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“AN ACT TO RATIFY THE PRODUCTION SHARING CONTRACT FOR BLOCK LB-
10 SIGNED BETWEEN THE NATIONAL OIL COMPANY OF LIBERIA (NOCAL) ON
BEHALF OF THE REPUBLIC OF LIBERIA AND ANADARKO LIBERIA COMPANY”

IT IS ENACTED BY THE SENATE AND HOUSE OF REPRESENTATIVES OF THE
REPUBLIC OF LIBERIA IN LEGISLATURE ASSEMBLED:

Section I: That from and immediately after the passage of this Act “AN ACT TO RATIFY
THE PRODUCTION SHARING CONTRACT FOR BLOCK LB-10 SIGNED BETWEEN
THE NATIONAL OIL COMPANY OF LIBERIA (NOCAL) ON BEHALF OF THE
REPUBLIC OF LIBERIA AND ANADARKO LIBERIA COMPANY?, as herein recited
below word for word in the authentic English version be, and the same is hereby ratified to give
full force and effect to the provision as contained herein.

SECTION II: SHORT TITLE: This Act to ratify the PRODUCTION SHARING CONTRACT
FOR BLOCK LB-10 SIGNED BETWEEN THE NATIONAL OIL COMPANY OF
LIBERIA (NOCAL) ON BEHALF OF THE REPUBLIC OF LIBERIA AND ANADARKO
LIBERIA COMPANY? shall also be cited as the PRODUCTION SHARING CONTRACT
ACT OF LIBERIA AND ANADARKO LIBERIA COMPANY”

SECTION III: That any and all obligations, covenants, terms and conditions as contained in the
above mentioned PRODUCTION SHARING CONTRACT shall be carried to the full
completion unless otherwise modified, amended, or repealed.

SECTION IV: This Act shall take effect immediately upon the publication
into handbill.
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PRODUCTION SHARING CONTRACT

BETWEEN

The Republic of Liberia, (STATE) represented for the purposes of this Contract by the National Gil
Company of Liberia (NOCAL), a company incorporated under the laws of Liberia, the Ministor of
Finance, the Minister of Lands, Mines & Energy and the Chanman of the National Investment
Commission

AND

Anadarko Liberia Block 10 Company, a company incorporated in the juriediction of the Cayman
Islands, hereinafter reforred to as “the Contractor”.

WHEREAS

° the discovery and exploitation of Hydrocarbons are important for the interest and the economic
development of the State and ils people;

o Contraclor wishes to undertake Petroleum Operations of Hydrocarbons;

° NOCAL has the rights in respect of Petroloum Exploration and Exploitation over the entirety of
available areas in Liberia induding the Defimited Area defined hereinafter,

e NOCAL wishes to promote the development of the Delimited Area, and the Contractor wishes
to cooperate with NOCAL by assisting it in the exploration for and production of the potential
resources within the Delimited Area, and thereby encouraging the economic growth of the
State;

The Contractor represents that it has the financial resources, the technical competence and the

organization capacity necessary to carry out in the Delimited Area, the Petroleum orations specified
hereinaﬁgr. NOW THEREFORE, THE PARTIES HEREBY AGREE AS FOLLOWS; o4

Execution ‘Draﬂ 031 9€9



ARTICLE 1
DEFINITIONS

The following terms used in this contract shall have tha following meaning:

11

12

13

14

15
16
17

18

AFFILIATED COMPANY means:

a company or any other enlity which directly or indirectly controls or is contralled by any entity
constituting the Contractor; or

acompany or any other entity which directly or indirectly controls or is controlled by a company
or entity which itself directly or indirectly controls any entity constituting the Contracter,

Such “control® means dirett or indirect ownership by a company or any other entity of holding
fiy percerit (50%) or more of the shares, conferring voting rights, forming the stock of another
company.

ANNUAL WORK PROGRAM means the document describing, item by item, the Pelroleum
Operations to be carried out during a Calehdar Year within the Délimited Area and in each
Exploration Perimeter, if any, established in accirdance with the Contract.

APPRAISAL PERIMETER means any part of the Delimited Area where one or more
Hydrocarbon discoveries have been made, and in respect of which NOCAL has granted to the

Contractor an exclusive appraisal authorization for the purpose of appraising the extent of said
discoveries. - ,

ARMS LENGTH SALES For the purpose of determining arms length sales, the price of Crude
Oil will generally be based in a per barrel basis of one or mare Crude Gil blends which at the
time of calculation are being freely and actively fraded in the infernational oil market and have
similar characteristics and quality to the Crude Off beéing marketed. The prica for such Crude
Oil will be ascertained from Platt's Crude Ot Market Wire daily publication or the spot market
for the same Crude Oil ascertained in a similar manner,

ASSOCIATED NATURAL GAS means Natural Gas, which exists in the reservoir with Crude
Oil, which is or could be produced in assotiation with Crude Ol

BARREL means U.S. barrel, i.e., 42 U.S. galloric measured at a tetmperature of 600 F and
undor an atrnospheric pressure,

BUDGET means the itemized cost estimates of the Petroleum Operations described in an
Annua Work Program.

CALENDAR QUARTER means a period of threa (3) consecutive months baginning on January
1, April 1, July 1 and October 1 and ending on the foowing March thirty-first (31%), June
thirtieth (30%) or September thirieth (30%) or Decembe thirty-fret (31%) respaciively, acoording
to the Gregorian calendar ¢ :
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CALENDARYEAannsapaﬁodoftwdva(m consecutive months beginning on January

Eﬁgﬂwaﬂmmﬂwﬁmmﬂﬁy—ﬁmm*}, according to the Gregorian
ar. i

CAPITAL GOGDS means:;

(@  Plant or equipment (but not motor vehicles of any kind), and spare parts for these
goods, for use exdusively and directly in manufacturing, agriculture, or forestry;

(b)  The following goods for a producer’s use exdusively and directly in a mining or

petroleum project or in mining or petroleum expioration or development;

(¢)  Plant or equipment (including four-wheel-drive motor vehicles but not motorcydes,

sedans or luxury vehicles as defined by reguiation) and spare parts for these goods;
and,

(d)  From the inception of exploration until the dale commercial production begins,
intermediate inputs (including but not limited to explosives, drilling mud, grinding balls,
tires for trucks used in operalions, and similar items spedified in regulations).

COMMERCIAL PRODUCTION

() *Commercial Produciion’ begins on the dale of the first shipment of petroleum or
) nalwdgase:dractadi‘mnﬂ\ezreaooveredmderﬂisCmractaspaﬂofamgtﬂa
program of profit-seeking activity.

(b)  Commercial Production ends on the last day of a tax period in which the number of
shipments is less than one-lenth of the average daily shipments during the first three
years of Commerdcial Production. .

CONTRACT means this Production Sharing Conlract and its appendices forming an integral
part hereof, together with any extension, renewal, replacement, addendum or modification
hereto, which may be mutually agreed between the Parties.

CONTRACT YEAR means a period of twelve (12) consecutive months beginning on the
Effctive Date or on the anniversary thereof.

CONTRACTOR means Anadarko Liberia Block 10 Company and any of Its successors and
permitted assigns that shall conduct Petroleun Operations.

CRUDE OIL means crude minerd oil, asphalt, ozokerits, and all kinds of petroleum
Hydrocarbon and” bitumen, either solid or liquid in their natural condifion or obtained from
Natural Gas by condensation or extraction, including condensates and Natural Gas fiquids.

DELIMITED AREA means the area in respact of which NOCAL under this Contract, grants to
the Confractor an exdusive exploration right. The areas surrendered by the Contraclor in
accardance with the provisions of Articles 3.5 and 3.6 shall be deemed as excluded from the
Delimited Area, which shall be reduced accordingly. Converssly, the Exploration Perimeter(s)
shall be an integrat part of the Delimiled Area during the tem of the relevant exclusive
exploration w&mlzstion.ﬁ?:m
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DEUVERY POINT means the F. O. B. poirtt connecting the loading facilities to the vessel when
loading Crude Oil in the Republic of Liberia or any other transfer point mutually agreed between
the Parties. )

DOLLAR means dollar of the United States of America.

EFFECTIVE DATE means the date of ratification and publication of the handbill under Artide
38.

EXPLOITATION PERIMETER means any part of the Delimited Area in respect of which
NOCAL has granted to the Contractor en exdusive explaitation authorization.

FIELD means a commercid accumulation of Hydrocarbons in one or saveral overlaying
horizons, which has been appraised in accordance with the provisions of Article 11. Y

FISCAL YEAR means, under this Codtract, a period of twelve (12) consecutive months
beginning on Jahuary firet (1) and ending on the following December thirty-firet (31).

GOVERNMENT means the Government of Liberia from time to time and/or any and all
ministies, naliond directorates, departements, national institutes, provindial government,
provincial direciorates, commissions, agencies and corporations under the direct or indirect
control of a government or owned thereby and shall include any court, legislature, council or
other state government or national, regiona, provincial, municipal or local authorities.

HYDROCARBON means the definition under the Petroleum Law.

LAW(S) means any constitution, ratified trealy cbligation, law, statute, decres, e, regulation,
judicia act of decision, judgment, order, prodamation, directive, executive order or other
sovereign act of the State.

MARINE POLLUTION means the introduction by the Contractor or sub-contractor, directly or
indirectly, of substances or energy, indluding toxic wasts, oil spills or any other solids, liquids or
gases into the marine environment (including estuaries) it such deleterious effects as harm fo
living resources, hazard to human health, hindrance to marine activities including fishing and
navigalion, or impairment of quality for use of sea-water, and reduction of amenities.

NATURAL GAS teans methane, ethane, propane, butane and dry or wel gaseous
hydrocarbons, whether or not associated with Crude Oil, as well as gaseous products extracted
in association with petroloum, such as without limitation, nitrogen, hydrogen sulfids, carbon

dioxide, hefium and water vapor.

NON-ASSOCIATED NATURAL GAS means Natural Gas other than Associated Natural Gas.

OPERATOR shall mean Anadarko Liberia Block 10 Company and any subsequent Contractor
party approved as Operalor.

PARTIES means NOCAL and the Conlraclor; and PARTY means either NOCAL or the

Gmtractord;é-s




1.31

1.32

133
134

1.35

1.36

137

PETROLEUM COSTS moans all cost recoverable expendilres aclually incurred snd pad B
the Contractor forlhepwposasoft!wPdemOpe:a!ionsmda'ﬁsConm, and
determined in accordance with the Accounting Procedure attached hereto as Appendix 2.

PETROLEUM OPERATIONS means all activilies undertaken by the Contractor, including but
not limited to (i) exploration, gedlogical, geophysical, aerial surveying and interpretation thereof,
the drilling of shot holes, core holes, stratigraphic tests, appraisal, prospecling, assessment,
marketing, abandonment, decommissioning, development, drilling, production, exploitation,
processing, taking, venling, fiaring, treating, dehydrating, compressing, liquefying, storage,
transport, distribution, sals, etc of Crude Off and Natural Gas, and; (ii) running, servicing,
maintaining, producing, operaling and repairing wells and the equipment, pipelines, systems,
facilifies and plants

PETROLEUM LAW means the Liberian Petroleurn Law of 2000.

REVENUE CODE means the Revenue Code of Liberia Act of 2000, as such may be amended
from time to time, or any succession code.

THIRD PARTY means a company or any other enfity, other than the Contractor, which does
not come within the foregoing definition of Pasty.

TOTAL PRODUCTION means the total production of Crude Oit or the total production of
Natural Gas obtained from the whde Delimiled Area less the quantities used for the
requirements of the Pefroleum Operations and any Unavoidable Losses.

UNAVOIDABLE LOSS means any loss that is not foreseeable, which is sdlely caused by an
unintentional or accidenta act or occurrence by a Paﬂy.{? BY
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ARTICLE 2

-SCOPE OF THE CONTRACT

The Contract is a Production Sharing Contract as provided for under Aride 7.1 of the
Petroleum Law and includes all the provisions agreed between NOCAL and the Contractor.

NOCAL authorizes the Contractor fo be the Operator pursuant o the terms set forth herein and
to cany out the useful and necessary Pelroleurh Operations in the Delimited Area, on an
exclusive basis. ; :

The Contractor undertakes, for all the work necessary for cartying out the Petroleum

Operations provided for hereunder, to comply with good international petroleum industry

%ractioa and to be subject to the Laws in force in Liberia unless otherwise provided under this
ontract.

The Contractor shall supply all financial and technical means necessary for the proper
performance of the Petraleum Operations.

The Contractor shall bear alone the financial risk associated with the performance of the
Petrdeum Operations. The Petroleurn Cosls related thereto shall be recoverable by the
Contractor in accordance with the provisions of Adticle 16.2 and as othierwise applicable under
releyant provisions of this Contradt. .

During the tem hereck, in the event of production, the Total Production arising from the
Petroleurn Operations shall bé shared between the Parties according to the terms set forth in
Aricles 16.2 and 16.3.

On the Effective Date, the Delimitéd Area shafl be the area as defined in Appendix 1.

The Contractor shall furnish NOCAL with all reporls, information and data referred to
hereunder, indluding without limitation any agreement, for the provision of goods and services
in respect of Petroleum Operations in excess of $250,000 binding on the entities constituting

the Contractor.J,,- b




ARTICLE 3

DURATION OF EXPLORATION PERIODS AND SURRENDERS

31 The exclusive exploration autharization is hereby granted to the Confractor for a period of
: se_vf;r: (7) consacutive years defined by three consecutive periods (the *Exploration Period(s)")
as follows: :

A fist Exploration Period of three (3) Contract Years, a sacond Exploration Period of two (2)
Years and the third Exploration Period of two (2) Contract Years in respect of the
entire Ddlimited Area.

32  |f during the first Exploration Period set farth above the Contractor has fulfiled the exploration
work commitments defined in Article 4, as ascertained by the NOCAL, the exclusive exploralion
authorization shafl, at the Confractor’s request, be renewed for a second exploration period of
two (2) Confract Years. ' ke o ‘

33 If, ai the end of such second Exploration Period and provided that Contractor has fulfiled its
work commitments as sel forth above, and the Confractor 8o requests, a third exploration
period shall be autharized for two (2) Contractual Years.

34  The applications refered fo in-Arfides 3.2 and 3.3 shall be mads al teast sixty (60) days prios to
the expiration of the current Exploration Petiod.

3.5  The Contractor shall surrender at least the following surfaces:

a.  Twonty-five parcent (25%) of the iritial surface of the Delimited Area at the expiration
of the first Exploration Period. -

b. Additional twenty-five percent (25%) of the initial strface of the Delimited Area at the
expiration of the sscond Explaration Period.

Such surrenders shall be constituted of ‘one area or a limited number of areas of simple
geometrical shape delimited by north-south, sast-west lines or by natural boundaries of the
area ooncamod .

For the purpose of computing the surface fo be surrendered, the surface in respect to any
Exploralion Perimeter shall be deducied from the initial surface of the Delimited Area.

C. Atﬁmee)sairatimofﬁnﬂwirdExploraﬁumiodsalforhinNﬁdes,a.ﬂmleradu
shal surrender the whole remaining surface of the Delimited Area except as to any
Appraisal Perimeters and Exploitation Perimeters which would have then been granted
or applied for. :

Subject fo its compliance with the above-mentioned requirements, the Contractor shall have
the right to determine the size, shape and localion of aress to be surrendered. RAZ—
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The Contractor undedtakes to furtish NOCAL with & precies deecription and a map showing the
details of the surmendered areas and those retained, fogether with a repoit specifying the work
mmmmmmmmm%mm&»mmmaim

During any Exploration Period, the Confraclor may, &t any time, nolify NOCAL that it
-sm,‘roﬁders_ibavihdoaawmdﬂbmﬁnﬂedkbaﬁdhoﬂghtsgrammmitbygmng
sixty (60) day's nolice o that effect.

