax Act referred to in Article 15.2) shall include the amounts of

* Contractor's income tax and corporation tax paid pursuant to Article 15.4.

15.4 The Minister héréb;y égrees:
(a) that a sum equivalent to the tax assessed pursuant to Article 15.2 and 15.3 will be
paid by the Minister to the Commissioner General, Guyana Revenue Authority on
behalf of the Contractor and that the amount of such sum will be considered income
of the C'o'ntractor; and
(b) " that the appropriate portion of the Government's share of Profit Oil delivered in
accordance with the provisions of this Agreement shall be accepted by the Minister
as payment in full by the Contractor of Contractor's share of each of the following

levies, whatsoever the applicable rate of such levies may be, which the Minister shall

then pay on behalf of the Contractor under Article 15.4 (a) to the Commissioner

General, Guyana Revenue Authority:

' (i)  the Vs.hare of royalty payable by Contractor pursuant to Article 15.6;

(i1) the Contractor's share of the income taxes imposed by the laws of Guyana,
including, but not limited to, income tax imposed by the Income Tax Act and
corporation tax imposed by the Corporation Tax Act and payable at the date

hereof, or from time to time thereafter, and any othegfgé;’ﬁ?yjygraqu}arge on
v O8N

£
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15.5

15.6

laws, acts, statutes, regulations or orders by the Government; and
(iii)  any other similar charge imposed and payable in respect of Petroleum
Operations at the date hereof, or from time to time hereafter, except charges

of the type specified in Article 15.1 (a-d).

The;CJOntra'ctor, éhall provide the Minister with the CQntractd:’s income tax returns to be
submitted by thé Minister fo the Commissioner General, Guyana Reve'nue Authority so the
Minister can pay income tax on behalf of the Contractor as provicied under Article 15.4 (a).
On such returns, the Minister shall note that he is paying the income taxes on behalf of the
Contractor, so that the Commissioner General, Guyana Revenue Authority can properly
prepére the receipts required under this Article 15.5. Within one hundred anci eiéhty (180)
days following the end of each year of assessment, the Minister shall furnish to CoQuactor |
proper tax certificates in Contractor's name from the Commissioner General, Guyana
Revenue Authority evidencing the payment of the Contractor's income tax under the Income
Tax Act and corporation tax under the Corporation Tax Act. Such certificates shall state the

amount of tax paid and other particulars customary for such certificates.

Guyana Geology and Mines Commission Y A 4
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royalty shall be furnished by the Minister to the Contractor stating the amount and other J
particulars customary for such receipts. 7'
]
15.7  Subjectto the conditions of section 49 of the Act, the Minister may remit in whole or in part, -
or defer paymenf of any royalties payable by Contractor. 3
15.8 Nthing in this Agreement shall be construed to pl>acé an obligation on the Government to .
file a tax return declaring its share of production or profit share or to regard such profit share 7

as income within the meaning of section 5 of the Income Tax Act (Cap 81:01) or section 4 of
. T
the Corporation Tax Act (Cap 81:03) o = ' o

15.9 The Minister hereby agrees that the Contractor shall be exempted from the Property Tax Act

pursuant to section 51 of the Act and any other act which amends or replaces in part or in

whole the Property. Tax Act.

payments made any Afﬁhated Compames or Sub-Contractors. The Affiliated Compames or.

Sub-Contractor shall, however, be subject to withholding tax in accordance with provisions 1
of section 39 (8) of the Income Tax Act (Cap 81:01), with respect to profits remitted or

deemed remitted to its head office.
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be liable to pay personal income tax

in Guyana on income earned in Guyana. (Guyana

(represented herein by the Minister) shall cause the proper authorities to issue appropriate tax

certificates to expatriate employees when required.

(1) if an expatriate employee is liable to pay income tax in Guyana on income earned in

Guyana, such expatriate employee shall pay such income tax at a rate equal to the

current income tax rate of Guyana.

15.12 An Order shall be made giving effect to th;);-
A,

language as specified in section 51 of

the Ac

Assistant Co
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Article 16 - Contracts and Assignments

16.1 ~ The Contractor shall, upon request, provide to the Minister copies of:
(a) contracts with respect to the sale or disposal of Petroleum (including invoices issued
thereunder);
() aﬁy deed of assignment of an interest of the Contractor under this Agreement
pursuant to Article 25; .

() any instrument by which the Contractor pledges, mortgéges, encumbers or

:suyana Geology and Mines Commission
Istant Commissioner - Petroleum Division
Vo7

1
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Article 17 - Domestic Supply Obligation

17.1

17.2

If the requirements of the domestic market in Guyana exceed the Minister's total entitlement

- from all Crude Oil productioﬁ in Guyana, thenthe Contractor if feduested by the Minister,

'shall seli Crude Oil in Guyana on the basis of the ratio which the Contractor's Lifting

Entitlement bears to the sum of Contractor's Lifting entitlement plus the total entitlement of
all other producers in Guyana subject to Article. 17.3. The volume of Crude Oil which the
Contractor shall be required to sell under this Ar;icle shall not exceed the Contractor's share
of P:roﬁt'.,Oil. The Minister shall give the Contractor notice' on or prior to Apﬁl 1 of the year
preeeding the Calendar Year in which the-Governiﬁent will have the said requirement and the

termof t_He supply shall be on a Calendar Year basis unless otherwise agreed.

The Contractor shall, in any-Year, have a right to supply out of Contractor's Lifting

Entitlerhent the preportieh of the Crude 0il reqﬁireinent?"s' of Guyana that the quantity

: produced from the Contract Area bears to the total production at the time in Guyana to the

extent that such requlrement is not satisfied from a:ny centractentered _J,mo pnor to the date of

encément of productlon from the Contract Area For the purpose of this paragraph the

Crude Oil requ]rements of Guyana means the amount by which, in any Year,

R Jm'{;i
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agreed. Notwithstanding the foregoing the Contractor shall have the right to supply the total

amount calculated pursuant to the foregoing provisions.

7.3 The price payable for the sale of Crude Oil pursuant to this. Article shall be paid in United
States dollars (or other currency as may be agreed) at a place specified by the Centractor
within thirty (30) days of receipt of the Contractor's invoice by the Mim'ster, and shall be
determined in aécordance with Article 13. All sums overdue shall bear interest at the Agreed

Interest Rate.

7.4 Any sale of Crude Oil as provided for in Article 17.1 and 17.2 shall occur at the Delivery

Point or such other point as the Minister and the Contractor may mutually agree.

17.5  All terms and conditions for the sale of Crude Oil pursuant to this Article, shall be specified

Guyana Geology and Mines Commission
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Article 18 - Guyana Resources

- 18.1

18.2

18.3

In the colnduct of Petroleum Operations pursuaﬁt to this Agreement the Contra;ctor shall

require that the Operator give preference to: |

() the purchase of Guyanese goods and materials, provided that such goods and
materials are available on a timely basis of the quality and in the quantity required by
Operator at competitive prices; and

(b)  theemployment of Guyanese Sub-Contractors in so far as they satisfy the Operator's

financial and technical requirements and meet th'e'requirem'ents of Article 18.1 (a).

The Contractor shall establish appropriate tender procedures for the acquisition of goods,
materials and services which shall ensure that Guyanese suppliers and Sub-Contractors are

given adequate opportunity to compete for the supply of goods and services.

Within ninety (90) days after the end of each Calendar Year the Contractor shall provide the

Assistant Com issioner - Petroleum Division
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Article 19 - Employment and Training

19.1 SubJ ectto the requlrements of any law relating to 1mmlgrat1on Government shall provide the
necessary work permlts and other approvals requlred by the Contractor for employment of

| Expatriate Employees in Guyana for the purpose of Petroleum Operations.

19.2 Without prejudice to the right of the Contractor to select employees and determine the
number thereof in the conduct of Petroleum Operations, the Contractor shall, fo the
maxunum exfent practicabl_e,' employ, require the Operator te employ and eneourage
Sub-Contractors to employ Guyanese citizens ‘having appropriate qualiﬁcationé and

experience.

19.3  During each year of the term of the Petroleum Prospecting Licence, or any renewal thereafter
the Contractor shall make available to GGMC the amount of five thousand United States

~ Dollars (U S$§,OOO)' for one or more of the following purposes mentioned in Article 19.3 (a-

o provide Guyanese personnel nominated by GGMC with on-the-job training in
ontractor's operations in Guyana and overseas and/or practical training at
institutions abroad, particularly in the areas of logistical planning for undertaking
Petroleum Operations, seismic acquisition and interpretation, economic analysis,

_ petroleum accqunting and contract administration;

e b i . .. . .‘,.» ,

S

(’b)' ‘ to send qualified Guyanese personnel selected by GGMC on courses not exceedmg
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Assistant Com'g::sloner _g%troleym Division
ionstures e St
gnature -

| pages S 2 U




. Contractor and GGMC;

o

{v_ (c) to send Guyanese pérsonnel selected by GGMC to conferences and seminars related
f;“ to the petroleum industry;- |

; (d)  to purchase for GGMC advanced technical books, profession

E_ scientific instrument or other equipment required by GGMC.,
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Article 20 - Rights to Assets and Insurance

20.1  Rights to Assets

(a) The Contractor shall have the right to use free of charge assets previously installed by

the Contractor in relinquished areas which are required for its operations in the -

remaining portion of the Contract Area provided that in the event of re-licencing of
the relinquished area, such licence shall exclude the aforesaid assets.

