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{b}  Withholding Tax {(WHT)

During the Concession Period any interest chargeable on intra-group loans will be

subject to WHT at the time payment is due at 8% or such lower rate as is set by Law.

(c)  Import Duties

(i)

(ii)

(iii)

AGAG shall, from and including the Effective Date until the end of the Initial
Period be exempt from import duties on the import of those items listed in
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exclusively in, Operations of the Obuasi Mine.

Where, as a result of changes in Operations, AGAG needs to import an item
for use in operations which is not contained in the Import Duty List, AGAG
shall make a representation to the Minister for Mines as to why it wishes to
import such item for the purposes of its operations and why it should be
exempt from customs import duties. In that event the Minister for Mines may
forward the request to the Minister, for consideration and, if approved, shall

grant such exemption.

Where AGAG intends to import any items that are to be re-exported beyond
the period prescribed by taw, AGAG may apply to the Minister for an extension
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(d) Treatment of Disposal of Mineral Rights

For purposes of section 83(2) of the Income Tax Act, where there is change in the

underlying ownership of AGAG any consideration deemed received will only apply

to the portion attributable to AGAG. In addition during the Concession Period section

83(2) of the Income Tax Act will apply to AGAG where there is a change in underlying

ownership save for the following transactions:

(A)

(B)

an issue of shares by a publicly listed company which holds a direct orin  -ect
interest in AGAG in connection with a raising of finance, an acquisition or a
reocrganisation or an issue of shares by a company in connection with a new

listing;

transfers of shares in any publicly listed company which holds a direct or
indirect interest in AGAG other than a transfer of shares which results in a
third party holding more than thirty five per cent (35%) of the shares in the

listed company; and
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(©)

a reorganisation of a company which holds a direct or indirect interest in
AGAG where following the reorganisation the shareholders are substantially
similar to those shareholders of the ultimate parent entity immediately prior to

the transaction.

{e) Change in ownership

In the event of a transaction to which section 62(1) applies, in ascertaining the

chargeable income of AGAG in terms of the Income Tax Act an amount resulting
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include a deemed realisation of a mineral right where section 83{2) of the Income

Tax Act has already been applied to that transaction.

During the Concession Period section 62(1) of the Income Tax Act will apply to

AGAG where there is a change in underlying ownership save for the following

transactions:
(A) ajoint venture in relation to Obuasi;
(B} anissue of shares by a publicly listed company which holds a direct or indirect
interest in AGAG in connection with a raising of finance, an acquisition or a
organisation or an issue of shares by a company in connection with a new
(C) transfers of shares in any publicly listed company which holds a direct or
indirect interest in AGAG other than a transfer of shares which results in a
third party holding more than fifty per cent (50%) of the shares in the listed
company; and
(D) a reorganisation of a company which holds a direct or indirect interest in
AGAG where following the reorganisation the shareholders are substantially
¢« ilar to those shareholders of the ultimate parent entity immediately prior to
the transaction.
{f) Royalty
{i) For the Concession Period, AGAG shall pay to the Government in Dollars a

royalty at the royaliy rate determined by applying the percentage rates set out
in the right hand column of the table below, being rates set by reference to the
level of gold price (as set out in the left hand column of the table below)
applicable to the relevant portion of the Minerals sold at the relevant price, for

each calendar month:



Gold price per ounce as | Percentage rate
determined by the London
Bullion Market Association
Up to US$1,300 3%
US$1,300 to US$H1,449.99 3.5%
US$1,450 to US$1749.99 4%
US$1,750 to US$1,999.99 4.5%
US$2,000 and above 5%
{ii) For the purposes of Section 3.1(f)(i}, the price for determining the a licable

royalty rate on the sliding scale shall be the average of the quoted gold price
on the daily London Bullion Market Association (LBM  Gold price for each
calendar month with respect to the sales of gold ring such month. Should
the LBMA Gold price cease to e t, then the Parties shall choose an

alternative market index.
g Ve =-Ad dTax

(i) From and including the Effective Date until and including 31 December 2023,
AGAG shall be exempt from the payment of Value-Added Tax (VAT) on the
import of goods listed in the Import Duty List and p  chased for the purposes

Fi 1 e.

(i) Prior to production during the Initial Period, AGAG shall be entitled to a refund
of VAT credit in terms of section 50(1) of the VAT Act notwithstanding that
AGAG may not have made any exports and following the commencement of
exports AGAG shall continue for the remainder of the Concession Period to
be entitled to the refund of VAT credit so long as AGAG is in compliance with
the threshold for repatriation of proceeds as set out .in the Development

Agreement.
4 2/ dic review

Each Party may at any time request a consultation with the other Party with respect to any matter
affecting the rights and obligations of the Parties relating to these concessions. The Parties shall

meet to review the matter raised as soon after such request as shall be reasonably convenient
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