Namﬁmda'dmadﬂaa@ermBﬁuaimMgdshdlmamem
commilments and the investment obligations set forth in Arficle 4 for the current Exploration
Period, '

in the event of surender, the Confractor shall have the exclusive right to retdn, for their
respective larth, the surfacss in respect of Appraisal Perriioters-and Exploitation Perimetérs
which would Hiave been granted and to carfyout the Petroleum Ogerations theren. 5
The surfaces previously surrendered pursuant to the provisions of Article 3.6 shall be deducted
frorh the surfaces to be suendered. _

If & the exiration of all the Exploraiion Periods the Contractor has not obtained or Is nt
applying for an exdusive appraisal authorization or ah exdusive explaitation authorization, this
Contract shall terthinate. _

If mﬁﬂddﬂﬂk@ﬂﬁﬂlﬂ%md'mwﬁaﬁmw, then NOCAL shall
arint Contractor an extension of the exclusive exploration authorization of 90 days (after the
axploration well is temninated and the fig released) in order {0 evaluate the results of the well
and at Contractor's discretion .apply for an exdusive appraisal authorization or an exclusive
exploitation authorization.

The termination of this Contract, whatever the reason theréof, shall nol relieve the Contractor of
any obligations under this Contract that were incurred prior to, or arising from, sdd lermination
and which ehall be fulfifed .7~
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ARTICLE 4

EXPLORATION WORK COMMITMENTS

The Contractor shall commenoe the geclogica and seismic work wilhin three months from the
Effective Date,

The Contractor, during the first Exploration Period defined in Artide 3.1, shall cary out a
minimum work programme at a cost of no less than 33 million Dollars which indudes the
following:

(8 3D Seismic Survey of 1,600 sq. km.

(b) 2D Seismic Survey of 300 km.; and, Contingent on a successful 3D seismic acquisition
program and subsequent interpretation of the data, the Contractor undertakes to make
reasonable efforts to drill in the first period. In the event that such a well is drilled in the
first Exploration Period it would satisfy the second Exploration Period minimum well
commitment. :

The Conlractor, during the sacond Exploration Period defined in Article 3.1, shall carry out g
minimum work programme at a coet of no less than 50 million Dollars, mduding a commitment
to drill a minimum of one (1) exploration well.

The Contractor, during the third Exploration Period defined in Artide 3.1, shall carry out 3
minimum work programme at a cost no less than 66 million Dollars, indiuding acquisifion of 800
§q. km. of 3D Seismic Dala and commitment to drill a minimum of one (1) exploration well.

Each of the exploratory wells shall be drilled to a minimum depth of two thousand (2,000)
meters, after deduction of the water depth, or 100 meters into the top of the Albian section
whichever shall come first, or to a lesser depth if the continuation of drilling performed in
accordance with good internationa petroleum industry practice is prevented for any of the
following reasons:

(a) The basement is encountered at a lesser depth than the minimum contractual depth;

()  Continuation of drilling presenls an obvious dangar due to the existence of danorma;
formation pressure;

(c) Rock formations are encountered the hardness of which prevents, in practice, the
continuation of drilling by the use of appropriate equipment;

(d) Petroleum formations are encountered the crossing of which requlres, for !ﬁei;
protectio, the laying of casing preventing the minimum contractual depth from being
reached.

In the event that any of the above reasons occurs, the exploratory well shall ba desmed to
have been drilled to the minimum coniraciual depth.

Notwithstanding any provision in this Article to the confrary, NOCAL and the Contractor may, at
any time, agree to abandon the drilling of a well at a lesser depth than the minimum contractya|
depth.
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4.9

4,10

In order fo carry out the exploration drifing defined in Article 4.3 and 4.4 in the best lechnical
conditions in accordance with good intemational petroleum industry practice, the Contractor
Mbmmwmbmuoﬁwﬁmoﬁmmlm
prog‘arwnevd\idmilindudediﬁngmdaswopﬁdo.tesﬂm. '

If during the Exploralion Pedod the Contracior has performed its work commitments for an
mmmmmmmwmmndwmmwmmm its
investment obligations relating to that pexiod. Conversely, the Contractor shall perform the
entirety of its work commitments set forth in respect of an Exploration Period even if it results in
exceading the amount specified above for that period.

In the event where the number of exploration wells drilled by the Contractor and/or the amount
of seismic data acquired during any Exploralion Pexiod exceed the number of wells and/or the
amount of seismic data provided for in the work commitmént for that period, as spacified in this
Artide 4, the number of additional exploration wells drilled ‘andfor the-amount of eeismic data
aoquired by the Contractor during such Exploration Period may be catried forward and treated
as work undertaken in discharge of the Contractor’s commitment to drill exploration wells
and/or seismic data acquired during the sucoeeding period.

If at the expiration of any of the three (3) Explorafion Padods defined in Artides 3.1, 3.2 and 3.3
of upon the date of surrender of the whole Delimited Area, or upon the date of termination of
this Contract, the Confracior has nat fulfilled its applicable work commitments set forth in this
Artide, it ehall pay as compensation to NOCAL, within thirty (30) days after that date of
expiration, sufrender o tecmination, the unspent balance of exploration work commitments
above-defined for the current Exploration Period.,I'/ '

10




ARTICLE 5

ESTABLISHMENT AND APPROVAL OF ANNUAL WORK
: PROGRAMS AND BUDGETS

year,

within two (2) mmmsmmmmmmmmdlprepmaﬂmtfa

approval {o NOCAL, an Annual Wuknganhgwmﬁlhlﬂardatad Budget for the entire

Delimited Area, specifying the Petroleum Operations that the Contractor proposes to perform
cost, _

lfNOG&LM&mbpmposéwraﬁsionscrmiwﬁms lo the Pelrdeum Oporations
specified in sddAndeakProgranitshdt.M&inﬁidy(SO)daysaﬂarmcalpl'ofma
program, so nolify the Contractor, presenting all justifications deamed usoful. In that event,
NOOALarﬂthoCm&adadtdlmeetaseoonaspoeeiﬁemborﬁda‘&apmposedmﬁsima
or modifications and to mutually establish the Anrwual Work Program and the related Budget in

Whenever NOCAL ig required to exercise its discretion or it approval isreqtﬂre_d under this
Contract, it shall exercisa its discretion or grant its approval on the basis of the effident and

At the commencement of the first Exploration Period NOCAL and the Contractar shall form g
Joint Operations Commitiee {JOC) consisting of not more than three (3) members appointed by

11



The JOC shall meét twicaevq’y cdendar yoar or as otherwice agm\dl Lyum rnemLera ”0
mesting of the JOC shall be held unless two (2) members each appdinted by the Contractor
and NOCAL are present.

The Contractor shall appaint the first Chairman of the JOC who shall hold office unlil the
second enniversary following the Effactive Date. Thereafler, NOCAL and the Contractor shall
have the altemating right to nominate a Chairman of the JOC who shall hold offics for a period
of two (2) years.

All costs of the meeting of the JOC shall bs baine by the Contractor and these costs will be
regarded as recoverable cosls. Members of the JOC shall be entitied to siling fess for
attendance at the JOC (payable by the Conlractor directly to NOCAL) in the annual amounts as
follows: $4,000 per annum for the Chairman/co-chairman and $3,500 per annum for each of
two othar members. Prior to making arfy such payment Contractor shall verify such bank
accounts and NOCAL agrees to cooperate, assist and provide Contractor any information it
requires to conduct such verification. »}’/

12




8.4

6.5

ARTICLE 6

CONTRACTOR’S OBLIGATIONS IN RESPECT OF THE

EXPLORATION PERIODS AND ENVIRONMENTAL MANAGEMENT

The.Cmtradu' shall provide al the necessary funds and purchase or hire all the equipment,
facilities and materials required to carry out the Petroleum Operations,

The Contractor shall provide all technical assistance, incdluding the personnel required to ¢
out the Petroleum Operations. =

The Contractor shall be responsible for the preparation and performance of the Annual Work
Programs which shall be caried out in the most appropriate manner in observance of good
international petroleum indusiry practica. o

The Contractor undertakes to take alf the reasonable and practical steps to:

(a)
(b)
()

(d)

(e)

Ensure the protection from contamination of strata containing potable or treatable
water encountered during its work;

Provide an effective and safe method for the discharge or disposal of drill cultings and
drilling muds generated during deilling operations;

Carry out the tests reasonably necessary for delermining the value of any potentially
commercialy viable show encountered during drilling and the exploitability of any
possible Hydrocarbon discoveries and;

Provide an effective and safe method for the disposa of produced water and waste
lubricating oils generated by its operations;

Control the flow of petroleum so as to prevent avoidable waste and escape to the
environment.

The Contractor further undertakes to camy out all Petroleum Operations in accordance with the
Environmenta Protection and Management Laws of Liberia and consistent with good
international petroleum industry practice. In this respect, the Contraclor shall:

(a)

(b)

Submit to the Government and Environmental Impact Statemert (EIS) prior to the
commencement of exploration and production,

Teke reasonable preventative, corrective and restorative measures to protect from
pollution, contamination or damage resultng fom Petroleum Operations of water
bodies, land surfaces and the atmosphere, and that any pollution, contamination and
damage of &uch water bodies, land surface and atmosphere hereunder be rectified.

Subject fo the foregoing, and at the condusion of Petroleum Operations in the
Ddlimited Area, the Contractor will underiake reasonable efforis fo reslore the
Delimited Area to a state in which it was before the Pelroleum Operations. However,
the Contractor shall have no liability for any environmental damages caused after the
transfer of such assels as per Artide 20.1

13



6.6

6.7

6.8

6.9

6.10

6.1

All works and facilities erected by the Contractor hereunder shall, according to their nature and
{o the circumstances, be built, placed, signaled, marked, fitted and preserved so as to allow at
any time and in safety free passage to navigation within the Delimited Area, and without
prejudice to the forgoing, the Contractor shall, In order to facilitate navigation, install the sound
and optical devices approved or required by the competent authorities and maintain them in a
manner satisfactory to said authorities.

in the exercise of its right to build, carry out work and maintain all facilities necessary for the
purposes hereof, the Contractor shall not disturb any existing graveyard or building used for
religious purposes, nor cause a nuisance to any government or public building, except with the
prior consent of NOCAL, and shall make good the damage caused by itin that event.

In its conduct of Petroleum Operations, the Contractor undertakes to take all necessary
precautions to prevent Marine Pollution in Liberian waters in support of Petroleum Operations.

In order to prevent pollution, NOCAL and Contractor agree that Contractor shall conduct its
Petroleum Operations consistent with good international petroleum industry practice
environmental as may be applicable to prevent pollution and preserve the environment.
NOCAL, the Contractor and EPA shall meet and consider any measure, which may be
necessary o preserve the environment.

NOCAL and the Contractor shall commission periodic environmental audits as required to
ensure compliance with EIS.

The Contractor and its subcontractors shall use commercially reasonable efforts to give
preference to enterprises and goods from Liberia, provided that conditions of proven
experience, price, quality, delivery time and terms of payment are similar to those from other
countries or from non-Liberian sources. If the above conditions are met, the Contractor
commits itself to award to only Liberians, supply, construction or service contracts, the
estimated value of which is under Two Hundred Thousand United States Dollars
(US$200,000.00). In the event that the contract for supply, construction or service is above
Two Hundred Thousand United States Dollars (US$200,000.00), and is awarded to a Non-
Liberian contractor, then and in that event, such Non-Liberian contractor, shall agree to
consider entering into a partnership amangement with a Liberian company(ies).
Notwithstanding anything mentioned herein to the contrary, prior to awarding any contracts,
the Contractor shall have the right to conduct due diligence of each prospective contractor, if
the Contractor in good faith determines that the Non-Liberian or Liberian contractor is (i) not
commercially, technically, and financially qualified; and/or (ii) is not in compliance with any
applicable anti-bribery Laws of Liberia and/or any applicable laws of the United States of
America then Contractor shall not be obligated (o award the contract fo such a
candidate/contractor. Ihe decision to reject such contractor by Contractor shall be final.

14




ARTICLE 7

CONTRACTOR’S RIGHTS IN RESPECT OF THE EXPLORATION
| ‘ PERIODS |

Without prejudics (o the provisions herecf, the Contractor shall have the right to carry out the
Petroleum Operations within the Delimited area. Suchrights includes, inter alia;

(@) full responsibility for, management of and cantrol over all the Petroleum Operations;

(b)  authority o exercise any rights conferred hereby through agents and independent
contractors, and fo pay acoordingly any of their expenses and costs in the place and in
the currency chosen by the Contractor.

© 7.2 The Contractor shall have the right to dlear the ground, dig, perforate, drill, build, erect, place,

supply, operate, manage and maintain dilches, pools, welle, trenches, excavations, dams,
canals, waler conduits, plants, tanks, basins, marifime and other storage facilities, primary
distillation units, first extraction gasoline separalor units, sulfur plants, and other facllities for
Petroleum production, together with the pipalines,, pumping stations, generator units, power
plmtxf. high voltage lines, telephone, tolegraph, radio and other communication fadilities,
factories, warehouses, offices, employees’ housing, hospitals, premises, ports, docks, harbors,
dikes, Jelfies, dredges, sea walls, under waler piers and other facilities, ships, vehides,
railways, warehouses, workshops, foundries, repdir shops and alt the awdliary services which
are necessary for or useful to the Petroleum Operations or in connection therewith; and all
additional faciliies which are or may become necessary for o reasonably subsidiary to the
carrying out of the Petroleum Operations. '

7.3 The agents, employees and represantatives of the Contractor of its subcontractors etiall have
the right, for the purposes of the Petroleum Operations to enter into or leave the Delimited Area
and shall have free access to all the fadiliies set up by the Contractor.

74 The Contractor shall have the right, subject to the payment of fees applicable in Liberia, to
remove and use the surface soil, mature timber, clay, sand, limestone, gypsum, stones and
other similar materials, which may be necessary for the performance of the Petroleum
Operations.

With the consent of the competent administrative services which shall nol be unreasonably
withheld, the Contractor may make reasonable use of such materials for the performance of the
Petrdleumn Operations, subject o payment of fees applioablo in Liberia, when they are focated
on land owned by the STATE and placed in the vicinity of the land where said Operations are
taking place. NOCAL shall assist the Contracior in obtaining any such consent from any
Liberian administrative bodies.

The Contractor may take or use the water necessary for the Petroleum Operations, provided

that existing irrigation or navigation are not impaired and that land, housa or watering places for
livestock are not deprived of a reasonable quantity of water, -
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8.1

8.2

8.3

ARTICLE 8

ACTIVITY REPORTS DURING THE EXPLORATION PERIODS AND
o . SUPERVISION OF PETROLEUM OPERATIONS

Subject to the terms of Arficles 85 and 8.6, NOCAL shall own and may freely use dl the
ofiginal data and documents relating to the Pelrdleum Operations such as, but without
limitation, records, samples, gediogical, geoptiysical, petroptiysical, drilling and operating
reports.

The Contractor undertakes to furnish NOCAL with the folowing perlodic reports:

() daily reports on drilling operations;

(b) wookly reports on seismic operationis; | ) .

(O  within thirty (30) days aRer each Calendar Quarter, a report on the Petroleum
Operations caried out togather with a detalled statement of Petroleum Costs in
respect of the preceding quarter; : .

(4  prior to the end of Febfuary of each Caendar Year, an annual repoit on the Petral
Operations caried out fogether with 2 dotaled statlement of Petroleu Costs in
respect of the preceding Calendar Year.

In addition, the following reports or documents shall be furnished to NOCAL as soon as they
are propared or cbtained:

{a) aoopyofdlgadogicdmysa\dsﬂmsasmgetm’wimmardatedmaps;

()  a copy of all geophysical surveys, measurement and interpretation reparts, map
mmaﬁm«mwmm-mmam.mwaanm'srm
ﬂwaiﬁndsofdlmdgdseiaﬁcmmneﬁctapas;

(© amah&mmmmmrmhmmwmma
complete set of racorded logs;

(@  acopyof all dill tests or production tests together with any study relaled to the flow or
production of a welf;

(@  acopyof all repotts relating 1o otre andyses.

Al maps, sedtions, profies, logs ahd all other geclogical or getphysical doduments shalf be

supplied oh an appropriate transparent support in view of eubsequent reproduction.

A ropresentative portion of the cores and cuttings removed from each well, as well as samples
of fluids produced during drifl tests or production lests shall alao be supplled to NOCAL within a
reasanable penod.{f -




Upmemirﬁimain&newﬂdmmdarbrtmﬁaﬁmdﬁﬂsmm.mmglnd
dommaﬂsmdsanpbsrddimmlde:damDpsaﬁmsshaﬂbepwidedtpNocAL

The Contractor shall keep NOCAL informed of its activities through the duly designated
representative of the latter. In particdar, the Contractor shall notify NOCAL as soon as
possible and in any event at least fifteen (15) days in advance of all projected Petroleum
Operations, such as any gedogical survey, scismic surveys, and commencement of drilling
and installation of a platform. In the event the Contraclor decides to abandon drilling it shall
notify NOCAL thereof within at least seventy-two (72) hours prior to such abandonment, unjess
operational safety demands a faster responss.

