


Title - l a s e  No. 

T i t l e  to Assets  



O f f i c e  and s e n i c e  of  Yo t i ce  28 

Consemat ion  prevent ion  o f  Loss and 
E n v i r o m e n t a l  S a f e t y  

Custcn E x e m ~ t i a n s  and Zxchtzge C o n t r o l  29 

R e s p c n s i k i l i t y  f o r  3 ~ t g e  3 4 

P r i v i l e s e s  of t h e  Gc-Jer=ezr X e p r e s c t a t i - ~ e  3 4 

Employment Zzi-:ilects znd t k e  T r a i s i x g  
o f  ZOY l e z s o z s e l  

Laws and ?.eq:lati=zs 
18.1 General . .  . 
18.2 a i g 2 t s  e c ~ t r t l l t d  5 y  t : z s  Xgreekent  

Breach of Xqreerext  tz5 ?over  o f  
Czace l l a= icx  

i o r e e  ~ a j e u r t  

Local C c n t r t c t o r s  azd 
Eancftct:red X z t e r i z i s  

Gas 
27.1 ~ s s o c i z t e d  Gas 
27.2 ~r-1 Gas Siscovery  -. 



Confidentiality 
28.2 General 
28 .2  U s e  o r  Disclosure by Ccatractor 
28.3 Approval of  the  HIWISTRY 
2 8 . 4  Exemption 

Ancillary aishts o f  tcztracttz  

Hiscellaaeocs 
3 0 . 2  Beadiags 
3 0 . 2  Entire Agreese== 

A s s i ~ ~ e n t  and ~ u t ~ s r f  zaticz. 
by tte HINISTaY 

The Of f i c ia l  Text 

The Sig=at-i~re 



i l2PUBLIC CF Y L ! N  
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T k i s  iqziz.en: L S  =zae ~ n l  e z i i r e i  . . izi. i3 S C E E ~ Z  s1 rke/b.l;3 
& ,&JZ.[ 14 1 2  J corrasl;s;;clr.q t a  =:f2 a 'L i-- - G y c 2. !:.H~,,,.,; - ----- - - cc.-.sc,r,zrs zke Xcreexer.s Sst-..-een =.".a :.;=;=LAC f F :Z1.:E:7 <:lszeiza .*--.-I, -- ,, 5s =,-: c r  "yZl<E!;lt) ----cc=--- - .  & .,-,.----.- s ,*-,,.., s.1 2 L a - 2  ...-.* A=---.: C.F C I I  --- - -  ..3c,?5:5 (3erei&aftsr ,rl,fer=f.i =a a s  '1"'" C'=..' -- ll'.'P'.<'f -.-" - 7  1 - - - . . ,.,. 

- .  ?lt (+=-=-  ..-- , l . 'rzf=~r z z f e r r s d  t3 2s *lC1'_';-'l' , -= I a cc------'* -="-ZL--n - . .  -..; ="-- .- -ier 
=A-- -..- zke laws end r e c x ~ ~ r l r : s  = 2  Sc=s l sz i  ~ r =  r e q i s L  
City Of ~ d : ~ - . . - - -  . r eq i s t r a r i c ; l  o 32469 z . 2  :;zrsk Xycro 
(?-,=re ------ i - - -- --- - -r =effr=c-d. t3 ES " ~ C Z S ~  .?~cz=") 2 c=z ;=zzc~=~ :  ,531~ 

. - -L.  
.--L -..= ,.,,er t::= l a x s  2.15 r e ~ ~ l a c i . z ~ s  !.'cm;ey ez9 rzzistorr,ci:  

c2 3 s l c  z e g i s t r z r i c n  No. 561565336: and Cranje-:;esscu :2'9=~;l 3.?; 
-=S*,--=& -- - ( 
,,,,,,,, ,d cs " ( ? r ~ n f e - ! ? 2 s s t ~ ~ ~ )  2 c t z ; = z ~ ~ i ~ n  2- ly  =rzzzized ".7 . - - .  ..*:-- --t ie.*.s =-- ye ..;--:,- . . &..-s, -..- -..J - g-,c,,-..s 22 zze !:et?.=rlar.ts ~ r . 5  r ' , g i s t a r sc :  ) 

cf .=-iscezfzl r e s i s t r a t i = n  :To. 219. SE: , ezf .:nsr:: ;;ikis ; : f z d , - z ~ ~ j  . - ( ~ e z e r z z z ~ s r  r a l s r r s d  t o  as "Anszn X i k f s " )  a ctr;=raci:n d a l y  cr- 
eYi  ..-- =-:-- L-..r ..- -..czr 252 lavs end r e ~ : l z t i c z s  =C t k e  Csl?r.tn I s l a x c s  zr;<'F ----  Fx t?,c :1zy cr' Zrazci Ca5;c;l reqistrar ic: :  !:o. ? (Clyee,  !i;-j . . . . Cranj E- : ;~=~= 'J .  a.n.2 .\z=zn i.;lsf s ,o~,=~'; t--9 ss-;,=r=ll-; trs kerei:af t - - - -  "-1 :---:., - ,, ,,-,=,,,.e~y ES HCC::f;b:CYt3.") i-1 

i 
: .2 .- -. . . 

v 3 . E . 5 : A 1 1  z a t ~ z a l  rc-ss:rzes incl:ci.-.z a l l  :zs t e r l v ;  
. , ,=.-rs=c;* s=,==ss ssi=iir;rj i.1 t k s  s-zr fsce  == sute- - - - -  ,,,:;ca rf t k e  ~ ~ C L Z  ., 

. - ----:---- &--2 ,=,,,,,,,,I y a t s r s ,  cr  ccn t i z en=z l  s.".~lf 2nd cks sr-<- . . .  " ==-..-. . ,- ,..e ..,,- -,-, cr' Yezen a r e  t::2 ;zc;srty 2 2  t k e  57.:;TZ: r.-.i 

; J : i " ' F  * --- m- . .; - i? - . - - S : Zke s ~ . ~ + ,  n -,.. =S t3 ;r=-c-Le =:re 3avel=crr.er.': t i :  . . 
y===sia-= - - .  zest---=. ,,,A i n  cke  A ~ r e e z e n c  - 2 . r ~ ~  d221.1~2 in =::s ~ q r c e n i - ~  - 
C C : : ~ ~ ~ C : ~ ~  nis3es t o  j o i n  t 2 i  sssis-, ths STAT3 i.7 tke EX; - ~ ~ ~ e l c ; z . t . - . =  _.. z c c  =r' t : te ;s=s=tial e 2esccrc'\ -. .+reezie:= Area,  (Slock 3 2  zC;iA?.IXE) : ~ 2 5  

iJ :-I 2 Z :, .X S : The ST.\TZ ~ctkcrizrd tte !<I::ISIE3 of O I L  an: 
ZEdOGZCZS to z e ~ c t i z t e  and ez:ec,:a this .Aqrrezh.-.-, i n  eccsrdance  : - ..o$c=ilrri 5ec;;een =he ST.;TZ a25 =.".e St!:Z?S.CTCZ; rr.5 

. - 
:J 5 2 3 2 X S : -\ ?res:zenrF=1 2 ~ c r s e  s h a l l  te i s s c e a  e x p r e s s l y  
A h  ,..,s ; .>qreaz.enc ; ~ . - . 2  

/-- - 



2evelc-,=e.r.t, g r s c ~ c t i c n ,  sczzisg and trens-,cr=i.?g of C r x d e  O i l  LZ 

.;creenenz Xrea, 2nd pcssesses a l l  the necessarl  f i n a n c i a l  resources  and :3q 
; :::@ 

s a c t n i c z l  end zrcfess icr ,a l  cc=;e-,snce t3 c a r r l  cu t  t h e  r'etroleum Operat,-.., 
cescr i2ed under t h i s  Acreesent. 

\I .,OW, TSZ?.ZFG?.Z, t k e  c a r t i e s  kereto agree  2s t o  cke fo l lov ing:  

( 2 )  vhic:? is tho  ck-iier 6irectl-y o r  c of sha re  ~"2p<'=-' ->: . 
- - :  ;.. - c e z f ~ r r i z g  a r ; a ~ ~ , , , ~  tz -;ctes a t  st==>2-31Cers1 ;eetings c2 a p ~ r 3 i  3 

( 3 )  ;;hcse share  c a p i t a l  cer;Zerzixg a n a j c r i t y  of vctes a t  s t o c j c ~ o l d ~ :  . . --. 
: E E ~ ~ . - . J  cfayc.i c=-;e:.:r and the snare =z?it~l c c z f c r r i  ng a j C- - - ....:. . .  . . 
of -V-C=ES s=cc..r-.c~rars' =eeti:g =2 B ;a,r=y hereco .zze c*--z=:- 
Cirecz ly  o r  i z = i r e c t l y  ty zke ceze c=z;tzy; c r  

. .. (4) ;;hick Z i z ~ c t l y  o r  ~ ~ z i z ~ c t l y  ==:t==Is, i s  c-----t -..,,,:led 5y, .=r i: 
ander cc:.z,on c c x r c l  s i c 5  a Far=? herezs,  

Tor t k e  ;urp=se c f  t h i s  def:-": ,..;-,cr?, tkt ~ o r d  t l ccn t ro lw  z ~ z z s  rid -.  r i q h t  t o  exer.=i-ce -=re tk2.1 i = P t ?  z e r c s n t  (50%) of zkz -..ctFz~ 
r iqhzs  st sharehcii-erst  o r  p a t - e r s t  z ~ e t i n q s .  i c r  t h e  Fzrpcse d) 
=his  Zef ix i t i cx ,  =he t c , ~ ,  "2arrp herecsn r;;ear?s t 5 e  XI?JISTTZ c r  ~ $ 4 '  
of t h e  cexpaniss cs:;rising CF"-" b . ~  ---b- "" b3. 

-. 
1. 2 taX~zsement" : 3 a l l  seax =:is Fr-2s-c---  -----1-x =:ari.;g Agrzenerit and azy ;or? 

cr' it. L J  

1.3 "Aqzeement AreaM : :-Zeezs -' ,..e area  ts C e s t r i t ~ d  i n  .\nnex zna s,i;=;:.'t 
cn r:te ~ z p  Lzkeled .:r.iiex "511 ;.hic:l 2r2  a=tscke i  t c  this Agreezenr. ~,53 

-,,.e ir! ts===zer.cs wit,': A r t i c l e  3:-.--- a r e s  zay b e  reduce5 f r c x  ziza  22 -'- . . 
&L 1 b*-S .:qr€€Zex. !I 

. "Asscciated GasM : Associzred G+s is eke Gss xhic:? Is associa:ed -;id-d 
C - . ~  ,,,e O i l  %hen it is crc5x=ed fraz zzy -..-ell i n  t h e  .:greenent Area, =: 
ccx 2s z c ~ z i r o d  a i t z r  sa;errcicn ZE =.L.e less. s e p a r ~ c o r s .  The afcresz.Yl 
desc r ig t i cn  includes a l l  t he  elezents tksc a r e  cccponents of -,= 
Asscciaced Gas s r i c r  s= its ;r=cessi.-.; t5rouqh the1 e x t = t c t i = n  
c c ~ 2 e ~ s z t i t ~ ,  d i s c i l l a c i = z  a d  liq:iSirzrizn f a c i l i t i e s .  . j 

i 



- - ,.,a oo* -.- ' : LZ;;5,--< -- '& -.-• 2- - - - - . -  ...a ------- - - - L- , re r t e~re  =-- of s1;:=y ! 53) degrees Fznrerikeit and at=ospheric F ~ E S S Z S ~  
< 

Cf 1 4 . 6 5  PSIX. , 

1.5 11Csxercial Discco~erl  : !<ems a disccvery vhich the cC:lT?'.c:Y. 
decen ine s  t o  be vorzky of c c ~ e r c i a l  Developzent, as s e t  forzS ' -  
Arzicle 3.4  of t h i s  kgreenent. 9 

. i - .  
l . 7  ~ ~ s z e r c i a l  Gas k'elltl : Veans t ke  zzrs ' t  ~ e i l  cn any geological  feat---: -- .  

wnick, a f t e r  tesziz; z a 1;eri9d cf not zcre than thirt;r(3,?3. . . 
ccr;secucive days ;;here ~ z ~ c t i c a l ,  and i n  acccrZtnce with souzd as ; 

-,,-cn ~ z a c t i c e s  2nd v e r i f i e d  hy ?IC'.Z' t c c e ~ t e d  ,"~troleLzi I z d c s t q  ; r ~ d - - - ~ '  
is ccnsi6erea ty c3!:7?-GCT23 =o te capz=le cf ;=r=fzcir;g D ~ J  Gas a t  2: - 3 
avtr tqe r t c s  aczz=:iczll;r juscifj.it,g the  :r;derta)rizg cf  appraisal  vori. .; 
-I- ,..e e a t s  cf disc==.a,rl =f 3 Cc:=arcisl Gas Xell is t k e  da=s c;l --h:-. .a --- ; 
CC:;T?.CTCX n c t i f i f s  =he !<inis=ry = > a ~  sCc5 ~ e l l  ?as been te=-,sd a:: - .  cc=;leteS, rcczr=rzg =a the tboye. r+ , 

, . i 
1.3 l ~ c = ~ e r c i a l  o i l  Sielll' : !<"EE~s  t ke  f i r s t  ;;all cn z-1:~ qec log ic t l  ftzr-zzi . .C.. 

. . c ,  a f t e r  tes r izg  f c r  3 ;er:=a cf 2 z ~ r 2  tkan thir t ; r  (3l.4 . . .  c===ecuti-.-e ciays ir: BC==Z=ZRCO, -;i=n -~t::5 azi 'accepted ;e---i -- -- =:.. - -. . : . . 
_~z;_-zs=r;r ;r=tzc=icn ;racrFcas ez= i n  =.'.a =;:zzcz cf t k e  CO:rT?$.CZfX ic-2 - .  . - .  c t ~ e j l e  cf  ;rccxsrzq ~ s c r s l e ~ x  a t  a r a z a  r.L.e= tcc:omicall;r jusr:z:tf 
t.L..t c n d e r . t r k i ? g  .cf ,g;g~z,.iezl YCZ~:. Tke &-Le cr' estab1ishl;ent cS..'.J 
C=:-yercial O i l  Well is :kg d ~ t t  =r! ;;hit? sf-,= Cf!,TX~COR~~;;ccifics :-::: . . . . ., . 
xI:;fSyqY tkec such ~ ~ 1 1  has tssn c=z;lezsZ a:* =assea accsrdizg =a :?,, 

z==-:e. Such xo=ics is ta =e qiven, t o s z c k ~ r  ;irk a reporc of the re=;-- . . - zes.;Lts an5 c tker  :zE=--rsitx ava~~ab:e  fz== t k a  ;.ell, 50 la te= =kz --- : --- 
&-a-e - J (30) 5zys f=lLsxL=: =:la cczzl-sic: r 2  s ~ c k  r ts~i ; ) .qI  j 

. - . r1C2ST3ACTCZ" : >Zszzs tks  Ctz;trry(s) sec zzrrh in E.'e ~ rez==lo ,  r - -  
. . 

L.CI -L; 
L w  -..-s A~zsezezc  zz= czy c f  -L ,..eir ~ssF~:ees ,  c s  ;rcvideci f c r  i n  A r t i r l  i . .~: 

2 3  zf t h i s  Bgreezezz. 

1 .12  Ir!2epen2ent UnitIr : :.Ie~=s ax:/ c==;=rtticx, auth=rl t i r  c r  cczzezy, =: 
-. . . Cizs i t s rz ta  cf  tke  !-!L!:IfTZY, aut:t=rired ty t h e  Xixiseer acc:r=i:g r 

' .:rricle 31' c f  , this.-..;~z~a=s?lt, . t c  2ndertz.-:e.. Lke.. zi.q;?ts and okligac.'"-. i 
%-.., : . cf tke  !.II:TISTZf cczcarzFz; t h i s  .:~reezez=. ... . -.. . 

... I I , - - .  . 
1.13 w3svelo~=ezt1 '  : 05t f l  i=cl=be 2: is zoz , ~ z ~ z e d  zs ,  a l l  the  . .. 

L .; 

c;srscic:s and acz iv i t i s s  pzrsi;an= ta apy=z:-;ed Xcrk ,'rccrzms ~ n d  2:5qe=: . - .  r t h i s  .:greezezr, rzc~. ; J1y  > a t  n c r  LizirzB t o  t he  d r i l l i z z .  - .... - .  
d e ~ ~ e n i z g ,  aluqqizg t t c k ,  siCe --= -,-ckizq, r a c r z l l r n q ,  cczipletixg z: 
e q d l ~ 3 i z g  cf develcczenc -..-ells; the desig:, sczssc:c-,Fcn, ins ta l l sc i=r .  . 
c;erstisn, se-miclzg 2nd zaizrenazce s f  sq~ i ; z en t ,  l i n e s ,  systezs ,  

-. 



f z c i i i t i e s ,  p l a n t s  and re lc ted  = ~ e r a t i s . l s  i n  ccnnection with t* 
~ ) r a G - -  -, -,,ccicn and cae re t i=a  s f  -;ells, the  ;rs2ucticn,  saving,  treati:. 
; r=cessing and hanclirig cf letroleurn; L!e tak icg ,  saving,  stcr:? 
t r a c s p o r t i n g  and de l iver izg  of L i p i d  Crtce O i l  f o r  export ;  and + " r  -q unde=aking of re-?ressuriaq, recycling and o t h e r  secondary reccve . 
--a- a 2, -; - c t s .  . ' 

1.I4 "Developnent Area1' : weans =he enxire Gevelcszienc 3lock o r  Develc;r,~" 
3lcc:cs ccver ing t k e  enc i r s  ~ e o l o g i c 2 1  s t r 2 c r z r e  czpable of product ic  :. 

a s  l a f i x e d  i x  a R e q ~ e s t  f c r  Csz;rersFsrr co SE-;elr~;r,ent Area siqr,ed k . ~  5; 
CC:::?-;CTSX and ap;r=ved t:; =:lo, XI::ISTX'J. 7 

1.15 rr~evelopmeni: Blocklf : Xeazs t n  a r = s ,  t k e  c t r z e r  poizzs c f  vhich hzve .-< 
be s s i n c l d e n t  wit:? s i x  ( 6 )  . . xinucss by s i x  ( 6 )  s i x u t e s  l a t i t u d e  ez f  
Ic;;qit.:de d i v i s i c n s  acczrZlz3 t o  t h e  I n t e r . - . ~ t i c n z l  Grid system e x c f q  
xhers l i ~ i t e d  by t h e  ex i s t l zg  bcuz=aries cE eke Agreement Area. ,t R 5 

1.15 ~ ' 3 e r e l o ~ x e n t  E q e n d i t = r e s u :  !/eazs all .ccscs, ex-,er.ses and expendi=-:z,& 
f=r 2evelc;zent c ~ e r a t i c z s  ;it3 t k e  exce?=F=a c f  Cseracing Zxpenses.:;i &. 

7 . .  17 rr5evelopaent TerioCII : s tke  ; c r i s d  c r  cs.- .~xc-, i~g 3eveJ.c;-zz- 
cce rzc i sz s  c s  ; rcvi<ei  i n  .=.rzt=l= 3.3 .  (=) . 

-.. .&,J 
. . 1.18 115=-: Gzsl@ : 2r-'J' z89 is 2 Z C E - Z ' S S C C ~ Z ~ Z &  3 5 ,  c r  z t tc r t l  gas t, ... 

. . exiszs  i n  e? ge0lc;ici l  z ~ s e r ~ c i z  =kas ;;es z c t  i s c l u e e  O i l .  The zbc;& 
< ., d e s . = r f ~ r i c n  is L i e  2 a l l  1 gzs t k a t  is prccinced t o  r:.~ . . s.;rfzce and vhich is ZC= i z  asscc:zcxn ;;i=;: Cr.:Ze C i l  c r  ccr.densz=zg 

";u 
. :  $ 1-29 "Effecf i -~e  Date11 : !.fear.s tka dare  sf tho, ;rrsici,er.-,i=l Bec==e r-~if'rl' '- . -  - . - & 

bk: ,,.,= - Xgreezent a s  ;rcvLzta zn XrrizLe 3 3  tf t h i s  Xqreecent. 
7 -< . . .  1.23 " E ~ l s r e t i e r r ~ '  : S h e i l  1 z t l - i s  PCC:? ;sglcqiczl ,  geockexica1, qecekys1cz. ; . . .ae='bl an& c t k e r  sV?------ - .  . . LI z ~ : f t r ~ r ~ f ~ = i c n  zkereof ,  a s  zcy Ld 

c c z = t i z e i  i n  t h e  t;;rc-:ed Xcrk ?r=;rtzs 2x2 3udqets, znd t h e  dr i l l i : .  
cf s c h  skz= holes ,  ccze i lcles,  s=rtti;rs;:?ic c s s t s ,  kales Zcz =?Ti - - I 
i .'=--.- r-' . . ,,,,,. cry - A  ;otr=lec=; :r =kp_ e;;z9isaL == Z S ~ Z C ~ C I ? ~  d i s c c - ~ e r i e s  +:.  LJ 
ct=-g= re la=a . i  zr.d -,,-211~, Z I . , ~  -,he -----"- , L , - . . ~ ~ ~  C= ~ c r 2 i s i t i s 3  cf E'ZC. 

se~glies, s a t e r l z l s ,  s e r ~ i c s s  end e q ~ i ~ s e r . =  % ~ r e c f ,  a s  zay be c c n t a i = ~ ~ :  
i n  z::e a ~ p r c v e d  Wcrk 2 z e ~ r r z s  225 2::;ets. Its -.-ezb explcre  zez.?s 2,; 
2c= =f c c z ~ z c ~ i ~ g  ex?lcrtci=:. f-: .U 

'C:;' 

1. t 1 r f E - ~ l c r a t f t ~  Advisory C c z i t t e e u  . Xetzs t k e  C c ~ a i t t e e  tkzc 5: 
eesiGzatgi >? bcc ;~  aar-,;ts A..-; ----.., -- ---= -..- - =>--1 .l,-,,-,~~ -,%- r Z e r l c d  2s crcviCea . 1: - 

4 
032 f e f i z e i  13 Xr= i t l e  4 . 3  =f =>is ;.qreez~:=. 

.' 7 

I 12 IIE&--lcrctis~ Ex3enCitares" : X c a ~ s  211 ,=\----A : '..- e~ , C Z S ~ S  end .. > 

. . - 
ex;axses ir.cm2rrea r'cr Exglcrzt i tn  rstjvitlss a f t e r  t h e  Zf fec t ive  3 a ~  
of =:is Agreexent. . , 

. . 
: i d  ,' 

. . . . .. 
, . 



1.23 . " S q l o r a t i o n  ?erioc" , " I n i t i a l  2 q l c z r r i c n  Zeriodl* and "~ecc:? 
S w l o r a t i o n  oeriadt* : Means t h e  ~ e r i o c s  of E x ~ l c r z t i o n  a s  def ined 2; 
Art i c l e  3.3. ( a )  

m 
9: 

1 . 1 4  l ~ h q l o r a t i o = l  Work Trogrtm and Budgetf* : Means Work Progran and 5ud:c:j 
f c r  Zxplcrs=icn ES eefizee ix X r t l r i e  4 and d e s c r i b e d  in Annex " C W .  

4 " 3  

,: 2 
1 . 2 5  ItGasIr : X e e ~ s  Dry Gas and/or Xssocic=ed Ges. , 

i d  

1.25 " ~ = ; i t i a l  Ccr'ercial 2rc8zctic3fl : !<ezr.s zke firs-, d a t e  uscn -..-him .. f reqdler  ?rsfzccicr!  sf Cr'2Ce O i l  Zzcx =he firs': =levelc;zenc Arsa -&.j 
t r s ~ s p o r t e a  f r c a  suck Cevelc=z~,nr: .;rl-a f c r  zke r;tlrpzse of s a l e ,  e x ~ c z z  
c r  ;recessing a t  a re f izery .  R 

1 . 2 7  l f ~ i q u i d  Crude O i l l f  o r  "Cride  O i l l f  o r  l l O i l l g  : !<SZ~S any kJdr=cartz+wi 
'J~C;.- ,,tea f r c z  t h e  .:qzeezen= Area 12 2 l i q ~ i 5  s r z c t  zt =he v e l l h e a i  c: 

Icarl- reFara':crs, azd exiscs  - -=  1:-.:; - ,;., ,A,-,- z c z  a= a tespezac-ro 9 
s i x r - ~  ( 6 0 )  3egrees ?shrea;iel= zn5 ~ ~ ~ o s ; ~ : ~ z i c  ;zzsscre of 14.65 2SI.q. 2 

:.5a 1 t ~ i 3 i = ~ + ~  ~ o = k  c>li;ttF-,=" : :<ezz= =ke -:-:--- ...-..--..- 3 - = x ; ~ c ~ z c ~ c ~  ~ 0 r k  ~3 . . --;-:a: - _cerfzx,eci 511 CC:fT=CTf 3 Xi=n r€s;ec= to t k z  -..- ,,-, zxp lc ra t i cx  - - .  o r  t i e  Seccnk Zxl;loration t e r i c d ,  er e c g ~ ~ c z t l e ,  a s  t5escri3ei i n  .=,... 
"CII 

!g 
1 . 2 9  "YISISTES" : Xeans zke !<I!;IS?EX '3' ZIL .=.;3 I'I!;ZFF=L XZS0CXCE.S - .  d. 

c r  5r.i' c t k e r  X i x i s t ~ r  t ~ s ~ ~ = t c t  2zzx ti,= t o  t i l e  by t h e  STAT: =: 
-=--==an= t::e STATE v i t k  r s s z e c t  z= t h i s  ;.Greezien=. - --, -- 
cf 2G-i. 

'3 
1 . 3 1  "Xizirua Eqendit:re GS1i;ationt~ : !/sazs ==e z i z i z . ~ ~  ex~enci i t ' l res  == 'r, S 

m 
. . - 

,22f ky CC:<?XCP23 f cz Explcrs=izx xi-' . res;ac= t o  t:?e ~ z i t i 2 "  
=Y-'--eticn l e r i a d  c r  t h e  S ~ c s 2 5  Lx;lcrccizz s e r i = t ,  a s  27311c~k~19, = -  - I---- -9 
descriked Ix  .\fiaex "C". : j 

~2 
1.32 "xc=tLf@ c r  "CalenCer X e ~ t 5 "  : !-:e=zs a ca l r z5a r  =,=:=kt eccsrding t3 t?. 

G r a ~ t r i a n  calendar ,  s=ar=iz?  cn rks firs= f s l~  cs -i ,..e czlendar  rr.c;;=:-.: 
. . m y  . . . I  

,..,-,s ancz::er star=:ng Zzt t  is FzZFcetaa iz  t k t  r r l i c z b l e  rcvis;,=; : 
t e 3  ' ' Z t ~ l l  -- cf =>is Xgreanent. zeszs  a day according t= :. . . 

Grc.?zrizx czlendar.  
fJ 
.j : 

1.33 fl,V,czt31y Avercge S a i l y  S e t  Irc9:=tioatf : ?:eazs =ks, t o t a l  t*oicz.r % 

2 z r r t l s  c f  liquid Crdee C i l ~ ~ r c b u c e d  and szvsd f r c x  a l l  t h e  Develc~:.ez: 
Xrczs o r  31ccks and zc r  :sed ix fsr=aleua C;srz=i=zs dur i zg  any Xczc?: 
62.-iied by t k e  x:=er cf i ays  i x  szzh Kcxt?. .- 

1.34 II0;eratirrg zmensest t  : Hems alL c c s t s ,  Expenses and expenditcrc,: 
izcdrred a f t e r  I n i t i z l  Ccz=ercirl Irc5cc=i=r!, vhich c o s t s ,  expenses ei 
c ~ : ~ = z d l t ~ r e s  z r e  nc= zcr .a lLy decree i rb le ,  Fn acccrdznce with g e n e r ~ l : . . ~  
aczepzed acccxzt izg ;racr.i=es in -'= ,.., ' r e ~ , , I ~ c z  - - - *  Ixccstr ;r  .. L 

i: ' -*--- .' 1 i 

d 



- - 
G c e r a t i x g  Cczlgzny , ~ n d  =:?e Operzcl.?g C c q a z y  , a s  a p p l l c a n l e ,  aesqnc LS.  

t o  c c n d u c t  Lle P e t r s l e u n  Opera t i cns  a s  s p e c i f i e d  i n  A r t i c l e s  3 . 1  and 7 

1.35 ~ r o p e r a t i ~ g  Cczlpany" : Means che  cc=;any e s c a d l i s h e d  p u r s u a n t  t o  A r t i c l ?  
6 and Annex "Z!I of t h i s  Agreemenc. 

1 . 3 7  l l ~ a r t i e s l @  : Means Gcvercaent c f  '3e -?eputlFz c f  Yenen a c t i n g  by + 

and chrouch che i s  sf C i l  and U i z e r a l  3esources ,  and c?. . 
CC::T?'CTCR. : i 

1 . 3 3  lfPet=sleum@@ : Means Liquicl C r ~ d e  Oil of vzri=.;s d e n s i t i e s ,  c s p h a l t ,  2~ 
Gzs, Xssoc ic ted  Gas, and a11 ccker  :?ydrcctrTc;l subs tances  c h a r  riay S T  
fcczB i n ,  and ~roc:cra , cr ct?.er;ise c==ai.-.ad and saved f r c a  tk: i 
Aqzzement Xraa acccr4ir.g t o  t h i s  Agreemenc and a l l  s u b s t a n c e s  t h a t  zsy 
te e x t r z c t e d  t h e r e f r c x .  .Q 

: < 

1 . 4  0 I1Bet=oleun O p e r z t F s ~ s ~ ~  : :.Iezzs Sx;lcrati:x end 3 e v e l c ~ ; c e n t  operaxi=;-.?? . . -& :  ; ~ n d  a l l  c t k e r  c ~ e r a t i c : ~  d cz  c c z t e - c l a t e d  under  L I . - . = ~  

X c z s ~ n e n c .  
'-3 

. .  . 
4 1  I I F r o d ~ c t i o n  S h z r i r g  O i l 1 1  : Xezzs =.'.e C r " c e  Cil t o  be s h a r e d  b e w e e n  -1 j ST:,: end t h e  CC!JZ?-;CTCX a s  desc r i=ed  i.7 .;r:izl= 7 . 2  of t h i s  Agree~e..~.:: 

-. 42  tla-.a-- e o z  uCelsaBzz QuzrterH : I.:err:s a eericld o f  t h r e e  (f i-3 - cc . - . secxlve  =onz.".s t e q t , x l x j  c z  ,2.1'10ry IS=, X ~ r i l  :st, J u l y  ~ C C ,  2:': . > ! 
CC-- -" '~  ---=- Is= c f  each Year.  

, . . . 
1.43 "Xeqces': fc= Ccm-ersioa t o  Develc;=esz Ar=all  : Xezns t k e  r e q l e s t  siqzc,: i 

! 
hy t he  CCST.UCTOX and c ~ s r c v e d  =y =he XI!:ISTEX f o r  t h e  g u r s c s e  Z L - ~  

d e f i n i n g  t h e  Develcpzent Area w i t 5  r=ccec= =3 a Ccis~erc ic l  Disccvery =,i . - , . 
O i l .   TI'=^ f o r .  c f  ruth ,-eq:est is ~ z s k c : s z  =o c h i s  Aqreenenc a s  A=;.,=: : 
11 -2 11 
.a . 



*Q 
1. ; 7 . llWork 2 r o g r m  and Suaseti# : Xeans t k e  ennual kucse r  and vo rk  : $ 

E q i s r a t i s n  and/or 3evelcczent under t h i s  Agreemen=. ,) 
< 8 

1.48 I#Year4@ o r  Ig Calendar Year1# o r  "Tuc Year" o r  l lF inancia l  Yea3 
pe r i ad  of t s e l v e  (12)  consecuti-re Xcntks, acca r8 izg  t o  t h  
ca lendar ,  s t a r t i n g  on January 1, z n l e s s  ano ther  s t a r t i n c  
i n d i c a t e d  i n  t h e  a p ~ l i c a b l e  p rov i s icn  of = h i s  Agreement. r* 

1 
1.49 i i y z z ~ "  O r  ItRoy" o r  USTXTEiV : Kezns 5 3EX'ZLIC O F  j 

i l ~ ~ * , ~ p . 2 y T ~ ~  neans t k e  GGVZXME:?T sf t h e  KZPCSLIC 2F YEXEX. - '* 
i 

" ? 

PrnZXES 
. y  

7 

-;ayzBZIES i i ~ i #  i i z w  tic" i i z w  II:W ~ i r t i  i i r  11 : \ 
I I I , , , , , , EZ=! "I!" rg t h i s  .:gre~nenr i L ~ :  

:a;-=  err hereor'  and ckay s h a l l  be  c c=s ide r e i  ts i.2-;izg e-a1 
?ifsc= ..;;- -r,l t ke  g r c v i c i c r . ~  cr' ?>is Acz~c-zenz, ;r=-~z=ecr . -  - =:at . I= . -  A 
:c:r'lict 3e txeen any Annex and t k e  ; r t - r i s i czs  ef c.42 zairr t c e  

. . . . .  .;QZEZZE==, t k e  ~ r c v i s i c z s  c2 =zs z a l n  =3sy c f  ikis Agreez.ent 

- . .. >-azax Il3ll:Is an ill-2s==rti-;e --- - - - -  5 - 2 - m  -L ... G,  ,..--c-- -.., L..e .:creenent Arcf 
evezc of eny Fr.ccxsist~r .cy fet- ieen t k s  c c ~ t e ~ t s  o f ,  t 
221 .L4y3ex "5" =>e cc--=--- ..L-..;3 of A x e x  ".A" =;?el l  _=rev,> 

- .:nzcx "Cit:Sets c c t  t 2 e  Xixizcx Kcvi- ,.. Cblicezicn  zna Y i n i m n  ' 1 
Z x p e n d i t ~ r e  @ b l i ~ = z i c n  f s r  e t ch  of e  t'io 5:: i - r e r i o d s .  