¢b) Subject to Article 20.1 (c)ponexplryor terrmnatlonofthls Agreement in
ia‘;vi:;/": it p Tl : seliprmsasly o viog i 4

accordance with the provisions hereof, the Contractor shall upon.fotification by

- @GME pursuant to Article 2@1 G o s

deliver to the Minister, free of charge, in good order and condition, (fair wear
and tear excepted) all installations, works, pipelines, ;;umps, casings, tubings,
engines and other equipment, machinery or assets of a fixed or pefmanent
' ‘namre‘cdr‘lstructed, used or employed by the Contractor or the Opérator inthe
Cont'r_é:ct Area; )
(i1) délivef to the Minister, free of charge, any fixed assets relating to Petroleum
Operations outside the Contract Area and movable assets owned by the
Operations and located in Guyana for which costs have been fully recovered

in accordance with Annex C herein; where costs have no

eology and Mines Commission 66
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(1i1)  sellto the Minister any other assets owned by the Contractor or Operator and
used or employed by the Contractor or Operator in the Contract Area or
elsewhere in Guyana in connection with Petroleum Operations at a price

equivalent to the unrecoverable cost of the assets.

(c) The above pfovisions of Article 20.1 (b) shall not apply to:

@) assets which are still required By the Contractor or Operator for use iﬂ‘fespect
of an area in Guyana subject to another petroleum agreement at the timé of
expiry or termination of this Agreement;

(i1) . equipment and other assets rented or leased by Contractor 1n Guyana,

P
2
“equipment and other assets rented or leased by Contractor and imported in

Guyana for use in Petroleum Operations and subsequently expdrted
therefrom;

equipment and any other assets owned or leased by a Sub-Contractor;

(v)  household goods which are the personal property of employees of the
Contractor;

(vi)  equipment and assets otherwise not owned by Contractor or Operator.

“(d) The Contractor shall notify the Minister of all assets acquired as provided in section 4
-of Annex C to this Agreement.
. (1) At least six (6) Calendar Months before expiry-of ,the.{f;e
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within three (3) Calendar Months following notice of termination of this
Agreement or promptly following cancellation of all Licences, GGMC shall

notify the Contractor of the assets to be delivered or sold to the Government.

" SubjeCt to the terms and the provisions of this Article, the Contractor shall

not, within one (1) year of the date upon which it estimates that termination
of this Agreement will occur, remove from the Contract Area or sell any
assets of a fixed or permanent nature which might be deliverable to the

Government under this Article without the consent of the Minister, such

" consent not to bé unreasonably withheld.

Abandonment Pro gramme and Budget
(aa) Within sixty (60) days after the expiration of the term of this
Agreement or the sooner relinquishment of some or all of the

Contract Area, the Contractor shall carry out to the Minister’s

satisfaction an abandonment programme agreed with the Minister for

all installatidns and pipelineé provided by Contractor uﬁder thJs
Agreementthat tim Mlmster éiects not to have delivered up to him in
accordance with Article 20.1(b). ~ With respect to the area being
relinquished and/or facilities thereon, such abandonment programme
shall comply with and be limited tc internationally accepted standards
prevailing at the time of abandonment. —

(bb)  Concurrent with the submission of a Development Pf

i ission
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(cc)

d)

in Article 8.4, the Contractor shall submit for the Minister’ s approval
a proposed abandonment programme and budget covering all such
installations and pipelines provided by Contractor under this
Agreement.

The Minister shall act w1thout unreasonable delay in reachmg a

' decmon on the Contractor’s proposal under Amcle 20.1(d)(iii)(bb)

and may approve or modlfy or impose conditions thereon. Before
modifying or imposing conditions on the proposal, the Minister shall
notify the Contractor of the proposed modification or conditions and
giye the Contractor the opportunity to méke written representations
within sixt}.r(60) days thereafter about the proposed modifications or
conditions. After taking into consideration such fepresentations the
Minister and the Contractor shall make their best efforts to mutually
agree on the proposed modifications or conditions of the
abandonment programme and budget. In the event that the Minister
and Contractor cannot mutually agree on the proposed abandonment
programme and budget, either Party may by written notice to the
other Party propose that the dispute be referred for determination in
accordance with the provisions of Article 26.

In the event that the Contractor does not present a timely proposal to

Guyana Geology and Mines Commission
Assistant Co

nﬁissioner'/jetroleum Division

Signature:
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thirty (30) days notice to the Contractor of his intention to do so, may
prepare an abandonment programme and budget for the Contract Area
if the Contractor does not present a proposal by the end of the thirty 7
. (30) day period. When the Minister has so prepared the abandonment
programme and budget, it shall have the same effect asifit | *
had been submiﬁe_d by the Co_ntfactor and approved by thé Ministe.r.r ni

(ee)  Contractor shall have the right on an annual basis to propose arevised 3
|

abandonment programme and budget. Such proposal shall be subject
to the approval process in Article 20.1(d) (iii) (cc). Any révi_s:ion,s to =
the abal;ldonmer;t progfarﬁme énd budget shall result 1n a ;réx;i'sion to
the guarantee referred torin Article 20.1(d) (iii) (hh). .
(ff)  Allfunds required to carry out the approved abandonment programme .
shall be made available by Contractor when the costs for
abandonment are incurred.
(gg) All costs inclluded in the approved abandonment programme and
o bvudget shall Eé fé;;)vé;;blé as opérating costs on a unit of production
baéis commencing duriﬁg ‘the period when the abandonment

programme and budget is approved. The amount to be recoveredina

respective period shall be calculated by dividing th::w ,,3.%% L'_,gc_iv

T 5“.|¢‘,'gy:and_ Mines Commission . i
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(hh)

(i)

Minister’s approval and the anticipated date of abandonment and
multiplying the result by the units produced in ﬁhe period.
Contractor shall deliver to the Minister within seven (7) days after the
date the abandonment programme and budg_gt are approved an
un'dértakiﬁg frb;h Conﬁactor’ s immediate parent éémpany §téthg fh?lt
such parent com;ﬁény shall ensﬁre provision of financial and tecﬁr.u'cél
resources necessary to conduct the approved abandonment
programme. The amount of the financial undertaking shall be equal
to the amount recovered under Article 20.1(d)(iii)(gg) less any
amounts spent under the approved abandonment programme.
Notwithstanding the provisions of Article 20.1(d)(iii)(ff), in the event
the Minister elects to have all or a portion of the facilities delivered
up to him in accordance with Article 20.1(b), the Contractor shall pay
the Minister at the time of transfer the amounts stipulated in the latest
approved abandonment budgef for the »transferred facilities. Upon
transfer and receipt of the funds, the Minister shall assume all
responsibilities for the transferred facilities and their abandonment
and shall hold the Contractor harmless against any liability with

respect thereto accruing after the date of such transfer to the Minister.

(iv) Subject to Article 20.1 (c), in the event that the Go

- z: B sz:

.,, -..n—
Y, J’M

acquires any assets pursuant to this Article, the (Fa¥ ; .
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assume all liabilities, with respect to such assets, arising from and
after the date of acquisition and shall not direct the Contractor to
‘remoye or abandon any such assets pursuant to regulation 9 (1)(a) of
the Regulations. The Government shall indemnify and hold
Contractor harmless for any and all costs and claims which may arise
from the use or abandonment of any asset from and after the date of

acquisition by the Government.

Assets not acquired by the Government pursuant to this Ar'tiéle'may

" be sold or otherwise freely d1sposed of by the Contractor subJect to

Article 21.2 and the Regulatlons

20.2 Insurance

(2) The Contractor shall effect and, at all times during the term of this Agreement,
méintain for Petroleum Operati.ons hereunder inéurance as required By applicable
laws, rules, and regulations and of such type and in such amount as is customary in
the international betroleum iﬁdustry in accordance with good oil field practice in
respect of but not limited to:

(1) loss or damage to all assets used in Petroleum Operations;
(i)  pollution caused in the course of Petroleum Operations for which the
Contractor or the Operator may be held responsible;

(iii)  loss or damage to property or bodily injury suffered by a

Euym E logy and Mines Commission 0
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the course of Petroléum Operations for which the Contractor may be
liable to provide an indemnity pursuant to Article 2.4;
(iv) the Contractor's and/or Operator's liability to its employees engaged 1n
1 APetroleum_ Opgrationé.
: To the extent pennitfgd by'appﬁéablg layvs, rules and rﬁgulaﬁgﬁs; sﬁch i_qéuran:;e may
be provided“through CohtraCtor’é affiliate insurance compé.ny._ L
(b) The Contractor shall require the Operator to carry and to e;ldeavour fo have its

. Sub-Contractors carry insurance of such type and in such amount as is customary in
{nternational petroleum industry in accordance with good oil fiel (, preesal
NG
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Article 21 - Import Duties

211

21.2

The Contractor, and the Sub-Contractors engaged in Petroleum Operations, subject to Article
21.1(a) hereunder, shall be permitted to import, free of duty or other taxes or imposts,
machinery, equipment, vehicles, materials, supplies, consumable items (othei than foodstuffs
or alcoholic beverages or fuel), and movable property, Where imports in any of the said
categories have been certified by the Chief Inspector to be for use solely in carrying out
Petroleum Operations. The Contractor shall give prior notification to the Minister of
Sub-Contractors engaged in Petroleum Operations.