Al data, information, documents, reports and stalistics including interpretafion and analysis
supplied by the Conlractor pursuant to this Cortract shall be freated as confidential and shall
not be disclosed by any Party to any other person without the express written consent of the
other Parties within the life of the exploration, appraisal, developmesit, production or exploration
The provision of Artidle 8.5 shall not prevent disclosure:
86.1 ByNOCAL o the State

(@ Toany agency of the Stats or to any advisor or consuitant fo NOCAL

(b)  For the purposs of complying with the Stale’s intemational obligations for the
submission of statistic and related data.

8.6.2 By the Contractor
(a)  Toits affliates, advisors or consultants

(b)  To a bona fide potential assignee or dl or part of the Contractor's interest
hereunder . '

(c) To banks or -other lending institutions for the purpose of seeking external
financing of costs of the Petroleum Operations

(d)  To Non-Affiliates who shall provide services for the Petroleum Operations,
including sub-contractors, vendors, and cther service contractors, where this is
essential for their provision of services,

(e)  To government agencies for obtaining necessary nilings, permits, licenses and
approyals, or as may be required by applicable Law or financia stock
exchange, accounting or reporfing practices.

Any Party disclosing information or providing dafa to a Third Party under the.terms of this
Article shall require such persons to undertake the confidentiality of such
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~ OCCUPATION OF LAND

The STATE shall make dvalable to the Contractor, and onfy for the purposes of the Petroleurn
Operation, -any Jand, which it owns and which Is ne for sald oporations, The Contractor shall
have the right to build and the obligaion to maintain, & and below the ground, the facilities
necessary for the Petroleum Operations.

The Contractor shall indemeify the STATE for any damage causod to the land salely in connection with
the construction, use and maintenance of s fadfiies on such tand.

The STATE ehall authorize the Corttractor o bufld, usa and maintain telephone, telegraph and piping
systems above and below the ground and along the land ot betoriging to the STATE, provided that the
Contractor pays to the land-owtwers, a feasonable compensation mutually agread upon. The rights on
land owned by private personis, which would be fecessaty for the carfying out of the Pefroleum
Operations, shall bo acquired by direct afyreettiont betwoen: the Contractor and the private person
cohcorned. '

In event an agreament cannot be reached between the Contractor and privale persons coricerned, the
Contractor shall request the Stata 0 fadllitate th procass of negotiation betwosn the private owner and
the Contractor for the acquisition of the land at the fair market value. If, after such intervention by the
State, an agreerernt slill cannct be reached batwoen the Coolractor afd privals persons concerned,
the State shall upan wiitled notification from the Contractor begin the expropriation process pursuant to
Aricia 9.4 of the Petroleum Law.

Notwithetanding anything tenticned herein fo the contraty, any and ail coels expended by Contractor
mzanttoﬂiskﬁdagshdihaoonddaredooarmdieaﬂshdiltwafmbatraatedas

Pelroleurn W




10.4

10.2

10.3

ARTICLE 10

USE OF FACILITIES

For the purpose of the Petroloum Oporaiom.tmcm:aczmmslhaveﬂwtiwlouse, in
accordance with the applicable Laws, any railroad, tramway, road, airport, landing strip, canal,
river, M@.wammwu@mawwmmmmmmm_by

the STATE or by any privale enterprise, subject fo the payment of fees then In effect or

mutually agreed upon which will not be in excess of the prices and tariffs charged to Third
Parties for similar services. ol

The Contractor shall fwvetbﬁwbumta&npmdmemmaimsmy
Imd.saaaair,kmspmaimmkxﬂmkaﬁpoﬂaﬁmofﬁsmmqmpm
wbiedtownpﬁmmﬁmﬁnmsmdlmd!ygwamﬂwmomeomsd_

TheSTATEmallhaveunﬁmtousabrwdmammanyﬁmﬂmmd
communication facllity instaled by the Confractor, subject to a fair compensation mutually
agreed upon which will not be in excess of the prices and tariffs charged to Third Parfies for
similar services provided that such use does not interfere with Petroleum Operations. In the
event of any requisition of such facilities, the State shall indemnify the Confractor for all loss, -
damages, claims, penalties and cause of actions sustained for the period of such requisition of
such fadilities.

Nothing in this Confract shall fimit the STATE'S right to build, operate and maintain on, under
and along the land made avallable to the Contractor for the purposes of the Pelroleum
Operators, roads, railroads, airports, landing strips, canals, bridges, pipelines, useful telephone
and lelegraph lines, provided that such rights is not exercised in @ manner which restricls or
hinders the Contractor’s rights hereunder, or the Petroloum Operations.f—
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1.1

112

11.3

~ ARTICLEM
' APPRAISAL OF A PETROLEUM DISCOVERY

in the event the Cottradior discovers Hydrocarbons, it ghall, as promptly as possible, notify
NOCAL thereof and submit to it, within thirty (30) days after the date of the temporary plugging
or ;':Emm of the discovery well, a report including all available information relating to

If the Contractor wishes fo underizke appraisal work relating lo the abovementioned
Hydrocarbonie. discovery, it shalt subttit for approval to NOCAL, within six (5) months afler the
date of notification of said discovery, the appraisal work program and the estimate of the
related Budget.

The Providans of Artce 5 shall be applicable tuttes utandis, o eaid prograrn a8 regards
its approva and perforihance, it being understood that the submitted program shall comply with

good internationa petroleufn industry practice.
If the Coritradior mests the conditions referred to in Arfide 112 and on request to 'NOCAL,

the letter shall graﬂloitahexdusivaqiprdsdaiﬂiodzdﬁqhﬁradwaﬁon_ofmm yoars
franﬂ\edalﬂdeWdOfﬂhaptxais_dwukmﬂhmdmemlaled Budgst, in respect of
the Appraisal Pefimeter specified in said program. Exoept othetwise provided by this Artdl,
the Contractor shdl,dni’igﬁbtamofeﬁdenﬁuﬁvbappraisdaﬂmmim be subject to the
sanemgimaasmatapﬂicauotoﬂwexduaimemoraﬁmw\odzaﬁm

1134 The Contractor shall then diligently carry out the appraisal work program for the
discovery in question; in particular it shall drill the appraisa wells and carry out the
production tests specified in said program.

maxdmuth of six (6) tonths, provided that such edension is justiied by the
continuation of the drilling and producion tests specified in the appraisa program.

Further extensions of the appraisal period may be requested by the Contractor and
granted by NOCAL in the event that further geclogicd, geophysical, subsurface,
facllities or commercial work is considered justified by the Contractor in order to
astablish whether the field corresponding to the Hydrocarbon discovery is commercial.

1132 Withi three (3) mofiths after the completion of appraisal work, and no later than thirty
(30) days prior to the expiration of the appraisal perlod, the Conlractor shall provide
NOCAL with a dekailed report giving ali the information relating to the discovery and the
appraisal thereof.

11.33 If, after having carfied out the appraisal work, the Contractes considers that the Feld
corresponding to the Hydrocarbon discovery is.commterclal, it shall submit to NOCAL,
together with the previous report, an application for en exdlusive exploitation
authorization acoompanied by a detailed development and production plan for said
Field, specifying inter dia; ?‘1-




A B B A W e i Tt i

114

(& . the planned delimitalion of the. Expicitaon Perimelar applied for by the
. cmbm,m#aﬁmﬂmmdaﬁmbymewmicdmoofﬁm .
jushﬁcahmsmﬂlreqmllotha .

.. _,I--;(b)'__, “an wﬁmdeofhemawenplmﬂnmﬂ\dmaﬂomaﬂﬂ-"
iy - der with a study.on

1134

1135

field concemad, together with all the tex
oidertofsadﬁdd |

reserves and the.cormesponding annud produclions, toge
. -the methods of racovery and the possible valorization of the ‘products
asmatadwih&ﬁedl,uﬁuwhsuﬁatadﬂ&rd%

(9 itom by item, ﬂaedoscrfptimofequmarumdwakneoeeeayhprodudm -

wdmasﬂmmnnberofdevdopmedweﬂs.ﬁnmmberplatfum.plpdlnes,
prodt?;ig. processing, slorage and loacina faa'ﬁlies Iogether with their
specifications;

(d) the estimated whedule for its implementation and the projected date of
prodmhonstmam,

(o) ﬁnesﬁmatesdlnvemma\de;qiuta&mcostswge!hu% ah economic
evaluation demonstrating the commercial mtmooﬂlndisaoverquuedlm

Theoormwdd nanxeofmeornmﬁe!dsdlﬂbeddmmdbyﬂmc«irm
provided that it shall, dﬂnandofq:prasdwa‘k.wbmt&oNOGALﬂ\ewonmﬂc

‘tudy reforred (o in Artide 11.3.3 (¢) denunstralmhewnmudnahxaofsa&dﬁdd ;

or Fields.
A Field may.be declared commerdial by the Contractor if, after laking into acoount the

. _proviamsofﬂiskaaclarndﬂnuMﬂadthvdq)mﬂaﬂprodtﬂmplm the
- projected incomes: and expenses determined in- accordance with good Intemational -

petroleum lnduslry practice confirm theoonmetual nature of said Field.

For the purposes of evaluating the commercial nature-of said Field or Fields, NOCAL
and the Contractor ﬁﬁlnﬂuﬂmﬁwﬁ(&)&y&aﬂu&waﬁmaﬂmdm

. development and production plan accompanied by the economic evaluation,

11.36

The development and production plan submitted by the Contractor shall be subject to
the approval of NOCAL. Within nine (90) days after the submission of said plan,
NOCAL may propose revisions or modifications hereto by nolifying the Contractor
thereof with all the useful justifications. In that event, the Parties shall mest as soon as
possible in order o consider tha proposed revisions or modifications and establish by
mutual agreement the plan in its finat form; the plan shall be desmed to be approved
byNGCALtponﬂwdateofmm

~ Should Nocm.faﬂ tonoﬁfylheCoMad.orohtsmdnfam{simu modification within

the above-mentioned nine {90) day period, the plan submitied by the Confractor shall
be desmed lo be approved by NOCAL at the expiration of said period.

If for reasons nottechnically justified, the Contractor, within tweive (12) months a;&er notification

to NOCAL of a Hydrocarbon discovery, has not applied for an exclusive appraisal authorization

o if, after Its granting, it has not commenced the appraisal work in respect of said discovery, or

if the Contractor, within eighteen (18) months aftar completion of the appraisal work, doos not@t
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arly comperisation

. actor and NOCAL,

ampuwmaymma-mwm Mded n Articles 31.4 and 31.5
I, within sy (60) 2 or Hais not notified its decision
ply area and will forfeit alt

¥y; and any area so
Arﬁdaam%— ;




ARTICLE 12

GRANT OF AN EXCLUSIVE EXPLOITATION AUTHORIZATION IN

121

122 .

123

124

RESPECT OF A COMMERCIAL DISCOVERY

A commerdcial Hydrocarbon discovery shalf entifle the Contractor to an exclusive right, If it so

11.3.3, to obtain, In respect of the fleld
concerned, an mmmmmmmwmmmm
within the Delimited Area. ,

IfhWaMw&m&dM&hmwmmmmm
discovery shall, in with provisions of Arfide 12.1 give rise to an exclusive

exploitaion authorization each g fo an Exploitation Perimeter. The number of
exdusive aaq:la’ntaﬁop authorizations and related Exploitation Pecimeters within the Delimited

Ifin the course amkmedoutmhegm«mmmmammmwm, it
appoars that the area defined by the sdismic dosure of the Fidld concermned Is larger than
qi;inaﬂyaaﬁgnatadpuwaﬁhkﬁdaﬁ.ﬁ.&NOWMgwb%Gmkm.mMOf

Where a fiddd edends boyond the boundaries of the Defimited Area, NOCAL may require the
Cmbachortoexpldleédﬁeldinweodathnﬁhmmmida’ofﬂnaﬁmt &rea under
the provisions of a unitization agreement. '

Within six {6) months after NOCAL has notified the Contractor of its request, the Contraclor

shall submit to NOCAL for its epproval the development and production plan of the Fleld
concerned which shall be prepared in agreement with the right hddarofmeadiaca'ﬂamac,ﬁ
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131

13.2

133

134

13.5

ARTICLE 13
DURATION OF THE EXPLOITATION PERIOD

The duralion of an exdusive exploitation authorization during which the Contractor is
authorized 1o carry out the exploitation of a Field declared commercial is set at twenty-five (25)
years { the “Exploitation Period”) from its dale of issue.

nmmmdmwﬁmwam-mmmmm,amd
exploitalion of a Field remains possible NOCAL may authorize the Contractor, at the latter’s
request submitted at loast twelve (12} months prior to sdid expiration, to confinue under this
Contract the explaitation of said Field during anh additional period of no more than ten (10 years,
provided that the Contractor has fulfilled all its obligations during the current Exploitation
Period. i

If, upon expiration of thal additional Exploitation Period, a commercial exploitation of said Field
remains possible, the Contractor may request NOCAL at least twelve (12) months prior to said
expiration that it be autharized to continue the explditation of said Field under this Cortract, for
such period, upon tertms ahd conditions agreed by the Parties.

The Contractor may, at any time, fully or parially surrender any exclusive exploitation
authorization by giving at least twdlve (12) months’ prior notices which may be reduced with
NOCAUs corsent. That notice shall be accompanied by the list of steps which the
surendering Contractor undertakes to take, in accordance with good international petroleum
industry practices arising out of its surrender.

Interruption of development work or production of a Field declared commercid, for a
consecttive period of at least six (6) months, (unless extended by periods of Force Majours)
deddedbyﬂreCmﬂadmvﬁMNOCAL’smﬂ,admdm«ﬂdﬂnexﬂdlaﬁmd
Field, may give rise to the withdrawal of the exchrsive exploitation authorization concerned. In
the event of any disagreement botwoen NOCAL and the Confractor regarding the
dircumstances of the interruption then the JOC shall meet to resolve the disagreement.

Upon expiration surrander or withdrawal o the last exclusive exploitation authorization granted
to the Contractor, this Contract shall terminate.

The termination of this Contract, whatever the reason thoreof, shall nol relieve the Contractor of
any obligations incurred prior to, or arising from, said expiration or termination and which shall

be ﬁ.llﬁﬂed.{r“'
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14.1

14.2

ARTICLE 14
EXPLOITATION OBLIGATION
For any field in respoct of which an exdusive explaitation authorization has been granted, the

Conh'actorundfrt*oshperfmn.atitspdeooslmdilsown financial rigk, all the Petroleum
Opetalimsuaeﬁﬁmdnecassaryﬁr the exploitation of said Field,

in thet event, NOCAL, in ts discretion, may witraw the exctusive explaitaton authorization
concerned from the Contractor without any compensation for the latter, by giving a sixty (60)
days' prior noﬂceﬁ&
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ARTICLE 15

CONTRACTOR’S OBLIGATIONS AND RIGHTS IN RESPECT OF

154

16.2

15.3

154

155

156

15.7

| EXCLUSIVE EXPLOITATION AUTHORIZATIONS

The Contractor shall cominence developmert work not later than (6) months after approval of

the development and production plan referved to in Article 11.3.6 and shall continue it with the
maximum diligence.

The provisions of Arficles 5, 6, 7, 8,9 and 10 ae also applicable, mutatls mutandis, In respect
of any exclusive exploitation authorization. '

the Contractor shall have the right fo build, use, operale and maintain all the Hydrocarbon
storaga and transportation facifities which are necessary for the production transportation and
sale of Hydrocarbons produced, pursuant lo the conditions spedified in this Contract.

The Contractor may determine the route and location of any pipeline inside Liberia which is on
the surface land of Liberia or under the waters that fie within the jurisdiction of the State which
is necessary for the Petroleum Oparations, provided that it shall submit plans to NOCAL for
approval prior to the commencenent of wark; afty pipeine crossing or running alongside roads

or passageways (other than those used exclusivaly by the Contractor) shall be built so as notto

hinder the passage on those roads or passageways.