- ; '! 
AZZZX " D m : l s  t h e  fcn cf ks2.k cx=rs:=ee ( L f t t e r  cf Cre6j . t ) .  . , 

i 
i.2 

( a )  C C f f R Z C X X  s h z l l  5 e l i v e r  == t k e  :".!:ISz::.'r', -, ,-i tkin t h r  
ezys  a r ' t t r  t k e  Sf f scci-,*e 2z te ,  ~n i r r a v c c t  j l e  L e t t e r :  7 
ia sr ;Ss tzr . t ia l ly  =f-.e f c z  a t t acked  a s  Annex 'lD" (l'; :; . c J  C r e d i t w )  i s s zed  ky a firsr c l s s s  i x t e r z a t i o n z l  Sanx 
Sy CONT?\CTCX 2nd a c c e ~ = r = l e  t o  t h e  MINIST3Y i n  an  -: 
k e n c y  Zive s i l l i c n  Units5 S t zcz s  " l l z r s  (U.S. $ 25'7 
vhich  c c r r e s ~ = z d s  t a  tk.2 X i n i x x  Zxpen.=itxre C k l i d - 4  
~ k e  I n i t i z l  Zx;lcr t t icn Zerisa.  

... 

- .  'I5e L e t t e r  cf Crza i t  s h t l l  rezizix v a l i d  2nd e f f e c c i q  'i 
.- <- 1 ( 6 )  nccchs sfter t k e  ent sf t h e  s a i d  ;er iod ,  excepc '< - b. 

. - : be e a r l i e r  t e r x i ~ e t e d  i n  tcccrdznce  ziL5 Its t e = s .  . , . .. - 
< - -. - t h i r t y  (33)  Bays a f t e r  tke ~ r l d  cf t k e  I n i t i a l  EX 
." . _- Zsr izd  CC::T?..C:C~ s h a l l ,  if CC"~-: ..,. --.CTCX has  e i e c t e d  . 

inco t t e  Seccnt  Zx;lor=tizn Fe r i c a ,  Z e l i v r  c o  t h e  ? 
a seccnd S e t t e r  of Cradi:, i n  t h e  f c - 3  and on 

. c c a d i t i c n s  a s  r.",e f i r s = ,  i n  t h e  enount  o f  t h e  

.!. 5-xpenditcre OSl lca t ion  f=r  t h e  Second ~ x p l o r a t i o n  Per  



:5) I:, a r  =he end cf t:e 1.11~121 L+---G~--.. ; :, -., ,.., - - - 
Exp lc r z=Fc~  ;erF=d c r  2c r3e t e r = l n a t i c a  cf t h i s  Agreernen-9 
a s  app l i czb l e ,  t k e  CC:;TRACTCR has f a i l e d  t o  f u l f i l l  i<{ 
Minimum Work Cb l i s a t i cn  f o r  t h e  a ~ p l i c a b l e  pe r iod ,  and neicke'y 
CONTRACTOR no r  t k e  bank under t k e  -appl iczbie  ~ e t t e r  of C r o , a i :  
h a s - p a i d  t 3 e  e n t i r e  amocnc corrosponding t o  t h e  amount o f  t.q 

- .  
I . %  : applicefi le  L e t t e r  of  Credi t  ( s a i d  anouhc be ing  t h e  or ig i ,?a \ j  - 

I_ . . '  amount o f  s a i d  L e t t e r  of C r e d i t  reduced a s  provided b e l c u ) ,  
- >- t hen  t h e  XINISTXY s n a l l  be e n t i t l e d  t o  drtw the amounc cf  sa i*  - - I  

L e t t e r  of Cred i t  and t h e  kank w i l l  2ay in acccrdance wi th  it I - 1 t e r , s .  

, .J. ! ! (c) As t o  ezch ?er lod cf Exalcrz t icn ,  t h e  e=ccr(t of t h e  L a t t s r  c? 
, . I - I  

. . 
. - , Cred i t  s h a l l  be redcced a s  and ;hen each p a r t  of t h e  ~ i n i z d  

',;>-.-< . . . , - . i .'. 
Work Obl iqat icn  is ~ e r = ' c , ~ - e d  by i z e  ancane correspcnding t: 

- , .  such =arc  as z r c - ~ i d e d  i n  .:.inex "C". @ - 
*L: Ezch redcc=icx s i l a l l  4e e f , ' e c t ~ i  ky a l e c t e r  s igned 5y 
-tL.; 

MINIST3P and de l ive red  t o  t h e  i s s u i x  =tnk  i n  s u b s t e ~ c l a l ~ -  - - - - t k e  fcm t t t a c h e d  2s Zxkigit  -L t o  .:r,zex "DW.  Prcvide-' 
hcrever ,  i f  =he CCSTZ2CZ:X Zeli*.-srs such a  l e t t e r  =a LT . =..=p; =.r { "" L' :;$.I XIfJISTX'i 2cr  its S A ~ .  ....Lr--, - r - - - r l - . .3  -2e a2czr.t c r  -.. 

. . reduc t icx ,  ~ n d  .';a C ~ ; E C Z I S ~  t3 s'ich l e t t e r  is recei -~eci  =1 . . CONTXCTC.3 and fssuir ;q t a z s  fr== zke '4I:iISTX'i v i t h i n  s iv -  
(60) d ~ y s  a i t z r  s z i i  deli-rery, t hen  i h e  r e l e v z n t  reauccicn .:.d 
be e f f e c t ~ d  3y CC!;TXiCTt3's senc izg  t o  t.L= i s s u i n g  bznk a cc;;.... 
or' t k e  la 'Lter  de l ive red  ta t h e  !<I::IET?'r', es a f c r e s a i d ,  
c e r r i f j ' i zg  skt t :  Ci) a I c - t t e r  iz scc:? ;;as deli..vere-a 
t e  1 z (ii) t::e !.II':I5S3Y dFZ ncz c b j e c t  t a  
l e t t e r   itk kin s i x t : ~  (63) d ~ y s  a f t e r  sxch del isv=ry;  
i-St-..ci ,, -b-c,..g - - . t h e  isstliz; 53-k t o  s r r ~ c - ,  - - t h e  reduczicn st= 
i n  s a i d  cc;y C f  La-=, C--- - :Et-=r ---. 

(d)  If CONTXAC'ICII is ; = e ~ - z ~ . ~ s i  c r  deleyed Z r c n  p e r f a n i n 9  i$j 
cb1igztFer.s x d e r  t h i s  A,-reezez-.t 5ce 3 i c r c e  X a j e ~ r o  r : . ,  
def ined In  t h i s  AqrcezeEr and seek eh l ipa -+  ,,ens a r e  releva:&-..f 
t o  t h e  LecZer =L C r ~ d F r ,  :ken t k s  Letter cf C r e d i t  s h a l l  = c  - susgezded Curi.:? 5-ch r C Z D e  Xajs - re ,  zzd du r ing  any c i q  
necessary =or  t h e  e l i z izc l t i cn  c r  rezcval  of  any daznqta . - su f f e r ed  fcri-2 s z z 2  :crce Xaj tx re  fcr CCNT?ACIDR =o r e t x r :  . - t o  thn, szatr ;s  ex'is=i:q z s r c r e  sxch 'crce !<ajetzre, and q.$ . - cltizs shzlL 22 ; t y ~ , k l e  ~ z d e r  t h e  L a t t t r  o f  C r e d i t  d u r q , j -  
susgensicn. The . 22 t k e  e  cr' C red i t  s h a l l  tq 

.. .. extended f c r  ths ci-e q 2 2 1  ta t z ;~  tn: 211 such sus?ens::..:r. 
periscis,  end C C S i ? A C t Z 3  s h r l l  z t k e  t k e  Recessary Errengerne:; g:. 
z c r  such excensic>. J s .  

- .;il:ex lls" : 
Is t h e  f c x  of t h e  Charrsr  cf t h e  Cperat ing CcnFany 'Lo >? 
f a x e d  a s  e r c v i t ~ d  f=r i n  .:rticle 6 cf t h i s  P-greenent. Q - Xrlzss "FW: 

-. 

Is tke .;ccczntL-g I rccsfxze .  ,-, . . . . . - i . F  .=r.zsx "G": 
Is a  sa:;le c e l c ~ l z t i c :  =f Xov-;-.* _,,,,, c c a t  3iL and ?rcCuc=is. 
Sharing Oil. - . t -  r .. 

f i r i . . , S  "3" : , . .. , 

Is t h e  f c m  c f  Xeqcesc f:z Conversicn t c ~  Developnent Are&/,, q,r 67, 
9 

, Li :. 



G 
3.1. G- : 4 

Tte  STAT3 hereby gran t s  t o  CONTXACTOR end t h e  MINISTRY t h e  e x ~ l = s i \ - = ~  
r i p k t  t o  csnduc t  ?etr3leu=l Operaticns i n  z2e Agreement Area s u b j e c t  z: 
t k s  t e c . s f  ccvenencs end ccna i t i cns  set cu r  i n  t h i s  Agreement. ~ k ?  
cc:;X;CTOX, p r i c r  t o  t he  e s t ab l f  sL=ent or' Lcke Cperat ing Ccspany, s h a l ;  
c c z = x t  t k e  Petroleum Opezacicns zncer t k i s  Agreement. 

-4 
 his .;grtszie.rlr s h e l l  3encefcrth zs%-e,m a l l  tke i n t e r e s t s ,  r i g h t s  2z . t  . - .  oc~:;acFcr".s of  t h e  p e r t i e s  herecs,  and =!he STATZ s h a l l  i n  i ts nzz.i-' 
recsin t h e  t i t l e  t o  tSe .igrn-ezient Area. P x c e ~ t  a s  express ly  provided. t. 
+hzs ...- i g r e s n e n t ,  no s t k z r  r i g h t s  o r  pr2: i leges a r e  grznted t o  th:? 

CC::Y?-%CTSx zit3 sespect t o  t k e  Aqreenenc .=.ear Ze t r s l eua  ~ r o d u c e i  f r=,,j 
t k s  .\qraer=s-nc Area, c r  2 . 1 ~  ==ker z i n e r a l  rescozcas in t h e  Agreezfz. 
:-=a .-, --. 
- 7 

2 . 2  e s  : 
ikz S ~ A T ~  shall osn ~ n e  ke r--;- '  - . .L- - -=~  - • t o  t c%e  a s  2oyalt-y r'zcn t5e t = = ~ :  
Cr:=e O i L  ;rc6cced anb- ravsd -:re- tks- DsvelcFenz. Area Ls) and n c t  : ; : 2 
in Zet r= iacn  Cperat iczs  z r i c r  t o  t h e  de&zc=icn of c c s t  O i l ,  a nr-& 
r=zs-.rereble azount cf  t r ~ f e  CF1 eq:z1 t o  t a n  s e r c e n t  (10%) or' szch C:L:.-.. . - 
GI- c c g  i t  tks firs= h r r e l  rrc5:cei End szvad. f r c ~  --' 

Ss-:sLc;zez= Xree(s )  sn= z== :sea ix Tecraleczi  cetrzt iz?.s .  --? 
&i 

3 . ?  T s r z  : 
TLa -- -..- L C ~ ,  c f  thLs Xqrssrazt s k a l l  Fzclude en Explc ra t i zn  2e r ioa  and ..:. 

E~-~*tlc;xez= Zsr iod 2s fellcxs: ,? 
G 

( a )  Zx=lc r r t i cn  y e r l c 5  : 
nL :..ere s h t i l  be an I n i t i a l  Zx;lcraticn 2 s r i o d  of thirty (30) zcz..::g - >?? 

"=,- : ~ c r r ~ ~ e n c i n g  3 t ke  SI','ec=i-:e Dc=e ( " t h e  I n i t i a l  Exglc,, L,- 

2 e r l c c u ) ;  and an e x t ~ z s i c r :  ;erCod ~f t h i r t y  (30) xcnrhs (":kt 

r eqzesc  t o  t k e  !<izistsr - < i t k i n  tSir-,?- (20)  5ays ~ r i c r  t o  t h e  sr.- 
of t k e  I n i t i a l  Sxclcra t icn  Zericd, prcvided t h a t  t h e  CONTXCTO3 hs$ 
f u l t i U e d  a l l -  its c t l~ ;a - , i czs  s e e r  t h i s  Agreeze3s P = r  t he  Ini?-A=d 
zxTi -,-,Lc,cn m e * i ;  2eric5.  . .. 

Tka l n i t i z l  i x p l o r z r i c z  terF:5 c r  22s Seczzc Z x ~ l c r a z L c n  'e r lsd  z z y  
ex==ndec, zs t k e  case  zty =e ,  2s f z l l c z s  : - 

(i) I f  CONTX4CTCX Czills cze (1) o r  :ore Cc:=ercial oil wells ' -  
& -  ~ r . e  I n i t h i  5x;lcrzticn ? e r i c f ,  CC::T'i;CTCIZ s h a l l ,  a t  ~&a:?  

': .P' 
t h i r t y  (30) Etys ~ r i c r  zo t h e  end of t 2 e  Initial Z x p l c r z t i b  
Per iod,  e l ecc  e i t h e r  t o  e n t e r  into tke Secczd Explc ra t i z r  
-. Ze r i cd ,  as ~r=-:lCe.i In  =his  ; z ac r t - ,S  (a )  , o r  t o  excend tFj  . . - Z n ~ z ~ a l  ~x;lcrz:icz ;crl== f o r  =he ti-* z.scesszrg ts t~;zai:;.~ d 
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t k e  s a i f  zze cr :ore cc=zerciel O i l  'n'ells, provided tkac  2.4 
t he  t i z e  of such eleczicn CCNTRACTOR has f u l f i l l e d  F t z  
obl iga t icns  under &his Agreemenr f o r  t h e  I n i t i a l  E q l o r a t i c ~  
Beriod a d  i n  no event s h a l l  any such extansion of t h e  I.?itL=:) 
Explor t t izn 2eriod exceed 3 i ~ e  ( 9 )  c .  If CCNT?~\CYC:' 
e l e c t s  ri extend t h e  ::=ti11 Ex;Lcrzeisn ?er iod ES aforesaid* 
CCNTS.C"CX s k t i l  z c r  kave t t e  ri;kr t o  e n t e r  i n t o  t h e  Seczz- ,  
Ex3lorztizn l e r i cd .  .A- 

(ii) If CCNTz.CTSX d r i l l s  c:e (I)  c r  =ore Ccz:ercial O i l  Wells isg 
t h e  Secczd E x ~ l c r z t i c n  t er iad ,  CC::TI;ACTCX s h a l l  hzve t h e  rl;:-. s,i ii 

,,en zc t ice  t o  t h e  MI!u'ISTXY given a t  l e z s .  t o  e lecc ,  3y xic' 
t h i r t y  ( 3 0 )  d ~ y s  g r i c r  tke  end or' t k e  Second Explora=i=r 
geriod,  so  extand tka  Seccxd Lx;lcratica Teriod t y  the  ziz?! . .\ 
necessary t o  a ~ s r a i s e  k e  s a i 5  cne c r  z c r e  Cczserciz l  Itii4 
Wells ~ r s - ~ i d e d  t t z t  2 t  =:1= t i z e  cf  5x5  e l c c t i c n  CCN=\CT=: . . . . hzs f u l f i l l ~ c i  ~ c s  c k l i s t i c n s  S Z e r  t5is Agreenent f c r  =:.? 
Seccnd Lrglcrzticrr l a r i ~ 5  ~ n d  i n  zo evenr s h a l l  such exc+nsi=;f 
exceed z i ze  (5) Kczc::s. 

. - .  rn (iii) 'n'it.'lce= ;re;l.cs:ce. ta.. h r ' , j ~ l e  3. l (.a) (l) a z d  (ii) zbcve, =.. ;:s . -. ; .: -. 2 3 
Zxalcratizn l e r l z d  szel,  t e  exrrn2~d  ; to fcrt'_r f i v e  (-:?& 

dzys a t  CC!:T?-XTC?'s :;ri=.?, ts aze3la  t k e  cczc l e t i cn  "r.2.: 
d r i l l i z g  2nd tssti:? tf =:=e -.-:-A - - - 

L.,,, , ~ x ; ~ c z z = ~ c ~  Xel l  .zc=-a:,+q 
being dr i l leci  c r  tesczd,  if azy, a t  rke  end .cf any s x c : ; ; i  - - . -  - bA ~xglcrtf i : .?  =erz:=. I,? t::e 2vaz= =kzz S L C ~  a s e l l  2rc-.-es -. 
be a Cc=.zercizl C i l  Xel l  then rka i n i t i a l  S x p l c r t s l c n  Zezit:  
znd/or t.'.. Eeccnd Pxpicrtsicn Zericd,  ts t h e  c t s e  zay =e% 
s h a l l  be extandad ' fy tks  c i z s  zeeded t o  a p ~ r z i s e  t h e  s z i G  
C c x e r c i z l  O i l  Kell  i n  ac:crZer?.ce u i t h  A r t i c l e  3 .3  ( a )  ( i :  c: 
3 . 3  (a) (ii) a s  the c t s e  rr.s;r t e  ~ - 3  

:. j 
, .. 

as de=-'-=&* PkFr Acre=z.er.c s k a l l  he r ~ , ~ . i z = t e P  i f  zo c';z-:ercirl O i l  X e l l ,  - -.. - . . - ~ e r = ~ ~ d ~ r ,  is e==e=li=?-+.i t y  tb-2 g--= sr  tk= Lzs: 2):picrzticn z a r i s = .  
q 

(b) 
-l. 4-L. 

i"2 
i s  3evelc;:enc 3 s r i c i  s k r l l  c=zzezce sn e Zz te  cr' ::to, f irs -  

,..e ce r lod  ef t;;e:=fa Cc:=ercizl 9iscc-;cry cf 5il ar;d sZ=IL cczzl.-.ze f c r  -' . . (20) Years 2nd c t n  - b e  exrcncied -3 -.a 2 5 . 2  (I) x e a s  upcn *e v r i - ~ t d  
'be- w T Y I S i 2 Y .  . . 

b . .  req:est or' t h e  CC:;7?-9C:CX and t h e  z;;rcr;-rZccf G..- ..-. 1.. 

- . .  . . .. 
2 . ;  4: 
( 2 )  A t z x e r c i e l  Dioc=very 25 O i l ,  zz-y c=zs i s r  zf  cce zrcducizg r e s e r z '  

cr s grccg of prodncizq r e s e ~ ? o i r s  ~ n i c h  is ~ o r r h y  of being Cevelc;~.  
c c - ~ e r c i a l l y  a s  decsz,i.-.ea k y  CC:;iZ:CTCX. A f t e r  d r i l l i n g  a Cz-,-.erci= 
0 e l ,  t 2 e  Cc!<T3&CTtX s t a l l  .;r.dertt:<s ;s p a r t  cf its i x p l c r r + i g  
-----% , Y L - , - k r r r  t h e  appra i sa l  cf t > e  disc,-very by d r i l l i n g  cne o r  n c r e  t ~ z r a i s a  
v e i l s  t o  d e t e z i n e  whe=kez s ~ c h  disczvery is k-orchy cf Seing develssn. 
c=z,=ercially, taki;;g i n t o  cozsiderzzicn -,,'.,E reccverzb le  zese r Jes  azc  zl?: 
C" " . .  - : b..=- r e l e v t n t  t e s . - . z ~ c c ~  a:?d eccz==..iz f a t t z r s ,  " kq 

1 -  -- h " V \  

I ' 1 ;"s - 
rfl > \ c.4 



TZe CONT?>.CTX s h a l l  g ive  a  r-ritten n o t i c e  of  a C o m e r c i a l  Discovery c t  
O i l  t o  t k e  MINISTRY i m e a i a t e l y  a f t e r  t h e  discovery is considered =y  
CC!iEACTCR t o  b e  worthy of c c m e r c i a l  Develo~ment. With r e s p e c t  t o  a  
cc -se rc iz l  o i l  W e l l  d r i l l e d  a f t e r  t h e  Explorat ion Per iod,  CONTXACTCR 
s h z l l  g ive  such a c t i c e  cf ~ c x e r c i a l  Discovery of O i l ,  no t  l a t e r  tLaz 
th i r :~  ( 3 0 )  days following che cc=?iet icn c f  t h e  t h i r d  z p p r a i s a l  s e l l ,  
o r  e i g h t  ( a )  J O ~ ~ F S  : o l l o ~ i ~ . q  t k e  d a t e  of t h e a i s c c v e r y  of suc.'. 
Cc==ercial O i l  Well, vhic tever  is e a r l i e r .  The CONTRACTOR s h a l l  z l s c  
hz-,;;, c i i i gaL iun  t o  c ive  2 notice of Cc=ercial  Disccvery of  011 aver. 
if t:-.= i i s c s v e r y  v e l l  o r  y e l l s  a r e  not C ~ ~ e r c i a l  O i l  Wells wi t3in  tis 

c  sf l t c o n e r c i z l  O i l  Fel l1 '  i f ,  in r L e  CONTT4CTORtS op ix ica ,  2 

r e s s r r o i r  c r  a  group of r e se rvo i r s ,  considered c o l l e c t i v e l y ,  ccald  32 
( vcr=kl cf ---- ,_.,ercial Davelcg=ent. Wctice c f  a  C c z e r c i a l  Discover1 cf 
\ O i l  zzy t e  qiven ty CC::T?S-CTCR ec  any r i=o  dz r i zg  t k e  Zxplcra=i=z 

2- J7ey:  -s -- - *U . - 

TZ= ,C',::T?-:-C=~~ = h e l l  z l s o  GI"' r.c=ice of c C=zz.ercial Disccvery c i  ''1 , , ,  # 
: - --- ;.. ---- ever.- it x i s t e s  t a  x n d e r t ~ k e  a  qzs recyc l ing  p ro j  ecc.  un less  s ~ c k  - 
--a- r - , ; ~ ~ t  is zi=ez*f a  a z r t  oF t.'.~ 3e-:~lc;~.s.-.= of a  l r e v i c u s i y  d e c l a r t l  

. - 
.. , Ctzz=src.:z~ C i l  3 i sccver f .  

'.i 
-La ;-- L-.- -,,e c f  a  ~ c m e m i a l  Disccvery cf  O i l  v i l l  be t k e  e z t e  cn *;hick Eke 
C~:::;-:-C.C-CX q ives  v r i t = ~ n  :.c=ise :s =>e VI:;ISTZL cf '-5s decl~re=l=: .  f== 
sx tk  ccr:=zr=izl disccver$.  8 

$) F m : ?  -..;-- --= . - - ---- - -  , -:-- n o t i c e  c f  Ezy CszZ.€rcill Di~i=-.'ery i f  sil ES  FrC7L:Za  ---  
i . 2 . 4  (3) of 'his A c r e s = ~ ~ . = ,  " 5  !<I:!IS=Y ~ n a  CC2I.T?-:.CTC-'., p ..:---: - b , : y - .  

. $. 5 
n  ( 3 0 )  days. s h z l l  s ign t k e  zecpesc f o r  ~ o n v e r s i c n  . - . 7: - 
CI kselcpr.er.: Area i n  the i c r ~  s e c  icr:.2 i n  .:-..lrex "ii", vhich v i l l  icer.cl=y 
&b. ,..e Zevelc;=ent Area @ 

. ,- 

.i ?( . . 
; = )  T ~ S  gr=-ji=-=:s = ker21- cs:;s=;'~ie --.e -.-*-.I ,,,LL, EE= t5.2 

s i  of F ~ S  cc-=eg=s c f  Cc-ercial D i s c ; - . ~ ~ r ~  .ad Zeve?spZ.€r.: 
.:.=zP enti they shzl?. EF;~? t~ O i l  z z l i s s  c=.'.z-~.rise s s e c i f i ~ d  Q & 
gsls "s ject  : 
- s  --.s 
L A  ~ - - e  C i l  is discc*:er=d 2:; is  r.cr deezad Fy t k e  CCHTR\CTGR ta k' i 
Cc=ercizl D i scoveq  of O i l  znder t h e  abcve grov is ions  of A r t i c l e  3 . 4 ,  . . 
tke.?lI::ISiZ? s h a l l  a f t e r  cne (1) Ucnch :r== r k e  e x p i r t t i c n  of t h e  Fer Ff 
s e e c i t i s d  ibcve v i t h i n  t h e  CCNT?ACTCR czn q i v e  n c t i c e  c i j s  &OF- 

C c z ~ e r c i z l  3 isccvery of O i l .  have t k e  ri?:= z f t e r  s i x t y  (60 )  dzys A----. . . . . 
--la.- _A_.- b l n q  a *.r i t ' .~n xccice  =a CC:;TZ=CTC3, m d  at ?II::IS=Y1s s o l e  r:~:: 
- - a  --,ce rr.5 dis;;s= cf a l l  Crzde O i l  f r s x  =Zz G..; expezse, t o  develcg. ;r-z** 
c e c l c q i c r l  f s e c x r s  i n  vhich s a i d  Crzde O i l  .;ES disccvsred  z s  h fcsesa i5 .  . - 
Said n o t i c e  s h a l l  s tkte  tha s p e c i i i c  z r ez  ccver ing s a i d  ~ e o i o q ~ c z ~  
fezr.:re t c  t e  develcpedl t k e  v s l l s  t o  t e  d r i l l e d ,  C3.e proeuc+i=: 
f z c i l i t i e s  t o  be ins tz l l e r l  E XISISTZY s e s t i ~ a t e d  c o s t  the rec  2 .  
~ i - "  n t i  ( 3 0 )  days a f t e r  r e c e i ~ t  of s a i d  n o t i c e  t h e  CONTRACTOR nzlr, 
i n  yriti-?, e l e c t  t, dg;*elc; siich area  5s ;roviCed f c r  i n  t h i s  AgreescF.= 
i n  =ke c r s e  sf ccz=erc i+ l  cisecver;. ..t . - 

9 I ,  
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In  such even t ,  a l l  =e=.s zf t h i s  Agreement s h a l l  c c c t i n u e  t o  apply  to.\' 
t k e  s p e c i f f e d  a r e a .  I f  t h e  CONTRACTOR e l e c t s  not t o  develop such a r e a ,  
t h e  s p e c i f i e d  area ( h e r e i n a f t e r  c a l l e d  t'Sole Risk Area1@) cover ing  said.: 
geo iog ica l  f e a t u r e  s h a l l  be  set a s ide  f o r  sole r i s k  o p e r a t i o n s  by the:: 
MI.'fISTXY. The So le  3 i s k  Area s ;?al l  b e  z u t x a l l y  agreed  upon by t h e  
MSXISTXY m d  t h e  CCNTXACTSR on :ke b a s i s  ci good 2 e t r o l e u n  I n e u s t ~ ~ g  
p rec= ices .  In  t h e  e v m t  t h z t  =.'=e Operz t ixg  Cozgany h a s  ccne inccz j  
e x i s t e n c e ,  t5e XINIST4Y s h a l l  be e n t i t l e d  t o  have t h e  o p e r a t i n g  Cczipany 
o r  t 5 i r d  p a r t y  p e r f c m  such cperez icns  f c r  it a t  t h e  M1NIST3Yts s o l e v  
r i s k  and exsense.  %en t k e  MINIEZIY hzs  reccvereci f r o n  t h e  c rude  Oil 'x. :  -& pr==zced frcsl t h e  Sole  ,?is:-: Area a   a ant it'^* cf  Crxde O i l  eqzral i n - v a i x e  
t o  ck ree 'hundred  pe rcen t  ( 3 0 0 % )  of t h e  ccst it h z s  i n c u r r e d  i n  c a r r y i a q  
o c i  the s o l e  r i s k  ope rz t lons ,  t h e  CCNTZACTCX s n a l l  have t he  op t ion ,  ~ n i v ? . ~  -% 
i n  =?.e even t  t h e r e  has  t e e n  a  s e p z r a t e  Ccxze rc i a l  Disccvery of  o i l&$ 
e ls=+here  w i t h i n  t k e  Agreement Arcs t o  share i n  f a r t k e r  d e v e l c ~ = e n t  and 
p r = d ~ c = f c n  cf t h e  S c l e  3Fsk .;riza ,;=n ~ z y F z g  t h e  !<f!~ISTRY cne h u n d r e q  
pertest (100%) .  of  t k e  c c s t s  i n c ~ r r s i  ky t k e  !4hNIST-?Y i n  ccnductfng t k &  
s o l g  r i s k  o p e r c t i c z s .  At l e a s t  crte (1) !<cn=h p r i s r  t o  t h e  e s t i z a t e c i  
reczvery d z t e ,  t h e  MIWISiZ'L cr. ~~~~~~~~~~~~g CCZiseny cr t h e  t h i r d  Far;>q 
s h a l l g i v e  xrittsn ;cci.=s ~3 t k e  . X A C  .-*v" znd e l l c w  t h e  CCNTr&C;,.-& 
accsss  -Lo a l l  re1cvzr. t  .ta-La t o  evzlcetle t?.e cpc ic2 ,  . a s  z a y  be  r e F e s i .  ::i 
by t5e CCNWCTOR. TCe cze  kcndrs.5 ;Erces= (100%) ?ajment s h z l l  sot"::. 
rec=*;ered ty CONT?L..CTCZ. 

I z i s d i a t e l y  fo l lowing  s a c 3  pat=on= =he S o l e  Z i s k  Area s h a l l  e i t h e r  (1) 
=Even  t o  t h e  s t a t . 2 ~  cf an or=Fzsry 3~velc~sr.en;:  Area - z n d e r  t h i s ?  
Aqrternefit tild t k e r e a f t s r  s h e i l  te tgcrateci  i.? acccrdence  wi th  t k e  t e r - & .  
."ier=cf; o r  ( 2 )  a l t e r z a t k e l y ,  Lx t h e  'cvezc t k a t  a t  such  tize t k ~ .  
X1f:ISTXY cr a t h i r d  pzr ty  cr  any cf the  !-!I!:ZSTXYts Cegencent C ~ i t s  a r F  
c c z t z c t i n g  Dovelcp-,ent c;=eratlcr;s i n  t k e  S o l e  Risk  Area a t  i ts  s o l a :  .@ exsense 2nd t h e  :-TINLSTX e l e c t s  t o  c c n t i z u e  o p e r k t i n g ,  t h e  So le  Xis . - .  
Area s h a l l  r e x a i n  s e t  r s i d e  and t h e  CCNT?ACTC3 s h i l  c n l y  be  e n c i t l ~ s  .T:, 
t o  its p e r c e n t a s e  cf t k e  2rcQuc-'-- -,,., Shar izg  C i l  as s g e c i f i e d  i n  A r g ;  L-cr2. 7 . 2  below. The Cr'zCe O i l  frcx t k e  S c l e  3 i s k  Area s h a l l  be valued i n  t h ;  
zzzzer  p rcv ided  i n  A r t i c l e  7 .3 .  In t h e  ever.': 3f a ; ~ j  t e m i n a t i c n  cf L;?,Lz 
X q r ~ e n e n t  xzder 'Lka gr .cv is icns  cr' Xrciclt 3 .3  (a) c r  3 - 3  ( b )  abcve, thir 
.iqrse=ent s h a l l ,  L o v ~ v e r ,  s c r . t i zze  -a c p f l y  c o  t h e  HISISTKit s c g e r a r i z k  
cf any S o l e  R i s k  F r c j e c t .  I n  t k e  even t  t h e  COST-EACfCR e l e c t s  i C  
p e r t i c i ~ e t s  i n  a  S c l t  . . Xisk Z r o j e c t  znder  %is A r t i c l e  3.3 t k e  XINISAL?.Y ... - - make s v a i l a b l a  ~ c r  izsgec-,i=r: by t k e  COUTXrCTCX a i l  bcoks: 

,. & 
zcn-**- t r e c r t s  , reccr:',~ znd related EocczientztLon s u ~ p o r t i . l g  ::; '.S 
L:z5red p r c e n t  ( 1 0 0 % )  c f  chs ccsss Ir;c:rre.i. !? 

FORK ?ROCR3x AND SXFEXDITZ3ZS 3C3IXG TXS ZXPLC?&TION ? E R I C 9  - 
L 

g tCe E x p l c r a t i o n  i e r i o d s ,  i n c l u d i z o  any e x t e n s i c n s  of suck - -- - - - -;*,is -s. , L..e CC:ITZ,,CTCX zqrees  anf c z z z i t s  ta under t zke  i n  t h e  Xgreenezr' 
.\rat J. p r c y r t x  cf Zsplertci~n zczk 2s a  =iziz.ux S>:ploratLcn c c m i t ~ e ~ .  "C 



A, 
;;hi=;-: canr,c= =e ck2zqea c r  mended ;;itkoee =he a$$r=*~al  of t h e  HINISA,7 
vhick w i l l  not be unreasonably wi*held. 

8 
During t h e  I n i t i z l  Exploration ?eri=d,  t k e  CONTRACTOR s h a l l  meet iJ: 
?!izi=~x Vork 2nd !-!ini=c= EqendiP:re Obliqction f c r  such per iod 2 s  5 

,his  Agreemen. I n  t k e  evene t h a t  t h e   CON^^ fc,--,k i n  h z e x  "C" cf  ' . .., :i: t i = e l y  gives  t b e  requized v r i t t s n  z s t i c e  ta t h e  MI!TISTZY t o  e n t e r  * ' .  
-3: 

i t, '~ Second Explorcticn Zeriod, t 5 e  CGNTFSICTCX s h a l l  n e e t  t h e  additic.. ;  
:I wcr:y_ 2nd Exgenditxre Ckl isaeicn f c r  suc5 s e r i o d  2s See Zoreh i n  Ac- 
:Il "C" sf t h i s  ;.grcezene. The CC!:T?ACTZX s h z l l  kegin t ?~ ,  s e i s n i c  Frogre;. 
- nc= I z t e r  than th ree  ( 3 )  zcz ths  fr==! t h e  Z f f e c t i * ~ e  Cats. The MINIS"' 3 

s t a l l  nake rvzilz61e f c r  COIXXACTZZts use ,  f r e e  or' charge,  a l l  s e i s n l  
w e l l  and o ther  relevzcc B Z t 1  i n  its ~ c s s e s s i o n  ~ i t h  respec t  t o  
Xqroemenc Xrez. 