Subject to Article 21.1, and for as long as this Petr_o_leum Agreement remains in force

' the Contractor and Sub-Contractors engaged in Petroleum Operatio_ns' hereunder shall

P RS ALY

any fuel imports, where such";)i‘ ) p'orts have been certlﬁed by the Chlef Inspector to be

used solely in carrying out Petroleum Operations in any area w1th1n the Contraet Area.

Subject to Article 20, any of the items imported into Guyana may, if no longer required for
Petroleum Operations hereunder, be freely exported at any time by the importing party,
without the payment of any export duty or  impost; pfevided, however, that on the sale or
transfer by the importer of any such item to any person in Guyana (other than the

Government) import duty shall be payable by the importer on the value thereof at the date of

with their applicable rules.

fon
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be required to pay to the relevant authonty aten percent ( 10%) conSumptlon tax on




.....

21.3  Each Expatriate Employee of the Contréctor (including any Afﬁiiated Company) and of
Sub-Contractors shall be permitted, subject to the limitations and conditions set out in the

I. Cus‘toms Act, to import into Guyana free of import duty within six (6) mbnths on first arrival

his personal and ﬁousehold effects including one (1) motor vehicle; provided, however, that
no'prdperty so imported by the employeé 'shall be s‘old‘b}} him"'inr _G_uyana except in

accordance with Government regulations and upon the paymenf of the pres'cribed customs

duties. Any importation or replacement of motor vehicles shall be a matter for consultation

75
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Article 22 - Foreign Exchange Control

22.1  The Contractor shall, during the term of this Agreement have the right:
| (a) to retain abroad all for_eign exchange obtained from the export sales of Contractor's
Petroleum and to remit and retain abroad all foreign exchange earned from sales of
Petroleum or assets in Uuyana :
(b)  tofinance PetroleuIIl Operations hereunder in any currency through any combination

of equity, inter-affiliate or third party loans, inter-company open accounts, or

, production payments but no payments of principal or interest in respect thereof shall

e made from any souree in 7Gu§}a171e‘ other than the bank accounts referred to in

3 Améle"2&2 1 (c)

y, to opeo !and Jmaintain bank accounts denominated in Guyanese dollars and/or Umted
_ States dollars in‘Guyana and freely dispose of the sums deposited therem wﬂhout any
restriction; provided the said accounts are credited only with sums deposited in

foreign currency or with the proceeds of the sale of foreign currency being credits
relating to or derived from Petroleum Operations;

(d)  to open ancl maintain bank accounts in any fofeign cufrencyv outside Guyana which

may be credited without restriction and freely dispose of any sums deposited therein

without restriction an

nd without any obligati
part of the said amounts, save that such accounts shall not be credited with the
proceeds of the sale of any Guyanese currency without ihe consent of the Bank of
Guyana;

(&) .. to purchase'and, with the approval of the Bank of Guyané, to sell GuyA

76
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22.2

223

through the authorized banks, without discrimination, at the rate of exchange
determined by the Bank of Guyana for authorized banks at the time of purchase or

sale.

Expatriate Employees of the Contractor or of Affiliated Companies and of Sub-Contractors
engaged in Petroleum Operations shall not be subjected to all Exchange Control Regulations
that may be in effect from time to time. Expatriate Employees of the Contractor and Sub-
Contractors shall be entitled to remit freely abroad any portion of their salaries paid in
Guyana and any investment income that may be earned on the portion of their salaries paid in
Guyana. |

Where Contractor, Affiliated Coinpany or Sub-Conﬁactor by noticé in writing to the
Commissioner General, Guyana Revenue Authority has guaranteed the full and propef‘

discharge by an Expatriate Employee engaged in Petroleum Operations of his liability to

income tax under the laws of Guyana, that Expatriate Employee shall be entitled to receive

: ;' “ paymgnt of the whole:or any part’ of his remuneration in the country in which he is normally

) fuyana Geology and Mines Commission
| Assistant Com issioner - P,
i '%roleum DMﬂon
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Article 23 - Accounting and Audits

[N}
(U8}

23.2

23.3

The Contractor shall be responsible for maintaining accounting records relating to Petroleum

Operations under this Agreement in accordance with the Accounting Procedures szt out in

Annex C hereto.

The Minister shall have the right to audit the accounting records of the Contractor in respect

of Petroleum Operations in accordance with Accounting Procedure.

Nothing in this Article shall be construed as lilﬁiting the right of Government or any officer

of Government pursuant to any statutory power to audit or cause to be audited the books of

Guyana Geology and Mines Commission

Assistant lessloner Petroleum Division
Signature:
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Artiele 24 - Force Majeure

241

242

Any non-performance or delay in performance by any Party hereto or any of its obligations

under this Agreement or in fulfilling any condition of any Licence granted to such Party or in

 meeting any requirement of the Act or'Regulatioﬁs and any Lieehce issued thereunder, shall,

except for the payment of monies due by Govemment to Contractor or monies due to
Government under section 43 (4) of the Act (unless such fallure to pay is prevented by any
action of the Government), not be a breach of this Agreement, the Licence or the Act and
Regulations if and to the extent that such non-performance or delay is caused by Force

Majeure as defined in this Article.

In this Article, the term “Force Majeure” shall mean any event beyond the reasonable eenfrol v v

of the Party claiming to be affected by such event which has not been brought about at its
instance and which has caused such non-performance or delay in performance and, without
limitation to the generality of the foregoing, ineludes na’tural phenomena or calamities,
epidemics, fires, wars declared or undeclared, hostilities, invasions,'bleckades‘,;, riots, strikes,

insurrection, civil disturbances, mmmg of the seas, international disputes affecting the extent

w5

of the Contract Area and any governmental action that would prevent the performance of an

notlfy

i




particulars of the Force Majeure and obligations affected. Each Party shall promptly notify
the other Parties as soon as the Force Majeure has been removed or no longer prevents it

from carrying out its obligations hereunder:

24.4  Where a Party is prevented from exercising any rights or performing any obligations under
this Agreement due to a Force Majeure, the Minister hereby agrees pursuant to section 43 (3;
of the Act, subject to the proviso therein, that a period of additional time necessary for

restoration of damages caused during a Force Majeure delay shall be added to the time

ormance of any obligation or the exercise of any right dependent thereon and to the term

cnn ~@allowed under this Agreement for the performance of such obligation and for the
X

y Licence issued pursuant to this Agreement. The Contractor shall have the option of

nating this Agreement without any further obligation if Force Majeure exceeds one (1)

24.5  Without prejudice to the other provisions of this Article, the Parties shall meet to discuss the
consequences of the Force Majeure and the course of action to be adopted in the

circumstances.

24.6

Guyana Geoleagy and Mines Commission
Assistant Comiissioner - Petroleum Division
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Article 25 - Assignment

25.1  Subject to the regulation 20 of the Regulations the Contractor shall not assign, or transfer in
whole or in part, any of its rights, privileges, duties or obligations under this Agreement, or
any Licence issued purst 1ant to this Agreement to any person firm or corporation, without

the prior written consent of the Mlmster. |

25.2  The Minister shall give his consent under Article 25.1 where:

the assignment or transfer will not adversely affect the performance or»ob'ligéﬁons
!

. BT T I TR T ol
£ bt S 2 <% L (34 P, Gai e iy PHGTREGRIL 8

ssignment is not contrary to the interests.of GuUyana; OL.... ... . - 2154 ¢
o PRt e el Lttt

In the event that the Minister does not give his consent or does not refuse a request for an
assignment or transfer by Contractor within sixty (60) days of receipt of such request,

consent shall be deemed to have been given by the Minister.

254  Any assignment made pursuant to this Article shall bind the assignee to all the terms and
conditions hereof and the terms and conditions of any Licence issued

pursuant to this Agreement unless otherwise agreed, and as a condition to any assignment,

the assignee shall provide an unconditional undertaking to the Minister to assume all

Guyam Geology and Mines Commission
{ Assistant Com%iomr oleum Division
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235 Anapplication for assignment or transfer of a Licence shall be made in accordance with Form
~_ Eofthe §chédule)speciﬁed in the Regulations. The applicant shall submit such additional
information relating to the intended assignee which the Minister may reasonably require to

enable him to d-iépose of the application.

' Guyana Geology and Mines Commission
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Article 26 - Sole Expert, Cbncﬂiaﬁon and Arbitration

-

/AN TN
26.1  The Parties shall use their best efforts to settle amicably all disputes ar'si\ngjoutof Q‘I’"r'el‘ati/ng

to this Agreement.

26.2  Except for matters referred vtoA in Articles 8, 12, and 13 and any other matter which the Parties
agree to refer to a sole expert, any dispute arising out of or relating to this Agreement which

cannot be settled amicably may be submitted by any Party to arbitration pursuant to Article

26.4 or Article 26.6, whichever applies.