The Cotractor may, o the extent and for the duration of the excess capacity of a pipeline or
processing, fransportation or storage facility built for the purses of the Petroleum Operations,
be obligated to accept the flow of Hydrocarbons coming from exploitations other than that of
the Contractor, provided that such flow shall not cause prejudice 1o the Petrdleum Operations,
and provided, further, that a reasonable lariff covering a hosmat remuneration for capital
investod In respact of the pipelifie o fadiity concerned shall be paid by the user.

Folowing the grant of an exdusive exploitation authorization, the Contractor undertakes to
proceed diligently with the carrying out of development wells, spacing them in a manner 5o as
to eneure, in accordance with good infernational petroleum industry practice, the maximum
economic recovery of tha Hydrocarbons contained in the Fietd in question.

The Contractor shall, in the conduct of development and produclion operations, comply with all
good International petroleum  indusiry practice which in paticuar ensures the good
conservation of fields and maximum economic recavery of Hydrocarbons,

The Cortractor shall, inter alia, carty out enhanced recovery studies and use such recovery
processes if they may lead o an increase m Hydrocarbon recovery rate under economic
conditions. .

The Contractor shall provide NOCAL with all the reports, studies, measurement results, lests
and documents enabling the manitoring of the proper exploitation of each Fidld.

The Contractor shall, in particular, canty out the fallowing moacuros on oach producing well:

-3
(a)  monthly testing of production and gad/ail ratio; d
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15.8

15.9

(b) haif-yearly measurement of the field reservoirs pressure.

The Contractor undertakes ta produce every year from each Field quantities of Hydrocarbons
in accordance with the provisions of Articla 15.6.

The annual production rates of each field shall be submitted by the Contractor together with the
Annua Work Programs for tha-approva of ROCAL which shall not be withheld provided that
the Contractor gives proper technical and economic grounds.

The Contractor shall measure, at the Delivary Puint, all Rydrocarbons produced and not used
for the requirements of the Petroloum Operations, and excluding Unavoidable Losses, after

extraction of waler and sediments, by using the measwement appliances and procedures

. customarily used in the intemational petroleum industry.

The authorized NOCAL's representatives shalt have the right to examine those measurements
and inspect or cause to be inspected the appliances or procedures used. If the Contractor
wishes to change said measurement appliances or procedures, it shall obtain prior approval
from NOCAL. Where the appliances and procedures used therefore have caused an
overstatement or understatement of measured quantities, the error shall be deemed to have
existed since the date of the last calibrafion of the appliances, unless the contrary can be
justified, and the proper aciushnaﬁdxdlbamﬁeﬁrﬂnperhdofaﬁstonoeofaﬂma‘?&‘/
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ARTICLE 16

RECOVERY OF PETROLEUM COSTS AND PRODUCTION SHARING

16.1

16.2

16.3

16.4

From the commencement of regular production of Crude Ofl, the Contractor shall market all the
production of Crude Oil obtained from the Delimitod Area, in accordance with the provisions
hereinafter defined,

For the purposes of recovery of the Pelrdeum Costs, the Contractor may freely take each
Calendar Year a portion of the production in no event groator than sixty-five percent (65%) of
the Totd Production of Crude Ot ar gas from the Delimited Area, oc only any lesser porcentage
which would be necessary and suffidient to recover remaining cost.

The value of such portion of Total Production allocated lo the recovery of the Petroleum Costs
by the Contractor, as defined in the preceding paragraph, shall be calculated in accordance
with the provisions of Artidle 18,

If during a Calendar Year the Petroleum Costs riol yet recovered by the Coritractor under the
provisions of this Arlide 16.2 exceed the equivalent in value of sixty-five percent (65%) of the
Totd Production of Crude Oil or Total Production of Gas from the Delimited Area, as calculated
above, the balancs of the Petroleum Cosls which cannot be recovered in that Calendar Year
shal be carried forward in the foltowing Calendar Year of Years until full recovery of the
Petroleum Costs or uniil the expiration of this Contract,

The quantity of Crude Ofl from the Delimited Area reimaining during each Calendar Year after
the Contraclor has taken from the Total Production the partion necessary for the recovery of
the Petroleurn Costs, hereinafter referred 1o s “Remaining Oil Production,” shall ba shared
between NOCAL and the Contracior, on a field by field basis, as follows:

The Remaining Oil Production shall be shared according to the daily Tota Production from the
Delimited Area:

Incremonts of daily oil Total '

Production fin Balr!:'els por day) NOCAL's Share Conhactol’s Share
From 0 to 100,000 -40% . 60%

Froeh 100,000 to 150,000 : 50% S0%

Over 150,000 ‘ 60% - 40%

In case of natural gas, the following production sharing shall apply: =

Increments of daily Gas NOCAL's Share Contractor's Share
Total Production 40% 60%

For the purpose of this Aricle, the daily total Production shall bo the average rate of Total
Production during the calendar quarter in qunstim.a.‘._.
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16.5

166

16.7

NOCAL may receive its share of production defined in Arbidie 16.3 and 16.4 either in kind or In
cash.

IfNOCALwislnsloraceivehkﬁ\ddlorpar[ufitsﬂlaraofn'oducﬁondeﬁnedlnmﬂda 163 or
16:4 it shall 80 notify in writing the Contractor at least ninety (90) days prior to the beginning of

the Calendar Quarter concerned specifying the precise quantity that it wishes to receive in kind
during said quarter.

If NOCAL wishes to receive in cash all or pat of its share of production defined in Artide 16.3
0(16.4orifNOCALhasnotmliﬁedh‘)aCa#adorofﬁsdedsion to receive its share of
production in kind pursuant o Artide 167, the Contracior shall market NOCAL's share, of
production to be taken in cash for the quarter concorned, kit sald share during such quarter and
pay to NOCAL within thirty (30) days following the date of each fifling, an amount equa to the
quantity corresponding to NOCAL's share of production iultiplied by the sale price defined in
Article 18,

NOCAL may require payment, for sales of its share of production sold by the Contractor, in
Dallars or in the foreign mrmcthﬁdnﬂmsalahasbemmada@g-
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17.1

17.2

17.3

ARTICLE 17
TAXATION

Unless otherwise provided for in this Contract the Contractor shall, in respect of its Petroleum
Operations, be subject to the laws generally applicable and the regulations in force in Liberia
concerning taxes which are or may be levied on incomes, or determined thereto.

(@

(b)

(c)

‘Surface Rent.

~ Anhual surface rentals shall be payable to the Government of Liberia consolidated

account per square kilometer of the area remaining of the Delimited Area, in the
amounts as set out below:

Phase of Operation Surface Rentals Per Annum
First Exploration Period $ 40 per sq. km.
Second Exploration Period $ 75 per sq. km.
Third Exploration Period $ 100 per sq. km.
Development & Exploitation Area $150 per sq. km

The first payment shall be made within thirty (30) days of the Effective Date and
subsequent payments within thirty (30) days of subsequent anniversaries of the
Effective Date. '

Surface rent amounts stated in this section shall be subject to inflationary adjustment in
accordance with the GDP Implicit Price Deflator as published and revised from time to
time by the U.S. Department of Commerce, Bureau of Economic Analysis (“the
deflator”) and the Central Bank of Liberia (CBL). The inflation-adjusted rent shall be
effective January 1 of each Calendar Year based on the ratio of the value of the
revised deflator for the second Calendar Quarter of the immediately preceding
Calendar Year to the value of the revised deflator for the second Calendar Quarter of
2008.

Income Tax

()

(b)

()

Rale. The rate of tax on taxable income shall be thirty (30) percent. The Contractor
shall be liable to pay its income tax directly to the State.

Itis -speciﬁcally'acknowledged that the provisions of this Article shall apply individually

to any entity comprising the Contractor under this Contract and the Contractor is legally

responsible for paying tax with respect to income of the project.

Regardless of the legal form of organization adopted by the Contractor, the
Contractor's taxable income shall be determined separately for cach Production
Sharing Contract or other project engaged in by the Contractor in Liberia, and the
Contractor shall not be permitied to consolidale incorne: or loss ol lhis Production
Sharing Contract or other project with that of any olher.
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174

(d) ”ﬂmﬁlingamadvmpaynwﬁnjesfameregdarincamlaxunderlhemvmua
Code apply to Contractor.

Detmmﬂrm of Taxable Income

(8  For purposes of _detarmining Imome tax, income derived under this contract is

ﬁld‘ar income tax provisions of the Revenus Coda subject to special ndes under this
9.

(b)  The Conftractor’s gross income includes:

(1) The Contractor’s cost share and profit share of income from a petroleum
project as specified in Articdle 16 hersinabove;

(2) Anydttainmmematunmwmmcdvasﬁmbuﬁnessacﬁvitya
investment accruing in, derived from, brought into or recsived in Liberig,

including currency gains when realized, less the deductions set forth in this
Artidle 17.

(c) Deductions Allowed from Gross Income. In accordance with the regular income tax
provisions of the Revenue Code, dl expenditures incurred during the tax period wholly,
exclusively and necessarily in connection with project operations (including non-capital
operating costs but excluding capital costs except to the extent of the annual alowance
for depreciation), are allowed as deductions, including but not limited to the following
items:

(1) An allowance for depreciation of plant and equipment in accordance with the
depreciation rules of the regular income tax provisions of the Revenue Cods,
subject to the special rule of Article 17.5.

(2 A carry forward of net operaling loss from a prior year to the extent permitted
under the regular income tax provisions of the Revenue Code as modified by
Article 17.6. 5

(3)  Interest on any indebtednoss of the project, and other financing costs incurred
in connection with operations and paid to an affiliate or to a third party, for the
tax period incurred, subject to the specid rule of Articls 17.7.

(4)  Exploration expenditures inourred that are alribitable 1o the project, (o the
extent allowed by Articie 17.8

(5) Payments to a Stato-approved tust fund for reclamation and
decommissioning, subject to the specific imitations set out in Article 17.9.

(6)  Subject to the regular income tax provisions of the Revenue Cods,
management fees paid, whether to an affiliate or 1o a third party, but not the$
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M‘hmdmwtzmcfdﬁumaﬁmminwmdf
the tax period. X

(N Subiéct to the regular Income tax provisions of the Revenue Cods, the arnount
ofbfad debt incurred, 50 long as that amount was subject to Incoms taxation in

(8) Charitable contributions made in Liberiato a qualifying organization within lhe
j the Rev

(9  Expenses rolaled directly to the project’s “other income" under subsection (b)
(2), to the extent otherwise aliowable & a deduction the regular income tax
provisimsofﬂ*noRavmmCodamﬁis_Arﬁde,
(©)  The following expenses are not dlowed as a deduction from gross income:

(1) A payment lo an expatriate employoe ag reimbursement for taxes and dutieg
paid by the employes to the Government,

(2) Aloss from a hedging ransaction, -
(3) Any incentive deduction allowed under the Revenue Cods,
175  Special Rule waepmaa‘m
(8} For property placed in servioe before the start of commerdial production, the period for
depreciation of propery described the regutar income tax provisions of the Revenys
Code shall begin in the first lax period in which commercial production begins,

(b} Thaooatoftangihlemoveablapmpmydsdlbamoavemdmme period and by the
method described in the regular income tax provisions of the Revenue Cods,

(c) !nplaceoflhe15-yeapeﬁudsatmh'ﬂnregdaimetaxprovisimsofme
Revenue Code for recovering the cost of tangible fixed property and intangible

(d)  Contractor’s tangible fixed property outside the project’s production area {or beginning
inside and extending outside) shalt be depreciated over a 15-year period or the
expected périod of commercial production (whichever is shorter) using the straight-line

(e) If a project is terminated before the end of the cost recovery penod the remaining

176  Speciad Rule for Net Operdling Loss Cany Forward, For the purposes of determining
Conlactors taxable income, the for carry foward of not operating hes gy mua$
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17.8

17.9

imamlaxptwidonadﬂmRmamCodaMbeghwﬂhﬁ\eimtaxpaﬁodinwhidl

commercial production boging and shall be seven years rather than five,
Special Rule for Intevest Deduction

(@ Interest incurred in a tax period and suhlact {o the limitations of the regular income tax

provisions of tho Rovonuo Code may be carried forward to the next tax period,

(b)  The amount of tha carry forward is trealod as interest incurred in the subsequont
period, and is doductiblo to the extent permitted under the regular income fax
provisions of the Revonue Code.

(©)  Theinterest carry forward allowed by this section does not expire.

Spedial Rute for Exploration Costs. Exploration costs are deductible in the first tax period in
which commerciat production begins.

Special Rule for Decommissioning Expenses

(8  Payment for decommissioning expenses is deductible from gross income under Artide
17 4(c) only in the amount paid during the tax period: :

(1) To dofray redamation or decommissioning expenses upon cessation of
commercial production, and remedying damage caused to land used by the
project or environmental damage the projed may have caused (including
damage that extends beyond the contract area), but not if drawn from a trust
fund described in paragraph (2). .

(2)  Toatst fund established lo defray future expenses of the type specified in
paragraph (1), but only if the fund has been approved by the Minister in
regulations and subject fo any Kimitations or requirements provided in
regulations. 4

(b} An amount taken as a deduction under subsection (a) but not used for the specified
purpose: ;

(1) Iifremaining after the tax period in which commerdial production ends, shall be
included in income for the following tax period; or

(2) If used for another purposs, shal be included in income In the tax period within
which the amount is so used.

Attribution of Expenditures. Exploration, development, and capital goods expenditures incurred
prior to a project’s first lax period are attributable to it for income tax purposes as follows—

(@  Exploration expendilures incurred prior to the identification of a site for dovelopment

are atlributable to the first development site established under this Contract and
leading to commercial production.
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17.11

17.12

17.13

(b) Subsequent exploration expenditures within tho Delimited. Area are attnbuted in the
same fashion to any subsequent devolopmont sita laading to commercial production.

() Exploration, development, and capital goods oxponditures not atiributeble fo a project
as described in this paragraph are not deductibla in dotermining taxable income, '

Troaiment of Property Transfers

(8)  Unless an exception appliss under this Artidlo, Contracior's gain or oss on the transfor
of depreciable property used by the projoct is treated in accordance with the Revenue

(b)  Spedial Cases

(1) Hedging. Hedging transactions are taxable as a separals business activity,
and hedging gains and losses incurred are ot includible or deductible in
determining taxabie income of the project.

(9  lvestment Gain Gein on property the Conlractor holds for investment is

- in abusiness if the property is held for investment.

Suoessor Agreément. If this Conlradt is terminatod and a new agreoment is entered into wiih i
Contractor for the same contract area, the projocts loss cary forward existing at the
termination date of the development agreement is deductible in the firs! tax period of the
Successor project under the sucoessor agreement, provided: - R

(@ . The whle of the geograplic area covered by the contract 'a'éé_ of the successor
agraanediswﬂlinﬁnomﬁrantareadﬁ\e,aiﬁnd ageoment; and

(6} The suicoassor agroement entarod into foros within one mnth following the temination
of the original agreement. . :

Assignment of Rights and Interest. ¥ Contract assigns ifs rights and interest pursuant to Artide
35

(8) - Tho taxabla income of the projoct shall continua to be dotermined tsifg the tax cost
~and other tax attibutes applicable at IhB date of .ﬂle_ir_l_tate;l transfer; and

~(B) - Contractor shall deferinine gain or loss under the rogulax indomo tax provisions of the

.- Revenue. Code, which also applies to determine the transfered’s tax cost in the
cinteeesbef=. . T T _
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L 17.14

1715,

17.16

17147

Transactions Between Related Persons :
(a) W%Amj&d‘sg&x.mmmmmminWGmwi&

(b) Tmfaermg.AtmsacﬁmvﬁmWedbmnducﬁmbetmenCm&wlama
rddedpasmd;dlbemﬂwbadsdwmeﬁﬁmwmnﬁaﬂpdmmmm
lermsandcmdﬁmsasmddbefzifaﬂmamndiohad!hekmsadimtdtenp!ace
betweenumdatedpaﬁesdedingdmlamﬂt

(©  Disclosure, Contractor must:

(1)  Disdloss relaled-parly fransactions and contemporaneously document the
mannerinvﬁd\pricaeaesdinkmsfastmdatadwm

(2 Nolarize an agreement goveming a retaled-party transaction in accordance
with thelaneﬂherela{dperson'éoan#yofmm. ' ‘

(d)  Guidelines. The Minister shall follow OECD transfer pricing guidelines in evaluating the
validity of the price setin a related party transfor.