Tke CCNP-\C:OX ske l l - .h rve  tks rl;kz t o  ui tkdr tw ke fz re  t k e  end c f  - - . . I z i t i a l  Ex?laraticn r e r i z d ,  xi =:2s Agrsezec; s h l l  
&==' 2 wri t ten  --=tics c f  =zcf? ,xi=kirewal is recei.;ea ty t h e  

- e n - - - .  fr==: t k e  CC::T?-qC'ZI"3. In  =:'.e -. -, =.., ,..e L-., A,-,,CTS.X ~ic.'?.drcws, kev i  . . . . ex;=nded l e s s  n e z + z c ~ ~ ~  r e ~ ~ i r 2 d  i n  t 5 e  ~ n l c  
Ex-,Lcraeic,? Zericd, an csccz t  e l  t o  5 dir','erc,r,ce becxeen s-3 

. . s h c l l  5 e  ; e x  By kke ppc"=: 

- 3 nizi-,ur;l cr,ccr,c a=B t k e  Encunc acr,zlljr s c e r . ~  cn E x ~ l c r z c f c n  c c c i v i - . .  
,-..A.-.CTt? = 2  t h e  :.ill:IfTZ'i a t  t k e  t i z e  c f  - ..: a ,  - - - s , ~ . .  

ex;irzticn 
-L &I.= a c c  c -Lke end cr' k Eecc.'.f Zxplczacicn Teriad shz. 
. - .  . - o=A:;eee tts CCIT?S-C7CX t o  Fey scz.'. E ' e f i c i~zc :~  t o  t h e  !?I!IISiZY v1z.g 
t;;= ( 2 )  !<c;l=ks a f t e r  t k e  ex?irct i=r:  of suck Explcrzt ion Period. 

4 . 2  A t  l e z s t  t k r t a  ( 3 )  Xontks z r i c r  := ;:e b e ~ i z z i - g  c f  ekch Finzncic l  Ye- 
cr s= S X C ~  -&&,a,- ,,..-, &:- ,,AS ES =ay =,=2lly t e  a g r e ~ d  t a  by X C I S  aza t? 

a*---. -p.- -p,.-=. "-- Ck..i=-~C- "A , k..- L-.. L - * L - . - ~  s h a l l  ; r q z z e  zz E>:gLcrz=i=n Kcrk ; r s q z ~ x  ~ 4 4  
Z:i~ee f c r  z2e .;crtezez= Are= ss r= izg  fcrzk =5e 3xs lc rs=icn  c2eracis:  . . xhi=:-. c5e CC:;iZ;CTCX ;rc;sses t a  z a r r y  =tlz ccr:.'.; zSe ~ n s a i z g  

. , c..-: - . . .. -,-..g eac:? Zxplcrzt icn 'ericd, s,cS Xork ; rccrrxs  and Scdqets . -  
. . ltc;erker s z z l ~  z e  e t  ~ e c s s  s s f i i : i sz t  t o  s z t i s i y  CC!IT~ACZCX~S xiaiz.. _ .  1 . .. . . . . ::xc=k z ~ d  ~.--ezc',it;;rt Ckliqasicn f== =5e -=-- ,,,,ca it C S V € ~ S ,  t t k i z g  i ~ t :  -- 

c !. 9: f 'aczzunt anv-- c r e d i t s  f c r  cvc tss  ;.=zk z r  S:.:CBSS e x s e r . a i t ~ r e s  t v  '"" --.  - -. - 
:i CC:iRACTCX in' en'y--"Zx?lcrtti=n ;srizl. 

4 . 3  = v - : - - ~ & : ~  ,..- --,, c,bn .:dviscr.r Cc:-itLs2: 
-b r..e Zxplcracicn Kork Zrcqrrx ani Zcdge-c ~ 2 2 1 1  Se ==viewed f;y a j o i  
cc==ittee t3 ke gs--"i ,c-,lszea ' ' - * =y !.IC?S k C c  ' f t2r  =.. 
Xf f z c t i v e  Sate.  This c c h i t t z t ,  h e r e i z z f t e r  r e f e r r e d  ro ss =:l: 
n E x ~ l c r a e i s n  i.dviscry Cc--icteew, s h a l l  c c z s i s z  ai s i x  ( 6 )  :~;$efB 
L L w 3  

. . 
+,-e ( 3 )  cl zhcz s h a l l  'ze zc- - - - -  - - --,..,ad =y ICC!.:? an5 t h r e e  ( 3 )  ' , 

CZ::=iCTOX. The ChaF-...rn cf t k e  Zxalorcticn Adviscry cormit tee  s l ic l -  
i e  2esigzzted by ?!OK2 f r c x  anczg =he rier=ers appoizted SY it. 
Sscraezry cz' t 2 e  Exylcrrcisn Ad.~isary Cc::itt== s h a l l  be  appcizteci 
=kt c'C.'IT?GCTZ3 f r c x  acc.zrj tho, x c t f r s  .Zp~=i.t==d ky it. The E x ~ l c r a z l , .  



;.d-~ircrf C c z i t t z e  s h a l l  review and give such advice a s  it dee, 
a ~ ~ r c p r i a t e  with respecc t o  t h e  PrcPosed Fork lrcgrzm and Suagec. 
Follcving review by t h e  Exploration Advisory Ccmmittee, the CONTRAczc 
s h a l l  make such zevisicns a s  he thinks appropria te  and submit th 
S q l o r a t i o n  Work Progran and Budgat t o  MOKR f c r  i ts approval. Follcwin, 
such apprcval, t h e  CONTXACTOR s h a l l  not s c S s t z n t i z l l y  r e v i s e  o r  a o c i i q  
sa i4  Work ? r c ~ r z x  end 3uccet -dithout t h e  e ~ p r o v a l  c f  t h e  MINISTRY. 

4 .  The CONTIWCTOX s h a i l  aevtnce a l l  zecessar; fends Z s r  a l l  ma te r i e l s  
eqzi-,-,enr, s u y ; g l i ~ s ,  aerscznel aL=inis t razlsn snd cpera t f  ons 
t o  she Z ~ l c r a t i c n  YGrk l r o g r z ~  and Budget and XOMR s h a l l  3 c t  -: 

res lons ib le  t o  bezr sr repay any o f  "he a fcresa id  csscs.  The CONT?ACZC: 
s h a l l  be respcr;si?Ie f c r  t h e  gregarztl:n and perr'czxance of - L a  

E ~ l c r z t i s n  Kork ;r=;rtx End 3uc:ec ;hick s h z l l  k e  i sg iexentee  13 ,;. 

wor:!anlike nanner and i n  acccr=ance i g c ~ d  2etroleuia Indcs=r$. 
?r=ctFces. 

Tke CC:ITF~-CTCX s h z l l  e n t r d s t  t k e  zcnzge=szz of Zx;lcrzrisn cge rz t i zz  . . .. t.'e 30y t o  i ts  racz.-.rczLly c=zpecsnc Iez..ersl :.:znzcer and 3 e ~ z =  
Gszerzl Kznzger. l k e  zrze cP szck Canerel !<anacer and Cepurj G e n e r  

. . Xcztqer s h a l l ,  upzn zp;ci=~=€r?~,  se fcrt?<izh i lot iEi ta  t o  t!ie MINIS":. . . .  T?,e General Yzntger end, 1.1 n l s  a=,ee.-.ce t h e  Zeput'J General Wznager sk:.;. . . .  =e snt,usto,d ",y tko- CC:;T?2.C'XX ;il',a s u f f i c i e n t  gcwers t o  car ry  5- - - -- iz=ecFetely a l l  lt-.;f:l ~ r l t t e n  dirsczlcns  q i ' ~ e n  t o  ibem by t k e  MINL=,,-$ 
cz  i r ~  representar2:e .-zZer t t e  t a r - s  cf  =.'.is Aqrsszenc. A l l  l e v f z d  
rer: lat icss issaec', s r  r ta t e  isszed c a r e  ac?licz,'l 
hea=.~neea and. zct ir; c c ~ f l i c t  -"" -L: 

*~i.- .:;zt=zez:.= s h z i l  t;;ly z?., 
CC:;E-\CTC3. g 6. 

W 
4 . 3  Stz tszent  of Excenilr:rt 

i t 2  CCi;T?SCZtB c r  -..-here ~ ~ ; r = p r i ~ : e ,  the  C;sr+cixg C+.-.;zny, s h a l l  sc~;?? 
KC.-, within thirr',' ( 3 0 )  days r ' rex =he e z i  of ezc? Calsndar Quzr=zq: 
.*. i ' -.. a& 2 S tarezent  cf Ex~lcrzc ic .?  cr t k s  DevaLcr=er.t Zsgenditzres shc;.i? 
ccsrr i n c ~ r r a d  f;y =?,e CCNT?-'CiC3 o r  C ~ ; ~ r e t i n g  Ccncany durlzg s, cr: . . G z x e r .  Kct-;itCsc~nc:zq t h e  M1:iiSTXi's zi;kts cr' a u d i t  i n  acctrcar..$: . . ...-. . Ar=Fc1e 1.4.1 GI z?.e Xc~=-.ztLzr; ?rcce&--= --- A m e x  IIFlI -4 -- 3 
CC::TZ:CTC31 s c r  cperetl.-.; Ccz;azyl s reccrf  s end z e c e s s a r j  su~;crrFz,  
d c c z e n t s  s h a l l  be avai lzble  f c r  i:lspecticn By t h e  M I Y I S i 2 Y  a t  any zt~+ 
&.-; - ,,.. - g r e ~ ~ l z r  ucrki.'.g :t.c"rs f c r  ckree ( 2 )  :3cn=ks f r c x  tbe date&>' 
receiving ~ e c h  Stncezent. j! . .  d 

. . Xithin t h e  th ree  ( 3 )  !<~zcZs f r c z  s k t  dzce =f r=celv:ng such Sta=elez 
-kS -..- uT3v- ..-.,-S:ZY s h a l l  a ? ~ i s e  the  CC!:Y?-:.CTCZ i.-. x r i t i z ?  i f  it ccxsiders  

( 2 )  t k a t  t h e  c c s t s  cf qczds c r  se rv ices  s u ~ p l i e d  i n  30Y a r e  not  in IF$ 
with the- interxazional  a p i s  fcr  qcocs o r  s e rv ices  s: 
s i z i l e r  ~ ~ a l i t y  sc;;lled cn s i x i l a r  t ~ x . s  g reva i l ing  a t  t h e  r5:! 
such ;ooes s z  ssr.*ices Yerz scpy?is i ,  ~ rcv i ' ed  bcxever, :?.ij 
gurc2ases aade and s e n i c e s  ~ e r f c ~ e a  x i t h i n  SOY s h a l l  be suSfec- 
t o  Xrzicle  26.2 cf =h i s  Agreecenr: cr ' 1 

I 

(c )  t h a r  the  condit ion or' t h e  = a t e r i a l s  fur;lished by CONTRACTCR CG.,. 



If v i t h i n  such t.)lree ( 3 )  monc:? 2er iod ,  MINISTXY h a s  n o t  advised  4% 
CONTRACTOR of i ts  objection =o any i tem i n  such S ta tement ,  su8- 
statemenr: s h a l l  be considered a s  having r e c e i v e d  p r e l i n i n  
approval .  If wi th in  such ger iod  MINIST2Y d o e s  a d v i s e  5 
CONTXACTOX of its objeccicn  to any such i tem the P a r t i e s  shal  
attemcr: t o  rezcn a s o l u c i s n  f o r  such i tem which is nu tca  
s a t i s f a c t s r j ,  e i t h e r '  by t k e ~ s e l v e s  c r  wi th  t h e  a s s i s t z n c e  
independent e ~ e r c s ,  buc t h e  re3a ince r  of  t h e  Statemenr: s h z l l  
ccns ide red  z s  zccrcved. 

~ k e  C C N T ~ ~ C Z Z X  s h a l l  ccr.r^zr ;-it:? Jr.2 i n  ccznec=lcn ~ i c h  zny c r c 3 "  

. - 
s e = s l e s e n t  ~ h i c h  is ziucxally szz:s=cctory. 

3 
t.",xs s r e s ~ z t t d ,  arrd t.",e ? a r c i = s  kareco =:?ai l  a tzez.pt  co reec;? 

r$ 

(t)  A t  G.e end cf  t k e  I n i t i s 1  Zz:;lcr=ticn 7 e r i o d  t h e  CGNTXCTCX s k  
. 

La.-- - r r e l i n q ~ i s h  a t c t a l  of - percsnc  ( 3 0 % )  of h e  c r ig i ;  
Acrreenant Area Zrovieed t t z z  i2 t h e  CC:ii32-CTCi? d o ~ s  noc elect. '  

d - - an te=  i z t o  t k e  E~cczci  Ex;lsztri=z r e r i s 5  cr zke e x t e z s i c a  s e e  f c r i  
i ; r r = i t l e  3 . 3 .  ( a )  , . then =:le C O T 2  s k a l l  r e l i z ~ ~ i s h  . . r e z a i z c e r  of t h e  c r ~ 5 : z e l  Xgrsezenz Xrsa zcz  =ken cczvercea  t 
3evelcz=ent  Ars2 c r  3~velc;=r:= Xrees.  

(b \  .;t zke 2nd cr' t k e  Secczc Sx;l=rztizr:  z s r i z . 5 ,  t h e  CC.VT3S-CTCR shz$:. 

. -  . 

a - e l i a q x i s n  clle v h c l e  c f  =ke X.;z~eze:t. Xrea zcc  r k e n  c c n v e r t e a  .. - 
a Develc~:enc Xrea, z r c v i d ~ i  r:ltt t h e  CO."iT=CTCX ;ill r e l i n q ~ i r  
b L..e h uhole A ~ r e e ~ e n t  Area, 1=. =z.-.e,rise, t h e  CCXTTG-CTZR has  a c c  : 
any Ccz=ercial 3iscc-:er:*. 

- - .- - - 
3. L i-c,:=terf .-..elir.clliskzer.ts. 

-L 2 C aay  vo iu r . r z r i ly  r e i  a l l  c r  any ? a r t  c f  3-  
.;qre~zien= Area sc=j ec= ts F ~ l f i l l i z  g a l l  or' i t s  c b l i g z t l o n s  uric, 
% y - ;  -1 ,,,,,,e 4 . 1  of t h i s  Agreezent. Any v c l c z r a r y  r e l i n q ? ~ i c k x e n t  s h a l l  t t  . . crt-itea tc-,,-ard t.1~ ---s-- ...c,,-GLcr'y r e l i ~ ~ ~ ~ s ~ z e z z s  r e q ~ i r e a  u c e r  A r t i c l e  
t=c-:a. ,.. 

.. .. - .... . . 
>, 3 3 s . r ~ ;  rezents  f c r  = e l i - n i = i -  ,..... S?.~S. .... 

-1. r..e ; i se  ir.5 shepe  c t  t h e  r e i i z q ~ i s t - a n t s  zada u.-.der =>is r e  
ke t e t e c i z e d  by x u t s s l  acrse!ze=r; s r c v i d a d  tkac., u n l e s s  c c k e r i z -  . . aqrsad, a l l  a r e a s  r e l i z q ~ i s h e d  s k z l l ,  a t  a z:arz:x, b e  ccn t iqdcus  E Z -  

re t scnzb ly  a c c a s s i b l e  f o r ,  anci t a ~ a b l e  c f ,  f t l z tke r  Zxp lc rzc icn  1' 
3e\ 'e io~zenc.  Any F a r t  c f  t?.e .:gree=..enc Xrza s h a l l  be c c n s i d e r e d  s u b j  
t o  r e l inqu i sh i i en t ,  inc lud ing  any such p a r t  c c r r e s p c n a i n g  t o  a geo log i  
f e t y ~ r e  i n  un ich  3 e t r s l e c x  zey ke ;resent  z r  h a s  t e e n  d e t e r x i n e d  t o  5 
---c=-~c af--- ' 4 1 -  i -:$> 
----= . ,=, cr,,~-ncj 1 e l ;  ;r=vided thee, z c t - i i t h s t e n a i n g  
?cregoinp, ',e CC!J=\CTCRshail zoc be c b i i g e d  +a r e l i n q u i s h  any I;& 
of t h e  Agreement Area c o r r e s ~ ; c n a i z ~  t o  a Csvelcezent  A r e a ( s )  o r  20 Zk 
s c r f z c e  s r e z  of m y  geo log ica l  f s c r z r e  i x  y h i c h  a c c c z e r c i a l  O i l  Kef; 
f=ss =een e s z e b l i s k e d ,  un less  t h e  t i z e  ; r cv id€a  f o r  



n t  least t h i r t y  (30) days ~ r i o r  t o  t k e  date of eech r e l i n q u i s h a e n t ,  t k q  
CCNT3ACTOR s h a l l  s u t z i t  t o  t h e  !ffNISTEi'l a r e p o r t  o f  its ccmpletek 
z x g i c r a t i c n  a c = i v i t i e s  ~3 r k e  a r e a  FZC;csea t o  be r e l i n q u i s h e d  2nd tk! 
c c o r d i n a t e s  c f  t k e  cczzectFzg poiz=s or' t k e  koundzry l i n e  of suc;? a r e 2 5 9  

(a) Zpon a C c m e r c i a l  9 i s c c - r e q  or' O i l ,  !%!a and t h e  CONTMCTCR skeliLi 
? o m  i n  t 5 e  ROY an w e r a t i n g  Cczcany ;.hit:? s h a l l  be nzned t y  x u r ~ z :  
Agreere.?= ,"ec;san !/C:.L.3 end CZ::T?-XTC?. Z l e  C;~rar i r ;g  czzpany s h z  ;,, 
be s m j e c r  t o  ; rcvisicr ;s  tf =:'.is X,-reszxzn': znci t h e  C."iar':er ,-h 
Gperzt tng C c z ~ t z y .  3 

( 5 )  The fc-m of t h e  C 2 ~ z t e r  ef Czsrrs ing  Ccxytny is h e r e t c  ~ t t z c 3 e a . t  
a. Annex IfSff. Kitk in  th i rqI r  (20) 5ays az'iar =ke d a t e  of  t h e  fi::.? 

C c m e r c i z l  Disccver-7 c f  O i l  i k e  C.L.zr=tr s k a l l  b e  c c n p l e t e d  ':.:.. 
s i g c e i  Sy t5a !.'I!<ISTXr' 225 'ry CCC:;T?S.CX3 a z d  s h a l l  t z ~ e  ez'fec': 
t h e  l a s t  day cf s z i 5  t : I i r=y (3C) dzys end t.",e C ~ e r z t l z q  Ccz;arA: 
s h a l l  t u t = z ~ z i c z i l y  c c z e  i=r= e x i s z ~ n c e  t o  - m y  fxz:.".t. 3 
procedcres.  The E x g l c r = t i c n  X.Z-,.iscr; C z z z i t t e e  s h a l l  k e  c i s s o i - ~ e . :  
cpon t k e  c c z i n g  i x o  c x l s t e z t e  cf t h e  C r e r e t i z g  Cczpany. 'q u 

( c ;  L'pon 'i5e estz,klishr.rn= cL t k e  Cperatiz? cc=?azy, CONT,;MCTOR s h a l l  
s u b j e c t  t o  t2e . r eq2 i sezeo t s  of .Article 17 .3  i n  t h e  x a i n  boZy rf? 
t h i s  .+ree=en=, setczd to zke SperasFzg Ccz;any t h e  e x - ~ a c r i a r . ~  4 e q l c y e e s  cr' CC!:T?-kCYC3 a s  e r e  z e c z s s a r -  c r  2 e s i r a k l e  i e r  z:. 
Operzcizg Ccssany t= c=nZ:== t h e  l e a  0perz t i c r . s .  -.- -..- . 

Selec t ion  of sue:? cv----4 -..13~--~i- --s ~ z g l c y s e s  n d  . = k ~ ,  z u r k e r  s k a l l  . . Zeter,i:ed '?;y CCSTZ.CYZ3 stl=;ec= t o  ~ 2 s  tr;rz\*al cf t k e  - - upcn reccz.zencizticn cr' L:.e :card cr' : i r ~ c t = r s  cf t k e  c ~ e z a = i z - . .  
Coa~ariy (1150arci c f  2 F z e ~ t = r s ' ~ j .  A 1 1  c z s t s  end expenses cf s u q l  
persot.ce1 s h z l l  he c:targed ta the l e i r s l a u a  C p e r a t i o n s  and 
b e  reccveraf=le E;urszanz t a  t h i s  .\qrec,zianc sad t h e  Acc=cn'~- 

!. 3roced:~e Xzzex IIFn. 

(i) ill s e r v i c e  co;.trzc'-s bet;-em CC::ZACTCX i n d  its A f f i l i a r B  
Consanies relsvz.-.= t k s  2 e t r = l e z x  O p ~ r a t i c n s  5h21l 5~ 
a u t c = s = f c z l l y  z.ssi;zed t o  the C ~ e r a t i z g  Cocpany, and C C : J ~ C " ^ = ~ - ~  
A f f i l i z t e d  Cczipmies s h c l l  pursucnr t o  such service ccn+;:s:?f 
provide  s e r v i c e s  co t k e  Cpera t izg  C c z ~ z n y  o a t s i d e  tSe ZOY e s  E& 
necessary  c r  d e s i r t b l e  f o r  t k e  s e t r o l e u x  ~ ~ e r z t i o n s  and t h e  charqe-c 
for suck s e r v i c e s  s h z l l  k e  r e c c v e r ~ b l e  ;ursuzz= t o  t h j s  ;.greez~:?? 
r n d  tka .;cc=c;;ci.-.? ;rsced.--a b- - -;;:ex '' . r .$ a 

( e )  The 3 O Y  e n ~ I c ) ' e = s  sf CC!:TL%CTCR s k a l l  b e  t r z n s f e r r e d  t o  
Operacing Ccx;zzy s o  a s  ts keccze oz~lcyees o f  t h e  ~ ~ e r z z i : ; ' !  
Cczpany 2nd. such =rzr . s fer  s k i l  be e f f e c t i v e  without any c c ~ ~ a l  :i& 
deemed s e p a r a t i o n  i r c n  em~lc)-zent  t h a t  would give rise t o  zr; 
s e p a r s t i c n  B e n e f i t s  c r  c l a i z s  t n a  v ickcu t  p r e j u d i c e  t o  a l l  accrzd?r 



a A r a ~ -  ,aye ,..s - - 3 . - -  -- ------- - - - - - - - - - - - - - - - -  - - -  
C -L coaFAcyoa - c r  b..e S u G o s e  : -ai.-.=aiaing e e l a t z o n s  *.i-,h -,? 

HINISxy  and tf.e STATZ znd cr.'.=rdise ccncuct ing  its acti-iitio-s :j 
y x x  :X&r =:is .+greement. 

( f )  N i n e c j  ( 9 0 )  l a y s  a f t s r  t h e  & a t e  t h a c  t h e  O p e r r t i n g  Ccmprny cczly 
i n t ~  e x i s t e n c e  i n  acccrdance v i t h  paragraph 6 .1 .  b. above, it sha2.5 
a r e F a r e  a Work ?rogrzm and 3udget f c r  f u r c k e r  Explora t ion  tnr 
Develcczent f c r  t h e  remainder of t h e  t i n a n c i a l  Year i n  which t:? 
consercial  Disc=-:ery c f  O i l  Is zade;  and noc l a t e r  t h e n  t h r e e  (,i 
M o n t h  b e f o r e  eke end c f  t b e  c x r r e n t  ?inancFzl  Year ( o r  suc:? s t k e i  
d a t e  a s  izay be agreed upon ky eke Boar5 cr' D ~ ~ ~ c K c ~ s )  and =.free (a 
Months ~ r e c e d i z g  ske  cc;r,'rence=en= o f  scch succeed ing  F i n a n c i ~ l  ye; E 

5 t h e r e a f t e r  ( o r  suck c t h e r  daze ts nay be  ag reed  apon ky che Sc.24- 
of D i r e c t c r s ) ,  t h e  Operatirig ComFtny s n a l l  p r e p a r e  an  tnr.xa. 
p roduc t ion  S c h e & ~ l e ,  Work Prcgrzx and 3udge.r: f o r  f';r=,~:Q 
~ q l c r a t i c n  and D~**relcc=lent f c r  t h e  succeeding F i n a n c i a l  'Ler. ). 
The s r s d c c c i s n  Sche ta le ,  k'cr:.: ?rs,cra= rzi 3ceqec s h a l l  t e  - C l - . u l C L ~ .  e--L-; -- 13 
t o  t k e  :card cf' Z i r e c t c r s  ftr ag;rcvzl. 4 

. I. .: .I xot l a t e r  th,az~ i-en-' C - - ~ . A  c - ~  (23) day of each gcnch,  t h e  ~ t e z t s i 5 i !  ,,-- - --,- Coxripezy s h a l l  k r x i s i r  -Lo =:le C :;lo i l l  s e c x r s  z::: 
f i n a n c i z g  c f  a l l  r e ~ ~ i r e d  ~ 2 o u z t s  f c r  t h e  Develoczen'c 
., 'xplcraticn 2rsgrazzies dur i -g  t h e  v a l i d i t y  c f  t h i s  Agreenen 
w r i t t e n  e s t i z i a t e  c f  its t c ~ z l  cash  rf-qc:ire3ents f c r  expesditu-l:. 
Zcr t k e  f irst  > e l f  and t k e  oecszd h s l ?  sf t h e  succeedina  Xcz-& . e x p r s s s e a  i.3 in:;zd S t a t e s  Zci?ars  havi-3 re:erd t o  i L e  ~s;rcs.e::j . - 3ucger.  SZC? os=lz.zte ~3211  t a k e  Ln rz  c c r . s ~ z e r a c i c n  a:y ceg. 
exl;ec-,zd t o  =e c z ~  h z d  a t  :-:c.?=:?, end. , 7 a > x ~ n z  Zzr  t h e  a~;r:gris'c: 
7 e r i c d  or' szck :/czrh sf;alL 5e  xeCe =o t t e  5znk designccea -?$ 
A r t i c l e  6.1(h) 5 e l c v  cn t h e  f i r s t  jist) day and t h e  fiZtee?.<.j 

n h ( 1 5 t k )  day r e s p e c t i v e i y ,  cr -' -..e :ex= Scllc;;i,-.g bxs i i less  i a y ,  1: 
such  Cey is x c t  a t z s i z e s s  Sty. ?.> :: 5 

(5) The O_ceraci.-.g Ccz;=ny is ac=5=r i red  =a :.-.eep a.r: i ts  cxn dis;csSJ 
t b r c a d  i n  e n  ECC=-L% sr accczz r s  c c e z ~ i  x i = k  en i z t e r z z c i c ~ z l  2e:I 
o r  kezks r eascza= ly  z c c e c t a k l e  t o  t k e  C e n t r a l  Sank of  Yexen, =:% f o r e i q n  funds  advancsd by t k c  CO:lT?S.C:t3. ' w ' i t k d r ~ y a l s  s'rzx s a  : -  
accsa:= s h z l l  Se xsed  f c r  Fz:=efic fc= ~ c c 5 s  and s e r v i c e s  zcq:?irrr  
a b r = e s  2nd f c r  --=-s=-r-- ---.. -=--La.* -- =a ~ O C Z L  ~ Z Z ~ S  in s o y  t h e  ZSG~Z+:!, . .. anour;zs t o  ,€€t EY-enbitxres  13 r e z e z i  =xr==ncy c F  Eke @;erttfr-!: ' I  . . .  C c z ~ c z y  i n  c c ~ z s c t ~ c n  zit3 irs a c c l v = = s s  c z = e r  =h i s  ~ ~ r e e z e n ; - a  

\ -  .. .. .. 
t i :  The C c e r e t i z g  Ccz;tzy s k t l l  ksve t h e  r i~i=t  t o  const?:ct end = ? e r r -  - f a c i i i t i e s  f c r  t k a  c rznspcr= ,  s z c r a g s  an5 s h i p z e n r  of =err=la:.x -$I 

C p e r a t i z g  Ccz;tzy cn z a t t e r s  izvo1vi:q YExSY l a v .  

3 t h e  ZCY, z i  k I s k a l l  r r z 5 t r  r l l  tss is ta:cn =a :kc 

h 
' L  
. I. 

( f ;  If ,  Ccr izg  '124 t e 3  c f  t h i s  XGrfenenz, CC::T?..CTCR 2nd t k e  !.CISIfT:bj 
a g r e e  t h a t  =ke Ccerz t ixg  Cc=;zny h e s  zo f s r e s e c z b l e  need f c r  pcr: 
o r  a l l  of  t S e  unused c e p a c i t y  cf a p i ~ e i i n e ,  Crude O i l  s zc rzge  7 3  
sxpcr: ter,i.-,al E c c i l i t y  f c ~ i - 7  ;ar= =f ? r t r c l e u n  C g e r c t i s z s ,  z:d 
- b a t  i n  CON=.CTCXts a p i ~ i t n  sucfi c t ~ e c i t y  c a n  be used f-- 
o p e r e t i o n s  ccncucted by t h e  XISISTXY ar znyone a c ~ i n g  on hehal f  =: 
t h e  XIYISTXY, i.-.cladi?.q pe r szzs  hevizg  r l ~ k t s  under  azy c=k~ - : ' ?  
Proet let icn S k z r l z g  Xqreerner.=s i n  'ISKEN, y i t h o u t  i n t e r f e r h q  2 i r . j  
C O N T C T O R t  s and t h e  !!INISTXY ' s o p e r z t i o n s  under  t h i s  ~ g r e e ~ e ~ e .  

I . \. 

1s ."Pi.. . i: . , . ' . -A 
I .  C .) 

I. - ! 
. . I G  

@-"J- Y 
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b 
and i f  t h e  MINISTilY deternines a need f o r  such p a r t  o r  a l l  of suc.:; 
u m e d  capacity f c r  such oparrrions i~ YZYES, then t h e  MTNImY shai? 
so  aavise cGNTRACMR, and the  KINISTXY and CONTRACTOR sha l l  meet tz- 
negotiate mrtudlly sat isfackry tenus mering such use. The terzs fez? 
the  use of the  cbove-rrrenticned f a c i l i t i e s  sha l l  include reasonzblc, 
papent  !zy the user, l k i t z t i c r s  on t t e  period and extent of such use, 
ard p i s i o n  for  am by =be user cr' t ?  ccsts ard W-n- 
t y  r-&son of sucb &e, grcv idd  alb=ys 2-t t??e GpxatL,ng cmgmy shall 
hzve c r i c r i q  t o  cse r k e  &me-zenticzei fzci l f  ties f c r  the ~e t rz l e -k '  

. . 
~f CONFACTCX should deterziize 2nd edtrise t h e  MIYIST3Y t h z t  =:k$i 
q e r a t i n g  Ccz~zny needs :art =r a l l  of the unused capac i ty  in a 
=i?el i r ;e ,  Cr2Ze O i l  s to rzqe  s r  eqcr': t a -n i zz l  f z c i l i t y  i n  'I'EXE:Q 
->hich is not  s u j j e c t  23 t h i s  Aqreo-men=, =he !.II!:ISTXY s h a l l ,  t o  'L -3 ' :  L - . r '  - 

Y b e n e n r  ~ 3 2 ~  it k2s c!!e rignc =o do sc, cizuse such cnused cepeciry 
t o  b e  szde ava i l zb le  f o r  t h e  Cseratizc; C=zpznyls use  f z r  etr=l=::: . , k  Cserat icns  on n u r ~ a l l y  satFs2=cz=r;r =s-T.s, i zc lud ing  reascna~~. , : : ,  
g z ~ e n c  f c r  such use. t% 

Szbj~c- ,  t o  t k a  a u d i t k g  ;reqrisicr.s z.-.=er =2is  Agreelenr, t h e  CC:lT?$.CTZ?. - .  =-.d e\----r'; '..-a .8-q skai, reccver  a l l  c z s t s ,  ex;ezses ,., . s i z c ~ r r e ?  2cr  z i ,  3 
Za---. , . L  :; 
 l leu^ C;eracicr.s ccr  er' 2r.d t= =ke ex t t== of a z.;axisox of t;;enc-,'.& 
fi-;2 zercent  ( 2 5 % )  s e r  Ccarcer of a l l  t k e  Cz-ie O i l  ;ro!%ce.i tr,= S=-"-E= 

f=== =ke Aqreenent Xrea and z c t  csed ia 2ezzzleux Caerzt ions  and =f=z@ 
Scytlt-( pa>:encs t o  tCe STXTS acc=rdinq YO A r t i c l e  3 .2  cf " ' ' : I  b a a - . .  

Xqrcczent. Such Crdde' O i l  is h e r e i z a f t e r  reZerrea t o  as IfCcst a i l f f .  id 
A11 scch c c s t s ,  expeases and expezZi2:res e L a l l  --. ke reccvered f r cx  Ccsz 

'Y o i l  ix the f o l l o w i ~ g  zzazer: 
,4- ... 

( a )  ccerztina Excenssc izccr red  and ?aid a f t e r  t h e  Czts  e f   zit?-:'::-. . . 
.. . Csxaercis l  ?rc&:c=i=n s h a l l  be recct-err=la i n  =ke l ~ x  Vezr iz k-h~.. .  

such ccscs 2nd expzzses e r e  izzcrred E Z =  gziZ.  