26.3  The sole expert referred to in Article 26.2 shall be appointed by agreement between the
Parties, and in the event the Parties fail to agree on the sole expert within sixty (60) days after
receipt of the written.notice from any Party proposing the appointment of a sole expert, such
expert shall be appointed by the Minister of the Institute of Petroleum of the United
Kingdom. The decision of the sole expert on matters referred to him shall be final and
binding on the Parties. The Parties shall refer any dispute arising out of or relating to such
expert decision, including enforcement thereof, to arbitration pursuant to Article 26.4 or
Article 26.6, whichever applies. _

e

26.4 - Subject to the provisions herein, the Parties hereby consent to submit to the International

Centre for the Settlement of Investment Disputes (ICSID) any dispute relating fo or arising
out of this Agreement for settlement by arbitration pursuant to the rules of the Convention on

the Settlement of Investment Disputes between States and Nationals of Other States

: . /7 ce0S R
(hereinafter referred to as the “Convention”). The Government hereby irrevotably-walye:
Y bt &
; 83 i 4
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any claim to immunity with regard to any arbitration pursuant to this Article 26 and to any

proceedings to recognise or to enforce this Article 26 or any proceeding to recognise or
e

. enforce an arbitral award rendered in an arbitration thereunder. Without prejudice to the

Yenerality of the foregoing, the waiver of immunity shall include immunity from service of
ocess and immunity from jurisdiction of any competent court, and immunity of any of the
Government’s property from execution of any arbitration award or judgement entered

thereon.

26.5 Subject to Article 26.6, prior to submitting a dispute for arbitration a Party may submit the
dispute to conciliation under the Convention by a sole conciliator to be appointed by
agreement of the Parties. If the Parties fail to agree on a coriciliator in accordance with the
Convention the dispute may be submitted for arbitration. No arbitration proceedings shall be

instituted while conciliation proceedings are pending.

26.6  If the Secretary-General of ICSID refuses to register a request for conciliation or arbitration
or if a tribunal of arbitrators constituted pursuant to Article 26.4 above determines that a
dispute is outside of ICSID’s jurisdiction, either Party may request arbitration of the dispute
before three arbitrators pursuant to the Arbitration Rules of the United Maticns Commission
on International Trade Law (UNCITRAL). The American Arbitration Association shall

- administer. the arbitration under the UNCITRAL Arbitration Rules and shall act as the

gy and Mines Commission
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26.7 If the Secretary-General of ICSID refuses to register a request for conciliation and neither

party has requested arbitration under the UNCITRAL Arbitration Rules pursuant to Article

26.6 above, either Party may request conciliation pursuant to the UNCITRAL Conciliation

Rules prior to submitting the dispute to arbitration.

26.8 Conciliation or arbitration proceedings pursuant t;‘;&l}; 5 A x1\cle -ngi shall "be  lield i 13,“4_

#oiz IG b sy TR I TS 1] w\i .

Washington DC, United States of America, or Port-of; Spam Trlmdad and conducted in the {

S 1Y 5 s 0w i

a4

English language. The Parties shall select the locatio n from between the above mentioned. -

i

options, and failing agreement between them, the arbitrator(s) shall make such selection in

their stead.

26.9 The fees and expenses of'a sole expert or conciliator (as well as the charges for the use of

ICSID or other facilities) shall be borne equally by the Contractor and the Minister. Each

=]

Party shall bear any other expenses it incurs in connection with expert or conciliation

proceedings. In the case of arbitration proceedings, the arbitrators shall assess the expenses

incurred by the Parties, the fees and expenses of the arbitrators, the charges for the use of the
facilities and any other costs related to the arbitration and shall decide by whom such costs

shall be paid. The arbitrator(s) shall render a decision within six (6) months after having

Y TR

been appointed.

26.10 The decision of a majority of the arbitrators shall be final and . 2
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Article 27 - Applicable Law

27.1  This Agreement shall be governed by, interpreted andeenstrued in accordance with the laws
: S e P EDSIHERN. .
P - ~.‘(‘ .‘ ~

of the Cooperative Republic.of Guyana. .~
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Article 28 - Protection of the Environment

28.1

28.2

28.3

28.4

In accordance with the Environmental Protection Act, 1996, the Contractor shall obtain an
environmental authorization as required from the Environmental Protection Agency and
comply with the provisions of that Environziental Protection Act in relation to any activity of

this Agreement that is g'(i::ve;rhed by 'that Environmental Protection Act.

The Contractor is precluded from initiating any exploration or development activity on those

areas outside of the Contract Area which the Environmental Protection Agency may

determine to be sensitive or protected.

R e e

L orvon ); 5§

In furtherance of regulation 6 of the Regulatlons 1p,the conduct of Petroleum QReratlons the
Contractor shall take necessary and adeqlfz‘tatewpreeautlons;« in-accordance; with: good
international petroleum industry practice, ag;éiﬁs‘t-’fﬁbfllﬁtibh ‘and- fo‘r’i‘the-i:p‘r?otecti’éﬁﬁf the

environment and the living resources of the rivers and sea.

If the Contractor's failure to comply with the provisions of Article 28.1 results in pollution or
damage to the environment, riverain or marine life or otherwise, the Contractor shall take all

reasonable measures in accordance with good international petroleum industry practice to

g the failure and the effects thereof and shall where pollution occurs treat or disperse it
%
i
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The Contractor shall notify the Minister forthwith in the event of any emergency or accident
arising from Petroleum Operations affecting the environment and shall take such action as

may be prudent and necessary in accordance with good international petroleum industry

e -

practice in such circumstances.

28.6 If the Contractor does nct act promptly pursuant to Article 28.2 so as to control or clean up
any pollution within a reasonable period specified by the Minister, the Minister may, after
giving the Contractor reasonable notice in the circumstances, take any actions which are

necessary in accordance with good international petroleum industry pr

reasonable costs and expenses of such actions shall be borne by the Coy i

Guyana Geology and Mines Commission
Assistant Com}?ssioner - Petroleum Divikion

/ | //
Signature: Mt) U:?

Date: d"‘J’“’.’ YRl
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Article 29 - Termination and Cancellation

29.1

29.2.

This Agreement shall be deemed to have been terminated if the Petroleum Prospecting
Licence granted to the Contractor pursuant to Article 3 and every Petroleum Production
Licence geanted to the Contractor under Article 8 has either expircd or, under and in
accordance with the Act and any relevant provision of this Aéeéﬁi@t, been surrendered by
the Conﬁactof or lawfully cagcelled by thé Minister pﬁrsﬁa’nf to zs'evction‘ 42 of the Act but

save as aforesaid, shall continue in full force am?gffeg:g;:;gp&pngas;t;ha-@ontraeteracontinugs to
: § 11 el 2BniM bhs ygole o0 sanvadt |
!

hold any of the said Licences. g amilin 1

i

Should anyissue _arisé between the Parties as to whether the Contractor is in default and such

* - issue cannot be amicably vsettled by consultation between the Parties and a dispute thereon is

293

294

. referred for resolution pursuant to Article 26, this Agreement and the said Licences shall

continue in force pending resolution of such dispute.

Pursuant to section 42 of the Act, the Minister shall not cancel a Licence on the basis of
default unless the Minister has, by notice served on the licensee, given not less than thirty
(30) days notice of such in%ention and the basis of default. In the notice the Minister shall
specify areasonable date béfore swhich the licensee may submit a written response or remedy

the default.

On termination of this Agreement, or cancellation of any Licence as aforesaid, the rights and

obligations of the Parties shall cease by the terminatiop SReBaF: ation,
‘ ; 66'/ X

Uyana Geology and Mines Commision 89

issioner - Petroleum Division

 Date: _/L&Q_/ﬁ g 19(/3

[




termination, or cancellation shall not affect any right of action existing or liabilities incurred

by a Party before the date of termination or cancellation, and any legal proceedings that

tinued against a Party may be commenced or-continued

Guyana Geology and Mines Commission

Assistant Co Wroleum Division
| Signature; == . 5 .

Date: JL{}/) ALY

90
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Article 30 - Effective Date

30.1 The Effective Date shall be the date on which this Agreement is-duly-signed.

Guyana Geology and Mines Commission
-Assistant issioner - Petroleum Division | .

e

‘ Signature: Ly

Date:; \T"Q” d’,wrrs
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Article 31 - Miscellaneous

4 31.1 _The Government assures the Contractor that the Contract Area lies entirely within the
d_.terr,itc)riz;l limits of Guyana and that Guyana has sovereignty- over such area.. The
-Government shall continue to-assert its right to the entire Contraet ;&rée and seek to resolve

current or future claims, if any, by other States that impugn ‘a'n'y portion*'ef the Contract Area.

The Government shall aiso use its best efforts to perrnit -'due ob_seifVane‘e "6f the “erms and
conditions of this Agreement by both Parties. Both Parties undertaile not to take ary action

inconsistent with the terms and condjti“dﬁ‘é"of the Agreement

et IS

312 This Agreement shall not be amended or modified in any respect except by ertten
. agreement entered mto by all the Partles Wmch shall state the date upon which the

arnendment or modification shall become effective.

31.3  Inthe event of any conflict between any provisions in the main body of this Agreement and

any provisions in the Annexes, the provision in the main body shall prevail.

e headings of this Agreement are for convenience of reference only and shall not be taken

0 account in interpreting the terms of this Agreement.

A reference to the singular in this Agreement includes a reference to the plural end vice

versa.

31.6  The provisions of this Agreement shall inure to the benefit of and be binding upon the Parties

and their permitted assignees and successors in interest.