Partnerships and Joint Ventures
(3} Pass-Through of Tax Atfributes. If Contractor is organized as a partnership or similar

(b)  Application of Other Rules. If subsection (a) applies:
(1) ﬂnwoﬁﬁmdﬁakﬁdediﬁlmﬂy&apﬂatdybmmm

2 Eailpmdxdlbemdaedalmmayermdaprodmarﬂshdlbeﬁaﬁe
for income tax as determined undex this Article.

Withholding Taxes. Contractor shall withhold taxes in accordance with the general provisions

of the Revenue Code, except that it shail withhold tax on payments made to nonresidents at
the following rates:

(a)  Dividends, five percent (5%).
(b)  Interest, tep percent (10)
(c) Payments for services, six percent (6).

Goods Tax. Contractor is exempt from the payment of Goods Tax on:

()  raw materids or other inputs for use directly in manufacturing, or raw malerials for use

du’recﬂyinag‘iajtraor&redry.ahénﬁﬁ\gupebdmprqedu'innma
resource exploration and development;

(b)  capitl eoodag‘f
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18.1

18.2

18.3

184

18.5

ARTICLE 18

VALUATION OF PETROLEUM

For the purposes of this Coniract, the Cruda Of price shall be th F.OB. *Market Price” at the
Delivery Point, expressed in Dollars per barrel and payable within thirty (30) days after the date
of the bill of lading, as determined hereinafier for each Calendar Quarter

A market Price shail be detarmined for each type of Crude Off or Crude Ol mix.

TMMadeﬁoeamﬁcdiabﬁﬁmdQudaGImadeduingaCdendaQummdl be
calculated at the end of said quarter mdshdlbeeqddhhewddﬁedaveragooﬂhepmcass
mmwmmmmneﬁmmmmmaaby&nmm and by
NOCAL from independent purchasers, ae adjusted to take into account the differences in
quality and gravity as wellt as in F.0.B. delivery terms and payment conditions,

lnﬂpavetﬂwd:salesmrﬂmade.lheMakelPricashdlbadetemﬁmdonlhabasisdmo
mmwtdnadmﬁnhanﬂimdmkdmmmmm\dths
and sellers for sales of crude olls of quality similar to the Crude Oil from the Delimited Area in
the same markets sﬂmhwlidtﬂnuwm&udammﬁmdiybeadd,asadiuﬂsd
to take into account the differences in quality, graviy, transportation as well as in sales and
payment conditions. For the avoidance of doubt, oil sdes into the Liberdan market shall be
valued according to the terms of this Arfidle 18.3.

mmmmmw&,m&mmmmmamdmmmmm :

of Cude Oil; . .

(a) ealesinwﬁdnﬁnbuyerismkfﬁﬁatedmmom\eseueraswdlmsalesbetwoen
entities constituting the Condractor;

(b) sales in exchange for other than payment in freely convertible currencies and sales
fully or partially made for reasons other then the usuat economic incontives involved in
Crude Oil sales on the intemational market (such as exchange contracts, sales from
govemment {o government or to government agencies).

Wthin ten (10) days following the end of each quarter, the Parties shall advise each other of
the prices obtained for their share of production of Crude Ol from the Delimited Area sald to
independent purchasers during the quarter in quostion, indicating for each sale the identity of
the purchaser, the quantifios sold, the delivery and payment terms.

Within twenty (20) days following the end of each quarter, the Contractor shall determine in
accordance with the provisions of Aride 18.2 or Artidle 18.3, as the case may be, the Market
Price applicable for the Caendar Quarter concerned, and shall notify NOCAL of that Market
Price, Indicating the method of calculation and alt data used in the calculation of that Market
Price.

With in thirty (30) days following receipt of the notice referred to in the preceding paragraph,

NOCAL shall verify that the calaulation of Market Price complies with the provisions hereof
shall notify the Contractor of its acceplance or objections. Failing notification from NOCA
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. 186

18.7

 within that thirty (30) day period the Market Price provided for in the Contractor’s notics reforred

tohﬂnpreca&ngpaagraphdxaﬂbedaamdbtmebaenmptedbyﬂm

In the event that NOCAL has nolified objections fo the Market Price, the parties shall meet
within fifteen (15) days following NOCAL's notification to mutudly agree on the Market Price, If
the parties fail to agres on the Market Price applicable to a given Calendar Quarler within
mmw-ﬁmm)daysaﬁwﬁnaﬁqum.muﬂnwimdamayhﬁmdady
submit to an expert, appainted in accordance with the following paragraph, the determination of

ﬁnMak&Pﬁmﬂrﬂu&mﬂndﬁaﬂﬁnﬂimdmfmwdeﬁleHﬂnpsﬁashmnd
determined them).

The expert shall detormine the price within thirty (30) days after his appointrnent and his
conclusions shall be findl and binding on the Parties. The expert ehall dedde in acocordance
with the provisions of this Ariide. : R : "o ‘

" The expert shall be selected by agresment between the-parties g, if no agreement is reached,

by the Intemational Canter of Expertise of the Intemational Chamber of Commerce in
accordance with its rues on Technical Expertise, at the request of the most diligent party. The
expertise costs shall be charged to the Contractor and includad in the Petroleum Costs.

In the event it would be necessary to calculate on a provisional basis during a quarter the

Crude Qil price applicable to the lifting made during said quarter, that price shall be ectablished
as follows: : S

(8 For any sale to independent buyers, the price applicable to that ede shall ba the prics
obtained for the Crude Oil for said sale, as adjusied to take into account the F.0.B.
delivery torms and thirty (30) days payment terms.

(b)  For any lifiing other than those which are the subject of a sale to independent buyers,
the price applicable to that lifting shal be the Market Price determined for the
preceding Calendar Quarter or, if that Market Price has not been determined a price

sot up by agreement between the Parties or, faling agreement, the last known Markst
Price.

Once the Market Price for a quarter has boen detérmined on a find basis, agustments, if
required, shall be made within thirty (30) days.

PAYMENT OF ROYALTY

The Government of Liberia, through NOCAL, hereby agrees to expressly excdude Seclion 3.7-
(Royalty as Tax) of the Petroleum Law from being applied to or having any effect on this
Contract. The Government of Liberia, through NOCAL, hereby further expressly waives any
and all rights it has or will have under the Pelroleum Law, or other Laws, which requires any
royalty payment by the on the Tola Production of fiquid and gassous Hydrocarbons
from Petroleum Operations.
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| ARTICLE 19
BONUSES AND HYDROCARBON DEVELOPMENT FUND
191 “The Contrackor il by sy GHOGAL the following production bonusee:
() Four milion dokars () when the Total Producton of Grude OF o the Delirmited

(b) Five milfion doltars ($5mm) when the Tola Production of Crude Oil from the Dellmited
Areaﬁrﬂrewhaebaaveragerata of fifty thousand (50,000) barrels per day during a
periodofﬂiﬂy(SO)oormwﬁwdays.

(0 Sevanniuimdoua's(an)w!mﬂBTuthredwﬁm of Crude Oil form the
Délimited Area firct reaches the average rale of one hundred thousand (100,000)
bwdspwdwdmgspaioddﬂinym}mectﬁvedaya

Each of the amounts refarred o in (). (b), and (c) above shall be paid within thirty (30) days
fdlwingﬂ'ueemiraﬁondherah'mpaiodofﬂirty(w] consecutive days. '

19.2  These production bonuses rrmtimadherainshaltnotbaeostmablewmdl therefore
not be treated as Petroleum Cocls,

183 HYDROCARBON DEVELOPMENT FUND

1931 To sfimutate research in the field of hydrocarbons, most especially in continental areas,
and to assist the Government in is overall god of achieving energy susfainability, a

Hydrocarbon quebpmm.tobemmaaed by NOCAL, has been established.

The Contractor shall make an apnual contribution of two hundred fifty thousand dollars
($250,000.00) during exploration and production to this Fund direclly to NOCAL. The
i ﬂrstpaymenlehallbamadew!ﬂinﬂirty(&O)daysdtheEﬁadiveDaieoﬂlisCaﬂract
and thirty days after each subsaquent anniversary, Such cortributions ¢hall be paid

1832 The contribution fo the Hydrocarbon Development Fund referred to in Article 19.3.1 will
beoostremvgrdalaandttnefommhﬂ%bamﬁd«edas?eﬁﬂamcms. '

194 RURAL ENERGY FUND

194.1 In accardance with the National Energy Policy, a Rural Energy Fund (REFUND) has
- beon established, inter alia, to inlegrafe rencwable enorgy technologies into rural
development. Considering that ol is a finite resowrce, it is the pdlicy of the Government

that ail resources be used ta support the devalopment of renewable energy resouroe%t
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inmbmmywuymmﬁﬁummeaumdp&dm
production. '

ThakamshdIﬂ\mﬁmmaiammmdmihﬂmoﬂwomadmwsmd
dllars ($200,000.00) during exploration and production directly to NOCAL for
wbseqwipaynmbheREFUND.Tmﬁrapammmaﬂbemadawiﬂinﬂidy
(30) daycofﬂnElfecﬁvaDateofﬁisqudmdﬂﬂﬂy(w)daysaﬂereach
wm.mmmwmpwmuommmm

mwmmumbmmmmnmwmmate._m
and provide Contractor any information it requires to conduct such verification,

195  The Parties agree that ail payments mada under this Contract shall be mads in accordance
with prolocols {aid down by the Extractive Industries Transparency Inifiative EIm). F— '
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20.1

20.2

ARTICLE 20
OWNERSHIP AND ABANDONMENT OF ASSETS

Upon expiration, surender or termination of this Contract, whatever the reason thereof, in
respect of al or part of the Delimited Area, or a the end of exploitation of a Field, the
Contractor shall transfer at no cost to NOCAL the ownership of assets, movables and
imﬁmmﬂhhm&madmmmmmthMwaw
surrendered, located whether inside or outside the Delimited Area, such as wells and thelr
equipment, bullding, warehousas, docks, lands, offices, plants, machinery and equipment,

bases, harbors, wharfs, Jelties, storage tanks, buoys, platforms, pipefines, roads, bridges,
raifroads and other facilities.

Such fransfor of ownership shall cause the automatic canceliation of any security o surety
concerning those assets, or which those assets constitute: . e

Howaver, the Contractor may continue to use those assels beyond the data reforred o in the
first paragraph, for the requirements of its Pelroleum Operations in Liberia governed by other
confracts. '

If NOCAL dacides not to accept, alf or part of tha assels, the fransfer of ownership provided for
in Articl 20.1, it may, not later than ninety (90) days fallowing the date specified in said Artidle,
require the Contractor in accordance with good interational petrdleum industry practics, o
perform abandonment operations and {o remove, at the cost of the Contractor, the (ths accrued
costs of which shall be cost racovarable) facififies relating to the suxrendered areaa?___
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21.1

4
. ARTICLE 21
‘il N
 NATURAL GAS
f :

Non-Associated Natural Gas.

21.1.1

2112

In the event of a Non-Associatod Natural Gas discovery, the Gontractor shall age in
dwued@sﬁmNOCN.Ma'iwbddmd ng whether the appr:gi and -
exploitation of said discovery have a potentially commerdial nature,

lfmmm.wmmmmmmsmmwdw
ofsw]Nm-Amﬂcidedealeﬁmylﬂmﬁied.IM underizke the
appraisal work program for said discovery.
ngmmsh}dlham&aﬁglﬂ.ﬁrﬂwwpomdmaingthaoommercidityof
the Non-Associated Natural Gas disgovery, if it so requests at least thirty (30) days
Mabmawmmwu»ﬁwwaﬂmmwmmmmasmm
granted an exclusive appraisal authorization concerning the Appraisal Perimeter of the
abovementioned discovery, for a term of two (2) years.

In addition, the Parties shalt jointly evaluate the possible oulets for the Natural Gas,
bdhmﬂwmmmm@rmmmﬁhmenmwmmdhits-

. marketing, and they shall consider the possibifity of a joint marketing of their shares of

21.14.3

production in the event the Naturadl Gas discovery would not otherwise be commercially
exploitable. For that prpose, a Consuliaive Commitiee for Nalurdl Gas chall be
established by the Parties to ensure the coordination of the upstream and downstream: «
components of the Natural Gas project and fadiiitate its evaluation and implementation,

If, despite their reasonable endeavours, the Parties are not able to develop a market
for a Non-Associated Natural Gas discowery, the Contractor may, prios to the expiry of
the term of the exdusive appraisd authorization, request a fusther three (3) ysar
exiension of the exdusive appraisal authorization for the Appraisal Perimeter of the
discovery and NOCAL will not unreasonably withhold its approval for-said exdengion. A
second extension, of the exclusive appraisa authorization of threa (3) years may be
requested by the Contractor prior to.the: expiry of the then current authorization -end:

NOCAL will not urveasonably withiold ita:approval for the exténsion.

1

-,:I" -
*'1
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21.1.4 Following completion of appraisal work, in the event the Parties should jointly

21.1.5

21.1.6

decide that the exploitation of.that discovery is justified to supply the local
market, or in the event the Contractor should undertake to develop and produce
that Natural Gas for export, the Contractor shall submit prior to the expiration of
the appraisal period an application for and exclusive exploitation authorization

which NOCAL will grant under the terms provided by Article 12.1.

The Contractor shall then have the right and obligation to proceed with the
development and production of that Natural Gas in accordance with the
approved development plan referred to in Article 11.3 and the provisions of this
Contract applicable to Crude Oil shall apply, mutatis mutandis, to Natural Gas,
unless otherwise specifically provided under Article 21.3.

If the Contractor considers that the appraisal of the Non-Associated natural Gas
discovery concerned is not justified, NOCAL may, by giving twelve (12)
months prior. notice which may be reduced either with NOCAL’s consent or
automatically in the event the exclusive exploration authorization expires
carlier, require the Contractor to surrender its rights in respect of the area
encompassing said discovery.

In the same manner, if the Contractor, after completion of appraisal works,
considers that the Non-Associated Natural Gas discovery is not commercial,
NOCAL may, by giving three (3) months prior notice, unless the exclusive
exploration authorization expires earlier, require the Contractor to surrender its
rights on the area encompassing said discovery.

In both cases, the Contractor shall forfeit its rights to all Non-Associated natural
Gas which could be produced from said discovery, and NOCAL may then carry
out, or cause to be carried out, all the appraisal, development, production,
processing, transportation and marketing work relating to that discovery,
without any compensation for the Contractor. '

Notwithstanding the terms of Article 21.1.4, if the Operator is of the view that
the Non-Associated Gas discovery in question is non-economic as a standalone
development but can demonstrate that there is sufficient prospectivity in the
region to support a combined develdpment of current discovered reserves and
future exploration prospects as a combined economic development, then
NOCAL will provide the Contractor a period of thirty-six (36) months before
exercising its rights pursuant to Article 21.1.4.

112 ASSOCIATED N ATPRAL GAS

21.2.1

In the event of a commercial discovery of Crude Oil, the Contractor shall state if
it considers that the production of Associated Natural Gas is likely to exceed the
quantities necessary for the requirements of the Petroleum Operations related to
the production of Crude Oil (including re-injection operations), and if it
considers that such excess is capable of being produced in commercial
quantities. In the event the Contractor shall have informed NOCAL of such an
excess, the Parties shall jointly evaluate the possible outlets for that excess of
Natural Gas, both on the local market
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aﬂﬁrm(mmwﬁlydezkaﬁnQershamdproducﬂm
of that excess of Natural Gas in the event such excess would not other wise be

conwmercially explaitable), together with the means necessary for its marketing.

In the event the Parties should decide that the development of the excess of Natural
Gas is justified, or in the event the Contracior would wish to develop and produce that
excess for export, the Contractor shall indicate in the development and production
program referred to in Artide 11.3.3 the additional faciliies necessary for the
m%pmemmd exploitation of that excess and its estimate of the costs related

‘The Confractor shall then have the right to procesd with the development and

exploitation of that excess in accordance with the development and production
program approved by NOCAL under the lerms provided by Article 11.3.6, and the
provisions of the Contract applicable to Crude Oil shall apply, mutatic mutandis, to the
excess of Natural Gas, unless otherwise specifically provided by Article 21.3.