( 5 )  ZmLcrz=ic?~ Zxze??dit':res i r ic1~9ing,  k t  2 c t  l i x i t e i  t o  t 5 c s r  
zccu=.~ic=ed z r i c r  ro t h e  ctzzencerent c f  I n i t i a l  ~ c : z e r c i z ~  
?roduc=icn s h a l l  be reccverzbls a t  t h e  r z t e  
( 2 5 % )  zaxisun per  Yezr s t a r t i n g  e i t k e r  i n  

.such experrditures a r e  inczrrad znd ; s i Z  o r  
Zcitisl Ccz ie rc iz l  'rcdcccisn ctzmerxes, xh 

cf tvency-fi-.-e Fercer.d 
eke Tzx Year i n  uhicr.  
=ke Tex Year in xhic:?, 

ickever  Is '; ~ - , e  laze=.  j 



(c ;  3eveIccaer?r Z > r = . ' e ? ~ l = 2 r e ~ ,  c . .  , d r  .," A,,, -,, -- --- - 
accmula ted  x i o r  t o  3 czzencenent  of I n i t i a l  Cc;~slerciz,B 
l roduct ion s h h l l  be reccverzble a t  t h e  r a t e  of twenty-five percer..s 
(25%)  maxinun p e r  Year s t a n i x g  i n  t h e  Tax Year i n  vhich suck 
expenditzres a r e  i n c ~ r r e d  and ~ a i d  o r  t h e  Tax Year i n  which I n i t i s  
Commercial Production commences, whic3ever is t h e  l a t e r .  

(d) ff a l l  c o s t s ,  exFenses and ~x;o,nai?~res t h a t  a re  reccvereble in zny 
Q u a e + r ,  inclxdinq,  bcc Z C r  l i z i t e d  =of such ccs+s,  expenses 2 x 9  
expenditures c a r r l e d  f o w a r a  from previous Quar t e r s  pursuant :i$ 
t h i s  paragrech (d) , exceed t:7e valce cf t h e  raxi=um a n o u ~ t  sf Ccs, 
O i l  (nXcxi3ru C o s t .  O i l N )  t h e t  cen be taken ty CONTRACTOR i n  szc? 
Quarter. cs prcvided i n  Ar-icle 7.1.1. above then t h e  uarecover.3 
excess anount s h a l l  Se c z r r i s a  fordarci f o r  reccvery i n  t h e  >ex@ 
succeedizg Ccarter  c r  Quarters  c n t i l  f u l l y  recovered, but i n  :c 
case  s b z l l  they be recovered a f t e r  t h e  t e n i n a t i c n  of =hi,*) 
Agreement . iiovever, i f  snck r e c c ~ t r z 5 l e  c e s t s ,  e x ~ e n s e s  t z ~ ~ j  

. expenditxres Ere l e s s  tkan Z k =  valce cr' t h e  'Vzxixun Cosz 3 i1 ,  
t h e  vaize cf tCe C r d e  C i l  rake2 es  Ccst C i l  Sy CONT?S.,CTCR s b a l '  -, 3 t e  equzl t o  sqch reccvereble CZS-S, e q e n s e s  tnd expendit-res. 
d'if2ere.n.c~ tec;;een t 2 e  Vzxiz~zi C z s c  C i l .  and t h e  Cos= O i l  act-:rll- 
taken =? CC::PACC3 Zurisg szck Quzrtar s h z i l  k e  included i n  zkt 
r'roducticn Sharing O i l  and teken end c i s ~ o s e d  of sepzre te ly  k.j 
XINISES and CCST-XiC:C3 ;ursueat t o  X t i c l e  7 .2  below. . . 

.. .. . . .. - -  - 
i .,.; & C c s t o ~  ~ Z d i t i = n  t3 eny Z C : ~  

reccverzbie c s r z s  ~ : d  ~x;sndi'..-res ;r tvidad f c r  i n  = k i s  . . 
cr .;;:=X 11:" cf ~ 2 ~ s  Agree--- -...sl,~, t:te ~ n Z z r  :enticzed ces=s ax- & 
expexsEs t r o  .:== zec:-i'erable E x 3  CCSZ 2 i l  cz c=:?e,r;;ise x:Zer =.?is 
Xgreczxzzz :- +.+ : $ 

kgrsezent Xree. 

< g 
3 .  E.~er?ses  i n c a r r e i ,  paid,  end c z r r i z d  f=,--ard, _srFsr to ...-- 

Effeczive 3ate cf = h i s  .%qr+erien=. 
. L 

4 .  Taxes i n  Y'vt:r  c r  i n  c tker  c c z z t r i e s  except a s  s - , e c i ~ i = a - ~ & i  *- . , 

prcvided f o r  ix c k i s  Agrsszenr. .. ,- 



5 .  Zonuses s a i d  ta t h e  .STATZ. 

7. I n t e r e s t ,  fees  and coixnissions on loans  and guarantees. 
'14 

a. Expenses o r  payments f o r  education and t r a i n i n g  pursuant t c . i  
t h i s  Agreernenr, except f o r  c o s t s  and expenses f o r  t r a i n i z g  sf 
ROY employees of CONTXCTOZ and ROY employees of t h e  o p e r a c i s m  
Cca~any  srcvided such c s s t s  and sxpenses a r e  included i n  er; 
appoved  iiork Program and 3udgec. .. 1 

9 9. S q e n s e s  ixcurred ~ n d  ;aid f o r  t k e  ca rke t ing  of Agreenient Area 
Tetro1eu.x outside Y2EN anci t h e  c c s t  of t rznspor t inq ,  stcrizg,;B 
handling and expcrzinq cf Setroleun teyona t h e  po in t  of expcrz 
i n  Y E A E N .  7 - 3  

10. Foreign exckcnge l c s ses .  

~ r . 2  Cyzde c i l  reztizFz= 2fL=- ,,- 6e+-'-';- -. ---,,..g ..-.c~aity - E Z ~  COS= O i l  ~ Z C X  -26 - 
t c z z l  C , ~ d e  O i l  ; rc+~cea e n 3  szved 2 3 3  c:^,o, .:.greemene Area, and ;;GC 
I n  ;e t roleua Operacicns, s h a l l  5e t tken  and dispcsed c f  separately,  
cka X I N I S W f  and CCNT.%CTCR i n  acczrdance w i t h  ttt sample ca l ca l~ t : zx  
iz  Xznex "G" and as fo l lcvs  : 

LL (1) Tcr b.2 por=icn c r  iscre=er.r of $roc-cticn 2p t o  and incl.'dl.-.$ 
-Lwenty-f P J ~  tks '~szzd  (25, t 0a: 3 + r r = l s  =r' Xczckly A v e r ~ g e  Zaaily :;er 
?rodaczion: H 

i Y 

seventy-seven lerc=n= ( 7 7 5 )  ts Xinistry 2nd 
tvency-Ciree aercar.= ( 2 1 % )  t3 CC"")' .i 1 - ---L "-" - L3 . 

2 g 
(k)  ?or tk2t edditle~ai ;c--:- ,L--n c r  incrtzen-, tr' procrrctif.? ~-2ic?&d 

exceeds t7er.cy-f2.-e =.",ccszzd (25,003) S a r r e l s  of Xonchly A s . e r a ~ =  
Daily Set  ?rcCccsf=n up t o  2nd inclxdlzg fif:? tkcusand (53,SCO;$$ 

,;> r 3 a r r e l s  cf Mc.?c;?ly Avezege Daily Net ?roducci=n: g 
s e v e ~ t y - x l n e  ;ercszt ( 7 4  2) 2,- !C!JIS,'i'r' and .ca 
L ... , Luent','-cne perccn= ( 2 1 0  ) =o tC!\'TZ-CTC-3 

i' '-. .... . ... . ii (c! ?or  t k a t  ~ ~ C L Z L C : ~ ~  ~ c r t i z . 7  sr izcrazent  2 grocucticn ynL--7 . - exceeds f i f y y  tkc';se:= (5#3,220) 3 a r r r l s  cf I.:cztkl;r Averace I=2i1:& 
Net ~ r c d u c t i c n  c p  t o  cna i~cl:ding se;-ency-iiv.-e thocsand ( 7 3 ,  SZG 74 
3arxe ls  c f  I<cz:hly Average Zaily He= ;rcZcctizx: 

eighty-cne perz5r.t (810) t= .U,I!!ISTZ?! an& q 
nineteen ,rerce,nc ((144) t o  CC!:T=CTC3. ,$ 

-/- 
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bL ( c )  For &.,ex aadcitF=nal _=crzicn sr ir.craaent of  p roduc t icn  ~ h l c .  
exceeds sevenr i - f  i*;e chczsand ( 7 5 ,  COO) I a r r e l s  of  Xonthly Averog I 
Daily  N e t  Proauccion cp t o  and inc lxa ing  one hundred tkccsanc 
(100,000) S a r r e l s  cf :fcnzSly A-~erage Daily X e t  Producticn:  W 
e igh ty - th r ee  percenr ( 8 3 % )  t o  MINISnY and 
seventeen percent  ( If %) to CCNTX'CTC3. 

'P 
(e)  For t h a t  add i t i ona l  porcicn o r  increment of g roauc t i cn  xnicd 

exceeds one kznarea tkousana (100,000) 3 a r r e l s  of Zonthly AvercqE 
9a i l . j  I : E ~  I r cdcc t i cn  a? t o  2nd i.7cl:ding cne hundred end --- 
t k o u e ~ , ? a  (150,000) 5 2 r r e l s  of UoZi-hly &verage Dai ly  N e t  

eic;kty-r'ive ~ e r c e n t  {as%) t o  WII:ISTZY 2nd 
f i f t s e n  p e r c ~ n t  (152) to CC!;T?"CTCX. 

( f )  For t k a c  a 2 d i t i s ~ a l  p c r t l c x  er c e  of  prociaction ~ h i c '  
sxceeds cna. 
.&vereSe 
thcusand (230, COG) 

eight-f-sever! ~ e r r s z r  ( 27%)  "La Xl!;ISI?..'I znd 
-.---* * m -  t h i r t e e n  pe rcea t  (13 2 )  t o  Ck., i:---Ci -3. 

. . = C c ; c -  -r ----=-=-- . . :s: For t k 2 t  e c c i t i e z c l  , ,,,., -- 1..- -,... ,.., =f 2 r c d c c t l s n  B i 
exceeds t;-o hu-dred ; k k s a r . ~  ( 2 2 3 ,  CC;) s 02 Vonthly AverzJ 
3aily Set  Trsf:s=rtz. 

vTl;-""' --- n i ~ e t y  serceri t  (902) t o  ..,. A=,.,: =..: 
t e n  gercen t  (10%) =o CCSi,2AC?C3.. 

- , ::=l==-f cz ci Cr!~de Oil : 
?$ ; 4 

1. - & @ 
A L  is eke Izt~:;: cf :?e ?ar t i t - s  :?at 2:e vai2.e cf  t k e  Ccst  O i l  (e ... 
CC:;T?S.CTOXf s Zrcdcczics S h a r l q  O i l  9cr r2s ;cr?ose cf 3 C Y  Zzcczc 
?exes e s  - ===vided ;x -.r-G-i e 9 * 1 ( ~ )  b e l ~ v )  s h a l l  r e f l e c t  ~3 -- - , , ~ v a i l l r . g  zarket  r r i c ~  f c r  C r ~ t e  ZiL. rcr. t k e  ~ c r ~ c - e e  ?: 
s v a l c t c i z g  t k e  ; r sva i i i zg  zarket v e l : ~  cr' t:?e - e n t i t y  of Ccs': 3i- 
t o  xhich t h e  CC:;TZ=-CZCX is er.zisled kersur;cer Zur izg  each C a l e n c g ~  . .- .;; .$ Q u c r t s r ,  t h e  veigh=ia svarrqe  ; r ice  r s z i i z e a  is f r e e l y  converFl&-d 
currorrcy, frcx T . 0 . 3 .  33il.t cf ex;cr': sties t o  non-Aff l l~a- .  ,-. 
?II!JIS=Y o r  the CC::I?.\CYf3 cr.5er a l l  sxch C r 2 Z e  O i l  s a l e s  af  r 
X g r e ~ z e a t  Area Cr:te Oil tke3  f.? e f z s c t ,  k t  excfrzcing C r z Z e  C 
s a l e s  t c n t r t c t s  iz-:cl;rizg karz r r ,  v;7Fc:?ever is h ighe r ,  sk211 f r 
x e d .  l r l c e s  s h e l l  >e a~;re;rf=tely aa'l-c- ,,,,cia - zo ' c r e d i t  t e x a s .  Q 



. . i f  - - .a s r o v i d i n g  f c r  ;ak"enc x i z k i x  zkirt.1 (20) l a y s  from t h e  d a t e  cf  h i - -  
of l ad ing .  ~ z r r e n c i e s  o t h e r  than United S t c t e s  D o l l a r s  s h a l l  t e  
ccnver ted  i n t o  linited S taces  Dol lars  a t  t h e  r a t e  f o r  buying United 
S t a t e s  D011zrs i t  such c l r r e n c i e s  a s  quoted by Nat iczzl i  
i i e scx ins te r  3cak TIC, Londca, a t  10:11 a.m. London t h e ,  cn i . 2 ~  
b i l l  of l cd i -3  i a c e  f o r  2r.y such s a l e s ,  and i f  t h i s  is r,cc 2~ 

banking Czy i x  Lcnccn, cn cite nexc sccceeding 3ankir.g day izjr J 
Londcn. 

. . I t  is :;ldersr==z zhzc i a  eke case  c5 C. I.?. s a l e s ,  
Ceduc<icns a be :ace f c r  app l ic rZ le  f r e i g h t  
cherqes  t o  c r l c z l z t e  t h e  P.0.3. po in t  a f  exporc p r i c e  always cok izg .  
i n t o  zccounc -,he a ~ p r c y ; r i a t e  adjusr;..enc f c r  q ~ a l i t y  of C n d e  
f r e i g h t  aavcr.:rge sr dise6vaacage cf Pert i f  l o a d i n g  and 
a ~ ~ r c s r i z t e  rd:.-s-;==nts. HevertL.elers, v i t 5  r e soecc  t o  t5e 
= r = C ~ = v ~ = e  , if -"a -..- CC!:TMCICX C ~ Z S ~ ~ ~ Z S  t k e  :rrlze of che  CCSC ii' 
so  c2ecerdi=rd zc= t c  reflzc: =ke zcri:rc c= r . d i t i cn s  2revaili:: 
- 

\7--- --- --- -- Zuri-g cZe Czle.?dsr E.;artsr, =ke CC.9 ;:--a~- -3 =..L L;.e XI:iISTZi s5zi  
zieec and z.c==all l~ agree  xpcz cke ; r i=z .  

'34 
2 .  if dur ing  cz-1 Calmder  QuizrrEr tk€r . -Ere  --r.o such s a l e s  by 1,- Q 

~ ~ X I S T X Y  o r  zke CC:FI?..:CZCI t5en i n  e f f s c c ,  the  WIHISTFd ee:. 
CCNTT-;CTOX s h e l l  zeec  a s  socz  2s p r a c c i c z t i s ,  t u t  :.o l e t e r  tkaa  = s z  
(10) Ceys cf t ; r  t i e  er.d c f  scs? C.;az=zz, z n i  z.ut.:ally eqree  :;=:q - L & ..-e ;rice =f Cr:ee o i l  .a f e  used 2ete-qiai-q-  t h e  .:zhl~$a - m-: -- - .  - 
.-e ..,-,.. ea  23 =nzigrap5 1 ebc-:a. ;ezCiz; -..-.. ...-,- e l  t g r ee sezc  t Z z  
= r c v i s i c z = l  ;=ice csed ='ell Le z t e  Izsz  ? r i s e  5ere-rz.l.lnea ~ u r s s a z r  
& 

. Lo Ar=ic l=  7.3.1 nbdve c r  c n i s r  t h i s  ;zrrqzz;h 2 and EFF~C:-"-=> ---:--a 
adjcs-,=ent ;ill k e  zade the r s=o  a f t e r  . 'ziexi.- .aticn c f  a ZU:"ZL-> - 

;rise tl -La baa --L.IS '8-= --.* AS: zzc CC!;~?-~CYCX. 
W 
X :: 

A t  1 reascr.cZle = i z e  ; z ic r  C a  tLe c = ~ e r . c c ~ . ~ z c  1 5  I n i t i a l  Cc--5--'= . & - ---.- i- C--i.-' C-"tll =.-i-;- i-- - ---, ,-,n, L..e l,_,s;;L-..q r-...=--., -.. be. 4 ,  -- ...-, -,- c s n s i d e r z c i c n  ';a --. . 
=--- --- 

----  ---!I CC:;Z-\CTCR 2nd t t s  HIYISrsr a ~ r c c e C z r e  5:- sc.'.=&.'lizg t z n k e r  l i f t i - 7 5  
;-,.., che  agreed :;oz aoin:(s) ;f e r z c r t  =..; s h z l l  - .  z e g c = i r i a  vi-3 -2s 
: ;  and CC::i?"\C=CX a c c t ~ = c b l e  ; rcvisioxs . . e CJ cnderLiftiz:?T ; ,. - .gj 
e ~ f  ; ~ e r l i t t k . i q - = s  p5=5.~c%i3rj.,.. S.1~3 prty:s:ozs s t r l l  i n c l c d e  ?or-,, . 

-.--A . i .  

2nd lees', c t~ t ; e - e r l y  se-,rle-er.= ;f ~ v e z l i f t s  B T . ~  . -nder11~~.s-  12 CS : . . .  . ,,-,.----.. c= i n  k ind  a t  eke  t-,=ltr! cf  =.-;e :.A..L:LSZ. 

- - , . 2 r-,-,321 ?arc>ac= ci Cr22e C i l  : 

2 . e  .u .IBISTS~ s h a l l  2 rve  it= cg-iicn, t o  be e se sc i s ea  :?on e t  l € e s t  zi.-.e+4 
-@ (SO)  days no r i ce  =a CO?TiT;;.CTCR, t a  snrchese :=ox CCSTS-CTOX C? t o  f i f - "  

Fercznt  ( 50%) of cc:<T?S.CYCB1 s Z r c k c z i o n  Sharing O i l .  
Tks ;rice f c r  t>e  ?rctcctic:! dhcr iag  O i l  p ~ r c k e s e d  f y  t h e  WINISTXY s h ~ l . ,  

9.- ---. m,.--. . 
be 2s 3ue:ally E ~ Z Z E ~  " y  t i e  X1r;:;ai and =he C b . h ~ ~ - m 2 .  I f  10  . .$,$ 

.' .t) 
/ .! G id 



.r. 

B aqroo,nent is r e a c h ~ i  =hen she  :rice apz l ied  s n a l l  be t h e  weis;?te: 
averzge pries by CC: IT~CZOR f c r  :ts s a l e s  t o  non-Affi1iair '  
Cc=;enies a s  calculated i n  A r t i c l e  7.3.1. above du r ing  t h e  a p p l i c e b l q  
Quaxer .  ~f t h e r e  have been no such s a l e s  then t h e  p r i c e  reached undez/.f 
A r = F = l e  7.3 f c r  t h e  a ~ g i i c a j l e  Quzrzer  s h a l l  agply.  

? 
~ 1 1  y r c k a s e s  by t h e  XINIST3Y purscant  t o  t h i s  o z t i c n  s h a l l  be cn cre6:-  ' -- Id t~,--,s s r o v i c i n g  2o.r sa lzenr  v i r k i x  t h i r t y  ( 3 0 )  days f r c x  t h e  b i l l  z =  

&=zker s;?i;=lencs, 2nd. f r c x  i n v o i c e  d a t e  f z r  I z d i z g d z t e  I c r  s a l e s  ty -' 
~ - b .  &,.er s a l e s .  q & 

. 
7 .  .j zr-2.. ----,ctlan - ~ c r e c z s t  : 

m 
T . Z ~  ~ p e r a t i - g  c;zpcr,y s b a l l  ;repzre end fz r - i sh  t o  CGXTXXTCiL 2nd t. ' .~i 
y a Yearly ; r z 2 c t i c n  f c r e c e s t  re;rrt  se" L C i ~ g  o u t  t h e  tc==i- 
a ~ r . - . t i t y ( i e s )  of t 5 e  Perrclet2x ttz': r e  C ~ ; ~ r a c i z g  Ccxpany e s t i 3 a c z s  ctr.  
be rroduced, saved,  and t r a x s s c r t ~ 5  eccs r= icg  ta =?is X~reemen t  ~=rl:z?! 
f- a .-- Year e3d c u a r t z r l y  iz acc=rtzr;ce vi=:7 scc5 ?=t r . c lecx  ~cdc-c=r iz 
=rz==:ces. 

F- - 

Tt-= ~ : ~ ~ ~ z t i _ ~  C~y,sazy ~ k t l l  ::=s its =fP---- 
-- - ---,- - s  == ~=:-r?duce -=.'.= f 31P-C2{# 

q ~ : ~ z s i V y  cf szch Qzcrser,  z s  c ~ 5 c 3 z i  frtzi = i z e  z3 = k e .  .... 

2 s  "eratlr.7 Cczsany s k e i l ,  i n  ece=rZance ~ i t h  z = c i  I o , t z = l e ~ x  l : ixs tz l '~  --- --; ,-;-,,ces, s t z r e  t k e  C r 2 a  3 i l  in s t = z t z a  t a zks  cc-s---• .. &,,c-Lei e-fd 
rr.ei,=ai~ed ky t h e  O g e r z t i ~ g  Ccz;arry i n  =:le .\qreezenc Area = e~c;? - ;e-<elcpzent Area, a s  c;glict=le..  

?? 
.:, 3 y 

:<etrzriag 2nd v c l ~ z e t r L =  5 ~ z t z . i z a t i c x  cf C x i a  O i i  s h a l l  t a k e  g l z c e  E =  
szck s to r age  sznks  f z r  =he Farzcse sf t h i s  Xsree=sz=. 

? 3 
Tke 1-!IYISiZ? s k a l l  t z k e  3cvclt)-- z z i  t i t l e  t= its -. chzre . of 7rz+Lc=izri~ 
Ekzrizg O i l ,  and CC!:TPP:.C7f3 s k a l l  zs%e ti='= ro Czsz O i l  ezd i=s s k a z ~ :  - - - of ?roauction Shcriz? 5i1 ( i n  e c ~ ~ r d e n c s  .;it> A=:icles i.1 2r.d ;.-g . .  . r=s;ect ively,  z s  p z c v l z e z  f zr ., - -..-s -- : X g r e c e z t )  a= a z e s e r i z g  ;el:= = - c  

+ &;.e - s z = r t c e  ta~:.rs c r  tc i ; = i z t  z-cs,slly a ~ z ~ e i  ,;:r; i;y tfie !/;I:;ISIZr' z z -  -a 
the  CaNT=CTG2. 

'3 
?- -. .. ar 
-.-A 5 .  :-:C!.Z s h a l l  beccze t h e  cvzer  of 311 a s se s s  e c q ~ i r e d  and cwnea By ,..- 

,.&,A t > e  ; ~ + = o l e z z  ~ - S F = - ;  a CC::=\CZOX in ccz . ' ;~ r~ i= r :  "' -' ,,,,,,,ns c z r r i e d  cc= tk- 
the  i r e i Ccz.=a:': - - i n  ~ c c c z d ~ n c e  ~ i f h  
L Lcllowing: 

(1) Laxd s h a l l  Seccze f::e ;rc;r,rr',' cf ",ks !?I!:ISTXf a s  s ccn  a s  it i s  
--. .- '* j-zc>+sed cr ottr ir .er i ,  szb j ec+ t o  CCSiXAC7CR1 s u s e ,  f re.. o f  . .  . j$ c r  sexes  of 2cy .<x= i z r i n 3  ske = e n  =f r h i s  .;greeaez=. - 

/ !- . .- 
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( 2 )  T i t l e  t o  f ixed  and. acvzble assecs  s h a l l  be  t r an s f e r r= i -  
au t cma t i ca l l y  and ~ r a d c a l l y  f r c x  t h e  CSNTlUCT3X t o  t h e  MIXISTX'I 2 , ~  

t h e y  a r e  reccverea  i n  ecczrcence witk t h e  p r c v i s i o n s  of k r t l r l l . !  
7.1.1 of t h i s  Agreeaenc however t h e  f u l l  t i t l e  t o  fixed and ncvaklz '  
a s s e t s  s h a l l  be z r ens f e r r ed  t u t c n a t i c z l l y  f e c a  t h e  CONTRACTOR_:+ 
t h e  XINISTXY vhen its t o t a l  c o s t  ?as  been recovered by 
CONTRACTOR i n  acccrdance wich =he ~ ~ c - J ~ s ~ c C S  of  Art ic le  7.1.1 c-• - .  a t  t h e  ti,ie cf ze-y-izacicn cr' = h i s  Acrcemenc ~ i t h  r e s p e c t  t 3  EL; 

a s s e t s  c b a r ~ e z = l e  rs t k z  ?etr=l=l.xi C ~ E Z E C ~ C E S  ---herher reccvered =:*'P, 
n o t ,  vhickever s cc2 r s  firs;. > 

s> 

The book va l ce  of scck a s s e t s  ix eac:? C21e.r;ezr Q c e r t e r  s n z l l  '-- -% cc=.=cnicated Sy 'he CCNT3dCTCiZ end t k e  Operacing Coapzny a s  applice4L1:,:: . . ..; 
. , t o  t h e  XINISTX~ witk in  =hirY1- (30) days a f t t r  t h e  end o f  each Calendzkz 

GusA--er. 
-,---. q 

2 . 2  ~ c r i r ; g  t h e  t e n  of t h i s  .\qrc,ez.c.-.t, =he C.-..-----.CTS3 a s  Q F e r a t c r  5ef=r+g 
f = r , a t i c n  of t k e  e r g  C c  an5 e C;erccizg Cczpany ZZE - .  er.ti-,1.=d t o  t h e  f c l l  Zce cf  a l l  =I>:& sc5 ,=-.*t=lr, 2 s s e s s  r e f e r r e i  r- 
a tcve  i n  conzect icn v i t h  t h e  i e t r = l c - a  Gperz=iozs ke reuncer  o r  under : @ 
c t k t r  P e t r o l e m  O ~ e r a t i s n  en te red  i:=o 3y =ke ?~r=i=s.  The CCNTXAC:,'; . . 2r.d 'he Cperat ixg Cc=~z.?y s h a l l  3 c t  i i c p c s e  zf tks cane exceFc with =.--.u 
L." ,--,en : - ay_=rcval cf  r:le !.:I!:I,C?ZX, s x 5  e?;r=-:'l ;;ill r!ac be  ur ,zeascn+=lq  ..: -.--- 
A -.-.e~d. :; ,? 

.k& 

a .  2 Tke CO:ITX\C=OX and t k e  Qpe re t i ng  Crz.?eTj zcy f r e e l y  i z p c r t  i n t o  t k e  ?.3? 
EZ? cse t k e r e i n  t a d  f r g e l y  ex? t r=  rr =he e r 5  s f  c ~ e h  x s e ,  zi tcklnerg r ~ : ?  

: :. 
eq:l;xent xhic;? t:tey e l z k e r  r e z t  : l e z s s  isl  zcccrdance  v i t a  qczU - .  . 2 ~ r r a l e u x  Iz+!s=ry ; rzc=ices  Fncl- t izg 8c= zz= ~ :=zsed  t o  t k e  letsi:; 
cf =czguter  Sardvere t a d  s c f t v a r e .  P-, .I) 

, , 
, ... , .  

ARTICLS 9 ~4 

TAXES 3x9 SCSUSZS :? , 1  

9 . 1 .  ( a )  C C T  =ha11 szy  a f ixed ;er=azrace = t x  ( " f ixed  tax",;-z 
equivalent t o  t k r e e  2s rcnzr  ( 3 1 )  2 211 its 2x~lczzc : . - "  : a E ~ e n d i t c r e s  i x c z r r e d  i 5 ir! ccr .ecct lng its ?ec=al- .  -. 
C;eratitas.  ">is flxeci t a x  ski1 ke ;sici -..-i-,:lln t h r e e  ( 3 ) .  XczCc.. - a f t e r  tke Ttx Yetr Fa 'n-hich t k e  ralevz:= Ex;lcrzticn r x ; e n d i 2 c r z , ~  
a r a  Izc:rred ~ 2 5  za l5 .  Suc? ;r)=enss ~ 2 2 1 1  ts ziade =o t k e  ZCY 
a u t h c r i ~ i e s  and s h e l l  5e acc=:paniea t y  s c a s a z e n t s  au t5en t i c z se=  
by t h e  !.II!JISI3Y s e s t i z g  c u t  =?a zelet.t:= Ex;lcrscicn Sxpendit '~zc,f,-  I. 
k'i-in one hundrei  and fift-,- (130) days e f t = =  t k e  end of each Tz:; i 
Year f c r  vnlcS t3ls f i x e d  t z x  is pa id ,  =he XZSISTXY s h a l l  f c r z i s +  
t o  CONTXCZGR o f f i c i a l  r e c e i g r s  e v i l e z c l ~ g  t k e  paynent  of such = E X .  

* .  

? ) Z x ~ a t r i a t e  ex;loyees of CC!<TZ\CTC3, cke Qpe r r z ing  Ccnpzny, t k s i  b~ 
t c z c r t c z z r s  a n i  s:~cszcrac-,=rs s k i 1  ts 4>:e=;= f r c x  a l l  p e r s c z a l  
inccze  t zxes  a n i  s i z i l a r  r a s e s  i n  =he o cn  a l l  inccxe 2- 
re izkursenen t s  ;a i 5  Sy CC::T?.ACTCX t h e  Cperz t ixg  coxpany , an8 zke i  

- - 
i 2  
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subccnt rzcrc rs  cnd cx  a l l  icczze frzz any sources ou t s ide  of =kt& 

ZOY. ~ l l  non-3OY cczzrzcczrs and sukc=zcrzc=zrs of  C O N ~ C T G ; Z  ar.d 
Operating Ccspany s h a i l  
aeasured by inccze,  s r o f i t  
a l l  paynents xaae t o  them 
s e r ~ i c e s  , equir:enz rnd 

exenpr r'ron a l l  t a x e s  whatsoeve? 
turnover c r  o t h e w i s e  wi th  respecc t:zi 
CONTRACTOR and Operating Company f c r  

c e r i a l s  j rsvided i n  t h e  letr3leu;  -- 
Operzticns cncer  =>is Agreezenr. r i  

a 

9 .1 .  (c) Inccze Tax 
?y . , a y  and a l l  t axes  t3 ;;hi& CCII'TIZACTC2 is sub jec t  a n c e r  t h e  l c v s  c::.:. 
.Q.i t h e  -SOY t h a t  a r e  seasured Sy inccze, p rc r ' i t  o r  turnover  a r e  

h e r e i n a f t z r  rer 'errsd t3 a s  llXG'f Iaccze Taxesn. For =e p u ~ o s e  -=  . -.m 2OY Incczle Taxes, the  t o t a l  t axab le  inccme of CONT,XACTO~ zit::.:$ 
r e spec t  to any l a x  Year s h a i l  be en arcun t  czlculaced e s  fcllzk-g.4 

q 
i . The t o t a l  va lce  ( d ~ t e ~ i n e d  e s  cr=-;ided i n  A r t i c l e  7.3 e=~ve)..>$ &I of a l l  Crdte O i l  recei-;ed ky CC:;T?S.CTCX i n  sac3  Tax Yc-ar . - - pZrSC2hK t o  . ; r t r c~e  4 ,  l e s s  e ccszs  end excesses zf 

CC:JTaCTCX ;:hick r r e  reczvered k y  CCNTZ:.CTCX i n  t h e  Tax Y:. '8  
under Arc ic le  7.1.1; 212s -:.% 

--.. - ii. Pa anccnt  c , , ~ a l  to CO!~TF>CZC~~ s ,-..i/: ~ c c z z o  Taxes. 3 
-. ., 
S > 

-L ~r t h e  s c t a l  v a l ~ e  =? szch Cr,ee C i l  r~ce i - . - e i  Fn any l a x  --*a=- - &.+' ---- - < 

C@N=CTCX a s  s ~ z  czc i n  =>is -%.rticle 5 .1 .  ( c )  i. akcve is eq..al  == 
zero,  than CC::TZCTCX s h a l l  :c= be r ~ q ~ F r e 5  t3 a y  any SOY I:C-=? - ... -.<: .: .. :' .I Taxes f c r  suck ?EX : ~ e r .  ;2; 

. .. T I S  :;ell ass:z.e, ; ~ y  :.-.a c ls t ; t a r se  cn behalf = f ~ ~  
CCNTX~CTGX, CC!:" A ~ - - . ~ A C Z 1 ~  ' '" G IZCZZ,~ Taxes c u t  cf ' L ~ , : .  - - - - .  , 

MIXISi3Y1s s h ~ r t  c2 ;e=z=leua czZsr t h i s  Agrecae~z .  .,; 

.-q Within cze and hur.Cred flf* (IS"; 5eys aZtar  t h e  end c f  uec.,:; . -:: Tax Year, t h e  XI!;ISI3Y = h a i l  f z r z i s h  r o  CC::TXCCX c f 2 i c ~ z k d  
r e c e i p t s  evizencing t h z  ;ayixezr a f  CCSTX=-CT3Rts 30Y Inccz.e 
Taxes f c r  sue:: Tax Yaar. Scch r z t e i ; t s  s h a l l  b e  issued S'J t.L.c-.< 
praper  t a x  z ~ c 5 c r i t i e s  zzd s h a l l  s c a r s  =he aniotict and 
p a r t i c u l a r s  czs=zziary f = r  scch r z c s i ~ t s .  =I* tx 

9.1.  ; f )  I n  calculati.'.; i ts Z0':: I .- .c=~e :z>:c,s, t>= !<~!:~s~yi s h = l l  - .  .. ., 
e ~ ~ i t l e d  23 =e=xt= t h e  zcy Icc=,t 'raj:es cf CC~TT>-C=CX - 2  =--b. + i :.: -2k.b 
t h e  !~I!JIST~'I: cn C C : : ~ ? ~ . ~ ~ C X  s ~ ~ 2 2 1  f . 