31.7 No waiver by any Party of any one or more obligations or defaults by any other P

{ Guyana Geology and mes Commhslon 92
AsslstantCom suone mDivislon}

Slgnature.rf
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character.

31.8  This Agreement supersedes and replaces any previous Agreement or understanding between

T

\ énf?&ﬂ?Wn on the subject matter hereof, prior to the date of this

PP A
\@ éﬂ\
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Article 32 - Stability of Agreement

32.1 Govemment shall not, following the Effective Date, unilaterally increase the contractual
Ob‘li‘ga‘cioﬁs of thé Céntractor undér this A’g"r’éefnen’_t’br"diiﬂihish the C6ntré¢ﬁ1ai rights of the
Confrdctof heféﬁndéf as such ot')ligétié-nsvaﬁd ngh%semst és bfaeﬁéctjive ljafe. If any
Jevel of the Government promulgates new or amended laws, decrees or revgulations, which

negatively impacts the Contractor’s economic benefits, the Parties shall promptly make

revisions and adjustments to-this Agreement as necessary to maintain the Contractor’s

i mission
eology and Mines Commiss

G o
Guyana roleumn DMfton

Assistant C missioner - Pet
I 2

Signature: == =
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Article 33 - Notices

33.1 All notices and other communications to be givenunder this Agreement shall be deemed to
have been made properly if dehve;;d n per;c;n in wr;tl;lg, mailed with charges prepaid or
sent by facsimile, by one Party to the other at their respective addresses in Guyana as set
forth below and copied to their overseas addresses. Any such notice or communication given

as aforesaid shall be deemed to have been given and received at the time of delivery (if

delivered by h‘anvd‘ or by courier) or at the time of receipt (if transmitted by facsimile):

The Minister ,Re;pgns].ible. fo‘r Petroleum

c/o Guyana Geology. And Mines Commission
Upper Brickdam, StaBr;jek,

P.0. BOX 1028, Georgetown,

GUYANA. |

Attention:_ Coﬁnmiési_éner, GGMC

Facsimile: 592-225-3047

The Company Secretary/Director
NABI OIL AND GAS INC.

c¢/o Lot 63 Brickdam, Stabroek, Georgetown
GUYANA -~

Attention: Rafael S. Nab1 .

Facsimile: 592-227-1095 {

B

~:1a Geology and Mines Commission

S 1 Ao odrieedh § . istant Commfssioner - P eum Division
" ol AL o8 SR i ; 44 st angid 3 RERAN VT 4 "(’W
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33.2  Any Party may, by notice as provided hereunder to the other Parties and GGMC ckange its

address and other particulars for notice purposes.

His Excellency DONALD RAMOTAR
President of the Republic of Guyana.

{ which

f
e DeedS Ro ]Stfy o S
dinth 3 on the

96

A FRUE coPY of the o Tigind
vas registere
\(~§" ‘fgegtown, pemerara, Guya!

Z Day of. NI A 2(1._-—»-
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was registere

nich { =
of the original W N
A TRUE COPYd 1 the DeedsBeaintissd j: ., : |
Dememra, Guyana on{n é};(}{( ) L. ,

Georgetow“-

2 Da}’ 013_2—\’“—-—*"""

20 Lo

/A’és’xsta t Swarn CET"

Date:

Guyana Geolo

and Mines Commission
Assistant Con{érsnoner P:)troleum Divigion

Signature
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ANNEX A

DESCRIPTION OF PROSPECTING AREA i

Description of area be grante

‘Petroleum Agreement.

The area comprises approxima

" herein shown on Block Reference Map attached.

Latitude and Longitude Measurements are North and West respectively.

tely 2592 sq. km described herein consisting of graticular blocks ide

d under Fetroleum Prospectmg Licence pursuant to Article 3 of the

ntified

POINT NO. LATITUDE LONGITUDE
1 06° 50.00 N 5891000 W
06° 50.00' N 57°55.00 W
3 06° 45.00' N 57° 55.00'W J
4 T 06°4500N | 57° 50.00' W N
5 06° 40.00'N 57° 50.00°W
6 06° 40.00'N 57° 45.00' W
7 ' 06° 35.00 N 5794500 W
— @§ 06°35.00'N 57° 40.00' W
g 06° 30.00'N 57° 40.00 W
10 06° 30.00'N 57° 35.00' W
11 06° 20.00'N 57 35.00' W
12 06° 20.00'N 58° 10.00'W

! Guyana Geology and Mines Commission
Assistant Commyssioner - Petroleum Divition

@%;7/
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DESCRIPTION OF PROSPECTING AREA (CONT'D)

minute square graticular blocks describe the area. These blocks

The following five (5) minute by five (5)

are shown on the Map attached

Full-blocks35, 36, 47, 48,59, 60, 71, 72, 83, 84, 95. 96

Block W
Block‘)( Full blbcks 25, 37, 38, 49-51, 61-64, 73-77, 85-89

Guyana Geology and Mines Commission

Assistant Comr:({sioner - Petroleum Division
Signature: M%—?

g

Date: 73@3; 201 "3
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ANNEX C

ACCOUNTING PROCEDURE

. 5 mission
T Geology-and Mines Commisss

Gu??‘;%%&%@nemé‘Réﬁf@'?“’ﬂ? 2.

Ass sgm‘h..w:r‘ VED! -

Signature———=

gy

i APPRON A N

This Annex is part of this Petroleum Agfeement (hereinafier referred to as "the Agree




Section 1

GENERAL PROVISIONS

1.1 Definitions

For the purpose of this Accounting Procedure the terms used herein which are defined in the

\oreement or in the Act shall have the same meaning when used in this Accounting Procedure.

1.2 Documentation Required to be Submitted by the Contractor

(a) The Contractor shall keep the accounts, operating records, reports and statements

relating to the Petroleum Operations:

in accordance with the terms of the Agreement and this Accounting

Procedure; and

in such form as'may be agreed from time to time between the Parties which

T, U] Commss\o -
. p - and:Mlnes RS ol § ¢ I R R £
(Gouyana Geology ants . Division:
 Guyan Comupissioner - Petroleurn
Assistant & Db i
:r;tb-.ature‘- ) 1

i ( ; —
§ v’\,LL* =
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(b)

1.3 Language. Units of Account and Exchange Rates

Pursuant to (a) above, the Contractor shall make quarterly Statements relating to the

Petroleum Operations including:

(1) Production Statement (see Section 5 of this Annex). |

(i)  Value of Production and Pricing Statement (see Section 6 of this Annex).
(i)  Statement of Expenditures and Receipts (see Section 7 of this Annex).
(iv) Cost Recovery Statement (see Section 8 of this Annex).

(v)  End-of-Year Statement (see Section 9 of this Annex).

(vi)  Budget Statement (see Section 10 of this Annex).

(@

Accounts shall be maintained in Guyanese dollars and United Sfatés dbllars;
however, the United States dollars accounts will prevail in case of conflict. Barrels

shall be employed for measurements of production of Crude Oil required under the

- Agreement and this Annex. Standard cubic feet (scf) shall be employed for

| measurements of production of Natural Gas required under-the-Agreement and this

¢DS R e
. s L
Annex. The language employed sh&ﬁl’*b&EﬂgliSh- Qf(/ (s Qﬁ‘;ﬁ‘\
e ; 16389 204 s G5 ‘. 14‘»., - ¥ ¥ §\ e
- jssion /... T TR L I
4 Mines Comm 'SAALE S RNT O I iy
rf;'uyan'a Ge0\°g‘z -a':,er . Petro\eum/wwon -y ] P
¢ Comm 3 k ,;
Assistan _,,g/ﬁ ,:J}O‘j,) - a4 :
jgnature: 4
N Ay gans -
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1.4

(b) Should there be any gain or loss from exchange of currency, it will be credited or

charged to the accounts under the Agreement.

© @

(i)

Amoents Vreceivedr ap_d costs, expenses aqd exp_enc!itures made in curreneies
other than United States dollars and Guyanese dollars shall be converted into
United States dellars by using the relevant cross rate published in the
Exchange Crose Rate table of the Financial Times, London edition, on the

first business day for the Month in which the relevant transaction occurred.

Amounts received and costs; expenses and expenditures made in Guyanese

' dollars or in Umted States dollars shall be converted from Guyanese dollars

into United States dollars or from United States dollars into Guyanese dollars
on the basis of the average weekly buying and selling exchange rates between

the currencies in question as determined and published by the Bank of

\ Guyana at the time that the relevant transaction occurred.

The actual exchenge rates applied in accordance with sub-section 1.3 (c) (ii)
above and, where relevant, sub-section 1.3 (c) (i) above, shall be identified in

the relevant Statements required under sub-Section 1.2 (a) of this Annex.

Payments
(2) All PaymentSVMes under the Agreement shall, ' '

o s Mlnes Commhs .;Nv’j":‘j,‘”“'j'"“" e
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(b)

agreed, be made in United States dollars and through a bank designated by the

receiving Party.

All sums due under the Agreement during any Calendar Month shall, for each day
such sums are overdue during such Month, and thereafter, bear interest at the Agreed

Interest Rate.