A similar procedure shall be applicable if the sale of marketing of Associated Natural
Gas is decided during the exploitation of a Field.

In event the Contractor should not consides the explaitation of the excess of Natural
Gas as justified and if NOCAL, at any time, would wish to utifize it, NOCAL shall notify

the Contractor thereck, in which event: ;

2123

(8)  the Contractor shall make available to NOCAL free of charge at the Crude O

and Natural Gas separation faciliies all or part of the excess that NOCAL
wishes to liff;

(b) NOCAL shall be responsible for the gathering, processing, compressing and
transporting of that excess from the abovementioned separation faciliies, and
shall bear any additiond costs related thereto; -

(0 the construction of the facilifies necessary for the operations refarred lo in
paragraph (b) above, logether with the fifting of that excess by NOCAL, shall
be camied out in accordance with good international petroleum industry
practice and in such a manner as not to hinder the production, lifing and
transportation of Crude Ol by the Contractor.

Any excess of Associated Natural Gas which would not be utilized under Articles
21.2.1 and 21.2.2, shall be re-dnjected by the Confractor. However, the Contractor
shall have the right fo flare said gas in accordance with good international petroleum
industry practics, provided that the Contractor fumishes NOCAL with a report
demonstrating that said gas cannot be economically utilized to improve the rate of
recovery of Crude Cil by means of re-injection pursuant to the provisions of Arficle

15.6, and provided,  that NOCAL approves sald faring, which approval shall not
be unreasonably withheld : '
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2133

In order to encourage the exploitation of Natural Gas, NOCAL may grant to the
Contractor' specific benefits when they are duly justifed conceming, inter alia, the
recovery of the Pelroleum Costs relating to Natural Gas.

The Contractor shalt have the right o dispose of its share of production of Nalural Gas,
in accordance with the provisions of this Conlract. I shall also have the right to
prooeeduﬁthﬂnseparﬁmdﬂqﬁdntandl&ﬂrd@asﬁnduoad.a\dbmm
Btomaswdlassel#mlhelocalmarkatorfaraxpatits-dtaradliquidpalrdeum 80
separated which will be considered as Crude Oil for the purposes of their sharing
between the Parties under Artidle 16.

For the purposes of this Contract, the Natural Gas prica, expressed in Dollars per
milllon BTU, shall be equal to;

(9) with respect to Natural Gas export sales to Third Partiee, the price obtsined
from purchasers; :

(b)  with respect to sales on the local market of Natwral Gas as a fuel, such price
s NOCAL and the Contractor shall muually agree upon =
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22.1

222

224

ARTICLE 22

FOREIGN EXCHANGE CONTROL

The Contractor shall comply with the foreign exchange control regulations, subject to the
provisions of this Article,

The Contractor shall hm%ﬁg!ﬂbrddnﬁunadﬂ#nhdmmmmaidngm
export sales of all Hmmm-mm&hmmmmammmm
as well mmaw.mmmmmmaw,mm-mmmm and
mﬁedydmadsmhhdmmaasmmﬁmaﬂerﬁMMmaymits
requirements for its operations in Liberia.

No restriction shall be exercised on importation by the Contractor of funds intended for the
performance of the Petroleum Operalions, : '

The Contractor shall have the right to purchase currencies of Liberia with foreign currencies,
and freely exchange into foreign currendies of its election any funds held by it in Liberia in
excess of its local requirements at exchange rates which shall not be favorable than those
generally applicable to any other buyer or seller of foraign currencies”

. AS




23.1

232

ARTICLE 23

GOVERNING LAW

Applicability of Liberian Law Subject to Arbicle 36 the Contractor, its subcontractors and
assignees in accordance with the Laws of Liberia as in effoct fom the date of signing this
Contract (including with respect to labar, environmental, hedlth and safety, customs and tax
matters) shall conduct itself in @ manner consistent with intemational treaties to which Libera is
a party In so far as those that have effect of the Law of Liberia.

Construction and Interpretation Subject to Asticle 38, this Contract and the rights, obligations
and duties of the Parties under the Contract shalt be construed and interpreted In accordance
with the Laws of Liberia and by such rules and principles of inlernational law as may be
applicable particularly with regard to an investment by nationals of one country in ancther
country. However, in the event of a conflict between the provisions of this Confract and any
Law, exceplfuﬂwcmmmmsﬂadasdﬂmEﬁwhdee.ﬂwpmdmmdudinglhe
rights, obligations and duties of the Parties) under this Contract shall prevallgj—
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24.2

243

ARTICLE 24

MONETARY UNIT

Themgietmmdawourﬁngbodmrddimbﬂiscum.mdbamdmﬂnedaﬁmded
in Dollars, Said regislesmdmﬁnqbodmdﬁlbamedlodotemimﬁn%&dmm
Cods.grosskmme.emploilaﬁmwﬂsmdnet proﬁtsfcrﬂ\epupoeeofltnprapardiondﬂn
cmﬁad«s:um;mqmwmmmmmmsmmsmm the sales of
alIHydrowhonsanderdGasmdaﬂis.Cuﬁact.
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25.2

ARTICLE 25

ACCOUNTING METHOD AND AUDITS

The Contractor shall maintain its accounts in accordance with the regulations in force and with
the provisions of the Accounting Procedure set out in Appandix 2 altached hereto forming an
integral part of this Confract.

After giving the Contractor notice thereof in wiitng, NOCAL ehal have the right fo cause the
registers and accounting books relafing to the Pekolsum Operations to be inspecied and
audiled by its own agents of by experts of its election, and shall have a peariod of four (4)
months following the end of each Calendar Year fo carry out those inspections or audits
relating to said year and may submit its objections fo the Contractor for any confradictions or
exrors found during such Inspection or audits.

Should NOCAL fail to make any claim within the abovementioned period of four (4) months, no

further objection or claim shall be made by the Liberian administration for the Calendar Year
concerned.
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ARTICLE 26
IMPORT AND EXPORT

26.1 (a) The Contractor shall have the right to import inlo Liberia, in its own name or on behalf
of its contractors and subcontraciors, all the lechnical equipment, materials, machinery
and todls, goods and supplies necessary in the Contracior’s opinion for the proper
conduct and achievements of the Petroleum Operafions; such imporis include but are
mgm to, drilling, exploration, development, production, transportation, sales and

ng, equipment, pipelines, tanks, geclogical and geophysical tools, boats, ships,
launches, drilling barges, ships and platforms, production platforms, emergency oif
spill equipment, civil engineering and telecommunication equipment, power planis and
all related equipment, aircraft, automotive equipment and other vehicles, instruments,
tools, spare parts, aloys and additives, camping equipment, protective clothing and
equipment, medical, surgical and sanitary equipment, supplies and instruments
necessary for the installation and operation of hospitals and dispensaries,
documentation equipment, construction matesials of all types, lumber, office furniture
and oquipment, aulomobiles, explosives, chemicals, fuels, ship supplies,

pharmaceutical products, medicines, computer software and hardware, which shall be
fres of all dulies and taxes.

(b)  The Contractor shall have the right to import into Liberia, in its own name or on behalf
. of its contractors or subcontractors, tha furniture, clothing, househdld appliances and
all parsonal effects for all the foreign employses and their families assigned to work in

Liberia for the Contractor or its confraciors or subcontractors,

()  However, the Contractor, its agents, contractors and subconiractors undertake not to
proceed with the imparts mentioned in Artide 26.1 (a) insofar as such items are
available in Liberia under equivaent conditions of quantity, qudity,prm delivery and

terms of payment unless specific requirements or technical emergencies are presented
by the Contractor.

(d)  The Contractor, its agents, confractors and subcontractors shall have the right to re-
export from Liberia, free of afl duties and taxes and at any time, all the items imported
under Article 26.1 (a) and (b) which ars no longer necessary for the Petroleum

Operations except the items which Irave become the property of the State under the
pravisions of Article 20.

262 During the period from the inception of exploration unti{ the date commercial production begins,
the following goods in addition o Asticle 26.1 are exempt from import duties:

(@)  Plant or ediipment (including four-wheel-dive motor vehicles but not motorcydles,
sedans or luxury vehicles as defined by regulation) and spare parts for these goods;

(b)  Intermediate inputs (ncluding bit not limited to explosives, driling mud, grinding blls,
tires for trucks used in operations, and similar |lema spodified in regulations); and

(c) Raw materials.

263 The Contractor, its agents, contractors and subooniractors ghatt  provided that they inform
STATE in advance of thei intent lo eell and subjeat lo the provisions of Articie 20, have the
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andatmyﬁme,ﬂwpqﬂmofmyﬂy&mbmh
accardance with the provisions of this Contract, after
STATEpmﬁdadhmvuMiaeshmnmesmdmaﬂesdzdlbopaid.

Cm&actaisrumnﬂmmmhesdmwhdfm (2.5%) imposad under
H:e%mne%.indu@gfeesfor&mimpecﬁmwpm-dimﬁnpediond ;
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271.2

273

274

ARTICLE 27
DISPOSAL OF PRODUCTION

Each Calendar Year, up 1o a told of ten perosnt (10%) of the share of Crude Oil Production to
which the Contractar is entitied, shal be sald fo NOCAL by the Contraclor for the purpose of
ealisfying the needs of the domestio market of Uibeca, Such contribution of the Contractor
chall ba in proportion o its share of produotion, in the folal Crude Ofl Production in Liberia.

Ttnqumtilyof(hnd&OﬂlMCaﬁmdﬂ’MbodlﬂﬂﬂtﬂdbedltoNOCALdlallbenoﬁﬁed to
it by NOCAL at loast three (3) months prior o the beginning of each Calendar Quarter.

The price of the Crude Ol sold to NOGAL under Articie 27.1 for the needs.of the domestic
market shall be the Market Price defined in Aricle 18.

That Crude Oil price shall ba paysblo to the Contractor in Dollar within 45 days after receipt
of the invoice unlees otherwise agreed between the Parties.

The transfer of title to, and risk of, the share of Hydrocarbor production to which each party is
antilledshallbomadaatimeeﬁm‘dem.udmyoﬂwkansferpoiMagmedbetweenho
Parties.

Each of the Parties shall have tha right. and obligafion, to disposa of and lift the share of
Hydrocabonstowtidmittsentiﬁedmderﬁacmw. Such share shall be fifled on as
regdarabasieaspossible.hbeingﬁiderstmdtﬂeanhofme Parties, within reasonable
ﬁnits.winbemﬂnimdtoliame(maﬁmulsss(mdaﬁmmaumhaeomvdmé‘arm
produeedandmﬂiﬂedbyme-iﬁmdaybﬁnmdemmmmnormdaﬁﬂdoasnd
inﬁimamﬁxeﬁgtﬂsdthedher?atymdismpaﬁhleﬁﬂ\ﬁnpmd\mrateandthe
storage capacity.
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28.2

283

284

ARTICLE 28
PROTECTION OF RIGHTS

The Contractor shall take alt necessary steps to achieve the objectives of this Contract in its
conduct of Petroleum Operations.

NOCAL shall take dlt necessary steps to faclitate the impfementation by the Contractor of the
objectives of this Conlract, and the STATE shall protect the property and operations of the
Contractor, its employees and agents in the termitory of Liberia,

At the request of the Confracior, the STATE shall prohibit the construction of dwelling or
business buildings in the vicirity of installation which the Confractor may dedlare dangerous as
a rosult of its operations. It shall take all necessary precautions o prohibit anchoring in the
vidnity of submerged pipdlines at river passages, and to prohibit any hindrance to the use of
any other installation necessary for the Pelroleum Operations whether on land or offshore.

The Contractor shall take out and cause 1o be tsken out by its contractors and subcontractors,
in respect of the Petroleum Operations alf inswrances of the type and for such amounts
cuslomarily used in the intemational patroleum industry, including without limitation, third party
liability insurance and insurances fo cover damage to property, facilities, equipment and

materials, without prejudice to such insurances which would be requrod under Uberian
legiclation.
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292

293

294

ARTICLE 29
'PERSONNEL AND TRAINING

TmcmnmﬂﬂﬁmmmhmwmhMmNaﬁm&amﬁdodmatMy
mwﬁﬂyq@mmmmmmmmmmmmdm
Contractor; prmdedhmmr.mecmmmﬂmdghtbmﬂwﬂswnkey

personnel in appropriate positions, and provided dso that such conditions are in conformity
with the Labour Practices Law of Liberia.

ummmmumpmwummmm shal provide an annual
contribution for Training Programmes and the Contractor shall make direct payment o NOCAL
of an annual Training Budget of:

(a) ::?Od Hundred Fifty Thousand Dollars ($250,000) during each year of the exploration

()  Five Hundred Thousand Dollars ($500,000) during each year of the exploitation period,
Additionally, the Contractor shalt make an antwal contribttion of One Hundred Fifty Thousand

Dallars ($150,000) to the University of Liberia, paid directly to NOCAL for subsequont payment

to the University of Libera, for the enhancement of programmes in Geology, Mining
Engineering and Environmental Studies.

umm«mmdmmmwammmmmnmmmw

Socid and Welfare programmes in Liberia and for that purpose the Contractor shall make an

annual Social and Welfare Budget payment directly to NOCAL:

(a) mOded'ed Fifty Thousand Dollars ($250,000.00) during each year of the exploration

()  One Million Dollars ($1,000,000.00) during each year of the exploitation period.

The Training and Social and Waelfare and University expenses borne by the Contractor shall be
incdluded in recoverable Petroleim Costs. Funding for the Training, Contribution to the
University of Liberia and Social and Welfare Programmes shall be pald within thirty (30) days of
the Effective Date. Thereafter, payments shall be made within thirty days of each subsequent
anniversary of the agresment.

Such contributions for the Training and Socidl and Welfare and Uriversity of Liberia shall bo
paid directly into bank accounts held and controlied by NOCAL or the University of Liberia.
PdatoMnga&sud:pawna&UnCm&aduMwﬁfyw&bmkmmsmdNOCAL
agrees {o cooperate, assist and provide Contractor any information it requires to conduct such
vexification.

As provided in Arficle 19.3.3, all payments made under this Contract shall be made in
accordance with prolocals laid down by the Extractive Industries Transparency Inifiative (ETTI).

Tmatyinmubeﬁaotdibdgnp«mdd\dlboammﬁzed and the STATE shall issue

tindoaunentsneoessayfathalmlrylodlmbmoflheicreignpermd.masenw}
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296

ﬂmwaﬁmpﬂmmdoﬂ m,hounpﬁamv&ﬁﬁnhnigaﬂm regulations in force in
- )

At the request of the Contractor, the STATE shall facilitate any Immigration formaliies with the
imrﬂardlmﬂllmdﬂbpdnhdmtwimomdeﬁiﬁunUbﬂia. in respect of the

Cmb'agt;r’s employess, oontractors, subcontractors and agents, and their families, all without
undue delays,

Al the employees required for the conduct of the Petroleum Operstions shall be under the
Cmtraotoraauﬂmtyamdoﬂsmmmaﬂagmts.in their capacity as

ﬂ\drunpioymmmmdlbodelmkwdbymmﬁaduuﬂsmadm,
subcontraciors and agents, and shall conform to the Labour Practices Law of Liberia.

The STATE and/or NOCAL shall assist Contracior in obfaining all Liberian governmental
permissions, registrations, Noenses, and all other approvals or rights that are nesded for
carrying out Petroleum Operations under this Contract, provided however Conlractor shall

be responsible for applicable fees required by Law to the relevant authorifes.

55



ACTIVITY REPORTS IN RESPECT OF EXCLUSIVE EXPLOITATION

30.1

302

303

ARTICLE 30

AUTHORIZATIONS

The provision of Artide 12 shall apply, mutais mutandis, lo any exdlusive exploitalion
authorizations. In addition, the following pariodic activity reparts shall, inler dlia, be fumished in |
respect of each Feld:

(a)  daily production reposts.

(t)  monthly reports lating the quantities of Hydrocarbons produced and those sold during
the previous mmmgemerwm\mmaﬁmon such sdles.

Unless the Contractor gives its written consent, the information relating to a Field under
exploitation, except elatistical data about activity, shall be considered as confidential by the
Parties during the term of this Confract.