, - 
9.1. ;;) The COCT=CTC3, its f Czzzanies and tksi:' 

sukcont rac tz rs  End s?ers=izg Cczzrny and i t 's  sub-ccatrsc==rs- 
a r e  exenFt f r z x  a l l  of =he t axs s  and r e l a t e d  raxes  of a::? -. nardre  ;:hecscever z i t h  =he excecsicn of t h e  r lxed t a x  ts' 
s t a t e d  i n  Article 9 . 1 . ( = )  and =ke 2 O Y  taczxe Taxes a s  strce5,  
i n  A r t i c l e  9 . 1 .  ( c )  tbcve. i ;  . 

I ,  / -  
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?.1.(>) "axes Stzrer!azrs S1 
CONTRACTOR ,ci;all r c s - i t e  rhe s=ezeaen=s cc.lcerzing t h e  calc!21atft: 
of the  f i xed  t a x  scared i.l Arzic le  9 .1 .  ( a )  above w i t h i n  t h i r z y  ( 3  
days a f t e r  each (;.;arrer c c m e ~ c i n g  a f t e r  t h e  E f f e c t i v e  Date of 
Agreement, and s h a l l  2rcvide stztements concerning t h e  ROY Inccze  
Taxes accardizg co  Arcic le  9.1. (c) i. abcve witllin t h i r t y  ( 3 0 )  dey. 
af ter  each Tax ?ear  cczae?.cir.g a f t e r  I n i t i a l  Cccnerc ia l  ProZxc=i=z3 

9 . 2  Bonuses: 

9.2. ( c )  Sicna txre  3~:"s: 

c0NT"nCTOR s h a l l  ;itkin ren ( 1 0 )  cays f r x  t k e  E f f e c t i v e  
t o  t l e  MINISTZI a s  a s ignzrz re  b o x s  t h e  su=l of 
United S t a t e s  9 c l l a r s  (U.S.S. 7,000,000).  

CCNPACTOX s h a l l  ;ay to tks  XI11IISY3'i t h e  f a l l c x i z g  _~rc"~'c-'-- -- ___.. 
bcnuses. Tke ~t2t-s  -= ,, ---".---'- ,,--,,,-, 3 s z e c l 2 i s a  kelcw s h a l l  nct  ir;cl::'m 
z r o d ~ c t i o n  frsa a ~ y  s c i e  r i s k  ~ r c j e c - -  = of c i s  :<I:IISTRY exceet  - .:d 

, . .. CONT~VLCTOR exercFses its c;tFcn t o  s h a r e  i n  such  s o l e  ~ L - z - .  

~ r o d c c t i o n ,  and cn iy  f r = x  t k 2  i n i t i a l  < a t e  of sna r ing .  
i: -6 

i. Two x i l l i c n  ','nit55 S t z z e s  Dollars  (CSS 2,000 ,QOO) -.,'irkid 
(thirty) (30 )  dzys f r c x  cc=:3enc=.l..€zc cf ; ~ ~ 5 3 c t i c n .  

7-T 
ii. Tccr xillicn i'zitei S t e t e s  Dol lzrs  (U.S. S 4,900,300) ~ i = h i : ; $  

~ e ,  c . . ~ ~ L ;  • -ct ( 3 0 )  Ca..-s a f t e r  =:la firs: 5 a+-P ..- *I.=n - t3e t c t a l  averaSQ 
d a i l y  prodccti-cn cf Cr.:fe Oil arc5cced and saved i r cz  tt.:,~ 

. -  day f c r  s ;ez:=a sr zkirty ( 3 3 )  c=r.sec:ziv days. 

F i i .  S ix  x i l l i o z  Yzit.5 S i ~ ~ s s  Dol lzrs  (U.S. $ 6,000,000) ~i5:iy 
f i f t e e n  (13) Zeys  a 2 a z  s:ls firs= Sa te  unen t h e  t c t a l  c v e ~ t ~ & ~  
d a i l y  proe:c-,irn cf Cr-52 O i l  ;rsScced and saved Zrcx cks 
Xqreenenz Isz22, and 
sus t a ined  a t  t k e  
3 a r r e l s  z e r  2-v '-- - b-- --- 

i n  ; e r r s l ecx  C;ereti=ns, has t e e :  ? 
cne :-.:r.t=e? tkcusznd ( ~ C ! Y , O , ~ ~  
-s - & < - A .  -..-- Ly ( 3  0 )  cznsecc t ive  6aSt.f:. 

. .. 

iv.  S i x  ,~ l . i l lFcx Czizea Sta re s  3 s l l a r s  (U.S. $ 6,000,000) 
f i f t e e n  (15) dais ,aft=r -La ,..- i-A ':-st -CL- ;--a --' *,.en Z ~ P _  t ~ r 2 l  2 t . e ~ ~ ~ .  
d a i l y  a r o e c c t l = n  =f C x t s  C i l  ?r=%cad and saved fz=x t h e  
Acreement Area, 225 ;1== ' 1 ~ ~ 5  F.1 Z s = z 3 l e ~ x  C;erarFcns,~ has be=:' 1 sus t a ined  a= =he r cf zvo kcnared zhouscnd (iOO,C.CS=.j ,., , ,I (30) ccnsecu t ive  cays .  a a r r e l s  p e r  Zzy fzz a s ~ r i e d  cr' -"i-'- 



The CCNTXCTOR s h a i i  pay t o  :he MBiSiXY, w i th in  t h i r t y  (30)  
a f t e r  &he s t a r t  of each Year s t z r t i r l g  on t h e  E f f e c t i v e  Date 
each enn iversa r f  the reof  da r i zg  =he t e r n  c f  t h i s  Agreement a  l u s =  
sun c f  *do hundred t h c ~ s a n d  Unzte? S t a t e s  D o l l a r s  (U.S. $ 200,000' . . f o r  t k e  pr;mcse or' tr2131ng :szieni 2 z ~ l c y e e s  of  t h e  MINISTTi 23':'' 
its Dependent Units .  ?; : 3 

9.2. ( d )  
;$ 

cc!<DACTGX s h a l l  Fay t s  r k e  ?!I:FfS='i, z i t h i , ?  t h i r t y  ( 3 0 )  days a f t e r  
t h e  s t a r t  of each 'r'eer scezzi.'lg cn =ke I f f e c t i v e  Daze and eack 

. . znn iversa ry  the reof  d u r i g  r z e  t e n  c f  t h i s  Agreement, a  luz, reg 
of two hundred thcusand United S t a t e s  Do l l e r s  (U.S. $ 200,000) ei9 
insxi& ,,,lcnzl ..-. 5cncs. 

. . 7 
9 . 3  A 1 1  =exes cn? S c n ~ s e s  r a l a r r s a  =a afeve z r e  ncz r e c c v e r e j l e  f r c z  -"" . . ---& 

CSEZ O i l  C X r c I c 1 ~  7 . 1  3f =z:s X G Z S E P B R ~ .  A 1 1  c f  t h e  e==va . . -,-----. c = ~ - . t z i s ~ ~ i s ~ s  w i l l  be cc i l eczed  t y  2 s  'CA.,,: 
. . .;q 

i d  
Dcrizg =kz ; ez i sa  cf t h i s  Xcreezezt,  t h e  CCST?-\CftX s h l l  z a i a t z i n  en c i f i c e  .- i'- --.. . . .  . . ,  . - s:zrzizg r l c a r a  =hire-.' ezys 2 )  c t t ~ r  =he E I f e c t i v e  Ozte cf =hiq 
.\gre~z.e:=, e= :hick z c t i c e s  = ? a l l  be -:alF21y ssr.-ed,. 

;A 

A 1 1  z z ~ z r r s  an8 zctices s3a l l  5e  deez.a= ro  2e 'zal idly se-rved t o  CG!;T?-.CXZ 
. .Alc:l , e r e  d e l i v e r e d  t o  t h e  c fS i ce  cf tkl,  CC!:TXC?CX1s Genere1 Xanager agzinsg; 
r a c t i g =  =r ~ h i c h  zre senc  t o  h i 3  ky r ez i s r e r ea  :ail ,  t e i e f e x ,  c r  t e l e x .  i 

i -3 

- ---.. 111 T T . ~ ~ = % = s  end, z c t i c e s  s h a l l  50, Z e ~ r e d  tj Se  v a l i & l y  ser;ed t o  t k e  .M;I!lr=;=..:. - - .  - - .  9 7  . ,a,,,. .- ; -.a G - -  - -s Cel ive rsd  t o  t h e  !<ISiSTZXfs CZZLCP,  i r l  Sena i a  d x r i z g  = e y ~ l r r  =.==LC:: . 5c:rs c r  ~ h i c h  E r e  sezt ta hi2 ty r e g ~ s r z z s i  zzil, t e l e f t x  c r  zel~x. .; 1 
5;- 

Xzy chazges i3 =ke address  =f ',ha CC!;"'-" ---,-.b;CX1s cfflte c r  cf  t h e  i ~ 5 i - . ~ i 5 = a l  
e:;=xzre5 a s  Generrl  Mznzgar s h a l l  =e  :c-"i ,~, ,ea t 3  cke  X i z i s c r y  zit l e z s r  =z--? 

L (1:) 5 ~ ~ s  z r i c r  co ,he e a t s  CF ckbzss. f-3 6 ," 

11.1 Z?e CC:;iZiiCfC4 end t h e  Csera=i,?g Czz;z,ljr s h a l l  t t k e  a l l  a r c p e r  zieascrs=--: 
r c==rd izg  =a g e n e r a l l y  rccc_s=eci =er:-.ods i n  =he l e t r o l e u n  I ~ . & ~ s t z y  =: j 
;rsven= Icss o r  v a s t e  cf 2etraleczi  zetve c r  :r.c?er t h e  grcund i n  any Ezr:: 
el.-: ---..g - trilling, - prcducizg,  ga tks r i zg ,  t r r z s g c r t i n g ,  d i s t r i h t i n g  E E ~  

s z= rc se  s g e r s t i c n s .  1 

. -2 
-LS -..- . . , . \ r , r s i  UTVT-C--. has  =he =J :rc,ve.-.r tng = ; ~ r a z i = n  zn any v e l l  t k 2 Z  i': 
z i q k t  reasonably  expec.= vczli res:lr i n  l c s s  c r  ezzage of t k e  v e i l  =; 
tk= O i l  c r  Gas field.. +> 



? -  .-;cr: c szp iez i  
Ccz;=ny s h a i l  
cf  =he t i = e  

'-q =f 3 r-^"" =3 -...a 2-4 1 1  * -.-- ------a. -- c - ,  e l  , t h e  Opere- : - 
-L i n i ~ x  e n i  r e p c r t  =o ... e !<I!:ISiiiY c r  its represen- 51::q 

when e e l  w i l l  =e t e s e ~ d  and t h e  produccicn "'- i e c  '6 
a s c ~ r c a i n e d  e s  well e s  tke  r e s u l t s  cf suck cesc.  

11.3 Except i n  ins tances  znere z ~ l t i p l e  ~ ~ S ~ U C ~ Z J  r e s e r v o i r s  (no t  i n  Fressur i j  
cc=unication with each o ther )  i a  t he  saxe well  can only srocuce 
eccncaical ly  through a s ing le  tcbing s t r i n g ,  Petroleum s h a l l  xc= 
crcduced frcm mult iple  O i l  bearing zcnes tkrough cne s t r i n g  of tc=ir:  
it t k e  same t i n e ,  excepc v i t h  t h e  ~ r i c r  =~ ; rova l  of t h e  MINISTRY cr ir- 
recresen tz t ive .  rn 

11.4 opezacing Cczpany s h a l l  reccr5 Ceca r e ~ e r d i n g  t h e  q u a n t i t i e s  z 3 
Petr3leum and watar ;roCuced zonckly frc=i sacn Development Area. Sxzk 
detz  s h a l l  be s e n t  t o  t h e  MINISTKf c r  its re~resen-czc ive  on t h e  s ~ e c l a > -  
fc ,~.s  prcvided f c r  thzz puqose .  X r e p c r t  t o  t hac  e f f e c t  zuss  z>& 

C - r -  

.!I 
s c k i t t e d  Caily. Czily c r  veekly s r e t i s c i c s  regzr9ing t h e  ;rc<zc=i=!? 

the 3 e v e l o ~ ~ e n t  Area s h a l l  be ava i lek le  a t  a l l  ressonzble = x e s  
f c r  ~xsmina-cicn ky e-.xksrizea r e ; r s s e a ~ t t i - ~ ~ s  c f  t k e  X I N I S Z Y .  

11.3 ~ z i l l 7  d r i l l i z g  reccrCs azd t h e  c r tgh ic  well loqs  zest snow t k e  q x n = i = ?  
- .  

ane =;~e c f  cezer r   ad -"a -.. zzccz= =i z t k s r  z e t s r i s l s  used i n  7' - y e l l  f o r  t k e  pur;=se ~2 ;rctsc-;-- WE---' - ,-.., - c,,-~z:~ t e t z i z g  c r  f resh  y e .  , 

s'srara . 
~ r ; y  fundc=encal ~ e c : ? z ~ i t a l  czereti=r:  en a ;;ell a f t e r  i ts cc~-,alc,Ci=r: 
',.C' je ac-v-.. 
a_- - - - ,,, ,ed ?'J re_=rasez-cttives =f Zks KI:TIST,?'i. 

11.5 Z n  t h e  ccczse of 2erZcz.iag t k e  ?s-czclecz C;arrEl=r.s, t h e  CO::irG.:ZC- 
s t z l l  be  sc=jecc t o  tke  lzxs ,  2ecrezs, c t k e r  r ~ l e s  end r s q z l z r i c z s  ~ i r b  

cC-".. 
- 3  reszec t  t o  envircz=;srit+l ~ r o t e c t i c . ?  256 s a f e t y  of t h e  czcs==",; ar?, 

,..,,ct i t s  cpa rzc i c . ?~  in  acczrdezce ;;it:? a c c a ~ r e i  ?ecrolecn I..;cq'---" ,a C- . 
--a ,,,c=rces. A ) t 

$3 
ARTICLE 12 

g 
12.1 The 1 1  t k e  CC:.'IX:CZCR, E=e  GZEZ\TI,':G CC!<_D;_FSY m d  =.'..fir 

s c t c c n t r z c t = r s  s h z l l  ke ;erz.i:t& ta i z . ~ c r =  f r c n  ebrczd,  end eSzl1 -" 
exazpt frtz t h e  Ccs=zzs Sut ies  er.2 r e l e t a 9  ~ 2 x . e ~  v i t h  respec t  =o ph.'; -hi 
F=;zrtacicn of x;lac:lizary, e q u i ~ z e a c ,  veh ic l a s ,  z a t s r i z l s ,  sc;;li=-:-.. .. . 
C"C".- . 

.,,,i~s : r r - ,~ r r i s s ,  t a  5s -xed s c l s i y  i n  t h e  car=;:': ,..,d...ables. and - 
.czs sf Terz=leun Cseret iczs ,  X t e r  =kis  Aqrsezezz. 

- - =.. 7 7 - -  : ~ = = s t - ~ f f s  xay a l s o  t e  Lzi;crtecl, ;r=vieed t h e i r  Custz;;s S z t i e s  sra  ,,,rl 
--. 22:; !I u 

12.2 '2s exern~cicn seated I n  2eregrz;h I of t$is X r ~ i c l e  does ncz ~ p ~ l y  r= 
any inpcrzs of-xazerizls  if t hese  c r  xazez ia l s  or' ccnpzrzble s a l i = ' -  

7 l y - E ' j  e r e  zanufactxred in  Se;:Slic cf  Yeziea end nay be ~ u r c h ; l a ~ e d  locz, 
a rzce  7hit:? dcas r.c= sxceed cze :-.:r.ired 2.1i t en  zarcarrt (110%) cf -.. 
c r s s  of t k e  in;crtsd qccds ~ r i s r  zs =he a t t i ' - , i cn  cf t;?e.,.,C~stc=.s ZxzFes, -.,- L,, s f t e r  zdding the  c c s t  cf '-=-e---- bL - ..,, -, and izsurznce,  , ,. ? $ 



.a The CC::mCYS?. 2nd =k2 Cpersling C==-,any s h a l l  each se l ec=  rr 
a p l o y e e s  and i ~ c e - ~ i n e  tkeir e s ,  t o  be used 
ope ra t i cns  hereucder, s eb j ec t  t3 Arr i c l e  6 cbove. 

- h 
bh 

The CONTRACYCX s h a l l ,  a f t e r  ccnsu l tz t ion  wi th  t h e  XINIST3:' 
prepare  and c a r r j  out  speciz l ized t r z i n i n g  programs f o r  a l l  tq 
my employees engaged i n  operations acccr:'Yinq t o  t h i s  Agreeae&; 
and with respec-, t s  e;ciicrSlo especrs of t h e  letroleurn Indcszr; 
The CONT=CTCX and t h e  0;;erecizg CczFzny s h a l l  undertzke - 

2. ,3 rep lace  g rzduz l ly  t h e i r  s t a f f  by q ~ a l i f i e d  ZOY n a t i o n a l s  i n  - , g .  
coordinzcisn u i c b  the  ?!I?JISTZY. as 

The CCFEGCZOR s h a l l  include i n  its o rgan i sa t  ion  during- ; iq,, 
Exploration l e r i o a  et =he a-,;rc-,rFzte t i = e  vSen t h e  o p e r a ~ - ~ : . .  '.a- 

ccmence t h e  fo l l cu i zg  gradxa=es sectnded Sy t h e  ?!Il?IST2Y: 

One (1) Gsologist 
Cne (I)  Geo;hysicist - .  Qne (1) 2 r S l i z g  ~z;:z€er !5:rizg e z i l l i z g )  - .  Cne (1) ?srr=leu: r:;:zesr !5xrF-3 3 e v e l c s z ~ z = )  

69 The CC.':i?ACTSX, z t  i ts  cvrr excezrs, s h a l l  =iv.*e yecr ,  - . .. a u t u a l l y  agreed,  t;;o = Z  :<I::ZST2Yf s t,z=lcyac,s zn o ~ p o r t z n i c y  : 
a t t end  end pcrt ici ;eze i n  t he  CC:~TRACT?B~S and t h e  sxiy . ' :: ccnr r=c=cr  s ,  sn-=?e-j cb =raining s r zp rczs  r s l a t i z g  t o  2~;1crztz;. .~ . . and E e v e l c p z ~ ~ z  c ; s r z r i = ~ s  2ss.=rrze= in c h i s  s.creene3c. 

. c F  
A l l  Yazieni =erscr.r;el e=cltyed t;, 52s CC::T?-;CTCX, tf;e O,erzcrr, 5 

L;reLT z~sp~c= i* : e  s u = c c n t r t c t z r s  s h a l l  be - Cozi~any and -L . 
acccrding t o  t h e i r  e z ; l o ~ ~ e z =  = e x s ,  s a l a r i e s ,  vages, b e n e f i t s  ECL., 
allcwances i n  zccsrdznce ;it:? t k e  ccapensation paid t o  s t h ~ ;  j 

Yemeni p e r s c ~ n e l  czrrqrizg =x= s i z i l ~ r  ~ n p l o ~ e n t  i n  t h e  ?err=le:. i 
Operations i n  Yezen, c r  sxbfccz t o  f20 Yeneni l abcur  l eg i s l zz i s :  . . appl iccb le  t a  2etraleu: C;ererFc~s -:zzch ever  is t h e  b e t t c r .  c7 

; 
'i...> 

. . S y S  .ZeV3 F.:.EG';f>-Tf OSS . . 
16.2 

. fl 
Zxcegt fcz vhz t  is p r c v i e e i  f c r  in -': -.*AS > - ~ z = e ~ a z t ,  , t h e  CC:?T%.CTCR ~ i . i  ; 
.Ah= . . Cperatiaq Cczzzny s h a l l  t e  SC=;EC-, == a l l  tte laws of YE2<5:; zzk,? 
r e r z l z t  i s n s  i s sued  f o r  t k e  i=;ler,ez=zricz =kerecZ, inclcding,  v i thczz  

--Lo sac--.- , -. 
l i = r i t t t i o n , .  cny raq~lz' . , i=r.s f c r  -..- ' - - L ~ ,  k e a l t h ,  l z b c r  and a f f i=L~-z ' :  
e r f s = a n c e  or' c p e r a t i ~ z s  ca r r i ed  c c t  purs:ez= t o  t k i s  Agreenent a d  f=::., 
LL *--e ccnsentecion cf t h e  ?et==ls:zi rescxrces. The CCNTXACTOX, Opercciz; 
Czzzany and t h e i r  suSc tz t rac==rs  s k 2 l l  be s cb j ecc  20 t h e  prov is iczs  c f .  
&t.. -.-zs Agreement-hich a f f e c t  =hex, and t o  a l l  r egu la t ions  which c r e  d21:; 
i ssced ky tSe  GCVSX\?ENT f r rz t i z e  =a =i=e except t k c s e  r e g e l a t i c z s  t k e z  
z r e  i z c c n s i s r e n t  v i t h  t h i s  X ~ r e e z ~ z = .  

I f  :. 



- =  a - *  . -----11 3-3 y:'-S .tCroe~'-nc, - - -  L .-:=,?Zs cd** - - - - - -d  
- 7 ,r.rc,rtscs, r i ~ k t s  a = i  c,;li;atfcr.s cf  t!?e CCW.'E?2XENT t k a t  a re  re;resen=s: j 
ky t k e  YINIS'IRY end c f  C?e CONEACT2R c z = e r  this Agreement, s h a l l  5~ 
~ ~ 1 2 1 7  governed by =he ~ r c v i s i c ~ s  of t h i s  Agreecenc and may be  a l t ~ r : ~ ~  
c r  acended only  by t h e  aucual aqreemenc of t h e  P a r t i e s  t o  th,, 
Agreezent,  which Is s t i pz l zced  ky t h e  ratification of t h e  GOVEXhENT. 5 

RIGETS OF rZSOUISITION 7 
,J 

1.7 ==Se cf  z ac f cza l  ez.src;=nc'j, t k e  G .  :-(.as t h e  rich= zi 
req: ls i t ion  t o  a l l  cr 2 or' t h e  Per ra lecx  produced r ' rcx - - - , - -  -:. =? 
Develcpnent Area o r  ..\reas dxr ing the pe r i a5  of such exergency, and Issj.* 
t t e  r i g h t  t o  i n s t r ~ c r l  t h e  CCNTX?XTC2 anr',/cr t h e  G ~ e r a t i z g  Cozip2r.y I s  

bW,-'=.. i z= r zc se  t h e  _crc=sctfcn t3 t k e  zz ix iz~x  rra-, ec?ievaSle  i n  e ~ - - - ~ - -  
s -a 

Yy 
vi:2  cod F e t r s l e c ~ 1  I n f = s t r j  praczice.  ::.- GO:'EX!CWT hes  a l s o  axc i3  
r l = k t  of r e q f s i t l s n  t o  t:?e 3evelc;:ent Arsa i t s e l f  end any r s l z z z ,  . - .  f z c ~ l ~ t i e s  d c r i s g  t h e  s e r f s f  c f  sxck ezer;ezcy. 

n 
7 .,. = , 7 ,-La ,.., ,,,,LA,XENT - -:-- hzs  t h e  ri$t c f  2 f i z z 1  r ~ y ~ i s i t i c n  t3 any ~ e v e l c p z e ' : : ~ ~  -. 

A r c =  Lf It is 2zcved t o  t h e  C-C*.~?:IXSST tkez  zk6, CC!iTs-CTOX bas  c a u s e 8 . .  
i-~ - _ its neq l igence  c r  r;isc=zZ-ct,  2 . t z = r F a l  znci s - = s c a n t i a i  d tzage  LB 
e 1 f i e  o y ~2 z c i l i t l c s  in t 2 e  zi:cremeriti=nea Z Z S ~  . . ---.. - - = ,-.,, ed t h a t  scch C E C S E ~  <az.:.a~e s k e l l  20, f ~ t s - ~ i z e d  By a rielitrzl z k l r -  
~ z r = y  s e l e c t e d  5y t h e  XI:TISX'i arid CCltTXkCTfR t o  a s s i s s  them i n  reacki?.; . . . .  a x r z a l  acreszez= cn zka zi;k= =f f i x 1  zeq-:~s;=~cn. q 

: 

, .  . a 
m a -  

:=.& s -= ctse s k a l l  a reqcFsF=icn , as  ;rctrrzz= f c r  ? e r e i n ,  3e i=~lenen t t -= ; ,  
p r i z r  t o  adequate  u r i t t e n  nozlce  t o c k e  CC;;ZdCTCR s o  ttae he s k a l l  =efl . . 
c=:s zo exp re s s  h i s  - J ~ E Y S  iil:h z e s ~ e c *  ta S Z C ~  c l z i x  o f  a r e ~ i s i t i z - . : !  

* 2 - , - - 3  a " ''-3 - * 
TL . . :q ,.,= ==qjrslticn cf ;str=l=,~r; =rcf,ci,Fcz sk=Ll he c s r r i ed ,  cct -'----.- . ,. 

,*a- w-..n =-.i . . . -& 
!<inFsrcr ia i  C r i e r  -Z-nv = ~ ~ : ~ = ~ = - = ~  cf =ke ts-,?eic---w- _r...f.AL Area I=sel=^,  =Z 

zzy r a l a z s d  f a c l l i r l f s ,  ;kt11 t e  c a r r l fC  =z-, =:?rc:c;t a 2resiCczzisL, 
* --,---.--- , - 

Ds=,-~a e ~ r j '  ;;ctifiti f 2 = ~ t -  LC..& ,--%~-;.3. .. > 
+-. &j 
.. . - %. .i 

7.5.; 

7.. ---= . . . -:'0 ,.. ,.., even= zf  tr ;y ~ E ~ : L S I S L C ~ ,  OXSE;S a Z iza l  r e ~ i s i t i s n  r e f ~ r r e d  -. - Ar rFzLe  19.1.  t h e  C-3yi'EF:Z<Z!;T s:lzll i:Cs,r.ify t:te CC::T~S.CPS~ fc r  r::= 
gar:== h = i z g  ahich tke requisiti:n is v e r l i i e d ,  Fzclz=ing : ..q 
( t )  Cazzages if any f r c x  any such r e q ~ i s i = i c n s ,  e x c e ~ z  f c r  eny de=lac td  

r e s u l t i n g  frzx e z e q  rztzck =r co =he u l t f z a t e  reccvery  c f  C r ~ f z  
O i l  f r c z  any Cevclc;zan= .;re=. y . 3 . , Y . . - &! 
P u l l  payizent each >!cz=:? f c r  t h e  CONTXACTOZ1s share i n  21- 
e ex t z t c===  y tke  T l e s s  t h e  Xcyalzy !, 
!?INIST3Y s Irodcc=icn Shsr izg  Oil, end t h e  c p e r a t i n g  cc s s s  s: ' 
such 



&.< 
, $ The CONTRACTOR c a y  n c t  (except  t o  an Affiliated Cczpany) a s s i s 3  t o  exy.,  

person ,  f i r n  o r  c o r p c r z t i o n  n o t a h e r e t o  i n  whole o r  i n  p a r t ,  +ny 
of its r i g h t s ,  p r i v i l e g e s ,  m l e s  o r  ob l iqa tTons  under  t h i s  Agreeze~:? 
wi rkou t  t h e  w r i t t e n  ccnsenc o f  t h e  MINISiZY. The CONT2ACTOR s t ~ i i ; , ~  - g u z r z n t e e  t k e  perfc,--,ance of s u c h  a s s i g n e e ,  i n  a c c c r c z n c e  w i t h  t h e  t= ,..., 
of '.,,",is Agreener.=. The CC::T?ACTCX s h a l l  ~ i v e  t o  tiie XINIST3Y a rrcrr.;-, 
z o t i c e  of  any a s s i ~ z z e n i  t o  an  A f f i l i a t e d  C c z ~ e n y .  - .  y-3 5 

2 0 . 2  .- 
sS The ~INISTR'I s h a l l  si-.*e a;grcval t o  t h e  assicr.,enc f : ~  t h e  CONT7GCTC3 \ = f i , "  . . . -:d 

211 c z  p a r t  of  i ts r i ~ k t s ,  s r i v i l e g e s ,  z z t r z s  c r  c 5 l i g a t i c z s  cniy IZ 
t h e  f o l l o w i = g  c c z 6 i t l c z s  a r e  xi: 

3 . . .  
( 2 The cbl i , -a tF=zs c f  a = s i = z = r  ne=r-:~z- &-a "-- t h i s  -qgree=e??= = x s = . ~  

h a v e  been d a l y  f c l f i 2 l e . i  a s  c2 ti:= f r = e  such  r e q J e s t  is =z&e a:$ . - r e n a l n  r 2 i f i l l t i  cn r::e c ~ = a  sf =kt z s s i q z z ~ z t .  
. W 

- . k\#-&J 
(b) The ? rcecsed  e s s iqnee  o r  assi$:cr xust ~ r c d u c e  reascr,t=,= 

e v i d e n c e  t o  t h e  I i  oZ 2 s  a s s i c n e e ' s  f i n a n c i a l  zz= 
t e c t n i c z l  ccz;et=zce. 2 

(C:  The i n s t z z z e n t  cf assisr.,~.r.z zcsz i z c l x E e  ;rcvisLcr.s sh-:i:y 
p r a c i s e i y  t k z c  3 s  a s s i c z s e  is kczzf  kiy 111 ccvanan=s c c ~ ~ s l z ~ ~ &  - .  -. i n  t h i s  Agreeaenr: and any =ca:r~carF=r.s c r  a d 5 i t i c n s ,  i n  zrFriz;, ! .$ ,u 
that zp t o  s c c 2  t i a e  have  keen r.ade. 
A c r a f t  o f  t h e  przpcsed assisr.zier.= axd 211 r e l e v a n t  aocczen- ,~  
s u ~ p c r t i n g  t h e  req:e,c-L, s h a . i l  =e s z k l t t e d  t o  t h e  MINISTRY p:icz?? 

t t o  t h e  d a t e  of  t h e  c r c s z s e d  assF;r;zer;t, f c r  t h e  ;ur;css .zzL..$ 
o f f  l c i a l  a ~ ; r = v a l .  

; "S 
( . 5 )  A s  l o n g  a s  t k e  a s s i . qzc r  s k a l l  k l Z  any iztezest uxder .  =kt=; 

Agree-enc tLe  assigr .or  t c c e r h e r  -;irh eke z s s i q n e e  s h z l l  t d  
j o i n t l y  l i e b l e  Zcr 211 3 c t l ~ s  e n i  ='=I, q a e i c z s  of t h e  COXi?-:CYZZ 
u n d e r  c h i s  Xcreszen=. ? 3 

<- .J 
Any a s s i ~ , z e r ; t  'zy CC::Z;At7ZX cz' all rr s t r s  cf i ts  izcerests!~. :.: 
t h i s  Agreenez= ( c c k s r  =?,en t3 rn X f f i l i z c e d  Cczpeny) s h a l l  

~ z e  prlxent tl =Lz H1:;ISTB.I of %enry-f ive  cerca.-.?lf s u b j e c z  -Lo '' 

(252)  of r S e  ::et S r l e s  ? r = c ~ ~ & .  2 2  t e z .  "Yet S a l e s  Przceeds  t t b  

n e a z s  t h e  az-,cc;:t resu. l t l r .g  frca t k e  f z l l o w i z g  c a l c = l a t i c n :  
f7 . . ': : 

( 2 )  The t c t a l  c c z s i C ~ r e c l c n  r r z  t=. .CC:?TZ:CZC~ i n  cc;lve=t:-? --- ='; -G :I 

c u r r e n c : ~  i n  t k e  f=-3 cf c a s k ,  cheq:~, er c t k e r  r e ~ a i l y  zegcz;  ,c--= ->: - 
ins---.- ~,,e.r,t f c r  any i.?-Leres= i n  t k i s  .;gre~,aenc s h a t  is a s s i g z a ~ ~ ' , ;  
t o  any person ,  f i n  c r  ccr - ,=ras icn  ncr: a  Fa=y h e r e t o  c t h e r  skzz ;  i 
t o  an  A f f i l i a t e d  Cczganv c f  CCNEACTOi? i n  accs rdance  w i t 3  tt:?l"-- - - 
= r c v i s i c z s  c f  '-,his Arcicle ; O f  less z:?e s u x  cf (b) (i) and 5 (iF; 
Lelcz.. :.. 

!; .' 



- ----- -- --..--, - LA.- . -- - - za rx r e  n1.c   soever i n c c r r e d  t -,.* 
-L ...e dace a f  5 r e q u e s t  of s a a  
2=r i a t e r e s z  tkereon t o  t h e  t i z e  s: 

( b )  l i i )  ~ l l  t a x e s  of m y  na tu r e  vhatsoever  (except  t h e  s a i d  - e n d  
f i v e  percaaz ( 2 5 % )  c f  h'et S a l e s  Proceeds i t s e l f )  of  any t a x i z c  
a u t h c r i t i e s  k-ktzszaver ',.L,zr: a r e  i n c z r r e d  by CONTXACTOX ;;it? 