Audit and Inspection Rights of Government

(@)

The President shall have the right to audit upon ninety (90) days written notice, at his
sole cost and expense, accounts and records of the Contractor, maintained hereunder
with respect to each Calendar Year within two (2) years from the end of each such
Year. For purposes of auditing, the President may audit, examine and verify, at
reasonable times during normal business hours but not more than once per Calendar
Year, all charges and credits relating to the Contractor's activities 4under the
Agreement and all books of accounts, accounting entries, material records and
inventories, vouchers, payrolls, invoices and any other documents, correspondence
and records necessary fo audit and verify the charges and credits. Duriné such annual
audit, examination and verification in respect of each Calendar Year the President

may review items previously subjected to audit in earlier Years but such review shall:

and-Mines- Commission

'fGWa“a Ge0|°gY - Petr o\eum Division

4 Assistant Commisgl oner

1 8
l‘%ignature: s f
Ay o 202

A Datel =S




(1) subject to Section 1.5 (b), no sooner than twelve (12) months following the

previous audit thereof; and

(ii1)  only be for the purposes of verifying a matter arising inalater period, which

relates to the earlier Year(s) in question or as specified in Section 1.5 (b).

In conducting such audits, the auditors may physically examine at the sole cost and

“expense of the President, property, facilities and stocks used in Petroleum Operations

At the conclusion of each audit, the Parties shall endeavour to settle outstanding

matters and a written report will be issued to the Contractor within sixty (60) days of

the conclusion of such audit. The report shall include all claims arising from such

audit.

The Contractor shall reply to the report in writing as soon as possible and in any event

not later than sixty (60) days following receipt of the report indicating acceptance or

rejection of the audit claim and in the case of a rejection showing explanations

thereof.

Should the President consider that the report or reply requires further‘inyestigatibn on

A S e

- any item therem the President shall have the right to conduct a furtla\:‘.z¢ eurddl !

{Guyana Geology and Mines Commission
" Assistant Comq“none troleum Division

roAl —
signatures IA/H& \r]
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relation to such matter within sixty (60) days of its receipt of Contractor's reply. If
within sixty (60) days of the President's further audit, the President's audit claim is not
T settled, the claim shall be submitted to arbitration in accordance with Article 26 of the

Agreement.

All adjustments resulting from an audit agreed between the Contractor and the
President conducting the audit shall be reflected promptly in the accounts by the
‘L Contractor and any consequential adjustments in Crude Oil entitlements shall also be

made promptly.

it In the event that an audit claim by the President is not settled to the President's

satisfaction by the Contractor's reply as provided for above, the Contractor shall be

5
| %

entitled to recover any disputed amounts pending final resolution of the claim.
However, any subsequent adjustments in the President's share of Profit Oil following
resolution of the claim shall be repaid with interest, at the Agreed Interest Rat-ev és a
first clgim from Contractor's share of future Profit Oil. In the'evé;ht ﬁé’c the

Contractor's share of Profit Oil is insufficient to provide for the President's -extra

- i = pe e
o Guyana Geology and Mines Commission { noizeitnmg YA
o - |Assistant Com%&_t)rolﬂ Division 6 ot oo y
L A R AT T i i  d 5
. | Signature: < [ o - iy -
‘.Vil" = ';_ —7—0( ‘e ' » § ' !
| Date: @M e - 7



available for inspection by the President for two (2) years following their date of
issue providing, however, that where issues are outstanding with respect to an audit,
the Contractor shall maintain documents for a longer period until the issues are

resolved. , . o o

(d) The Contractor may require that audits hereunder of accounts and records maintained
by Affiliated Companies of the Operator, other than any Affiliated Company of the
Operator which is conducting a substantial part of the Petroleum Operations on
behalf of the Contractor be conducted either by the Operator's statutory auditors
Workmg under fhe 1nstruct1on of ffh@ Presadent @rovided Such apﬁointr_nent ié
accepted by the statutory auditors), failing which, by an independent firm of auditors

of international standing to be approved by the President.

Nothing herein above provided shall entitle the President or his auditors to have

cess to data and records which:

1) are subject to statutory restrictions on disclosure; or

(i) - do not relate to Petroleum Operations; or

iy are no
petroleum industry; provided however, that where the President or his
auditors seek confirmation that charges subject to restricted access under (a),

(b) and (c) above have been properly charged under this Agreement and - -

Accounting Procedure, they shall be entitled to seek (at their solc<BSR &gy

Geology and el Coramissian bf the Contractor or its Affiliated CofS
Guyana Leols il

e . Pacroleum Division :
Assistant Compnissioner (Ee\ Iro/ ’ A s
7 g 4
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Section 2

CLASSIFICATION, DEFINITION AND ALLOCATION OF COSTS,

EXPENSES AND FEXPENDITURES

All costs, expenses and expenditures re’ating to the Petroleum Operations referred to in Section 3

shall be classified, defined and allocated as follows:

2.1 " Exploration Costs are all direct and allocated indirect expenditures incurred in the search for

Petroleum in an area which is or was, at the time when such costs were incurred, in the

Contract Area, including:

A\étial, geophvsical. geochemical, paleontological, geological, topographical and

Nseismic surveys and studies and their interpretation provided the data relates to the

r,f“w,. % &Q.L\
- \ e, \\,~ N

[abour. materials and services used in drilling Exploration and Appraisal Wells with

the object of finding Petroleum or for the purposes of appraising the extent of
producible reservoirs already discovered}proviifaéd such wells, are not completed as

producing wells. EM _

S,

SN s,

! Guyana Geology and Mines Commission
tssistant Comlvissioner - Petroleum Division

QMQOiJ[)W/ -
oy Yy oy

nrature:




()

®

(@

(h)

(1)

All General and Administrative Costs and Annual Overhead Chérge and all Service

Costs allocated to Exploration Costs.

Any other Contract Costs incurred in the search for and appraisal of Petroleum after

the Effective Date.

Training Costs set forth in Article 19.3 of the Agreement. .

Rentals.

Licenses and other fees.

2.2 Development Costs shall consist of all expenditures incurred in:

(@)

(b)

(9) |

Drilling wells, which are completed as producing wells and drilling wells for
purposes of producing from a producible reservoir whether these wells are dry or
producing, and drilling wells for the injection of water or gas to enhanc';eﬁc_:cover,y‘of

Petroleum.

Completing wells by way of installation of casing or equipment or otherwise after a
well has been drilled for the purpose of bringing the well into use as a producer or as

a well for the injection of water or gas to enhance recovery of petroleum.

%Guyan Goolo;wﬁ-p@gésnes Commission

3 Bssistant T

FAY i
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(d) The costs of field facilities such as pipelines, flow lines, production and treatment
units, wellhead equipment subsurface equipment, enhanced recovery systems,
offshore platforms, petroleum storage facilities, export terminals and piers, harbours

and related facilities and access roads for production activities.

(e) Engineering and design studies for field facilities.

(1) All General and Administrative Costs and Annual Overhead Charges and all Service

Costs allocated to Development Costs.

23 . Operating Costs are all expenditures incurred in the Petroleum Operations, which are other
than Exploration Costs, Development Costs, General and Administrative Costs and Annual
Overhead Charge and Service Costs. The balance of General and Administrative Costs and

Service Costs not allocated to Exploration Costs or Development Costs shall be allocated to

Operating Costs.

-

These are direct and indirect expenditures in support of the Petroleum Operations
including but not limited to warehouses, piers, marine vessels, vehicles, motorised
rolling equipment, aircraft, fire and security stations, workshops, water and sewage
plants, power plants, housing, community and recreational facilities and furniture,

tools and equipment used in these activities and safety and security services. Service

Costs in any Calendar Year shall include the total costs incurred in sy ~ Ve
yO2

operate the same.

CLEpiralsan DivisoT T
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(b) All Service Costs will be allocated to Exploration Cost.s, Development Costs and
Operating Costs in accordance with standard industry accounting practice or on an

equitable basis otherwise agreed between the President and the Contractor.

General and Administrative Costs and Annual Ovethead Clarge

T R A AR 0 4 TR A A e A s SRR

Y )!Dl’ TR

(a) General and Administrative Costs a;e all general and admlmstratlve costs in respect

Bt penio s s i s v

of the local office or offices mcludu;g but not lumted to superv1sory, accountlng and

. spieridgeominin

employee relations services, but which are not otherwise recovered.

(b) An Annual Overhead Charge for services rendered outside Guyana and not otherwise
charged under t}ﬁs Accounti_ng Procedure, for managing the Coﬁtractof's activities
under the Agreement and for staff advice and assistance including but not limited to
financial, legal,laccounting and employee relations services. For the period from the

Effective Date until the date on which the first Petroleum Production Licence under

/\Xg Agreement is granted by the President this annual charge shall be two percent

three percent (3%) of the first US$5 million of annual Contract Cost, plus two
percent (2%) of the next US$S million annual Contract Cost, plus one percent (1%)

of the next US$5 million annual Contract Cost, plus one half of one percent (0.5%)

AN
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(c) All General and Administrative Costs and Annual Overhead Charge will be allocated
to Exploration Costs, Development Costs and Operating Costs in accordance with

standard industry accounting practice or on }m“” qult?ablg bas1s otherwise agreed
(\ «fﬁf’a‘mu . \”

between the President and the Contractor. ~Z‘
S ; g

cyy and Mines Commission KA
sssistant Cem@issioner - Pecroleum Division k ’

(o)
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Section 3

COSTS, EXPENSES, EXPENDITURES AND CREDITS

OF THE CONTRACTOR

3.1 Costs Recoverable Without Further Approval of the President

Subject to the provisions of the Agreement, the Contractor shall bear and pay the following

costs and expenses in respect of the Petroleum Operations. These costs and expenses will be
{ classified under the headings referred to in Section 2. They are all recoverable as Contract

Costs by the Contractor under the Agreement.