The Contractor shall forthwith notify the STATE of any melerial damage whatsoever caused lo
theHydrocalbmﬁaldsd faciliies, and shall taka ait pocessay steps lo terminate it and carry
out the necessary repairs.

From the yeer of granfing an exclusive explditaion authorization, the annual report referred to
in Article 8.2 shall also include the fallowing:

(a) infamdionmdldevelonnartandpromﬂﬂmnpaaﬁmcaﬂedmudmingtha

previous Calendar Year, including the quantities of Hydrocarbons produced and those
sold, if any,

(b)  information on al trmspondimmdaﬂascparaﬁonslogeﬂ\ervdthme!maﬂm of the
main facilities built by the Contractor, if any;

(c) a slatement spedifying the number of employees and workers, their qualification and
their nationality, together with a tepast on the medical care and training provided to
them; .
(d) report on environmental management;

(6 financial reports including exploration costs and petroleum costs. {
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31.1

N2

The arbitration ibunal’s awerd ehal be findi It shall be binding on the Partles and shall be
“enforcaable In any oututofmopdalelwbdbﬁm ,

313 The expensss of any arbilration:shall bs bore equally by the Parties, thatis 1o eay, each party °
shailpayﬂwwmdlh*ﬂm&bi&atuuﬂﬂwammofﬂnﬂirdabﬁrdaln equd
shares, and any expensas iiposed by the Inlemational Chamber of Commerce shall be
shared equally by the Parlied. . I

The performance by the Partet of el cblgatons under his Conirackshall ol be sueponded
dmngmemaaofﬂloﬂﬂh'ﬁﬁm S

314 A sole expert shall be an Indapendent and impartial person of intemational standing with
relevant qualifications and exg arience: appoinlod pursuant to the mutua agreement of the
Paties (*Sole Expert”). Any Sola Expert appointod shalf act as.an expert and not es an
arbilrator or medialor and shall.be instructed 1o endeavous 10 resoive the dispute reforred to
him. within thirty (30) days of hs appaintment, but in any event. within sixty (60) days of the
appointment. Upon the selection of the Sde Expert, the Party recelving the nolice of referral
above shall submit its own etatament. containing all informafion 1t considers: relevant: with
respect o the matter in dispute. The decisiof of the Sole Expert shall be final and binding and
ndsub]edlomyapped,mfakmd,omupﬁmammduegarddappﬁcdﬁe
procedure of this Contract. If the Parties are unable to agree on the appointment of a Sdle
Export within twenty (20) duys aftor a Party has received 2 notice of rafarral under this Article
I}BSdaExpmmallbaaeledadbym:IGCCanm#Emerﬂae. and the person 6o selacted
shall be appointed py the Parties, _ |

shall co-operate with the Sde Expert and provide such documentation and information as the
Sole Expert may requeet. Al correspandonce, documentation and information provided by a
Pary fo the Sole Expert shall be copied to the other Party, and any oral submissions to the
Sde Expert shall bemadelnﬂmpresemeda!’PaﬁésmdaaﬁPadydldlhamaﬁgh!of
response. The Sole Expert may obtain any independont profossional or tachnical advice as the.
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Scle Expert cansiders nscacsary. The Sias shvlisiiNiun cf & Solo Expert appointed under the
pmuslmsdﬁmde&#stﬂbeborm : -

Soversign immunity ¥

AnyPaiymdmu'ha'eaﬂerhasaﬁgltloddmmerdqnlnmuityforllaaltormyofits
assals horeby waives any such immunity to the fullest extent permitted by the laws of any
applicable jurlsdiction. This waiver includes immunity fom () any expert delermination,
mediation, or arbitration proceeding commenced pursuant to this Contract; (i) any judicial,
administrative or other proceedings fo ald the expert determination, mediation, or arbitration
commenced pursuant to this Contract; and (i) any effort to confirm, enforce, or execute-any
decision, settlement, award, judgment, service of process, execution order or attachment
(induding pre{judgment attachment) thal resulls from an expert delermination, mediation,
wuamammaammmmmmmmm

Each Party acknowledggs Itsﬂd\tsmdobﬁgmawmxﬂamdammrddmdmt
a governmental nature. -




ARTICLE 32
TERMINATION

322 Termination by NOCAL.. Subject to the provisions of Mide.ai. NOCAL shall have the right to

(@  Where the Contractor shall fail to make éuyof&nepaymetﬂsdasa'ibedinﬂieContract
on the due payment dats, and such default is not cured within forty-five (45) days after
notice by NOCAL or ﬁﬂinmlmgerperlodsasmaybo specified in said notice;

(b)  Where the Contracior shall materially fal to comply with its work commitments and
otheromdiﬁnnshﬂisConlractandsudlfaTueisnotmedwiﬂin ninety (90) days

theretou‘acqﬂescmthemin.ufw)ifwuderisaﬂemdappoinﬁm any such
trustee or recsiver, or adjudicating the Contractor bankrupt of insclvent, or approving
the petition in any such proceedings, and provided that the Contractor shall fail to take
corrective measure(s) to have such order removed or liftsd within sixty (60) days;

(d) MaeﬂmCm&adaMIdlhwymuphraﬁmwreqwmdbyMide4,a
coase axploraﬂmforapaiodoftwdve(ﬂ)meuﬁvemmﬁaueaasepmducﬁm
with respect to all production areas for a period of twenty-four (24) consecutive
months, unless such failure or cessation is consented to by NOCAL or is caused by a
state of force pajeure.

Opportunity to cure. in the case of an dleged Event of Default described above, NOCAL,
before taking any further action, shall provide Noﬁoe to the Contracior of the alleged

resolved by further consuitation, NOCAL may then send to the Contractor Notice of NOCAL's
intention to terminate this Contract, If the Event of Defauit is not eured within sixty (60) days -

59




324

after said Nofice, or within such longer period as may benecessary to allow a reasonable
Wdﬁmbmmwaﬂmmm#ﬂdﬂbomm,ﬁ.ﬂiOdeﬂdﬂﬁ.

Disputes Regarding Events of Defauft. Notwithstanding the provision of Article 32.2 If the
Contractor whether there has been an Event of Default described above end, within
sixty (60) days after receipt by the Contractor of NOCAL's Notice of its intention to terminate
this Contract, refers such dispute to arbitrafion in accordance with Article 31, then termination
of this act shall not take effoct until the finality of, and in accordance with, an arbitration
award ,




33.2

33

Force Majeure means any event unforeseeable and beyond the control of a Party, such as;
earthquake, flood, accident, strike, lockout, riot, delay in oblaining the rights-of-way,
insurrection, civil disturbances, sabotages, change of any Laws, acts of war or conditions

attributable to war, or any other cause beyond its contrel, similar 1o o different from those
already mentioned.

%ereaPatydearsitispwuﬁadiunpahnﬁ\gmyditsobﬁgaﬁmsbyme
mmdFmMajwq&Mfaﬂmiﬂmdifyﬂndh«pmymeyspedfyimhe
grounds for establishing Fu-ceMaiwo,mdtd(edlneoemyanduseﬁjstapstomemo
nmnd-mampﬁmdﬂmpahnmdﬂnmedobﬁgaﬂmsumnt&nﬁnaﬁmofme
event constituting the Force Majoure.

Obligations other than those affected by ajeure shall continue to be performed in
accordance with the provisions of this Contract.
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N ARTICLE 34
JOINT AND SEVERAL OBLIGATIONS AND GUARANTEES

Al the clauses, conditions and provisions of this Contract shall be binding on the Parties and
their respective successors and assignees. This Confract constitutes the only agreement
betweeon the Parties and no previous communication, promise or agreement, whether oral o
written, between the Parties, related to the puxpose of this Contract may be asserted to amend
the clauses hereof. ' '

The STATE certifies and guarantees that there is no other applicable agreement with respect to
the petroleum rights within the Delimited Area, that it will perform its obligation in faimess and
good faith and that this Confract will not be cancelled, amended or modified except by
agreement between the Parties.

Where the Contractor is constituted by several entities, the obligations and liabilities of those
entities under this Contract shall be joint and several.

62




35.1

35.2

ARTICLE 35

RIGHTS OF ASSIGNMENT

All or part of the rights and obligations arising from this Contract may be assigned by any of the
entities constituting the Contractor to Third Parties whose technical and financial reputation is
well established; the assignees with the other entities constituting the Contractor shall
thereafter be jointly and severally liable for the obligations arising from this Contract.

The terms of any assignment shall be subject to the prior written approval of State, through
NOCAL, which approval shall not be unreasonably withheld.

If within sixty (60) days following notification to NOCAL of a projected assignment accompanied
by all the related information and the draft assignment deed, NOCAL has not given its decision,
that assignment shall be deemed to be approved by NOCAL.

From the date of approval of an assignment, the assignee shall comply with the terms and
conditions of this Contract.

Subject to the prior written approval of the State , through NOCAL, all or part of the joint and
several rights and obligations ariging from this Contract may be freely assigned at any time by
any of the entities constituting the Contractor to one or more Affiliated Companies or other
entities constituting the Contractor.
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36.1

36.2

ARTICLE 36
' STABILITY OF CONDITIONS

This Confract is executed and binding between the Parties in accordance with the Laws of
Uberia in force as of the date of signing and on the basis of the provisions of alf eaid laws and
regulations, as it regards, o, indu:lmbinnoll‘mitadhlmeoomnio. petroleum, fiscd and
financial provisions of this Confract.

This Confract may not be amended, cancelled or modified by virtue of the adoption or
amendment of any Law by the State of Liberia after the Effoctive Date of this Contract. This

Contract may only be amended or modified by written agreement of the Parties to this Contract
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372

373

ARTICLE 37
IMPLEMENTATION OF THE CONTRACT

&gﬁmwmmehmypoeduomﬁmloadﬁwomewmdtﬁs

NOCAL ghall facilitate the Contracior's performance of its aclivilies by granting it any permits,
licenses, acoess rights necessary for the performance of the Petroleum Operations and by
making avallable to it any appropriate sesvices and faciliies, £0 that the Parties can oblain the
best benefit from a sincera cooperation. However, the Contractor shall be responsible for any
applicable fees or payments required by any applicable Law to appropriate authorities and shall
observe the applicable procedures and formaities, and shall apply to the competent Ministries
and/or Agencies of the Adminisiration.

The Parties agree to respect the terms of this: Contract and not to unilaterally abrogate any part
of the terms and oonditions contained harein.

Any notices or other communication under this Contract shall be deemed to have been made
wmmeyaaddhuadtomuﬂndzedreprwmtaﬁvedﬂmPaUcogmmedawmbcaﬁm
of Said Party's principd office In Liberia, or sent by lelegram, cable or facsimile with all
expenses paid, or deposited as registered letters with the Postal administration of Liberia with
postage prepaid.

Notifications shall be deemed to have been made on the date when the addresses shall
receive them. ' :

Notices to NOCAL should be sent to:

President and CEO

National Oil Company of Liberia
Eplscopa Church Plaza, 39 Floor

1000 Monrovia

10 Uiberia :
E-mail: fodeekromah2001@yahoo.com
Te:  +231-651-2929

Notices to Anadarko should be sent {o:

International Negotiations Manager
Anadarko Liberia Company

1201 Lake Robbins Drive

The Woodlands, TX 77380

Fax; +1-832-636-8023

Tel:  1-832-636-2827

Emal: John.Bostock@anadarko.com

If NOCAL considers that the Contractor has commitied a breach in the performance of any of
its obligations, it shall so natify the Coniractor in writing and the Contractor shall have sixly (
days to remedy the breach or refer the matter lo arbitration in accordance with this Contract.
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The terms and conditions of this Conlract may be modified only in wiiting and by mutual
agreement between the Parties.

Unless otherwise specified in wrifing, NOCAL shall represent the STATE under this Contract
and is empowered to grant, in tha name and on behalf of the STATE, any consent necessary or
useful for the implementation of this Contract.

Headings in this Contract are inserted for purposes of convenience and reference and in no
event shal define, restrict ar dascribe the scope or object of the Confract or of any of its
clauses. -

Appendices 1 and 2 attached hereto shall form and inlegral part of this Contract.

AnywaivadﬂmSTATEamenhghep«brmoeofmyoﬁigaﬁmofﬂm
Conlractor shall be in wiiting and signed by the representative of the STATE or NOCAL, and no
waiver ghall be implied if the STATE or NOCAL does nok exercise any of its rights to which itis
entitled under this Contract.




ARTICLE 38
EFFECTIVE DATE

Upon execution by the Parties and when ulgatedasmelawofﬂ\eRepublbobeeﬁa.lhis
Contract shall become effective, the date of raification and publication of the hand bilt shall be referred
o as the Effective Dates, andsaidGontmdshaibeeombhdhgthParﬂes In addition to the
foregoing, the STATE and/or NOCAL shall take all actions necessary following the Execution Date to
give this Contract the full force and effect of law in the Republic of Uberia

Counterparts, This Confract may be executed in multiple counterparts, and by different Parties in
separale counterparts, and each such counterpart shall be deemed an original Contract for all

pumoses,pmvﬂadmmmPadyshaubebmmdbymlsConhadmbssaMmﬁaﬁparﬁeshave
executed a counterpart.

IN WITNESS WHEREOF, the Partles have signed this Contract on the date as set forth below.
ON ?EHALF OF NOCAL AND THE GOVERNMENT OF LIBERIA:

odsg, [Lomsde 0% ’l;i bk |

odee Kromah
SIDENTICEO _
NATIO OIL COMPANY OF LIBERIA
, 031509
Flon. Clemenceau B, Urey Date /

OB~ 14 -OF

. {r. Eugene H. Shannon Date
MINISTER OF I..ANDS. MINES & ENERGY
Hon? Date
IAINISTER OF FINANCE
REPUBL

3-19- 09

Hon. Richard V. Tolbart Date

CHAIRMAN, NATIONAL INVESTMENT COMMISSION
REPUBLIC OF LIBERIA ‘GC-«

67




ON BEHALF OF ANADARKO LIBERIA BLOCK 10 COMPANY:

Bemard Sanger Date
Country Manager
Anadarko Liberla Block 10 Company
/9 /e3/08
Attested: Date
Hon. Philip A.Z. Banks
MINISTER OF JUSTICE
REPUBLIC OF LIBERIA
/é/“'%*-ﬂ/u—j_ 3ife3/27
Appmved Date
Enen Johnson smeaf
PRESIDENT
REPUBLIC OF LIBERIA
Date

Ratified:
e Sona) Legisiaura of he Republc of iberiacl—
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1 APPENDIX 1
AﬂadredtomdmadepmtofﬂsCmtmclbelweenﬂaquﬂwoﬁibaﬁa and the Contractor.
| DELIMITED AREA

On the Effactive Dala, the Dlimited Area, dasignated ss Block LB-10, is formed by the area induded
inside the perimeler constitutod by the points indicated on the map attached thereto,

The'dgeoqraplicd coordinates of those points are the following, with Reference to the Greenwich
meridian:

Point Longitude Latitude

A 10°24' 3.262° W 4°50'59.206° N
B 9°48' 122° W 5°36'35.946'N
G 9°34' 5520 W 5°2522.01° N
D 10° 12 17.247 W 4°38'20.278° N

Those coordinates are only given for purposes of defining the Delimited Area and shall not be
considered as the boundaries of the national jurisdiction of Liberia,

The surface of the Delimited Area above-defined is deemed to be equal to about 3,440 gq. km.

LIBERIA
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APPENDIX 2

A&admdtomdmadep&idhsCmbacthlfanmbﬁchbmamdﬂmCmtmcm

AMHQEBQGM.

Atticle | - General Provisions

i

l4

Object

Thskmmﬁrgﬁmodtmshdlbebﬂmudméobsmedmmep«brmmdm
obhgahons under the Contract to which this Appendix is attached.

Thepwpoeaofﬂisﬁmxﬁngﬁwmeismestabﬁshﬂmpdndplesofmnﬁng whioh
shall reflect the Operators actual costs relating to joint operations to the end that the Operator

shall subject to the processes of the Contract neither gain nor lose by reason of the fact that it
acts as Operator.

The registers and accounting. books of the Contractor shall. be in conformity with accounting
rules and regulations for business applicable in Liberia. However, the Contractor may apply
the accounting rules and procedures in conformity with the Revenue Code of Liberia,

lnawuﬁafnevdthltnprovlsimsofﬁrﬁdeﬁoﬂnmm books and registers
shal be maintained and recorded in Dollars. These accounts shall be used, inter alia, to
dalemunathaanouﬂofPetrdelmCosts.lhemoovawofsadCoels.meproduchmshaing.
as well as for the purposes of Confractor's tax retum.