: "-- resgecc  t o  s a id  a s s ~ ~  . ~ . ~ e x .  ,I 

The r f c r e s a i d  tuenzy-five ~ € r c € n i  ( 2 5 % )  o f  !:et Sc l e s  2 r cceec s  s h a l l  :qT 
ep;i:/ t o  any ccnsicerzcFcn r e c e i v e i  by CC2iTTXACTCX f c r  s a id  ass'igr,ne:: 
;her= such  ccns i6erz=icn is in t5e z a t u r e  cP uork and/cr  expendit:r&d 
~ e r z = x e d  c r  t o  5e rerfcz-zed and/cr ?a id  ky t h e  a s s ignee  wi th  res2ec:  
t o  =?is Agreement "p 

: rc , 
.< .$ 

s h a l l ,  ~ i t h  t k e  r ;~ r=- .~a l  of t h e  X I N 1 S z . Y  have t h e  r i s h t  tt . . .  s e c u r i t y  inceresz  ..i respec: t o  its interest i n  ??;;A - .  . . f c r  t h e  _=:r;=ss c r  oz ta l z rng  f i z e n c i z g  Zcr t h e  ; e c r z i ~ i ~ ' . ~  
vhicfi tssiqzz.f.-.= s k t l l  2s ;;itkc== ;rej--;;- -,,-e r a  t k e  !<3!:IST3'r' 'id 

- 

r i ~ t r s  unc2er t h i s  XGroerezc. 

A Z T I C f  2 1  . . 

. .. 
BXEXCS OF XGF!EIXPYT ZAP I G F S 4  OF' C>3TCELriZ'IC!? 

.:=J 

:< .. * 
1 2 .  ( 2 )  Z 5 e  CCi'Z?.,XEIJT has =:?e ri;;lt ta czace l  =>is Acrernent  C r c e r  2: 

a ? r e s i d e n t i a l  3 ~ c r e e ,  z i 3  respec': t o  k s  CC!iT=.CTCX, i n  -L r .v  - - .'. y 

=all - , C..: w - . L ~  - ~ s ~ E X E S  : < 
i L .., 

-. If lincwingly, it has s z t z i t t o i  t ny  f a l s t  s tz tez .ents  t o  t h e  ?!inis==-. . - .*.hiC17 ;;ere of a  -----: - 1  - -=-  ------ -- & %  ;< \! ...c~=--=- C-. .---E~CLL-. ,  9 c r  t 5 e  execu t ion  cf -..-. 1 

A g r e e ~ e z r .  . .i 

, .- F s-y =:- -. ,, it eces  a c t  c=z ;~y  --;-' -... ,-.. a l  < e t i s i c n  r e z c k e i  a s  ' ~ 5 2  res?-.i..j 
cS cc-zrr ?rcceedizqs ccz2zc=ci  :nee= A r z i c l e  2 3  hereunder.  

. . . . 
- - - 5  

: ' r7 -. ,, it i z t e n t i c z a l l y  ex t rzc=s  a:y zL:errl c t t e r  t h e n  Bs t rz lezx  zcj j 
f t ; tkc=ized >y Aqrsenez= =r u i=kcz t  axthcrit.,: zf -&L-Z c..- . - 
;Ot~?.~XENT, axcerr  scch excrr==icr.s z s  zay ;3e c c t v o r c a 3 l e  ts =5,'1: 
r e s u l t  of oge r t r i c z s  c cn5~c=ed  hereunder i n  acccrcance  wit' i 
a c c e ~ t s d  le t ro le tzx  IzEixcry ;rzccices 2r.d z;7Fc;7 s h a l l  be nc t t f i e . ,  
t o  t h e  ! < i n i s t r i  c r  i ts  r eg re s sz=c t i ve  a s  soca  a s  ? c s s i= l e .  

6 .  If it cc rmi t s  eny z . a = ~ r i a l  kr=ach of t h i s  Agreemen=, :, 
I 

'i I, 
'c, 

i- 



L 
.??a . .,, ~ Sl;ch cznce l la t icn  = h a i l  t ake  ;lace -.-a' , , -JL,,C~ 2 2 ' ~  r,=:i:: 

;.hick =zy have zccr:ed 'L3 Kke GS'~'SXIXPIT a g z i z s t  t h e  COXTXC'Z~X-~?. 
zcccrdznce x i t h  t h e  ; rcvis icns  cf t h i s  A ~ r e e n e n t ,  and, i n  t h e  eve.-- 
of such cance l la t icn ,  t h e  CONTRACTOa s h a l l  have t h e  r i g h t  t o  rer;cq 
f r o 3  t h e  Agreement Area a l l  i ts  personzl proper ty .  . . . :I .. . 

ii. (k)  12 t k e  GOVEX??E!TT Zeems t h a t  one cf t he  d fc re sa id  czuses (ctk.? 
-L ,..an a  r'crce Xajeure caase r e f e r r ed  t o  i n  Arc i c l e  22 hereof)  e x i s  i. 
t o  czncel t h i s  Agreezenc, t h e  GGIZiirVTZXT s h a l l  g i v e  t o  CONTiZCT<% 
n ine ty  (90)  days v r i t t e n  no t i ce  perscnal ly  served on CONTRACTZX1 
Generzl Manager i n  a  l e g z l l y  o f f i c i a l  =caner znd r e c e i p t  of xhl" 
is ac:k??cwledged Zy h i 3  c r  ky h i s  l e g z l  agent,  t o  remedy and r e z c  
such czuse; bu t  i f  f c r  sny reason sack s e r r i c e  is inpcs s ik l e  d z -  - - 

t o  un n o t i f i e d  ckzzce cf  ader t ss ,  ;:,*liczticn i n  t h e  O f f i c i ~  
, . 

Journal of t h e  GGE3XE?iT cr' such zc=ice s h a l l  S e  ccnsidered I:$: 
v a l i d l y  served c=cn t h e  CONTZACTOX. If a t  =he end of t h e  sax? 
ninety-  (90)  days ncsice  ger icd  silch c t z se  has n c t  
rezcved, t h i s  Aqrreziezt z  5e csncel led 
l r e s i d e n t i z l  Zecree. 

been r e a e d i s i  
f c r tkwi th  =:J 

2 2 . 1  The zcn-~erfcr;;rr.ce c r  delt:r i n  ;~ r f ez . . r z=e  by 'eke Minis t r ]  2za li$ --.. -Ll : -  - -L :- >. 
Ct:;T?ACTCX and t h e  C;erazizg CC=;ET;Y s f  r.g K C  ~ n c e r  ,..,.. .A 
.:qreezenc s k z i l  3a exczsei  if, and to t he  sxcer.= thae;  such nzr: 
=sv=-- - ,-,,,zr.ce c r  d e l ~ y  is s~:sed ty ' C Z C B  K e f = - - - ~  ----. The a e r i o d  cf  azy S U +  . - . . . zc:-zerfcr-trice c r  =slay,  t z ~ e t k e z  ;;l'cn S X C ~  ;er isd  ES r,ay be necessaz:$ 
f c r  =ke res=sr=cicn cf  zny Czzage ecne eur izg sxch 5e l sy  s h a l l  be z 6 d d  
z3 t h e  t i z e  given i n  t h i s  Xgreezent f c r  t h e  3erfcrz.a.rlce sr' scz: 
c 5 l i s a t i c n  2r.d f o r  =;la ;erfcx.tnce sf zzy = t l i y z t i c n  dependezt tkerec'? 
zn5 conseq!!ently, t o  t 5 e  t e n  cr' t k i s  .\qre=z.ezt, b u t  only i f  - & , ?  C.. e 2 

e>:,=szsicn cf tSe  t e - 3  cf  tkis ; .sr~e=cnt i s  = t i t v z z t  t o  t k e  ~ e r f c = ~ z c !  
cf suck c b l i ~ a t i c n .  7 

$ . , 

it. 2 "'trce !!ajeure1I, v i t h i n  =:?a netni:; cf ^" ,..-s ;.gr=ezent, . s h z l l  =e  rniP - . .  a"",', ,-) cr2az,  r e y ~ 1 a t i s n  cz 5i==c=izn cz =ze CU.:---,.,,~;T, c r  (wi th  res;ec= r- 
CC::TZ\CTCR) or' t k e  -------- =,. =,.....en= e= r t c  c :  i:: xhic;? tny  3f ~ 2 ' :  
ccz;z.rlies c e ~ 2 r i s i n g  CC;;i=CiCX is ir?.ccr;ertred, ;;hetker ~rczulgz==ds2~;.: '  
t h e  f c m  or' lzw o r  c t h e r ~ i s e ,  c r  azy a c t  c l  God, i .?surrect icn,  r i 8 .  
;;a=, s t r i k e  ( c r  c t h e r  Ickcr  5is----'--- ,,,,,., ce)  , f i r e s ,  f l c o d s  o r  cny c e ~ . " . ~  
-.a- 2';e KO t2;e f a ~ ~ l t  == -gclFcenca cf ^,ke -.I--.- - .." - - - - -  i:vsking : c rce  ~a j euzzq  - *;.ether -- o r  ncc s i z i l a r  =a zke f z r e ~ c i z ~ ,  ; r=videi  r k z t  t ~ y  scc5 caxsU 
i s  =eyond t k e  r e ~ s o n z = l s  s s z t r c l  cf t h e  ;rrty invcs izg  Zcrce Kzjet:r=. 

P rr 
' t  

udice t o  =he r j cve  2nd excess a s  nzy be o t b e r d i s e  trcvF<= 3 
GOVEX?Z!iT s h z l l  i z c z r  -3 res;=:sijilit-y uhatsoever t 3  zk? 
end t h e  C;erati:g Ccz;~-y f c r  t zy  tZ~zages, r e s t r i c = i c n s  c r  - , . 



l L 

lsss a r i s i n g  ia conseqence  cf s cc3  czuse c f  Fcrce Xajeure,  exceFC +::* 
Z a z e ~ e  c r  l c s s  caused 2 y  v i l l f x l  a c t s  c f  tke GO\ZX???ENT r e l ~ t e d  t a  -'a - r c r = e  Xajeure. *-- -q 

~ $ 

2 2 - 4  y e  -- --- -,e Zcrca Kajeure event  occzrs  5 s r i ag  t h e  I n i t i a l  Exp lc r a t i oa  P e r i = 5  -- -, zr.y extensiort =hereof and cznt inues  i n  effect  l o r  a  pe r iod  of  s i x  ( 6 ) q  

?!c.-.=fs r h e  CONmCTOR s h a l l  have L9e c ~ t i o n  upon n inery  ( 9 0 )  days ~ r i c r  1 ..-. --- .lb 

,,l,,=n n c t i c e  t o  t h e  E I 2 i I S Z . Y  t:, t a r z i z a r e  i t s  cS l i~a . i r i cn s  hereunfe r  
wi-;- ,,,G= f x t h e r  l i a b i l i t y  of eny kiza.  '? 

23.1 I n  ==se a  d i s ~ t l t e  a r i s e s  znder  t h i s  Xgreeaer,r, t h e  t v o  p a r t i e s  t o  ck+ - - dlssace  s n z l l  u se  t h e i r  5006 ,'tit> ~ z z ~ r t s  t o  s e t t l e  t!!eir differc,:cas'.: 
-s.J - -.. ...-caal agrec,z=r-t. (ye- b..crc;lse, t k t  t;;o - , t r t i a s  s h a l l  s u h i t  = k e i z a  
dis;:se te a r = l t r z t i c n  r s  ;r=vlcad i n  t h i s  A r t i c l e  23. 

- . qg 
--3.2 :he a r 5 i t z r c i c n  s h a l l  b e  he ld  i n  3trls, :rznce, 2r.d ccnd-ctsd in :L ....:& - - .  tr.y:~sh 12,r;~:age i n  ecc=rlt:ce ;.iz!\ t h o  Xules of Ccnc i l i a t i on  e::.:::. 

Az= i r z t t i cn  of t h e  Izterzsticzzl Ckzz..er =f Cszzerce. 12 t h e  evez t  zf, -- ---1 
. . ..- s i c s  a e x g  :eke i n  =::ES= r ~ l e s  i n  c e r r z i n  c a r e s ,  tkrrR . . . . ~ r = ~ = = ~ = i ~ n  ==l=xzal  s k = l l  os=:=li=h ~ k ~ i r  C Y ~  ;==c=e~=e .  L. ; p 

2 3 .  j -L.= -.-- =.--:----:- =---n = > a l l  t e  i z i t F e t &  k-,r sFt : - . f r  == r sp  23 t.h.e zi~t-==~ 
("?ir ,c= ;zrcyN) qitrizg . ~ c r i c a  co =he cr;ter ;ar=y ti -,>s d i s ~ x c e  ("SBCCZ$. . . .  3 
) =:-.a= it e l ecz s  t o  r e f e r  =:a d i spzcs  t o  e r = ~ c r z = f c n  and 5 2 s  
-a_-. -L - . . ~,,-L..~ea e2 a r S i z r z t z r  ~ h o  = h a i l  ke i d = - - ; = '  -..---~eo 2.1 stid nor ice .  T k s  

7 .  ce.--- - -y<  -4 - . :  7 - --.A ?zrzy s h a l l  zczi2-- F k s ~  ZerC2- . ~ - ~ ~ - n q  xi=:ix Z c r ~ i - Z i ~ e  ( 4 ~ )  . -  . -.--. . .  d r y s  i8er.t:zy~ng tile t r , ' i t z t r c r  ,..=r I= ;?as s e l e c t e d .  c + 
- -  . T C  -' , - --,- -, -.-e Se=c;;d Par ty  does zc-, .as;=izt i t s  ar-i--=--- b--LI.-t bL LI.e = i v s =  --- =----? a .-- _ .  

=i =: 'l 
- 5 

-..--, have t k e  riffit t? ezr1-y E= t k e  Czcr t  cf . \ r b i t r a t l c n  c f  r k S : 2  - ,L2-G ~ z = a r z a t i c n a l  Chazber =f Czzzerce t o  rcpc inr  a  s e c c n i  a r 3 i t r a r c r .  -..- 
&.. c n  3 a r k i z z = S ~ r s  s h a l l ,  x i t h i n  -*-: ,..,,,, - - *p  (30) days,  s e l f c t  a  ' v s  . . .  b 3 1 -  - .  

---.-u ,? =-----ator f t i l i z g  ;;hich t k e  t5ir5 = r = i t r z z c r  s h a l l  t e  aljcointed by rk=, :,. 

Ct,rt of X r j i t r t t i o n  of t k e  I r , te rzz=lczal  Ckt:,;cz =r' CcrrEerce st ?--A 
r*.-..-ei - f:. 
--=-=-b Ci S F t k ~ z  ~ Z Z ~ Y .  

- -  , . = -Ls -+.-+ -"--;-v---v --.- --.- --.1,-. S - - r L - ~ L r r  s k t l l  z c t  ke 1 tftiresl zf tts R 3 Y  c r  sf a  
i n  ~ h i c h  any cf the  cca-,enies~cczprisi:g C81:TF&CIt3 is i r ; c c r ~ c r a r e c ,  T.3 - . - - 1 - & 4 -  s h a l l  be a  c i t i z e n  cf a  c==;'.=ry ;.:tic5 kes di;lc-,a=:c ,,,=,--ns u i t f i  =:-.a . .?P aZ=rasaici c z u z t r l e s ,  tnd s:l.all xt 52;-t azy eccncz ic  i z c e r e s z  i n  t h e  cr-:t ; t=si:ess cf =he Z O Y  c r  sf sny ;rr=y zo t h e  d i spu t e .  u 

- - 
2:. 5 Ths ; e r t i o s  he r e to  s :?z l l  extsni o t h e  t r 2 i t r a t i c n  t r i b c n a l  al;'? 

2 e z i l i t f e s  ( i z c l s i i n g  accsss  t o  =ke ?et rolaun o p e r a t i c n s )  f o r  o b t a i n i y !  
2r.y Fnfcxa-, izr!  r e w i r e 6  f c r  t h e  ;=:;E= d e t e ~ , i z ~ = f ~ n  cf t he  ~ i i s ? x t = . e  
-L ,..a rksezce  cr iefzul': =f azy ;=r=*: s o  =he z rS i t rz=Fcn  s h a l l  nar  t2 
" -;&& ,e-,.-,-ari r s  rzevext  c r  2i:ter -,he z r ~ F = r t c l c x  ~ r c c e e a i n g s  in ariy c r  el::''. 

!;.H , 
40 t 
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I 
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c f  L=s s t z g e s .  

22.7 Pending t h e  d e c i s i o n  o r  avard of t h e  a r n i t z a t i o n  t r i b u n a l ,  t k q  
opera t ions  o r  a c t i v i t i e s  vhich have given r i s e  t o  t h e  a r b i t r a t i o n  need.? 
ncc =e discon t inued .  I n  t h e  even t  t h e  d e c i s i c n  o r  award recogn izes  thk.e= 
L a .  ,,,a ccmplaint  was j u s t i f i e d ,  ? rov i s i cns  zay  be  zade  t h e r e i n  f o r  sac;? 
r e ~ e r r t i o n  a s  may be  as;rc;rietely zade i n  favcz  c f  t h e  conp la inen t .  j 

;i 

t h e  awar5 reneered =ay be en te red  i,? cny C o t l r t  hzvizq 
c r  a p ~ l i c a c i = n  Gay be aade c o  scc:? Ccurz f c r  jua,-,, .ip: t h e  award and r;1 c r & r  s f  enfcrceaenc,  z s  t h e  c z s e  nay = e - u  

2 3 . 3  T.L;= ; Z S V ~ S ~ C I ? S  c f  this XgreeIient r e l a t i n g  c 3  a r S i t r c t i s n  s h a l l  cc;;=izr: 
i,? i z r c e  n c Y ~ i t h s t t n d i a g  t h e  t e m i n a t i c , ?  c f  t h i s  Xgrcenent.  =q - < 

L.4 - -  - - ~ . , 3  Tke c a r t i e s  h e r e t o  b a s s  t k e i r  relat i ,czsni t ,  under t h i s  Agreement c,? zkz -- c e s  . - of g o o d z i l l  a n i   cod f r i - *  . T h e  i n t e r p r e t a t i o n  and fi 
$ k 

a i ; l i c a t i c n  of the c r c - ~ i s l c z s  cf =-?is X q r ~ e n e n t  wi-Lh r e s p e c t  t o  tkt 'd 
=, .--- : ,,,,,, lcr! s h z l l  'se in acc=z5tz=e ;;i=S tke \,'ez-,s:i laws c h a r  a r t  
C . . - ~  ,,,,, : - ;ed in A r t i c l e  2 4  cf =5is A q ~ ~ ~ ~ ~ ~ ~ .  

. .#I 

&J - .  -. 
2 ; .  1 1 k F s  Rqreo-=en=, i t s  :-;lze:*:es, and ~ z y  zc=l==rcesicn,  ;.ill b e  qcverzea ez= 

i n z e - ~ r e t e a  a c c c r 2 i n g  z3 Y e  LEKS e x c q z  t k e  l z v s  which z r *  - ---- I..,-..sistezs zit;? c h i s  Xqree-~zit. :: $ . F .u 

ARTICLE 2 5  
,2 

STXTCS O F  PXRTIES ir 

- - -2.1 The r i gh t s ,  d u t i e s ,  cSl iqzzicr .s  a35 l i E = i l i t i e s  sit;? respec= t o  t:te 
,,I..-'-. . . f azd t h e  CCNI3CTC3, s h a l l  be rsverzl and o  ;OLE= c:::3 
c z l l c c t i v e ,  it b e i n g  ~ . ~ c o , r s t = o C  t:at t k i s  Xqra~zent s h a l l  z c t  . . c z ~ s c r ~ e d  es c c n s t l t x t i z q  an Eassc=:zr:cn c r  ccrp=raziz;1 c r  2 e r t : e r s h i ~ .  

T.:? 
? 

2 5 . 2  Tke C0,XTRACFOR c o s ~ z n i e s  e n r l l  3e s';=jsc': t o  L..- LEVS of t h e  ~ l z c e  w>;---a 
&L ,..ey a r e  i n c c r p o r a t e d  r ~ q z r 2 i a g  -k - . . s ~ z  l e g a l  status c r  c r e a t i i ' .  . -  

cr ; tn lza t i c3 ,  c k z r z e r  HA 5y-laus,  s l t r ekc lc i i zg  cad cwner rh ip .  n 
Tke CCSTFACTCR c c ~ s z n i e s  resceczive  5:larts c l  ce-,l=al xhic:? a r e  c ,? l= i r s l~~  
:?elf a j r c z d  s h a l l  z c t  Se neqctiaS1s i,? i k a  ZCY a ~ r !  s h a l l  z c t  be  offere;,  
.=..- ,k, - .  , tSlic s u k s c r l ~ c i c n  i n  3OY. 

. . - - ~ a . 3  .:.11 c c ~ p z a i e s  ccx;risFzg =>e CGIii?..=.C'"3 s t s l l  5 e  $ o i z t l y  znd s e v e r e l l y  
?izk!ls f o r  t h e  3ertc-czcs cf t h e  o"yicr:ic-s cf  +lie CCNT?&CTCZ ;m1er: 

: Aqreezene a s  -3 '*= h#T*-----*- ~~7 
La.- ..-ex -- -*.a ' - ' - . 7 /  b 

,. . 
. . 



. P. 2 5 .  .I '=,",is Agreemen-, s h a l l  c=nsriz:te -,he au thcr i ry  f c r  C C ; N ~ C T O ~  t a  c=r.=:== 
e l l  z c t i v i t i e s  a s  a r e  neces sa r j  ta czrry  ou t  t h e  Petroleum Operz=;--c 
e s  ccntemplated by c h i s  Agreenenc. --"91 41 

The CSIl=CTGX c r  t h e  C ~ e r e r i z ?  C=z.;a. l y ,  a s  t h e  czse  zay be. and = k z i g  
s..-~--- ,,,.,cractzrs s h a i l  : 

Give p r i s r i t y  i O  l = c z l  ccr.=rls=zrs e n i  s cbc=zc rzc t s r s  iacl"Cir.3 
#Om's De~endazr  'c'nirs a s  1=z; as t h e i r  perfcmance is con-,arz,ili: 
t o  i n t e r z a t t s z a l  sctzdzrZs azi qua1iq-y and t k e  p r i c e s  of t k s i r  
s e rv i ces  a r e  n c t  h i sher  tkcn =ke ~ r i c e s  cf  ccker c o n t r z c t c r s  az= 
subccntracrcrs  =y aore  tk2.1 fan Zercsnt  (fCt). The CCIVTs.CYZ* 

. . - .  a c r  t h e  C p ~ r ~ c i z g  CCZ;BI.'J 2 s  a;;lice5lo, s h a l l ,  fo l lcv iz -_  
consul tzcicn ';it' Xf!:IST'i'l, rr.-.-:re q ~ e ~ ~ f  i s d  ' 3 ~ ~ 1  cczcrzccc=rs f=r . . .  biddf-g vnen i= raqLes=s =l=s f=r aZ:J r e q ~ i r s i  se-rvices. 8 ..:.a 
Give ; r e f e r e x =  t o  l o c z l l y  =anufzc=:=ed , a=e r i z l s ,  e q a i ~ z e z - .  
=lachi.-.e,r;r end cc.-.szzables so lzng e s  t k e i r  q ~ a l i t y  and ti=.e ;-i 
de l ive ry  e r e  ccz;zrzbls -3 ir.=crr.a-,iozally a v a i l e b l e  - = c e r i r l s q  
e q ~ i r ; = e n i ,  xec5izery and ;t~s..-ables. Yc;.avor, scch z a = e r i = l s  2 .  . . 9 
emiczeac ,  - - saczzner2T and z = = s c z a 2 a s  :ay be izporzed f = r  - .  cpe ra t i cns  ccnecc=ea z e r e c ~ f t r  i f  =kt l o c r l  ;=ice sf szch i = ~ = q ?  
a t  t h e  CCI<T?.CTOZ's c r  t 5 e  C;~ratFng C z q z z y l s  cpe rz t ing  t ~ s t  - -iJ t!!e XOY is ncre  ckan t an  ;erzfzt  (112%) h i ~ k a z  t k t n  t k e  p r i c e  c, 
s.. ,-a .-- izpcr=ed i t e x  t e f = r a  C:SZ=~S Cxt ies ,  L,, -..- z f t l - r  . . t r z n s c c r t t t i c n  255 znszrenzs ==sts ::eve %en edded. ..Ts 

' ,  ,. .. F j 2. 
XKTICLZ 2 7  

(7 
GAS - ": 5 & 

2 7 . 1  ; - s s ~ c i ~ z ~ ~  <2s 

2 7 . 1 .  ( a )  The Asscciatod Gas ar?i 3r.i Cat  ;r==:c~d f r c x  t h e  Xgreezent .:.rag 
a r e  t h e  prc?ercy cf  =he ST-XE. The CC?:TS?XC~CX c r  t h e  0 p e r z t k . G  
Conipany, a s  appl icz5 le I  s h a l l  5e l ive r  t:?e Xssociaced Gas t o  t?..:? . . .. 

po in t  M e r e  it is seper tced ircrr t h e  CriCe o i l .  Any c c s t s  r:'::3 . . resgec= t o  scch i~ l i - .~e r ' y  z= :kt STAYZ, inc lz=rzg  k t  zcc l i= . i=e~ , - :  
t o ,  eny increase  i n  CC!CTFS.CT2X1s c z s t s  9s a r e s u l t  c f  sz=-. 
de l ive ry ,  sikell ke ;aid =y =he STATE. I f  CONT%CTOi? c r  =ke 
Operr t ing Cszsany r.eeci,s Tar= of t k e  s a p ~ r e r a d  Associated. Ca=q 
and/or Dry Gas f c r  fhe  ~ c r ; = s e  of z c i l i z i n g  it i n  t h e  ;etr=le=:G 
Operaticns c r  f c r  r e i n f e c t i = n  t o  7reser;e t h e  p re s su re  cf =ke 
r e s e n r o i r s ,  COX?...C?C.X c r  t5e c'2eretizg Cczpany sl?s-L s u t x i t  t o  t k t  . 
X I N I S E Y  s reqzesc f o r  such = r i i i = a = i o n  f ree  of charqe tase=ts$i  
wi th  docwencatFsn t o  sz;;=rr =fie rsquesr .  kpsrcva l  of sacb i  
reqvesi. s n a l l  ncc Se ~ i t k k e l z  ty t k s  XINISiZY v i t h o u t  a v a l i i .  
acceptable rezson i n  acc=rts:ce x i  zooa F ~ t r o l e u n  Induszrj: .  
s rec tFces .  Any Lssoc i t ce i  C23 t52c is  ZC= tzken by t h e  STAT3 z:: 
h a t  is noc x t i l i z e d  i n  t h e  ;s=z=ieua cperec izzs ,  a s  

4 2  
,/ 

/ 



- - .  - 
-----1=..-  --; ..--_., -- ;'i=S seed == L- -- --... -..-- - L- _. =- z c r i ~ e s .  

- & ..-\rr- 
. . 

,,,e arcrl; cczs i2ers  t5e  ;rssF=ili:~ c f  e z t s r i z g  i z t o  cny ;=::-- 
venrcre  w a nca-.ZOY s a c 1  f c r  h e  ~ c r k e c i x g  c r  ==kt= 
* j t i l i z c t i c ; l  cr' t > e  .:.ssocitt€d Gas, then  the STAT3 rnd 
C C N ~ C T O R  s h a l l  zest f c r  t he  2 c s c s e  of rezching a zxC:z. 
aareenent on t h e  t e x s  and ccndi t fcns  of e s t a b l i s h i a g  a ?siz= 
venKxre cc'-,ctny c r  c tka r  f c x  cf p a r t i c i p a t i c n  f c r  t k e  s a i d  j c i z -  
venxcre. Any szck zqrtt,.'-fzt s l i a i l  s e  kesed cn t h e  fcllz;;:::~ 
~ r i n c i 2 l e s .  

3 * 

. . 
(1) rke  S iAiz1s  =:;~r= Lx f.:= ;:>:= --------a .~i.----  s ? c ? _ ~  Z C ~  2.- LESS z ~ L : ?  

s i x t y  pcrcenz ( 5 6 % ) .  , 

. - . 8 If ~n A ~ ~ c e z . s z =  is  z c t  -==,-- ----..€a BS ccr . t~rr . ; l~ced a=sve ;it::, . 

s i x  ( 5 )  c s  f rcx k Zirsz zeet i r .g  cf t h e  STAT3 a:. . 

C C ! C  ss cfcr~seii, -2xless scc5 t i z e  is ~ x t c - z e t d  --. -9 2:t;ral ~gr'eaz.E,=, t he  2 . 2  1 =e f r e e  t o  c,..--- 
-e5c- ; - - 2 -- 
; A  ,,= ,,-.. s ; i  2 t : - i r P  =e=-,y f z r  E agre~m-nt  cn c?.s . - .  
zarj,et&yg ,- - - L - u  .--a , - - 2 - 2  -- -- ----------.. c f  s=;c:l Associr te5 S r s  

.-,- ---. e . - C  : : e l l  :-.zve -Lke r i ~ k t ,  . . . . a ~ c ~ k ~ r  32 r ty ,  =3 s,=z:= z ~ E V  = Z = = C S Z ~  - ts  zke sfXTZ ~ C Z  =z cCp--: - cf  2 j o i z t  ve=t,re zit: t k e  STATE. 
$2 

2 7 . 2  cr: fes <isc=- ,~er j :  95 
. - 

2 7 . 2 .  (a )  CCNT2;CfCX s k a l l  zc-,:=y :'ke VZ!;IST?.: =E ar.-; Zisc=very cf 2 q  Scs . . .  on cny se~cr i :e  ;zz~l=;i;rl fezzxra :.~=z:n tcs .=.greez.ent Area. T::S~ - .,-,.----.. .. - , =C - -:: : 
CC!JTZZCTCX E -..t A - .  n 11- . - ,,, t k t  ;ur;cst 
d i S C C S ~ i z g  -n-;;a-i -u 

-" =- - - .,-- B i s  c t ~ s i s  ZC: =:l= CC:;T?S.CZCX rzd r:-.= . . XI2J1STZ'i t o  ,';=zally zfzse s t 2  -c~=-rr.s a.-.A c c z 5 i t i c z s  =r.?Cer -,.-.-i~=k- 
CCNiz .CTOX ;ill :,f~=:c:;.~, z=;raiszl = z  t h e  discc-.~ery. 

.L. :. * ... - . . 

I .  2 .  ( 2 )  If CC!JT=.CTCx trills a p-- -=y  C E  GES e l  f o l l cv i=g  --- 
e c  =i I i=zz.;rcizl z~scc-:eyr c i  i l ,  ~ k e n  cc!;i?-:cria 
sSa l2 ,  if raq2es=ci  ky t k e  STAT3 z==rk ise  - - tke disccvery cf t? 
C o z e r c i a l  Gas ;:el: =c---'-- ,-,,=..cB -n-ith 3 ;==~=t=l  ~3 20, """=' ...------: ' '- L .  

- c-.-9 - - A  --,--. -,-- ~ g r e e d  by =:e -,.-.-z ;.., L~.~~.---.C-.-S .zcccrfi.-.? z s  t h e  
--; -c: - = l ~ s :  - 



-.rCS..ri 2 r ( 2 )  e rerz.s sf ,, ----,,a s h t r i z g  f c r  C O N ~ C C ~  
r e s ~ e c t  t o  zny Develcpsent of s a i d  d i s ccve ry  s h a l l  x i .  

O i l  2s ;rcviCed ia t k i s  Xgrecreat .  
vi=? be less tkcn t h e  t e x t  fcr produc t icn  s h z r i a g  of C r - 2 5 ~ .  

( 3 )  ~ l l  ccs=s ,  expenses End expeac i t u r e s  of t h e  ~ p g r = i s a l .  

Z ~ l c r c t i z n  E~;enditxres. 

3 
;;rosrta s h c l l  'sa reccverz5le  f r c 3  =he Ccst  O i l  2s 

n g 
( 4 )  7 s  c c e r ~ t i c x  c f  sac:? 2a-\-elc;=ezt s h a l l  z t t  te 

3 --- ; - = - - I  i ,?cczs is tzzc  ;'it> =k, ~,,l-~,, ,e zszl-,s end c = z l i t i = r . s  c,' 
khis X5rezaent. 7 .a 

12 CO!:C?ACTC3 and tkz !<IXIST-?'J eo r . t t  r e z c h  En ~grees;~:, 
. ,,,., .i A% r e s ~ e c t  t3 c h i s  .?rtitls 27 .2 ,  t k a  ! < I ! J I S X Y  hzs  t h e  r i c k -  
& ,o Etzvelc? szsh Zry GCS 5 i s c c v ~ r y  a s  2 s o l e  r i s k  = r s j e c t .  

- - I,,,-.,, -,,--. - 2  : . . - re - - - - - - - -  ,,,,,I.., C ,..., =..I =..,. -..=-- s,L ,,..,- -,,,,s e k ~ l l  z== a': a.7y tize 
=.ks r E , q  cr' t3is A q r i a s ~ ~ =  =r f=r 2 t t r F s 5  =f 5c:r ( 4 )  y e z r s  t k c , r e a f t ~ r ,  
-.es =-,. i L - ; v  ,,, ,,, J S . . ~ Z i t  cz Z i s t l ~ s t  ==I =r XSB ft:: t k e  = e n e f l t  cr' any z-:-- -..e- - --- - .  
r e -  =-11 iih~cccever., i ~ ~ l " i i ~ 3  2 . ' ~  z=: li:it~i =J , C;IY CCZFCXY, f i-7- ,? 
CCz2=zC=iC,I, j ~ = = ~ t . ; ~ F S ~ ,  CZ ----- ---- : -S----: - 0- ..... =..- =.a: -..- r-...zL-rll t ~ q 2 1 ~ ~ d  "'qv'' C: 
i -- =, --- cz -%,; --- - - *  -d 
L.., ,e,. ,..,s Xqre%~i~:t rs 2 z ~ s x l t  sE t k e  : e t r ~ l e - ~ q  Ccerztic,s 
~ s - t - ~ ~ ~ p r .  5 c ~  t h e  ;~=;=scs =I^ -L:- ,..,= .-.- ' - * ' r ? a  ,-,- , I.., --=--=-< ,-...,,, cx shall .  i ~ c l . ~ d e  . - ';?.:? . .: ----..A 
+Ah...-bb l i z i t s t i c11 ,  Cttz, fzsi;Es, z.c,=z==s, ic,-=..:l~e, ; rocesses,~,g 
=~=c=;es  z;= zzy ct!-~= =cckzi==l ,  f i = z z c i = l  == ---zs  -A GL- ,.., :-=----, , - .-c L L C ~ .  IkESi3 

!GI,':,f='3 s;';211 3e s i 3 i l e r l y  2c:r.i f c r  =I== -=- - --... -h i  -..,s Xqreezezs. 
3 

. - ( a )  Tke ; zr-y - -  = - = = l a -  ,st l ~ = = ~ ~ . r t i = . 1  f c r  211 . - .  n e c a s c r r -  =o ,ee= its ZZLL~C=~=;S ::2~r =;:is Acre~ziezt. 