(@) Surface Rights

ﬁfshﬁl/ent of

surface rights acquired and maintained in force for the Contract Area including any

This covers all costs attributable.to the acquisition, renewal

amounts payable pursuant to Article 10 of the Agreement.

g (b) Labour and Associated Labour Costs

e

{ (1) Gross salaries and wages including bonuses of the employees of the Parties
% comprising the Contractor directly engaged in the Petroleum Operations,

irrespective of the location of such employees, it being understood that in the

sy

Guyana Geology and Mines Commission
Acsistant Commissioner - Petrof@lai ISRiWAH e charged.
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(ii) Costs regarding holiday, vacation, sickness and disability payments

applicable to the salaries and wages chargeable under (i) above.

(iii)  Expenses or contributions made pursuant to assessments or obligations
imposed under the laws of the Republic of Guyana which are applicable to

cost of salaries and wages chargeable under (1) above.

(iv)  Cost of established plans for employees' life insurance, hospitalisation,
pensions, and other benefits of a similar nature customarily granted to the

employees of the Parties comprising the Contractor.

/g«, TE ,@g\ Reasonable travel and personal expenses of such employees including those
/\/\/ //""’\ ™,

L'\

’9\\ ade for travel and relocation of the Expatriate Employees assigned to the

epublic of Guyana all of which shall be in accordance with the normal

ractice of the Parties comprising the Contractor.
GU"(N’_‘(@{} " Any personal income taxes owing to the Republic of Guyana by employees of
the Parties comprising Contractor and paid or reimbursed by a Party

comprising the Contractor.

(c) Transportation

15



(d)  Charges for Services

(1) Third Party Contracts

The actual costs of contracts for technical and other services entered into by
% : the Contractor for the Petroleum Operations, made with third parties other
than Affiliated Companies ot the Contractor are recoverable; provided that

the prices paid by the Contractor are competitive with those generally charged

by other international or domestic suppliers for comparable work and

services.

H (i)  Affiliated Companies

Without prejudice to the charges to be made in accordance with sub-section

Company to third parties for comparable services under similar terms and
conditions elsewhere and will be fair and reasonable in the light of prevailing
international oil industry practice and conditidns. ‘The Contractor will, if
E requested by the President, specify the amount of the charges, which
e constitutes an allocated proportion of the general material, management,

téféﬁpfé’éland other costs of the Affiliated Company and the amount, which 1s

[\ ‘ : ;thhef':dixﬁ;ct cost of providing the services concerned. If necessary, certified
- o -gvideﬁcé regarding the basis of prices charged may b}@@fg
L g P 7 o
. . . .mm.,.v"«;-auditers«o-ftheﬁfﬁﬁ%fld Company in relation there »ZK' e
£ Guyana Geology and. Mines Commissio 2 18
; Assistant Com Ssioner - Petraleum Division _
\L’ &"‘ / 4B

Signature: = : T \ L =

-~ "7 3

{ Date: “M.ing{}.i?i%fjlﬂ.”' ; . i 16



(e) Material

(1) ,SO, far as i_s practice_;ble and consistent with efficient and economical
operation, only such material or equipmént shall be purchased or furmished by
the Contractor for use in the Petroleum Operaticns as may be required for 'ise
in the reasonably foreseeable future and the accumulation of surplus stocks

shall be avoided.

(i1) In case of defective material or equipment, any adjustment received by the
Contractor from the suppliers/manufacturers or their agents will be credited

to the accounts under the Agreement.

Except as provided in (b) below, material purchased by the
Contractor for use in the Petroleum Operation‘s shall be valued to
include invoice price less trade and cash discounts (if any), purchase

and procurement fees plus freight and forwarding charges between

point of supply and point of shipment, freight to port of destination,

insurance, taxes, custom duties, consular fees, other items chargeable

A

g,ow—ﬁa}q -
i dLAX"\ q—,/@‘} ‘
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=

from point of importation to warehouse or operating site, and its costs

should not exceed those prevailing in normal arms length transactions

f on the open market at the time of procurement.
‘ (b) Material purchased from Affiliated Companies of the Parties

=Ty

comprising Contractor shall be charged at the prices specified at (1)

and (2) hereof.

{ o - 3

(1)  New Material (Condition "A")

Zf
l‘m
P Shall be valued at the invoiced price, which should not exceed
;‘z
% : S ¢
. the price prevailing in normal arms length transactions on the
é open market at the time of procurement.
{[f‘“v—
. Used Material (Conditions "B"and "C")
v
L
[ (1) Material which is in sound and serviceable condition
[ _ .
. and is suitable for reuse without reconditiomng shall
{W be classified as Condition "B" and at not more than
f’; , seventy-five percent (75%) of the ps new
E | €08 RE~
V . ) Vd QQ’ G/@
- material defined in (1) above.//% 2 WA
i . ~Z\ 3 s h
P il PR A SRR Can . ,V oty ‘{ . ’ k " y 2 E
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(11) Material, which cannot be classified as Condition "B"

but which:-

(2) after reconditioning will be further serviceable

for original function as good second-hand

material (Condition "B"), or

(b) is serviceable for original function but not
| suitable for reconditioning; shall be classified

as Condition "C" and priced at not more than

fifty percent (50%) of the current price of new
material (Condition "A") as defined in (1)

above. The cost of reconditioning shall be

charged to the reconditioned material provided
that the Condition "C" material value plus the

cost of reconditioning does not exceed the

value of Condition "B" material.

: mmiss'lor\
P d Mines Co
1a Geology 20 . Petroleum Division

i

Guya’ ‘
§ oner

Assistant Comufission

Signature:

Date:
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(8)

(iv)  When the use of material is temporary and its service
to the Petroleum Operations does not justify the
reduction in pﬁce a_;s provided for in (2) (ii) hereof,
such material shall be priced on a basis that will result
in a net charge to the accounts under the Agreement

consistent with the value of the service rendered.

Rentals, Duties and Other Assessments

All rentals, taxes, levies, charges, fees, contributions and any other assessments and
charges levied by the Government in connection with the Petroleum Operations and

paid directly by the Contractor. o b‘

Insurance and Losses

Insurance preﬁﬁum and cost incurred for insurance pursuant to Article 20 provided
that if such insurance is wholly or partly placed with an Affiliated Company of the
Parties comprising the Contractor, such premium and costs shall be recoverable only
to the extent generally charged by competitive insurance companies other than an
Affiliated Company of a Party compr.ising the Contractor. Costs, losses and damages

‘incurred to the extent not made good by insurance, are recoverable, including costs,

16
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unless such costs, losses or damages have resulted solely from an act oz willful

misconduct or gross negligence of the Contractor.

(h) .. Legal Expenses .

All costs and expenses of litigation and legal or related services necessary or
expedient for the procuring, perfecting, retention and protection of the Contract Area
and in defending or prosecuting lawsuits involving the Contract Area or any third

¢! party claim arising out of activities under the Agreement or sums paid in respect of

SR - - . . . .
> %) legal services necessary or expedient for the protection of the interest of the Parties
A

©
o<

&
,‘(”;/

¥
e

L\
Y

are recoverable. Where legal services are rendered in such matters by salaried or

g \g%‘ts‘ﬁ .
\ e o

|
i
egularly retained lawyers of the Contractor or an Affiliated Company of the Parties

comprising Contractor, such compensation will be included instead under sub-section

3.1(b) or 3.1'(d) above as applicable..
(1) Training Costs

All costs and expenses incurred by the Contractor in training of Guyanese personnel
and such other amounts as may be expended on training under Article 19 of the

Agreement.

U) General and f—\dministratu;e@g)gtﬁféhd Annual Overhead Charge
4.-_*;_ m\ ™~ 3
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The costs described in sub-section 2.5(a) and the charge described in sub-section
2.5(b).

Pre-Contract Costs

The sum of three thousand United States dollars (US$3,000.) in vespect of all costs

incurred by Contractor prior to the Effective Date.

Interest and Financing Costs

Interest, expenses and related fees incurred on loans raised by the Parties comprising
the Contractor for Petroleum Operations and other financing costs provided that such

expenses, fees and costs are consistent with market rates.

Abandonment Costs

3.2 Costs Recoverable only with Approval of the President

(@)

Commission paid to intermediaries by the Contractor.




(©)

Costs not Recoverable under the Agreement

Expenditure on research into and development of new equipment, material and
techniques for use in searching for developing and producing petroleum which will

be of benefit to Petroleum Operations.

(d)

(5

' With the exception of the sum specified in sub-section 3.1(k), costs'incurred before

the Bffsctive Date.

Petroleum marketing or transportation costs of Petroleum beyond the Delivery Point.

Amounts paid under Article 3.2 of the Agreement, if any, and, subject to Section

3.1(g) any other amounts paid with regard to non-fulfilment of contractual

' obligations.

Costs of arbitration and the sole expert in respect of any dispute unde: the

Agreement.