The Contractor shall recml al operations cohnected with the Petroleum Operations in
accounts separate from those relating to any other activities which it may carry out in the
Republic of Liberia.

All accounts, books, records and statements, together with documents supporting expenses
incurred, such as invoices and sexvice contracts, shall be kept in the Republic of Liberia in
order to be provided at the request of the competeit authorities of Liberia.

Interpretation

In the event of any conflict between the provisions of this Accounting Procedure and the
Contract, the provisions of the Contract shall prevail.

The definitions contained in Article 1 of the Contract shall apply to this Accounting Procedure
and shall have the same meanings when used hersin. In addition certain terms used herein
are defined as follows: :

- Exclusive OponﬂonAomuntd\alimmemmtsmaxﬁamdbyOperatutormd al
B expendtt.lres. reoaptsmdoﬂ\ertransadlmdPxﬁaspaﬁupdmnOpmﬂmbyImth
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all parties.

Matorial shall mean the personal property, including but not imited to equipment and suppli
aoquired and held for use In the Pelroleum Operations. . S -

1.5 Modifications

I:opzog:loneofﬂisﬁ\mnm Procedure may be maodified by mutual agreement batween

The Parties agroe that If any provislon of the Accounting Procedure proves inequitable to either
Party, such provision shall beMﬁodhgqodfﬁthbyﬂ\ePa'ﬁes.

Article Il - Petroleum Costs

(1R ] Petroleum Costs Account

The Contractor shdl malntain a “Petroleum Costs Account” which will record in detail the
expenses inourred by the Conlraclor directly relating to the Petroleum Operations carried out

under this Contract, and which will be cost recoverable in accordance with the provisions of |
Article 16 of the Contraat. _

The Pelroleum Costs Acoount shall, inter alla, record separately, by Appraisal Perimeter or
Exploitation Perimeter if any, the following expenses:

(a)  exploration expendilures;
(b)  appraisal expenditures;

(c)  development expendilures;
(d  exploitation expences;

(e) financlal cosls;

(0 overhead costs In Liberie;
(0)  overhoad costs abroad,

The Petroleum COa!’a Aooount shall enable, inter alla, to identify at any time:
(a) the tola amount of Petraleum Coets since the Effective Date;
(b) the total amount of Petroleum Costs recovered;

-

(c)  the total amount orediled to the Petroleumn Costs Account pursuant to Article 11.4(b)
below:

71



(@
(e)

the {otal amount of Petroloum Costs which remain to be recovered.
lhecdu.laﬁmoflmab!ﬂkmﬂn

Faﬂnwpmmdhﬁdei&dﬂwmwmmmdlbemmhlha
following sequence:

(3

(b)
(0

exploifation expenses in respect of a Fleld Incued and paid from the date of
commencement of regudar production;

other Pefroleum Costs.

In addition, within each of the foregoing categeries, thaoustsehaliberaeovmd in the
aequminwliditheyammnd

Udassdhefmaamwdedﬁrin&isﬂmﬂhgww-kﬁﬁdﬂm Parties i¢ not to
duplicate any item of the credit or dehit of the accounts maintained under the Contract.

ltems debited to the Petroleum Costs Account

The following expenses and costs shalt be detited %o the Pelroleum Costs Account and aiso be
deductible for income tax retum purposes, according to Adicle 17:

12,4

2.2

123

Pmnnel Expenses

Nlpannmaﬂooswhrespedweumsmmbemm
directly or indireclly assigned to the Pelroloum Operations camied out under this
Contract. The precise amounts of expenses will be reviewed in the future and will be
in agreement with accepted human resource procedures adopled by the Contractor
that are generally applicable in the international ofl and gas industry. The expenses
allowed will be the actual expenses incurred as permitied by such human resource
procedures.

Overhead Costs In Liberla

. IWages and éalaria,s of the Contractor’s personnel directly engaged in the Petroleum

Operations in the Republic of Liberia, whose work time is not directly allocated to the
programs, ac well s costs of maintaining and operaling in Liberia a main and
administrative office and sub-offices necessary for the Pefroleum Operations.

»

The Confractor shall charge costs paid abroad, connected to the carrying out of the
Petroleum Operations by the Confractor or its Afiilialed Companles. The amounts
charged shall be the actual costs bome by the Contracior. These cosls, induding a
delaledbredudwmofﬂnmﬁs,wﬂhepmddedthOCbHsreﬂmgL
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.24

11.25

11.2.6

27

I.2.8

I.2.9

Bulidings

Construction, maintenance expenses, as well as rents paid for all offices, houses,
warehouses and buildings of other types, induding housing for employses, and cost of
equipment, furniiure, and fittings necessary for the operation of those buildings directly
required for the performance of the Petroleun Operations.

Damages and Losses

All oosts and expensos neocessary for the repair or replacement of joint property
resulling from damagee and loeses Inourred by fire, flood, storm, theft. accident, or any
other cause. Operalor shall fumish NOCAL written nolice of damages and losses
Incurred in exoses of one hundred thousand U.S. dollars (US 100.000) for each
incident a8 soon a8 practicable afler a report thereof has been received by the

Operalor. The Operalor shall furnish to any Non-Operator, in respect of any damage
and loss, such Information and documentation as may be reasonably requested

Materials, Equipment and Rentals

Costs of equipment, materials, machinery, and fadilities purchased or provided for use
in the Petrdeum Operalions, as well as rentals or compensations pald or Incurred for

the use of any equipment or fadlities requived directly for the performance of the
Petroleum Operations.

Services

Costs of services direclly related to Petroleum operations rendered by subcontractors
and oonsuliants, a8 well as any ocosts direclly relaled to services rendered by the
STATE or NOCAL or any other authorities of the Republic of Liberia.

Costs of services directly elated to Petroleum Operations rendered by Affiliated
Companies, provided (hal such cosls shall not exceed those nomally charged by
independent companies for an ldentical or simifar service.

Insurance Premiums and Losses

Premiums peld, Induding those paid to Affiliated Companies, for insurances
customarily Laken oul for the Petroleum Operations to be carried out by the Contractor.
Losses not ooverod by the applicabla Insurance provisions, including the relevant

deductible amounts will also be debited o this Account.
Legal Expenses |
All expenses of handing, Invesiligation defending, prolecting or recovering joint

proparly and settlement of litigaion or claims directly arising by reason of the
Pelroleum Oporatlom.?.-
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.4

11210 Financial Costs

H2.11

All inlerests paid by the Contractor in respect of the loans from Third parfies and
advances obtained from Affiliated Companies, provided that those loans and advances
chal be for the purpose of the financing of Petroleum Costs relaled only lo the
development of Petroleum Operations in respect of a field under this confract. In the
event such financing Is provided by Affiliated Companies, the allowable inferest rales
shall not exceed the rates customarily used in the intemational financia markel for
loans of a similar nature,

Other Expenses

Any other expenses incurred and paid by the Contractor for the purposes of the
necessary and proper oonduct of the Petroleum Operations under the approved annual
Work Programse and Budgets, other than the expenses covered and deall with by the
Foregoing provisions of this Artide and other than the expenses excluded from the
Petroleum Costs. ‘

11.2.12 Ecological and Environmental Charges

All costs incurred for the benefit of the joint property and other property under the
Contract as a result of governmentd or reguatory requirements andlor Operalor’s
pdlicies to comply with enwironmenta rules applicable fo Operations, These costs may
include periodic environmental audils, ecological or archaeologica surveys and
poliution control procedures required by the applicable Laws..

Expenses not chargeable to the Petroleum Costs Account

The expenses which are not direcly necessary for the performance of the Pefroleum
Operalions, and the expenses exciuded by the provisions of the Contract or this Accounting
Procedure as well as by the regulations in force in Liberia, are not chargeable fo the Petroleum
Cosls Account and shall therefore not be recoverable.

Such expenses shall be:

(a)
(b)

(c)

(d)

expenses relating to the period before the Effective Dale;

any expenses relaling to tha operations carried out beyond the Delivery Point, such as
transportation and marketing costs; -

financial costs refating to the financing of exploration Petroleum Operations, and those
relaling to the share of inancing of development Petrdleum Operations;

bonuses defined in Aricie 18.9 and Artide 19.1 of the Confract;

ltems credited to the Petroleum Costs Account

The following incomes and proceeds shall, inter afia, ba crediled lo the Petroleum Costs
Account: "&L/
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(4

(b)

Income arlslng tom the marketing of the quartity of Crude Ol to which the Contractor
isaﬁmmhﬁoiﬁdhwadhﬂwmdmydmswm
Coets; x

any other Incomes or proceeds related to the Petrdeum Operations specifically those
arising from: :

o Sales of related subslances:
[ ]

Any services rendered lo Third Parties using the facilities dedicated to the

Pelroleum Operations, Incuding, but not limited to, processing, transportation and
slorage of products for Third Parties in those facilities.
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Articlo lil - Cost Evaluation Basle For Services, Materials and Equipinent Used In the Petroleum

.4

.2

3

4

Operations
Technical Services

A reasonable rate shall be chargad for the technical services rendered by the Contractor or its
Affiiated Companies for the diroct boneiit of the Petrolaum Operations canied out under the
kawtumhaegaawd«,mmdmuﬂwo&mmdmmmpmﬂded that
such charges shall not exceed those normally charged by independent technical service
companies and laborataries for simitar services. '
Purchase of Materials and Equipment

Materids and equipment purchase kom thisd Patics and directly necessary for the
performance of the Petrdeum Operalions carried out under the Contract shall be charged to
ltnPetrdmCostsAmmutst'NdCost’kurmdbyﬁnO?m«.

“Net Cost’ shall include such items as taxes, shipping agent fees, transportation, loading and
unloading costs, license foes, related fo the supply of materials and eqiipment, as well as
transit losses not recovered through insurance.

Use of Equipment and Facllities Exclusively by the Contractor

Equipment and facllities owned by the Contractor and used directly for the Petroleum
Operalions shall be charged fo the Petrdleum Costs Account at a rental rate which shall be

sufficient to cover maintenance, repairs, depreciation and services required for the
performance of the Petroleum Operations.

Maintenance, repairs, and services required for the performance of the Petroleum Operations
shdl be charged lo the Petroleum Cosls Accounts as operaling expenses

Valuation of Materials

All materials transferred to Liberia from the Contractor's warehouses, or from those of any
entity constituting the Contractor or their Affiiated Companles, shall be vaued as follows:

(8  New Material

New material (condifion “A") means new material which has never been used; one
hundred percent (100%) of the current market price, which corresponds to the price
normally charged for similar supplies in arm’s length transactions between buyer and
seller,

Material in good condition (condition “B”) means material in good condition which is stifl

usable for its origina purpose without repair, at a maximum of seventy-five percont
(75%) of the price of new material a‘lo
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s

(b) Other Used Material

Other used material (mdﬂm'c')m\smdaridsﬂusablabritsuidml purposs,

but only after repairs and Reconditioning: at a maximum of fity percent (50%) of the
price of new material.,

(3] Material In Poor Condition

Material in poor condition (condition “D") means malerial no longer usable for He
uiglndpupoaab\naﬂilueabbludhermposes:damaﬁmndm-ﬁm
percent (26%) of the prica of now materal. .

(d) Scrap Matorial

Sorep malerial (condition “E") means material beyond usage and repair: prevailing
price of sorap material,

Warranty of Material

The Operaladoesndwmaiﬂ\emﬁaldmgodtoﬁnidmmbeymm
manufacture's or supplier's guarantee, express or implied.

Materials and Equipment Disposed By the Contractor

Material and equipment purchased by all the entifies constitufing the Contractor shall be valued
in accordance with the principles defined In Artide 1.4 sbove. ‘

Materials and equipment purchaced by any entity constituting the Contractor o by Third Parties
shal be valued at the recelved tdopdm.ﬁidtdtdlhmmﬂbelmsﬂmﬂlepﬁco
determined in accordanoe with the principles defined in Article 11l 4 above.

The corresponding amounts shall be credited to the Petroleum Costs Account.

Article IV - Inventories

A

V2

Period

The Conlractor shall keep a permanent Inventory both in quaniity and value of all normally
confrollable materials used for the Pelroleum Operations and shall proceed at reasonable

Intervals wilh the physical inveories as requirod by the Parfies.

Notice »

A written nolice of intention to take an inventory ehall be send by the Contractor at least ninety
{90) days prior to the commencement of said inventory so that the STATE and the enlities
constituting the Conlractor may be represented al their own expenses during the inventory
operalions. . ;
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V.3 Information
!ntheevmtheSTATEa'myomi_tyconsﬁmmgﬂleGOMracla'mdlnotberepreaenledatan
Emm.MParlr'aParﬁesahdlbebmndhmq:mnMaytdm by the Contractor
wﬁdashallﬁmimbwdzPatytrPaﬂesaoopyofﬁdlmenm.

Asticle V - Financial and Accounting Statements
The Gmtradu'shd!fmishﬂleSTM'EmdNOCALmﬂlaﬂﬂnmpnds. fecords and
Mmmnuﬁdﬁdhyﬁmg%dhwmhmﬁawaﬁm and, inter
alla,hefoﬂm:vginmddmammim

V.1 StateofExplomtion%rkObﬂgdiom
Suchmnuﬁstdanantehallbewbniﬁednotlataﬂ\anme(i)mmthaﬁartheandofaach
Cmbaodewmmpectdttnm@lcaﬁm
Itmdlpmeaﬁvﬂﬂlddakﬂnmﬂadmmkaﬂmuﬁhmscmiedanbyme%km
to fulfill its obligations set forth in Artide 4 of the Conbrad!, exchuding specifically appraieal wells
and related appraisa expenditivres as well as development expenditures, exploitation
expenses, overhead coste and

V2 StatgnnntomewryofPehﬁhmncmu

(b) the mdd?e&dam%inmpadoﬂtﬂwahmdmaaﬂe under the
provisions of the Contract; ‘ .

(c) ﬂnquanﬁtymdmovdued&npmdlﬂmofmrdmmidtmbyﬂw%nﬁadof
dwingthequaﬂeriorﬂmpupmdmoveryow\e%{rdmcoda; _
(d) ﬂvesnoumdirmnesaprmeedsérodkdfuﬂ\apupoaeofmﬁdelmm)above
(e) H\eatnwnlofPelrolelmCostsmohremsintoberaoowedsl
the end of the quarter.

In addition, an annual statement of the recovery of Petroleum Costs shall be submitted prior to
the end of February of each Calendar Year.
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Statement of Production

Awmdmmmmmwhummﬂmﬂm
fiftesn (15) days after the end of each manth, - '

ummmwmmuudﬁiadpmammmimmim
dlia, the quantities of Hydrocarbane: o _

() stored at the beginning of ihe month;

b fifted during the month; | .

(c) lostu{duuedmmmqulmmwmmmowaﬁam;
(d) ntorodatlt»«;donhomqrm."ﬁ |
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2009

ATTESTATION TO:

“AN ACT TO RATIFFY THE PRODUCTION SHARING CONTRACT FOR BLOCK LB-
10 SIGNED BETWEEN THE NATIONAL OIL COMPANY OF LIBERIA (NOCAL) ON
BEHALF OF THE REPUBLIC OF LIBERIA AND ANADARKO LIBERIA COMPANY”

VICE PRESIDEM OF THE REPUBLI
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FOURTH SESSION OF THE FIFTY-SECOND LEGISLATURE OF
THE REPUBLIC OF LIBERIA

SCHEDULE OF THE HOUSE’S ENROLLED BILL NO. 16 ENTITLED:

“AN ACT TO RATIFY THE PRODUCTION SHARING CONTRACT FOR
BLOCK LB-10 SIGNED BETWEEN THE NATIONAL OIL COMPANY OF
LIBERIA (NOCAL) ON BEHALF OF THE REPUBLIC OF LIBERIA AND
ANADARKO LIBERIA BLOCK 10 COMPANY™"

PRESENTED TO THE PRESIDENT OF THE REPUBLIC OF LIBERIA
FOR EXECUTIVIE; APPROVAL. '
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THE PRESIDENT OF THE REPUBLIC OF LIBERIA
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