. - C ) .-- ' -b ( 2  ,,,e CI.,~=,%CTC3 =zy c i s t l c s e  :r.=c=.~ricn =o ctkers : 

I :  \ to tkz  e-&=z= =-=c~ssay:- =.a ---'- --'=.- 
\ - i  == -...- , - -..,- s 53 g e r f = & ~  =..z ,& 

c ~ l i c s z i = : s  z z f e r  =?is .:.qrtaz.az=; 
. . 

( In cc=r.ecticn ;;i=:7 tke arrr:sFzg cf  fTr.szci.-.g c r  =ssiyr.s=er.t; 

(iii! t o  t k o  e x t e n t  r e g i r e d  ky zny a ~ - , l i c e f  l e  la;; . cr r e r d l a t i c n  Fr. 

P 1 
. ., . . . , 

a 4 
1 7  
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- . .  - . - .  ,-r=-::==a, :=;;e-,?er, 5 . 7 ~  z ~ s c l c s ~ r t  X Z ~ E T  ; tTZ=~t=h  ( = )  ( i ) ,  c r  ( 5 )  ;.B . .  . - - . . . ' P  =icve  s h z i l  r eq j i=e  =he =ki r=  ~ z z f y  =3 F a 1 C 3  c k ~  c l f c l c s u r e  is xzc= CI 

zgree i a  r i g  3 c z  'cks s+=e c = , f i 5 e z t i t l i t y  r e q i r e z e z - _  
z==lie? - - t a  CCST3ACZCX t e r e u z c ~ r  . 

f! 

, - - .-- . c'U This A r t i c l e  s k z i l  :== z;;ly t= t = y  i . tfcr=.ttic.l  y:lic:l t h e  CC!,+.---. ,- 

ccq2ired cz + ~ ~ : i r e s  f r z ~  E X ~  SC:Z=S c t k e r  :?EX f r c 7  t h e  =~rfc=z.r.-.ce : -. -- =his  Agreerezt  c r  fzcx t ke  S;.-.A; tr vhich Is c c z s i f e r e ~  +a t e  i.; ~3 
? z = l i c  eczein .  &, 

- - -- * .-- . . .Y -. .. c;pr=val of t 2 e  GGvr--JZ<Z!;?, Cf!;l?-:.CTfX =;-.all  k ~ v e  t h e  r:~.-.t ts t ake  I.: .. - .  cf  c c s t  any s t cne ,  scz5 c r  c t k e r  22i121.7= z ~ t e r i a l s  f r c x  l a z i  :& - - . . --:-.-- -,,.cLel;r s c c ~ ; : ~ ~  c r  =x=sa t z 5  frill f=r azd ta:b:e ~ n y  v t t ~ r  . r i r - r i j .  .& ; .?E . . . r  >e r v a i l + = l =  cz= z t y  f s  = Ecr =;art=iczs . z T ; ~ E ~  

. .  . . . 
Z 9 . 2  :+&is, t e l s z5cze  2 c tks r  cc--,=F;ttic:: f ~ c i l i r i ~ s  =az.-.za:zEc 3i:i 

CC:;~T-;C~C~ cr.d .--=---: *L--= &-..= -- g c - ~ =  ...--... -: -..--- ,a-,; 1 1- -, -,- =,, l=s exclzsF\-e c s e  z:., _ .. j: -. ,,, . -- ,,-es - e sf jts +~-t.;li'~ . . -. - - ,a Z 2 . A  ,- L-GS x.1Cer =:,f .;grt~,f,=, 95211 =e scb jecz  ' 
p-.---- -I=-..,e:tal r e 5 x l c t i c . t ~  ezd s.-.z-- . .- Se t q . - a i l t = l e  f c r  recsczcble  =- 

c-- = --* esf=.gency :se k v  t k t  GC.-.'EF..\XZ!;T E=QZ sf -..,,:-. S:ch i a c i l i t i e s  n:-.c:n 
be so CC-~-- .----  - -  - 5  ~ 2 2  =;e=fze  z f  =c= :a i=-,E.rf==~ sit? = i ~ i l ~ ~ ~  
: -=- ..,,-/ -..-- . . - L s  ---. ec.  - - . . - L t l l ~ t i ~ r . s  ;.:lic:l e x i s t  cz --• - --.. -..- := -... L--:-x cz t h e  :<I::ISY;.Z =* . . e===%lis+ed i n  y z ~ : ~  f=r  =z,-l-= --et --- -- -- =F- ---  - -  ,I.= ;Z=;=SGS c f  dei rzce .  

'7 
>, :' 

1 C 3 I:== cC!:E-;Cztx +--A =>P, C ; = ~ r r -  - -- .'-----• - - - --LI..z * -...- -;..r =:7211 :?ti-8 t h e  r i z k t  t o  -2-s& . . . . . - - 
..----..i -- --=es - ~ i t z i a  yz.:Z!r r; = "&b.---- ==l:.E=z c== 23 z scf2  r.z=:Er, e:n:is=::- --- . - Y - ':. s-cz-1 - { -  = - = l F c  --=a -= -'-s - - - S a -  ---C-V..C- ,e -..., , -- -- I ,-- *- -..- -=-= -..- L- --"e4i 2 3  zizi=zzizsa 
i i a,.--. --- . q e>:cs;t f.i1=:? zctes  cs t k e  CL.\,.---.~-,~ cz : Z B Z C = ~ = ~  C==;t=y Z.CY v'-? 
,..- --..- - -a 
-.s ---can= =f tks,  I.iI:;I,C,;.y ee=lz-= == f=r  i=s e>:cl-dsiye ;ri-,?zr= -2-e. 



.=..'-A t r -  -'. ="---*- a G -La - ------: a - a cW---%V-.--' -,.-b, 
---; --- - . . - -..- .= - - - -  .------ --.S.--I.A..- ~ - ~ . . = r i t i e s ,  -.-- - - .--. - - 
CC:.,--,C:~~ 5r.i cpezstir.; Ccz;a:y a a ; .  e CSe rnd cccr-,a+L+n b- 9 c.yg 
s"-s ' p  . . ,.---e r=;.==s cf -5s :rzts tnd =-i l i ir ,gs  cyned LY tke GCT~EZLIL,?F&:T i:& 
Y z ~ y  vhich = h e  Z..E~J rezsc-zbly r s ~ ~ i r e  f c r  t k e i z  s a e r a t i c z s  on le r  =>is  
>.q=-=nenc =:=jcc= -3 13 iqread cyo:. rental pzlzen: vhich s h c l l  z c t  113 
1055 z + ~ c r ~ b l =  =>an e\-ailcble t o  a=? c t h ~ r  interzat i2-21 ccz~+.-.y. h 3 ~ 3  
l ~ n d ,  surfece r i - h t s  ;r i s  r e ~ i r e d  by CC!ITXCTOiL f c r  i t s  

-h; = c=gra=icns -:fer la.-- ; - g r ~ ~ z ~ f i t  212 ;ri-,-z-ely acc~; ied c r  ci~1e1, i=q 
.-..--i lerso  c r  cleczzzce rkzl!. =e hff;c=zd ~t %I-s t o  h= r.eqczie=ex . - ky CC!:i;ACyCR ;it> t:le ;::.er sr =c=.l;ie+ ZX= such t€-s shell :.C= t e  :"? 

p \ --- * ccnr sc==tant i ,~ l l ; J  -=== czerc.;s t o  CL..,;-=L.LX =.'.en these :cxclly c-Sfezo= 
c.--e--~. 1 5" = i = i l a r  : r z ~ s e c ~ i = r s  i n  =be 1cczlit:i cczcerr.ed. I?? 
< 1 ,  -;=n =eqzz=r =y Cz::ir&C=t3 essis-, i: t.L.2 :~o=i.ilti=:: i 

tL 
..<--- -Le c..---,- 
n b La. . ,  c c c x z i ~ r  tad  s.'.tll :=a t ke  ;c;.er ;t en:z~r.= 5~r.ci.' . .- - ,:;,n nect,sscrj in cc=;ellizg ccsfs .  



-L ' v , , l - - Z  --=- 30.4 Cc:si&eriz; =.'.,E-, z:te 3 ~ r - , i ~ s  ;:ere,-,= =lSe ~ . .e l=  - --c-,,.,,ai3 c z i e r  -"' Tt ---:$ 
X s r ~ e a e n t  =a scsd -;ill cad $003 f= i=k ,  t h e  2 c r t l e s  he re to  ccree  =kc= ,.. 
bL ~..=se ~ r c v l s i c n s  cf t h i s  Agree=enr =nere a Perry he re to  i s  r e p i r e d  = z  

c t t a i n  *e ccc tec t ,  cpprcval, d e t ~ r , i a a t i c n ,  o r  cgreenent cf  t h e  ct2c.T 
?2rcy hereco, c r  of the  STATZ, such ccnser.t, eczrcval ,  d e t e m i x r t i c n  t . , j  
zcraesent  s h e l l  not  Se cnrecsonzbly vitliheld. 

A.ZTTCZ.2 21 > . + 
XSSIG)r?E)rT ?&3 ZDTECXtt>TfGN 9 Y  TZ3 " f X S T X Y  ?-3 

< . . ,'7 
31.1 Tke xz:JiSi-yy r e senVes  tke  r i g k t  t3 csslcrr c c r r  c r  t h e  vkcle  c f  r=>~rn 

-: ,,z..bs ma-L 2nd cb l iqc t i ca s  i n  t h i s  Agre~=en= t o  cny e s = z ? l i s k ~ z = ,  
c c e t r z t l = a ,  eu thcr i ty ,  ccz:,pe.-,y c r  a z j  Ce;c==ent %zt ke lczs s  t o  it 1.q ' 

tke 2CY CzrFng cny sa r iod  ;;;te;l c h i s  X ~ r e e z i e z t  is ix e f f e c t ,  and reszr.-f::.i - i & ' , &f 
L..e r i c h t  ta r e a t c r e  e l l  cP i ts ri~kts a ~ d .  its c t l i g c t i c x s  c t  cny &-... = 
it iesirEs to ,so ---= 1.;- v~;<-c---- : - - s z  L=S b..- i-z..L 73 E S S ~ C ~  C Z ~  ~E;;~=F=G -:-LA ' 

2- ,  =o e>:sr=ise its r i ~ : ? t s  s -=-- - . ; a"'! --- =era  =.'.ex =zs E----... L &::.+ 

ckl ic ;c t i=>.s  -L.lf €= t h i s  Xq-c -- --- --""-- -"- - . . :.$ - -=...=..- -..----..--- a t e  s t z y ~ s  == zzsd 
extc:=ica cf t k i s  Xgrecz.Ezc. 

* - . . s u c I T ; - - - = - -  . . .. qB 
-%a. - - G ~ : S - = -  ~f zL~:?=s 5:: = = ~ : T E ~ ~ = z s  s ~ z L L  Z C ~  ke ZLZZLZ? ; . .$$ . -. 
CC::TG.CTO3 szd i k e  0 ; a r a t i ~ g  Ccrr.-,tzy czti!. :::e XINISTS'i has deli;-e,-.-: 1 

. . . ... 
t o  CCST7dCZC3 c,r.5 t h e  C;ercr:.l; C:=;tzy t::e Cc='~:ent e f f e c z i y  s.;,.: 
i--- - -- =..szer. 3 . ~, &$ 

AZiZCZZ 2 2  
c y 

---.. " - T P - .  - r- .- : -.-- L: 2 ------a ~ . z s -  
5 

17 1 -.-: Ls .*.=: -- - . . .  . . - : ----.. --. - -..-s X ~ r e a = t n t  . --,=r] zrl :-:t Xrrzrc t z a  - ..,--- 3 L ~ . . = - ~ T C - S  t= th  =$, . ..- : -* . .  . . . - -..,,a s k z l l  hrve eqc21 LSSZI E=ZCB zzf  sf2et=; ;z=-;L=EQ, .:c;~E;-E=, Z C I C Z : !  : . --.. . . --i.; r ,.-v=. - ~ = * . - ~ = ~ ~ < ~ ~ : ~  az=>cr?=is= =:= =:= ---=--- .=-- 1-3 = k = l l  22 z G f ~ r z z ~ ~  
' - .  -- ~3 i z=s-yrsz izg  t k i s  .;$zeeze:=; zzi i n  zzy ~z=L==zcicn  ;===sea::; 

.---a- -L; .--=,=--- . -.A, L..-s .=* ---... =..- -..- . ~ c > F c  szf I z ~ l i s . 5  -.-ersiczs s h a l l  2s =.=fsrr=+ * .  - -; f 
t a  ~x ~ z z a r ; r = t i - ?  =:in Xgr=~:ez=. ,.  ., + , Z 



7 Cert i2 j ing  t h e  foregoing,  the lasties hereby sign this Agreec , 

on ae date  ;hi& appears i n  t k e  E:recr&le of this Agreement. 
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GGTZXNORATE R E P E L I C  OP YZYSX 

.F 
The .:cre~nen-L Area is 5cz3d c3d =tztriaed >~,y t k e  straickt l i .- .es .> ,, .) ., , 

., .< ccz,-.rctiz=; t l o ,  ~ c i z t s  A =Zrc:z:? 3 ezd clcsixg et X xbare t k e s e  . . -8 
~ c i z = s  zre defizea 5'1 =?eir folL="'-- -;.., Cc-cr=~z2tes xhich Zom ax 
iztscral part cf tkFs Xnzex ".%ll Ff ~. 

c~~--~~~F~~ ~t ;oiZz 11-\'1 C L .  -'* 

3ztft:2=: 17 i e ~ z e r s  G O  =izx=cs CO S C C C Z ~ S  !;czth 
~=:$Ft_:s: 19 e=c=ses (-0 -; ..A-..-trs -.- 510 sfcc.?Zs l a s t  

.;:z=x 1 1 5 "  iz E X  i l ~ - f a i r l = ~ - . - s  =a:, 2 2  =:12 .:e=~e,ent Area ;-hfch c;z= 





1.1 T5e I n i t l r l  Sqlcratfcn Zeriod I s  tf i irty ( 3 0 )  Montks 
S e q i ~ ? i a g  f rc3  the Effecz??e Cate o f  this Agreement. 

-L - .  
-..e C C R r n . c Z C 3  Is c j l i s a t e d  =-rrnq tka :xi t i21 E x p l c r ~ t i m  
Zsrlod, t o  und;ertzke tke ex",er.=it':re c2 Ynited S tz te s  Dollzrs 
ttr;enty-five 1 1  ( ' J .S .S .  Z5,CC3,ZGO) as  a z i n i x z l ,  
Fzc1'~di:q tke  execzti~n c f  the 1  Sxplcrzcicn 
---"I ,-,,,z--es. Tke c c s t s  ere est izzted c=szs  ~ h i c h  z i l L  be use4 
=C.L LL --, 2 u ~ c s 2  cr' d r ~ w i n g  ir=x =:a S z z z a r  sf Credit. 

Ccst  
Zcti=ztl ,( iJ.S.  $.!.2?) 



-L 2 .  l 1.1 ,,,2 =ver,t CCNTZCZCA e l e c c s  t o  enter t 5 e  Seccza 
Z q l c r a c i : ~  ?eriod, suc.5 ~ e r i o d  s h a l l  l a s t  t h i r t y  (30) 
Xccrks ce--enchg c t  t h e  end o f  t!ke I z i t i a l  Sxplcrr t i zn  
l e r f  od. 

If t>e CCI:T?ACZCX enters  t5e Secczd Sx$craticn r'eriod, - .  t k e  CONE- iCXX u i l l  cur2z3 such 2erfod >e o b l i s a t e d  t o  
L2e mini=,= ~ q e r . a i k r e  cf 'Y'nited S t a c e s  Dol lars  n ize teen  
i l l  rr;d five kur;dr~_i t k c c s e ~ d  (U.S.$ 19,500,000) 
inc ludiag t5e exec*xtka cr' tke  fc l l cwing  S x ~ l c r t t i c n  

5 .  Drillicg and ~val.ia=i:x ct =Lzee ( 3 )  -dells/ 



dJ 
CC:;Z.C'103, t h e  cgerzciz; Cc=;ar.y zzd t h e i r  s t l bc sz t r zc t c r s  s h a l l  have 
t h z  r i g h t  t o  expor t  f r e e  of Cus=c=s Duties  and r e l a t e d  t a x e s  e. 
a z c e r i a l ,  equipnents  and goods xhich s e r e  i a p c r t e d  t o  ROY f c r  t q  
p c G s s e  of t h e  Pe t ro leuz  Cgera t icns  i r r e s p e c t i v e  i f  t h e y  were exemgc si 
ncz f r c 3  Czstoas Duties  End r e l a t e d  t zxe s  acccrding t o  t h i s  Agreexenz 
p r c - ~ i d e d  CON~CTOZ o r  t k e  Oper+ci.?g.Cc~;tny n o t i f i e s  t h e  MINISTRY =R ,? 8 
suck expo r t a t i cn .  A$ 

12.4 T.?ere s h a l l  be no l i c e n s e  r e q ~ i r e d ,  and CCXTZCTGX and MIBISTXY 
t k e i r  r e s t e c t i 7 e  cus t cze r s  s h a l l  =e exez;= f r c x  any du ty ,  tax, f e e  

L.L.  

eny c t 5 e r  f i z e n c i a l  izaos= i n  r e s z e c t  of t k e  expc r t  cf  3 e t r o l e u x  
,.,:s Xgreezsr.:. Subjecs  t a  z ~ y  cS l i qz t i cn  xnder t h i s  Agreement t a  sel: 
Fe t r a l eax  t o  t h e  STATS, t h e  CONmCTG3 s h e l l  have cke  r i g h t  =o 
(except  f c r  t k s e  f e e s  znd charges ~ h i c h  e r e  norxially p a i d  

c e l l  t h e  Ccst  O i l  end i ts snz r e  c f  ? r=ccczr rn  S h z r i ~ g  O i l .  , 

GC-.ZR?EST f c r  a c t u z l  s e rv i ce s  rendered =y. t h e  GCE?mZNT)  expcrz  a x  

9 - rh=  CStJ??L..CTOR, t h e  C>Erfting C=~;2.ly 2-5 t h e i r  s u k c c . ? t r ~ c t c r s  s k a l -  --.- :.=.a t h e  r i g k t  a f t e r  zaca iv izg  a~;==-;el f z t =  t h e  !3INISlZ':! t o  s e l l  a;) 
----r; ...=, =,,als c r  eq~igzienz  =r yccfs  :hick Kers dtzegc-ci c r  :sed, and t k e r = +  
i;ectze ~ c a - s e ~ ~ ~ c = a ~ ~ - s ;  *,i--.- - -' . S  CL..I-%%C=C~ -.---. ~ 1 :  %e.. Opest: -: 

Cc=-,any c r  t h e i r  .Aff i l ia tad  C c z ~ e z i f s  res; tccively c l z s s i f y  a s  sc rz?  .' 

+..-: ,,...< , i n  t l e  3 O Y  wi thcz t  2ayir.g C-sz==s 2;ltic,s 2-d r e l e t a d  t z x e s .  
5 

. .  a e l s ,  eq~ir;rrer.t  i ~ d  cooes,  tr -st2 kt s e r v i c e r b l e  z e t e r i a l s $ l  12 3 % - - - -  

eq:iprr,e-c ex2 yccCs, t h a t  erl- s ' ~ r ; l z s  c3 =:lo, ;errclex-, Cge re t i cn s  c c d e r  
L.i ,.-- : c Xgree=en: xay be s;li ;z=sida -.k= B E  a E r r  t k e  !I.ISISmY1s ep;rcve.? 
f c l l c v i n g  c,xscrtzcicn c r  zay =e so ld  z i t?Fn t h e  Z3Y ;rcviCed t k a c  f ~ : ~  
e-y s a l e  i n  the 20" t h e  ;xrc:?asar s h e l l  zay t:le c r p l i c e b l e  C z s t c z . ~  
D..-: r , , ,~, ,= t a x e s  c r  i z p o s t r ,  Ir . - eny, S X C L ; ~  if s o l d  t o  !<INISTXY o r  one c G  . - - -.e Deoeneeat Gni t s  c r ,  i t  I s e;pz+vzl t o  cFher c c ~ ~ e - ? i e z ' 1  
-9- a 3 e..i-ying s ; l t szz? . t ia l ly  t k t  st:= =:sr=zs r>:c,zi;tisr: a s  CC::TG.CT!R. 

- 1 2 . f  1: =ke ev=n= a t  rzch s e r e  2 2 . 5  cr  12. 5 ebove, t h e  prcceeC-2 
.z--- ,,,... such s a l e s  s h a l l  te d iv ide5  i a  eke f e l l c ~ i z g  ztr,r;er: 

2 4  

. . Cf!;T-:CTS3 = > a l l  ke er . t i= lsd  t o  r=:zc,rst-z=z= of i ts x r l r e c c v e r ~ d  CCSZE,  . - ? r= s y ,  i n  s c  a z 2 .  r z 5  =:la excess ,  if any, ~ 5 ~ 1 1  =sJ . . - - 
"= ." ,,,, t o  !.SI.'FIfiRY. CC::lL;CTC2's ,;lreccvara.i c c s t s  skiel l  B e  redxced,*::' --- . . C- : ,.., azcc:-.-, sr' scch rei,-Jt-zrsarr.=z= ;z:= t o  C3:;T?-ZC:C2. . . .. .. 

. .  . ,-.-s r a t i e s  12.; Pcr =he ;.J,?cse or' i;;;ple=er;tizg czls Arc i s l e ,  tko, CS--- 

..)a- 

a e i,;cs=s end t t ~ e s  ,(e>:ce;= zhcss f e e s  end c>arg=s  ;;hich z z =  
..,,.,ell;r ;aid t a  t h e  #ZC-:Z3SG!E!;T f r r  - sc=za l  ser.*Fces ren2ered =y r k s  . .T -7 C-S'.ZQTl<E!JT) l e v i e d  f o r  iz>zr t i . ig  ( o r  ex-,cr=izg, i r '  t ;? l iczble)  t h e  s e l s ;  ? 
zie=arials ,  s c r ~ i p e n t  end ~ c o d s .  : I 

L A  

, , 

1 2 . 9  The CONEACTG3, t h e  C;serz=ing C=z.;za?, ez5 = h e i r  sz5-cczcrec tc r s  2 r E :  ; 
ex€--- ...,- f=zz =tll need =a c t t a i r ;  iz;zr= 2r.d ex;crc ; e m i t s  f o r  equi;r;ler.=.'-' 
e n  2nd gcocs raq-:ired t:r t k e i r  a c = i v i t i e s  znd t hey  v i l l  =E, . . sxe=;t f r c x  geyicg cc:cc,ssFcn rzyeA=rss =a 211 Yezeni c c rgo rac i cns  =I 
ccz;231es.. 

! i 9 ;'- \iL ;L w- 
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:very f o r e i s i i  em?lcyee or' e CCI;ELhCTOR o r  i s  Af f - - -=L ,  ;---=? Companies o r  its s u b c o n t r z c t o r s  a r e  p e r m i t t e d  t o  impor t  f r c z a i  
abroad ,  exempt from Customs Dut i e s ,  a r e a s o n a b l e  q u a n t i t y  of  
household  goods, e r s o n a l  be longings ,  and a c a r  t o  b e  used  o n l y  f c r  
h i s  p e r s o n a l  and f a z i l y  use .  k h a t e v e r  a n  employee i m p o r t s  mcy nc- l j  '3 b e  s o l d  i n  t h e  ROY excepc end a f t e r  Custcms D u t i e s  and  r e l a c e c  
t a x e s  a r e  ~ r c g e r l y  pa id .  

-9 
~k I n  o r d e r  t o  iru;le=enc t h e  a j c v e  sarzqrz;h (1) c f  t h i s  Article, '..-. 

under s t and ing  cf t h e  c u s t c = s  f e e s  s c a t e d  in A r t i c l e s  12.: 2nd 12.5 
of t h i s  Agreezent  z u s t  h e  e;;Lisd es ~ 2 1 1 .  "B 
The CONTECACTOR , 
s h a l l  k e  exexc t  
r e s p e c t  t 'o  t h e i r  

LL  LA,^ Operz=izg Cc-,~t.r;;r 
f r z z  f c r e l ~ x  E X C ~ C Z ~ Q  
2c- , , v i t i e s  : uzder  t h i s  

and t h e i r  
c c z t r o l s  i x  
Xqreenent.  

s u b c c n t r r  
t h e  S O Y ,  

&$ . . cC:;T?-<cTOX 252 :=s zsz-ZGv - - - - - -n t r sz t c r s  e"&-- s h a l l  s u ~ s l y  211 F a 5 s  . - - -  - 

necesszr i -  ~ C Z  ? € t r = i e ~ Z l  C ; S Z ~ = ~ = Z S  13 zC.i z n d e r  = h i s  Aqrec~er.: 
i a  f r e e l y  c c n v e r t i 5 l e  currezc;r  f r== af rczd. CCNTXACTOR znd $ -. I 
non-ZOY s u i ; c c z t r a c ~ , n r s  c h a i l  heve =:?a r i s k t  t o  buy Yemeni c u r r e n c y  
whenever r e p i r e d ,  end t h e  c c ~ - . ~ e r = i c n  s h z l l  ! ~ e  nade  a t  Yezen:  
b t n k s  z c c s r d i n g  t o  t h e  s f f k i t l  SGY r e c e  c f  sxchange a t  t h e  hestq . - .  . .  . r a c a  c f f i c i e l i y  s r s v a x = z c  i n  t k e  X O ' i ,  ;'.r,:cn rste s h a l l  5e zts . - l e a s t  a s  f z v c r e k l e  2s  ,52 r s ~ s  s - . * a l ~ z k l e  t o  any o=ks= 
i n t e r z e t i c x t l  p e t r c l f l t x  c==;az-,t cen5:ctizg s i= i l e r  a c ~ i v i t y  Ir: 
YZZN. COliTXACTC2 and i ts  ZG? z z a  zcn-SOY s u b c c n c r z c t o r s  ~3211 
have  t h e  ri$t co  e k e  p a ~ . e n c s  2 i r e c t l y  a k r c c d  i n  f c r e i q r .  
c z r r e z c i e s  f c r  gcoks cnd ssrvices c b t a i n e d  abroad  f a r  its 
o p e r e t i o n s  i n  RCY nnder  t h i s  Agresneza end t o  c h a r g e  such  p e ~ . e n = s r ?  :I i n  ecccrdance  w i t 3  t k e  ;rcvisic;..s cZ t h i s  A5reerner.t y i t h o u t  ,Llevin& --. f irss t o  t z c n s f  sz  ta .-A i t k e  f zzds  f=r s a c n  ? a g e n t s .  CONTXACTf 2 
s h a l l  have t h e  r i ~ h t  t a  z a i n c c i n  a j r c e d  one (1) o r  noreq . . . . 
c c n v e r t i b l e  c-zrreiicy z c c c c x r s  1.7 l n = e r z a t i c n a l  c r e d ~ t  ~nsc l t : t i c r . s "  
of itS se1ec t iSn .  cc*'"'' -'"D . . ;Z s h e l l  hcve riqht t o  gzy  a t r o z 6 '  
p r i n c l 2 a l  2nd. interssc cz 's=rrc;;iz;s t o  2ixe;lce any cf  i z s  
Petrcleuia  C s e r a t i c n s  xitk,nc= k+vlnq first zo t r z n s f e r  t o  ZGY -&-'-' L e e = ,  r 

funds  f o r  such =a>:,exts. c &.i 
COll=;CTC3 = ? a l l  kzve =he rl;k= =a ? = l d  Z n i t s d  S t a t s s  Z o l l e r s  c n e  
o t h e r  f r e e i y  ccr .ver=l=le  c:rrcr.c',t in s =an.% ~ c c c u z c  i n  t3e 3 O Y  i Z t  
a bank see,-:zc cf t k t t  :< izC i s  zade  z \ - = i l a k l e  c o  cny i n t e r n z c i c r . e l  
p e t r c l e u a  ccxgsny Zcr t n y  ; s t r = l e u z  r e l c c e d  ;cr?oses .  

9 
FT 

S u b j e c t  t o  A r t i c l e  17 .1 .  5elc-i tf!:T?,2;C:SX =:?ell have  t h e  r l c k t  t=i 
pay i t s  e x p a t r i z t e  ez=, lcyzas  ;-crking i n  Y=Z2J i n  f o r e i q r .  
c u r r e n c i e s  o u t s i d e  cf YZ'.EX. 3 ~ n p l c y e e s  s h a l l  on ly  $e,,> 
r e q u i r e d  Fc = r i z g  i ~ t o  YEEEN sxeh f z r e l c r :  exckange es r e % i r e d  'I=: 5 
meet =>el= p e r s c n e l  l i v i n g  and o t h e r  expenses  i n  YE.XEN.;/'v *A 

2 
, '4 

IL; .: 

1.- 
- ,  

.- 



I . ( 4 )  CO::F,CTS~ shall. 5 ~ ~ 9  Eke -;-" ,,,.., t3 rece ive  2nd r e t a i n  e,'=czd 2z. 
f r e e l y  use a l l  fcrics received =y FC zbroad, i nc lud ing t  ;lit?.zx= 
l i m i t a t i o n ,  any s a l e s  ;roceeas f r c x  an au thor ized  a s s iqx len t  -3 
its i n t e r e s t s  i n  t h i s  Agreement, t h e  proceeds frcm t h e  s a l e s  c ' ;  
its sha re  of Petroleum exported, and proceeds received ~ y '  
CONTTUCTG~ f r s a  zny s a l e  s f  epi;cer , t ,  ; ; la ter ia ls  and cozd+ 
p e n i t t e d  a s  described i n  .=.rzicle 12.5,12.6 and 12.7. . : , 

l 2 . 1 0  ( 5 :  MINISTRY o r  GOVlZh?i3ZiTt c r  - .  zkeir  desiqnateci su rchase r s  i n  X G : ~  
s h a l l  ~ ; a y  CC!:TFZACZCX ~ b r c z a  1.1 C:i=ea S t z r e s  Dol lzrs  f s r  czy 
l e t r c l e u a  pcrckased f r c x  CC!;T?.CTC.2, i nc luc i zq  ?etroleu;;l =?.at 5-.? 
requis i t ioned  by t h e  GG\X3XZ!IT surszzz t  t o  Article 19 belcv. ~ 2 , '  
+. v 

,ezx llebrczd"t z s  ~ s e d  i n  rkis Agreazezt, aezEs c x t s i e e  t k e  20:. 

-.- 3 -.q T5e CCS=C:@~, Cger t t ing  Cc=;axy zn5 t k e i r  s c t c c n t r a c t c r s  . . ? 
pay Yemeni Ccntrzctcrs  and s s ~ , - i i e r s  zf z i a t e r i a l s  a a n c f z c r ~ r e d  1: : 
t h e  -TOY i x  Yemeni ccrrency.  The Pezeni i x 3 c r t e r s  of eqcisxezz! . . machines, and c c z s c ~ z k l e  ~ G G C S ,  vni2:l zay = e  cStaixed acccrclz--- 
t 3  ~ r e = l i s i c x  cf  Ar=Fcle 12 .:3(1) cf t h i s  Aqzee=ent shccld  he ; z i  ' 

j by f c r e i ~ n  cxrrezcy fsz =kt :=ti cZ s e r ~ i c e s  z:d ;rscarezezt .  

' '7 CGNTILZCTOX axd t h e  c a e r a t i z q  Ct=-,az;r ar;5 f c r e i ~ n  ccn t r zc rz r s  ri. , : 
subc rz r r zc t c r s  cf tke  CS:;i?-\CTCX =:5 t h e  Ozeret izg C==;zr;y, .s 1 
well  a s  t h e i r  r e s i e e z t  f c r t i ~ x  s t ~ f f ,  s n a l l  hzve access t o  t'. 
duty f r e e  shces i n  t k e  ZOY. 

. .  . 

The CCNT-XACTOX zzd tke  C c e r z r i ~ q  Ccz7az:~ a s  c c s l i c z b l e  s h a l l  e e t ?  
mainczin z t  t h e i r  3us izess  sr 'fices in t h e  ZC'i bocks or' ~cc=-:= .. - i n  zcccrZzzce v i t S  t k e  -;cc=-z:ti:g ~ r z c ~ 2 a r e  I n  Annex ItFw of t k i  : 

kgre=xen= and ac t s r5 i zq  t~ tke ccca>ted acczcr;ting przctFcr-  
genera l ly  ~ s e d  i n  t h e  ?e t r= laca  InC:ssr=y. They =us= keep s.;c:-. 
a t k t r  Socks an5 rec=r5s  t Z E ~  ke . - . e c e s s e ~ ~ ~  t o  shcz t k s  yc r '  i 
perf  ==lr.axce cncer =?.is Xgrzt-c:t, iz=l-zf i z g  =ke zzcuzss -.-al:, 
of a l l  Pe=rzlenx ;r=d-ced 2.78 szvea. Th= CCNTZ\CTOX 2nd. = k z  
Operztizg Cczpznjr s h a l l  ke53 -'a; -..-,, - -b,ks '--- cf  ecz=';r;t aria acc,-z;l~i.-.- 
r ecc r s s  i n  L'zitei Stzczs  S c l l ~ z s ,  xkich = > a l l  Se  the ccztzsl l5r .  