Fines and penalties imposed by Courts of Laws of the Co-operative Republic of

Guyana.
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(g) Costs incurred as a result of willful misconduct or gross negligence of the Contractor

M__.\
P

3 or failure to insure where insurance is required pursuant to the Agreement or where
( .

the Contractor has elected to self-insure.

34 Other Costs and Expenses

- Other costs and expenses not covered or dealt with in the provisions of this Section 3 and
which are incurred by the Contractor in the conduct of the Petroleum Operations are

recoverable subject to the approval of the President.

3.5 Credits under the Agreement

. The net proceeds of the following transactions will be credited to the Accounts under the
Agreement and shall reduce the amount of Contract Costs, which the Contractor is entitled to
recover from Cost Oil, by a corresponding amount:

(a) The net proceeds of any insurance or claim in connection with the Petroleum

Operations or any assets charged to the accounts under the Agreement when such

‘ C:Quyana Geo!ogv AN Minpe ooy
Assistani cons 22 1 ines Commissiog | |
5 nt Corpyy Btioner . i
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(b) Revenue received from third parties for the use of property or assets the cost ¢f which

has been charged to the accounts under the Agreement.

(¢) Any adjustment received by the Contractor from the suppliers/manufacturers or their
agents in connection with defective material the cost of which was previously

charged to the accounts under the Agreement.

Rentals, refunds or other credits received by the Contractor which apply to any
charge which has been made to the accounts under the Agreement,.including any
costs and e'xpeﬁses previously charged to the accounts pursuant to sub-section 3.1(h)
and which have been successfully recouped from legal proceedings but excluding any
award granted to the Contractor under arbitration or sole expert proceedings referred |

to in sub-section 3.3(d) above.

(e) The value at the time of export of inventory nj'atéﬁalé :s_ubsequently exported from the

Co-opefative Republic of Guyana without being 1$éd in the Petroleum Operations.

® The proceeds from the sale or exchange by the Contractor of materials, equipment,
plant or facilities, the acquisition costs of which have been charged to the accounts

under the Agreement, including such items sold to the Government; ..

Guyana Geology and Mines Commission
Assistant Commissioner - Petroleum Division

Signature: Mmq? e

Date: (“’&"L{’u(} : = 2
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(8 The proceeds. from the sale of Petroleum Data which relates to the Contract Area
provided that the acquisition costs of such rights and information have been charged

to the accounts under the Agreement;

(h) The pror.eeds derived from the sale or licence of any intellectual property the

3.6

Notwithstanding any provision to the contrary in this Accounting Procedure, it is the

e

| Guyana Geology and Mines Commission
Assistant Comriﬁ!oner - Petroleum QMﬁon

.,;7 —

Signature:

> il 29c 21 ol
{ Date: —tla "
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Section 4

RECORDS AND VALUATION.OF ASSETS

The Contractor shall maintain detailed records of property in use for the Petroleum Operetions in
accordance with normal practice in exploration and production activities of the international
petroleuym industry. At annual intervals the Contractor shall notify the President in writing of all
l.assets acqulred and all assets disposed of during the preceding twelve (12) months. At reasonable
1ntervals but at Jeast once a year with respect to moveable assets and once every three (3) years with
respect to immovable assets, inventories of the property under the Agreement shall be taken by the
Contractor. The Contractor shall give the President at least thirty (30) days written notice of its
intention to take such inventory and the President shall have the right to be represented when such

1nventory is-taken. The Contractor will state clearly the principles upon which valuation of the

g

mventory_has ’beeﬁ based When an. ass1gnment of rights under the Agreement takes place a special

1nventory may be ta.ken by the Contractor at the request of the ass1gnee prowded that the costs of

l

such inventory are borne by the a531gnee ‘

-

¢yana Geology and Mines Commission
ssistant ComnYioner - Petroleum Division
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5.1

Upon commencement of production of Petroleum from the Contrac

Section 5

PRODUCTION STATEMENT

AN Coritractor

shall submit a monthly Production Statement to the President showing the following

information separately for each Field and in aggregate for the Contract Area.

(a)

(b)

(©

(d)

(©)

®

()

The gross quantity of Crude Oil and Natural Gas produced.

The quantities of Crude Oil and Natural Gas used for the purpose of carrying on
Petroleum Operations including drilling and Production Operations and pumping to

Field storage.

i
3

Quantities of Crude Oil-and:Natural Gas lost:=.~. -
The quantities of Natural Gas flared.
The quantity of Crude Oil produced and saved.

The quantity of Natural Gas produced and saved.

The quantity of stacks-ofGrude Oil held at the beginning of the Calendar Month in
';ef’/;jgt?;-niig/@% :
question. : ) )hﬁ
Y Guyana Geology and Mines Commission

Assistant Commigsioner - Petroleum Division

Signature: O 4&9& a
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(h) The quantity of stocks of Crude Oil held at the end of the Calendar Month in

question.

(1) The number of days in the Month during which Petroleum was produced from each
Field.

) The average daily production rate for each Field, calculated in accordance with

Article 11.6 of the Agreement.

The Production Statement for each Calendar Month shall be submitte 6
7 (J S \\‘
later than sixty (60) days after the end of such Calendar Month. /A:?Q’ e K

Guyana Geology and Mines Commission
Assistant Commmissioner - Petroleum Division

Signature: =& M S——

Date: T"“("” e
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6.1

6.2

Section 6

VALUE OF PRODUCTION AND PRICIN G STATEM(Q.

T Y

\ \"\..‘,.,_ )
The Contractor shall, for the purposes of Article 13 of the Agreement prepare a statefnent

providing calculations of the value of Crude Oil produced and saved during each Calendar
Month for each Field. This statement, which shall be prepared for each quality of Crude Oil

produced from the Contract Area, shall contain the following information:

_‘_'("a)'.- The quantities, pricés and receipts realised therefor by the Contractor as a result of

Thlrd Party Sales of Crudé Oil made during the Calendar Month in question.

: *(b')l"" - The quantities, prices and receipts realised therefor by the Contractor as a result of

 sales of Crude Oil made during the Calendar Month in question, other than Third
Party Sales. | | s

(c) The percentage volume of total sales.

(d) Relevant information available to or obtainable by the Contractor for the purposes of

Article 13 of the Agreement.

The Value of Production and Pricing Statement for each Calendar Month shall be submitted

Guyana Geology and Mines Commission
Assistant Commissioner - Petroleum Division 30

Signature:

7)
o

/ .




1.2

Section 7

' STATEMENT OF EXPENDITURE AND RECEIPTS
The Contractor shall prepare with respect to each Calendar Month a Statement of
Expenditure and Receipts under the Agreement. The Statement will distinguish between
Exploration Costs, Developmenf Costs and Operating Costs consistent with the individual
categories specified in Sections 2 and 3 herein and will separately identify rhajor items of

expenditures within these categories. The statement will show the following:

(4) Actual expenditures and receipts tor the Month in question.

(d) Latest forecast ot cumulative expenditures to year end.

(e) Variations between budget forecast and latest forecast, with explanations thereof.

The Statement of Expenditure and Recelpts for each Calendar Month shall b
the President no later than thirty (30) days after the end of such Month.
e e otogy and Mines CommISSlon
As-slismz «« Commiasionar - Petroleum Division | : ? ’
e T s) I NN
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8.1

Section §

- COST RECOVERY STATEMENT

The Contractor shall prepare with respect to each Calendar Morith a Cost Recovery

Statement containing the following information:

(a)

(b)

()

(d)

(e)

®

Recoverable Contract Costs carried forward from the previous Month, if any.
Recoverable Contract Costs for the Month in question.

Total Recoverable Contract Costs, which is that cost at sub-section 8.1 (a) plus that

cost at sub-section 8.1 (b).

Quantity and value of Cost Oil taken and disposed of by the Contractor for the Month

in question.
Contract Costs recovered for the Month in question.

Total cumulative it of Contract Costs to be carried forward into the next

Guyana Geology and Mines Commission
Assistant CommisSioner - Petroleum Division

) ) —
| Signature: gl 7
i

| Date: 3/“"&‘7% Els
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8.3

8.4

The information to be submitted under Section 8.1 (d) and (e) above shall be given in
separate statements tor each Field, so as to indicate together, the Contractor's total allocation

of Cost Oil as required under Article 11 of the Agreement:

The Cost Recovery Statement to be submitted under sub-section 8.1 shall identify the

unrecovered cost of assets for the purpose of Article 20.1(a)(iii) of the Agreement.
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Section 9

END-OF-YEAR STATEMENT -

The Contractor shall prepare an End-of-Year Statement. The Statement will contain aggregated
information for the Year in the same format as required in the Value of Production and Pricing
Statement, Cost Recovery Statement and Statement of Expenditures and Receipts but will be based

on actual quantities of Petroléum produced and expenses incurred. The End-of-Year Statement for
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Section 10

BUDGET STATEMENT

10.1 The Contractor shall prepere an annual budget pursuant to Article 7 of the Agreement (the
“Budget Statement”). The Budget Statement will distinguish between Exploration Costs,
Development Costs and Operating Costs consistent with the individual categories specified
in Sections 2 and 3 and will show the following:

(2) Forecast expend1tures and rece1pts under the Aoreement for the Calendar & ear.

(b)  Cumulative expenditures and. recelpts to theend of the said Year

Guyana Geology and Mines Commission
1 Assistant Comnxroner Petroleum Division
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