-.? curre2cy cf t h i s  Agrza:s:= 5tz =tsz  ZECC-.-cry, t zxes  2nd cc.t.;-' . - p c ~ c s e s ,  2nd i n  '1'ezeni c=rra:c'j f c r  ~ n r c ~ t = i c n .  The C ~ e r z t f . .  .? . . -,.- --. Ccspzny s n z l l  f z r z ~ s n  :o e . s r  its represencztr  . j' 
~ o n t h l y  r e  sf-..c~izg o cf  Tezr=leun crocuceci a:::.:.; 
saved. Scck re=zrzs  s h a l l  ,:e -,rc,?ared Fn t h e  E = x  r e y ~ i r e c  =.J :kc 
MIXISiXf c r  i ts r=;ress~zzcF-:t ~ n d  s h a l l  be s i ~ i i e d  Sy t h e  Generz,': 
Hanaser c r  by t k e  S ; e c ~ t ' ~ ~  Sar?ertl Vzr.rcer c r  a Zuly desiqr;a=r 
d e ~ z t y ,  and eeli-brersi t o  t:lt XINiSiZf  =r i ts  rep re sen ta t ive  w i f k i . . -  - i i . e == -..e Xczt:? t s a r  covers t k e  t h i r r j r  ( 3 0 )  dzys e f t = =  -% 

retzr?. . 
The a fc resa id  Zcrks cf e t==cz t  =the= =ocks ~ n d  =ac==-s 
refezred to zbcve, s k a i l  t e  r v a i l z t l s  z z  211 reasonzble  t i ~ e s  f s r  
inspactic; l  Py d'lll;, ec-,?,=ri=td ,-a;reser,=atives c f  t h e  !4II:IST2?. 



The CCNT?!ACTC3 and t h e  C ~ e r t t i z g  Cszozny a s  app l i czb le  s;?z 
accurzte ly  pre?are and keep a t  a l l  t i n e s ,  while t h i s  Agreemen= 
i n  force,  t h e  cur ren t  reccrds of t h e i r  r e spec t ive  operat icns  - 

t h e  Agreement Area, acccr=lzg t o  t h i s  Agreement, 
.$ 

The CC!IT?S.CTC.2 an3 =ke C;zratFng Ctz7any a s  t g p l i c a j l e  s k a l S  
furxis;? t h e  MINISiXY c r  i ~ s  repres=z=a=ive, i n  con2 c r , i zy  ,..-ir:: 
zpplf czble regalz.cic.-.s cr r s  =he X1l:ISTfl'i c r  its regrssen==rl-:, ? 
may reasonaj ly  reqdi re ,  i ;?fcr ,at icn and da t a  concerning t : ? e i 3  
respect ive  c?era=icns ~ i i d e z  =,ils A5reesienr, The Cperzi izg ccz:.-,rzy 
w i l l  s e r f o m  t h e  f'i;r.cticzs indicrred i n  t h i s  A r t i c l e  I: :- 

-L 7g accordance with i ts ' res-,ective r o l e  2s s p e c i f i e d  . i n  -.-,... 
Agreexent, U 

The CCX=,CTSX zr,d'=;?n_ C2erztFng C=Z;ET;Y s h a l l  save  end kec-.s ?=?" 
a rezsca tb le  s e r i o d  cf zF=e a reerc,ssr;tative ?or-'- -,-a c i  - - - =z-d - ..$.. 

& - sanple of c = r c s  ~ n d  cxtri.l;s taker: f r cx  t r i l l i z g  y e l l s ,  ~3 rs - .  ..disgcszd c f ,  c r  fcmh-~r=c,3 t 3  t?e 'x'"' ..~..iSlrtY c r  its represenrcri-.-= 
i n  t h e  sznner ciiracted Sy 2:s !fI!:IST;:r'. A 1 1  sxc;? szn3les  z e t z i :  
by t h e  C02?TZ\CTC.X and/cr t:1s C;ercri.-.g Cc=..sar.y f c r  t h e  ?et  . . .. . 0perzticr.s s h a l l  5e ccr.s:=ersi ava i l r5 l e  f c r  Fzscecrica a t  a:.: '.-- ,,T,"---" rezsczehle t i ~ e  = y  ;.., ..-- 1-2 ,.-.r tr i=s re:reser.ratives. 

Unless =ti,er;ise zzraed t y  =ke "T~--C-" . - - .v~I- .?f  I i3 CZSES ~f € x ~ = z z ~ = :  
any r cck  sazplas  =ztsL.fa r2e -ZCY, s r=? ies  e q ~ i v z l e z t  i n  s i t e  zz' 
q ~ a l i t y  s;1211, >eft=e =--c> =------=---- -A?-- r--L-.. , =e delivered.  t o  ,,TI- ..,. \;S---..r --.-- j? 

Origizal  r t c c r t s  arc rr=;er',iss cf =kt  GGYE?2Z'I!.,'T. They can ~ ' .? l l  
-%a >.rT8*- be e ~ c r t a c i  ~ i - L f i  z k s  ;~-rz=issFzr; =f -..- .--..1S3i srcvi led. ,  h c x e v ~ r f l  

tha: z i a q ~ e r i c  :a;ss cnd cz2.r t + c i  vhich -IS+ 5e  ~ r c c e s s a i  -2.i 
analyzed ou t s ide  t h e  2C'r zay ke ~ x p c r t e d  ir '  a  zczit=z =: 
ccr;arr3le reccr= ,  i f  cva i l rk le ,  is rr.ai-tzizea Fn t k e  ?OV s2-l . - - .,n provided =kzf scch sx;cr=s s r a ~ l  be r ep=zr i a rea  t~ tka ~ , ~ u  - .  prc=;tly a f % r  ;r=cessi,? =r z z z ~ y s ~ s .  

L. . . During t h e  pe r i sd  the CC:;T?;.CTC'i oerE=r-s  ~ , ? e  Z x ~ ~ c r s * : : ~ = ~ - ~  
, :I o g e r a s i ~ n s  , t k e  L . e !  s 1 r e  reqresent.zti:'es j g  

employees s h a l l  5ave t k e  r i g k t  'La f-211 a z i  c c q l e t e  access ta ,. -= 
Agree~en t  Arez a t  a11 rsascza3ie tiz.=s z i t h  =,'.,e r i g k t  t o  oksa:-I:, 3 

, . t h e  cseratic,?s. = e x g  ccr;5:s-,aa ST.:! -,z izs;ecr a l l  a s s e t s ,  zzc=r=  
and data kapt y t.ke C C ~ C  CC::TX:CT@R s h a l l  ncr: = 
respcnsible  f o r  2 . 7 ~  l ' i a k i l i q  r e s u l t i z g  I r c x  :he injury =1 
dezth cr' cz dzl=zgo, zo =:7e ;r=;erry =r' any s\;ck recresentazi;.es zcq 
emplcyees, a n l e s s  =a=sed k y  i i e ~ l i c ~ z c e  c r  ~ i l l f u l  nissead.:c= =:g 
COXm.CTO3. The CO!iI?J.C7OR s.iall  ~ r o v i C e  t h e  UIHISTXY w i t 3  r c p i = P  . - of any and a l l  da ra  (~r.c~:Ziz?, ;?u= r.2: l i x i t e d  t o )  geological  rxf 
geo~kys is>l  r e g c r t s ,  LC:= ::d e l  st lnPeys,  i n f c r z e t i c a  , .,. . , .., 

,..=-. infczz,at icn i n  C9!TT3ACTZX '& i n t e r z r e t z t i o n  cr' szch data, 2zi ciL-- 
posscssicn. 

:: .: 
For zke cur;ose cf c t = a i z i , ~  ze;; zEfars ,  =fie !<I!?fS'iZ'i ziay shcn e z : : ;  
o the r  par ty  uniz.c~r;re=ad =as ic  ;ecanysiczl and geolcgical  ~ZZ%' 
(such Cata t o  be z o t  less than =;;a ( 2 )  years  o ld  unless  = k z  

,<. 

C0NTX:CTOR agrees  ZJ a shcrzsr  perizd,  =;hi& agreement s h a l l  25.2 
be unreasonebly ;-is:7:teld)_-vi=.'r resgecz t o  t h e  Agreement Area- 

J J /, 



XZS30SSi3ILITY FOR DMGES 
' $  

"he cOXi?2CTOR and t h e  o p e r a t i n g  ConpEny s h a l l  e n t i r e l y  and s o l e l y  Se 
r e s p c n s i 4 l e  i n  f r c n t  ? f  t h e  l a 2  toward t h i r 5  s z r t i e s  f o r  any dariaco 'sy 

rp CC:JT;CAC=SX~S as w e l l  a s  t h e  Operacing Cc=zznyls o p e r a t i o n s  end s k a l :  p . . rn=esnif;r  t h e  MINISTRY tqa insr :  211 damages f c r  ;:hich t h e y  c a y  b e  he ld  l i t l i l ~ i  
=o =hi=: ? a r t i e s  cn e c c s u n t  of any such c p e r a r i c n s  u n l e s s  such  c p e r a = l = n s  .---. Ere o r ~ e r e a  by  c h e  MIlira 1z.i c r  i n  c c n t e c t i c n  v i t h  =he XINISTXY s cperzri- . .-  :. - '"9 

~ r = i s l e  3 . 5  h e r s o f .  y :,> 

i; 
PRIVILEGES. CP TXP GOVEFJYEST ? 2 F B Z S f N T A T I P 3 S  

. .  5 : s l y  au=.'.;=ized r e p r e s e z t ~ t i v e s  c f  t h e  CdiZ?Jh?E:T shal l .  have  a c c e s s  r; z r . 3  
.=.gr~eler.= .=.re3 anci t o  tk= crera=ic:s csziac=si t;-.trecx. S ~ c n  repr~ser .z t=F- . -z-  --. - ...c exa=i:e t h e  kccks,  r e g i s = s r s  and r=ccrZs  zf  -Lk= CO:7T?GCTSX r k 1  
F.- ,,e-=,-.., ,---:-- Cc=l;zry and -eke a  ro=sczcb le  r..;-jer =l sc rveys ,  d r e w i n ~ s  aad te: ;J 

2cr  t h e  s x q c s e  c f  e n f o r c i n g  t h i s  Agreezent. ;hey s h a l l  f c r  this ~ t ~ 3 = ; ' . .  
z e  e z t i = l s d  t o  make reascnz3 le  c s e  o f  t k e  z a c h i x q  and i n s t r a e n t s  c f  ti:; 
c3::TZAClZX c r  t h e  Cgertzir.: Cz=;zny cn t h e  c c z i i t i z x  t h a c  no Casger 2:- 
izpedi=er.z t o  t h e  c y ; ~ r e t f c n s  kereunder  zhaL1 a r i s e  d i r e c t l y  o r  ir.dizec=l-i!f . -.ti frczl. szch use .  Scc:? represex!.tative s h z i l  be zi-.-sn r e z s o x a b l e  a s s i s t r r . = o  2:- 
--a ,:., egezrs  2nd ez;lcyees =f t k e  CC:TT?-\C/CX c r  t k e  Cperz t inq  C c z ~ a n y  s o  r k z r  
zzze  cr' rke  a c t i ; r f t i = s  s h a l l  exctr.qer sr k i z c e r  =:?= safety c r  t h e  - tz -': -,-,-.. -: =--- ,s: e 
-= -l. . .  3 ,, ,.,e c;=racicr,s. The CCNTZ.2783 o r  t h e  Cper t r ing  Cczzany s h e l l  c r ' f ~ r  s ~ c : ~  
r , - ~ r e s e z t a z i v e s  = 211 z r i v i l e q e s  and f e c i l i t i e s  e t cz r5ed  t o  its oun e z ~ l e y e e s  
in t?.e f i e l d  2nd s h a l l  ~ r c v i d e  thein, f r e e  c f  c k t r g e ,  t h e u s e  of r e z s c z a S l e ,  
c f f i c e  s;ace of a d e q a t e l y  fcrziskisd hc:sing ~ h i l e  t h e y  a r e  in t h e  f i e 1 2  fc:; < 
t k e  - ,~,,,se .-- c f  l a c i l i t z r i z g  =he cSjecti- .-e s f  =?sir z s s i q ~ z . e n c s .  C C ~ T ? > . C T ~ ? : ~ ~  

' --"; - . . s h a l l  .-.== be r e s ~ z ; l s i b l e  f c r  a:;. 1 1 = - - ~ ~ ~ ,  rss-:ltir.g frex -Lke 2n32r; rq ccr 
e e t z h  c f  z r  eenage  t o  t k e  s r s z e r t - j  c f  tr.y such r e ; r e s e n t e t l v e s  c r  ezFlsyet-s,:T 
zzlsss c z u s e d b y  t k e  ? e q l i s e z c e  c,e v i l f z l  n i s t czZxcs  z f  CONTrdCiCX. : : -9 :: 

A L  
. id 

It is t2e P e s i r e  'cf ~ . . e  ?.IIYIST3?Z and t k e  CCNT?ACTS3 thzt cpera=r=r.s 
-=we.. :.-,,,ndar be  ccne~cr : ed  I n  a  k u s i z e s s - l i k e  t n a  e f f l c i e n c  zanner:  ' 1 

? . i 
A m i n i z u n  or' t t ;er. ty-Cree (235) g e r c e z t  cf  the ccr;Sir,ed s a l z r ~ s s 2  
and wages ( exc lc5 ing  r k s  l e z v e  pay and ncn r e c u r r i n g  bonuses) cf 
e a c h  c f  t h e  r e o i e e n c  e x ~ a - L r i r E e  a d x i ~ i s t r a t i v e ,  p r o f e s s i c n a l  E = < :  
t ecknf  c a l  ~ e r s c z z e l  explcyed ky t h e  cONT.RACTOX 2nd i t i  ' . .. s u b c c r , t r a c t = r s  o r  Q p e r t t i n g  Cczpeny = h a t  z r e  r e s i d e n z  ~n :=sr.=?! 
s h a l l  S e   aid Xc;;t.?ly I n  Yeneni c.;rrer.cy.',._ 

RY 



LETTER OF C E D I T  

.&&---:- 
.%L-=.. ---li: 

- 3.e: Cz= ~ = = z c c 2 5 l e  L e t t e r  cf C=zr-ii= 50. 

. .. . . 
=./ ,- --;SF ,,,,, sf scr  z l i ~ . - . r ,  (!:a=s cr' C ; = E Z ~ ]  - I,,-?..--=: --- ., , ( k ~ z t i z ~ f t o r  zeforzt2 Z3 2s tzz kb..---.C-.-.-. , , se ::zr==y ~ s ~ z ~ ~ i s ~  . - ---:- :-- ,.., = ,,,evccz=:e L t r ~ t z  =f f r t 5 f t  !;c. i-7 yc-cz a--= , c r C T  ~ C Z  
-.-= ---,.-- -= L?SS 
b*.- =...---.L -- - s = - - - : . . s  -- =;.-=!-I-. - -.. ("t=?= . ~ ~ ~ z t r i y e  3 2 ~ ~ " )  2.1f dyr .- ,,,.., -- -- a= rke eerlitr s f  sztk c f=e  a s  cke 
tc=tl zed:crlcx xzeer ; tr t~rz;5 2 ZsLcv e ~ z t l s  t h e  ~ J O C R ~  cf tkis -. Lcr=gr rf crsdit cr s i x  ( 6 )  Z . C E ~ ~ = S  E I C e T  =:'IS € ~ d  CZ - LL ~ . .2  - ~ 3 l ~ ; r -  .-:%I , 3rr : r .4  ..--=I i.-= - - -------~-ua - - , -re -..L-- \r..r ZIIC=':Z=LC;I S?~=i.lrj .>CZB€Z€E~ (2S.Y) . .  . ders= "./ --- """ - =..- -= -.. =€z y=xz :<Z:;:SZZ-i z z i  CC!: ' i? . -CZX.  

1. Xva  i l s b i l  it-: 
B 

- ...- - . 
' - i d - -  -= t = E z i t  =-a z-;ailz=~e -Lo z,'cz f c r  , ,..cs Z.?~EZ t>is ,t;c=, -L -, - 

-hi ,..,,,J --. ( 2 0 )  !.:c,=ks aftsr ths Effzczi-:= 3 2 ~ 2  ; the ezi C? =>e 
c;x ( Z )  ----L z z i e i z l  E>:slc=~=i=; ;SZ:=~) 21:s -- - ...-.,b.. s I 2s Z ~ C = E S Z ~ ~ ,  

.. - . t ~ a i . - . s =  ycxr sF;:'lt frrf', r a ; ; ~  =X :sf 5s tsscr:=ea In =.'.= f=:" . - .  -2 zXi:--;h - ------- 
C.. ,,,L , c\r,zc..=.a .';BzOt=. 

2. =edcct'.-- -.. 
-.= ~=~~~~ ~ - b r ~ ~ : ~ y =  ~ ~ - ~ ~ : ~ ~ ~  pbl l  5 2  ==ez=s...i ~ ~ = = ~ ~ ~ : = = ~ ~ - ;  - . . ky etc:? - ---.-- ----- r...c,..r = b G ~ = a  1.1 yccr si~zed E==:CSB, r s  tescritea fr: - r>e fcp, cf z><ziSi= 11 a=trc:lsd :;argt=. 

-L, ,..e axczzt cvz!ilrtls k e r ~ c z d ~ r  sk211, Fr: the  a i t srzz t ive ,  he 
zadeced z~=tc=t=ic211:? :;=x recei3c ,'y 2s cf 3 l o c t e r  fr=x 
CCSE-=.C=ix zr+:ckiz; 2 cc;y :f m s c  l e t t e r  fcr  8 - e ~ . .  - bc=i=x in t h e  9c,= cr '  I>ih:=:= .. . II ir .2~ " r e q : ~ s t " )  sit: z?.e 
a=ccz= cf t k 2  =====ti=: 5 ~ ~ 5 2 5  =>er=iz r--2 c ~ r z i ~ y i : g  s!-+zt,/?. 



(ii) t k e  ?!I!lfSZ?:i 5Fd . ? C t  cSf PC= t 3  t 2 e  reqzes t  withi,? s i x t y  
& (60) tcys aitsr such deli0rery 2nd i n s t x c t i n g  u s  

effscs t ke  rsc=cricn s t a t e d  i n  s a i d  reqcest .  

:>is Let t e r  cr' c r z d i t  ;ill be v a l i d  :xi1 t h e  e a r l i e r  of : 

a. Six ( 6 )  z c z c ~ s  a f t e r  t h e  end o f  t h e  I n i t i a l  Explcrat izn 
l e r i c d  cs tescr i=ed i n  t k e  Trodccticn Sktr ing Agreenent. 

rrL 3 .  i,e ecte xken t k e  t c t a l  z c z z t  cF tke T s t t e r  of Credit 
has teen  drr>';1 c r  red'tcsi a s  SEX = ~ t  Fn 1. 2nd 2. abcve. 

. - 
n e  heraky enTtge ;;it3 yoa =kt tll Cra f t s  erawn by you i n  
acccr2r.-,ce v i t h  =>e t e z s  cf -" ,..,s L a t t e r  3 f  Credi t  w i l l  =e 
6;1ly t c z c r e i  2y --s ;-i-L\i-7 b ,on ( 1 0 )  <:,eys of rece iv ing  ycxr 
zc t l ce .  

. . - -3:s L s t t e r  = f  c r a i i t  is =-=:fc= t3 t>e Y - J ~ ~ = X  c . ~ s t c z s  2nd 
I zac t i ce s  f c r  2oc==eritary C r e i i t s  (1432 ,?evisic.?), . . Zzts rxe t i=za l  Ckszr,"er cf Cc=srce I cz l rcz t l cn  !;o. : 00. 
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-.-a ,.., ,-...=- ----l t L - ~ n  - - 2  by t.42 CC::T7-kC7.L?3 =5 f:e ;;crk zcrro-s~cxcizg to eke . . 

:- ---..-- = .,,,.., s t ~ - L e d  > e l ~ ~ .  Yc:: Ere  her==? ZC',~CZ~ZE~ 2z i  F.'?s';~:c='LB~ t3 . - ---..- . . 
, ,:,,, L.,e ,,,.. t cr' L e c t t r  32 C,-s~=:r 3'1 t k e  EZ=:Z= =i L'SS . . 
=--- - -  -7C=ifiT "- -..- -d &..e CE:Y?-4CXX cr' =his ==& :C=~Z : .  . . 



1.1 .\ Zoizz Y e i z x z ~  C t 3 2 2 r . y  ( k e r s i z  r e f e r r s i  t3 as the "C_=erttLz: 

- 
-L e C z e r t z l r ; q  Cc=;a.-.y -:ill c tcs  Ec- L - , - L - e ~  : . .: : ky t::~ 
=rcvisiczs of '3.e X ~ r e a z e n c ,  end this C k r r c e r .  

- -\r 1.; e C-,erati:g Ccsczz-J - - s:telL r=ze  z ~ x F s i e n c e  cn t k o  
thirtis=h ( 3 0 t h )  d t y  z=--- ,,=, she 22=2 cZ z C t t : t r c i e l  S i s c = v € r {  . . . . = Z  Oil zs d e l i z e s  1; Xrziclt 5 cf z z s  .=.;ZCCZ.SXZ (::less XC?? ,-.--= = P--- - ---a 3,d =:'.P_ C-.ll.,.~--=. ct-=- C=k5r< i58 )  . 

>:EX;CYXX,?X C' YE- = cCxz;-Yy 



b " 
-.L The Cperztlzg Cc=-,z?.y s k z l l  ccnduct t k e  Zx;lcraticn end 

Zevelcgnent cperz t iczs  pursuznt t o  Work 2roqrzcs and 3udsets 
apprcved i n  ccc=rdznce with t he  Agreezgnc. 

The Operating C c z ~ t n y  s h c l l  keep ecccunt of a l l  c c s t s ,  
expenses end ez-~endi tures  f c r  scch o ~ e r a t f e z s  cnzer  t h e  t e x . s  
of t h e  Xqreezent a d  .:.nnex "F" =hereto. 

3 . ;  The Cseratlzg Cc~pzzy s h e l l  nct  engeze i n  2r.y t:si;..e,es c r  
,.- -,,dertake E E ~  zc- . '--i -- Scycza t k e  ;erfcrz,er!c c f  s a i d  . . c c e r z - l i = ~ s  ; ~ r f = z . = d  f c r  r:s K C 2  3r.d t::e CCNT?>.CTC3 ceder t h e  
Agreaxent, unless s t k e r i i s e  ezrsed ; =  t y  % O X 3  n t 2 e  
CCN'EG.CTO3. 

. . 
4 .  The C;eretiz; Ccz;e:y zend els:-.sr t h e  CC!:Z?-;CTOX c r  t ke  

MINIST3Y, o r  Sc-th, racy aqrse azcng ther.selves ccr;c~rr;lr,g . . ,necessery c r  ze s i r zb le  ~ r ? c e ~ ~ r a s  for cc.-,e:czizg t1p.e ?e=zcLexx 
Cgerzticzs. - 

4.5  Xhen c~n1';cti:g t h e  Z~trcl~cx :!;freilc=s -;ear ike Aqreer,c,nt, 
t h e  Ozeratizg Ccz.sazy s h e l l  ke-~e t k e  ~ r i v i l e s e s  szd exe,;ticr.s 

-2nd = > a l l    bide ky t::e r = ~ ~ l c C i c : s  axci r ~ q c i r ~ z i e r i t s  ;rcvi<ed 
-cnZer the  Aqr6e:tsnt. 

- . -,. 
J. - r..e Ceeztt izg Ccrr.;ar.i, s h a l l  ~ c t  keve s i t h e r  yrcf i t s  c r  Icsses .  

Costs, e x p z s t s  225 e>:pzndit,zes i ~ c z r r e d ,  exd ;eid t:~ t k e  
Operz tkg  Ccz.ceny t o  czr ry  c ~ t  E Z ~  cc.';fzcz e l l  Its Zx;?lcraticn 
end 13evelc~;r.ent =;=ra+ic=s s h a l l  3e fizezced ty CC!JT?'J;CTCX 
(o r ,  v i t h  ras-,ect ta a s c l e  r i s k  g r c j ~ c r  c2 !-:C?X, l y  t k e  XC!C.) 
end recc*:ered 'by CC!;T?-;CICX c r  >:5'C!S ES c!ie csse  Zey 3e f rcx  
t h e  Ccat  O i l  z c c c z d i z ~  t o  tke  2 ~ ~ ~ 2 1  ! x t ~ e c  z r s p ~ r e i  Ly t k t  
C?erztlzg Cczszzy z z i  st;rc-.-~5 2~ t h e  :card cf 2 i r e c t c r s  a2S 
rz r i fFe9  Zy t k e  MI.'\'iSZEX ix ac==zi tzce vi=h t k e  .\qreaze;:.': E:S 
A r t i c l e  9 cf t h i s  Ckrrter .  

6.1 i k e  C g e r ~ t i z q  CC=;E.-.:J ~5211 . ~ c t  c i a  czy r i z k t ,  T i t l e ,  Fztezesr 
o r  e s t t t e  i3 c r  cnZer the  Apree=ant c r  Eny Sevelcy=e?t Area .: 1 . - - 
c r e a r a i  tkereuxder c r  ia any sf rke 2er rc leuz  ;roduc:.':f=x f rcx  ii 

any Develc;=ent Area therecnder c r  in any cf t h e  zssezs,  
eq-ui~zenz c r  ccksr jircparty cbtsined c r  xsed ix c c x e c r i c n  , ,  . . therewizh, and s k e i l  ncc t e  ck1i:cted c s  a ;r:zc:sel f c r  tke  .. 3 ,,,es c r  c3li5atic:s f inezcizg c r  se r fcz . t r , ce  cf a:? sf t k e  d*--' 
of e i t k e r  XCX3 o r  t k t  CC.'V'T.T.'zCXX 
Se fazccicnizg a s  En Crerezcr x l y .  

11 



Z p e r z t i ~ g  Cc=,Far.y s h a l l  CeciCe, tzke zccicn CT zake a 
and t k e  l i k e ,  it is cnderstocd t h a t  such decis icn o r  
is t,3e r e s u l t  cr' the  eec is ica  c r  judgenent cf t h e  

---- - 
prcpcsal  
j udFent 
M I N I S E Y  

and/or CCNT,4;rCTC3, 2s zay 2e required ky t 2 e  Lsreement. 

7 .1  The Operatixg Cc=?azy s h z l l  hzve a 3otrd c f  Directcrs  
ccnsis=lng cf a i s i i t  ( 8 )  ;;e*ers, f c x  ( 4 )  C L  YSCX s h a l l  ke F? 

5 
Z e s i ~ ~ . z c e d  ky t h e  !<I::ISfZi and t t e  c tke r  fcxr  ( 4 )  by t h e  3 
cONTX?.CTC> . The CCai,=zn s h z l l  te desisnatad ty the HIXIST2Y 
end s h a l l  a l s o  be a Kanaging Directcr. The CONTRACTOR s h a l l  ,? Cesisze te  t h e  General VzzEger vho s k e l l  e l s o  t e  a Hz.rlagi;lg ,: .. &a 
3 i r e c t c r .  

8.1 Yeetiaqs of t!ie 3cerd of S i rec tc rs  c h z l l  to, v a l i d  i f  a  
s a j c r i t y  of t he  Directcrs e r e  ;resent end any t e c j s i c n  tzken 
a t  such z e e t i n ~ s  =csc Scve the  ef f i - ~ e t i v e  vc te  cf f iv (5) : ' . .  . c r  z c r e  cf t h e  3irac-Lcrs; trc-:r=aa, :".czzb9ar, t?ac any Direc=cz 3 
zay 4e r c ~ r e s e z = s i  ~ z i  v c t e  ?y ;rcxy :I-;en =a ~ n 2  exqrcisea a 
=y enc=ksr 3 i r ec t c r .  

q 
2 . 2  X 1 1  rezsc;la=le ccc ts  t :d  EX';E:SES cf t:lt Z ~ ~ E Z S  cf t k e  3 ~ 2 ~ 5  .: .X 

or' Direczcrs ix ~ s r 5 = , ~ . i z g  t h e i r  dz t i z s  as r=a?kers cf ti;e u 
3ozrd cf Directcrs s k r l l  te sa id  5y CC:;T:d.CTC.? 2nd r e ~ s - ~ - e r e d  
2 s  G s ~ r e t i n g  Zcseases. No fee cr  ct:ler c c z , ~ e ~ s a t i c ~  s h z l l  ke Q .: 3 S - LI. _said t o  t k e  z e ~ z e r s  cP tk9  Scerd cf ~ ~ r e c t c r s  f c r  ~, .e  ..: B B ~  2 
~ e r f c x . a r . c e  or' t h e i r  dutifs 2s Z E : ~ Q ~ S  CL t h e  =card cf 
Direc tc rs .  g 

9.1 3 c a r C  c2 Xrc-ctcrs  decis ic ; :~  s h a l l  he r t t i f  i s d  ::J t k e  !AI!?ISiEX 
cr h i s  re=reeeatzti;-e v i t f i ix  cze Kcnth f r c z  t k e  d t t e  cf 
r e c e i ; ~  tt h i s  c f f i ce .  1.1 czse cf :o ra2ly f r z z  t h e  !E;I!JISiTX 
c r  h i s  r eg resez t t t i ve  6cring 
v a l i d  t ad  cc;lsiCered r t t i f i e d  

-. 



1 0 . 1  T h e  Operat ing CczFzny s h a l l  esploy s e r s o z n e l  ;?its f c r e i q n  
z a t i c n a l i t i e s  t o  c z r q  c u t  t h e  2 e t r c l e 9 a  O2erz t ioxs  i n  c z s e s  
where t h e r e  is a  need f o r  s p e c i a l i z e d  t e c h n i c a l  persoxmel 
which can n o t  be  found u o n g  t h e  Yereni p e r s o ~ l n e l .  The 
Opera t ing  CcnFzny s h a l l ,  spcn  i ts e s t z b l i s h c e n t ,  s e t  a 
scnedulo- f o r  s p e c i a l i z e d  t r a i z i n g  of  ' i ~ n e n i  gearscncel f c r  
r e p l a c i n g  f c r e i q n  pe r scnne l .  S ~ c h  sckedxle  s h a l l  be 
s c b n i t t e d  t o  t h e  3czrd of  D i r e c t c r s  t o  b.e decided c3cn 2x3 
k ,,.en t. s u t x i t t e d  t o  t 5 e  MI17ISTE3 f c r  h i s  e p ~ r c v e l .  

13.2 -\11 Yeneni 2erscz:el ~ n 2 l c y e d  by t k e  C;erztizg Ccr.;any s h a l l  
ke p a i d  s a l a r i e s ,  -..-aces, b e n e f i t s ,  2nd a l lcYazces  c c z ; z r ~ b l e  
t o  t h e  cczpensz t ion  ~ a l d  t o  c t k ~ r  '.'e-.eni eerscr.r,el xorking  ix 
&L &,e P e t r o l e s z  @;e r t t i czs  i n  Yezen r h o  kave ccz.;zrable s k i l l ,  

- .educat icn,  aiid exper ience  2nd. ~ h o  2re ~srZcr=. ir ;g  s e r v i c e s  x i t s  
c c m e r a b l e  d u t i e s  2nd r e s z c c s i = i l i t i e s ,  c r  s x 5 j e c t  t o  t k e  - . - . . - i e ~ e n i  l z b c r  l e g i s l a t i c n  zs ; l~cz ,c le  t o  zke 2 e i ~ ~ l ~ : :  . . c;erztFczs xhich  eve r  :s z e t t e r .  

A R T I C L E  11 . q .. 

. . 
11.1 Ix a l l  c t s e s ,  t 5 e  C;srztizg C==..;zr.y s : - . ~ l l  q:-.-e pr2cr:ry 23 

l c c a l  c = z t r a c t c r s  ~ z r l  t o  Icczll:? z.zncitcz':rea z z t e r i z l s  ~ n c e r  
the tees of  Ar= ic le  2 6  of t h e  ;.greez.ez=. 

12.1 T k e  Cper t tSzg C c  s h a l l  cltai-. =:le ;r=;er izs:rznca 
a ~ a i r , c c  I c s s e s  and d~z .eces  ~ S i c h  r r . 2~  te c t x s e d  'zy e x a l c s i c z s ,  
a s  v e l l  ts o t > e r  t y c e s  cf i 2 s c r t z c e  2s kecczs  Z ~ C E S S C T ~  
azd a c ~ r z v e d  t y  t h e  3 c ~ r d  cf ~ i r z c ~ c r r .  

ZEOOL.XTICSS ... f l  
G 

1 3 . 1  The Sozrd of 2 i r e c t c r s  = > a l l  Etcrcve t:l= req: l t t iczs  cc-;erir.g 
t h e  tees ~ n d  ccndik ic-s  . . c f  e z . ~ l c * ~ ~ , e r , t  - - cf t k e  c e r s c x e l  c f  t k e  r 7 

Operz t ing  Cczptny ezplcyed d i r ~ c c l y  ky =he O ~ e r z t i n g  Ccz;~zy 
-. - cnd n o t  z s s i ~ ~ e a  t h e r e t o  =y :-:C:.Z cr  t ? e  CC!?T?;.CI03. 

The Sozrd ~5211, in 2ce c c z r s e ,  d r ~ v  :? t h e  3y-5zzs or' tfie 
Clperztl.-.g Cczi;azy 2nd such 2y-lsvs s.'..all h e  sffec:i*.-e cccn 
5 e i n g  ;;izh the  s r s - ~ i s i s z s  c f  ;.r=icles 
3 and 9 he reof .  

13 



The durction cf  
2er iod equal t o  
renewal thereof .  

Cgerating Cocpcny s h a l l  te 
durat ion of t h e  Xgreenenz 

l imi t ed  t o  a 
including any 

?:either C0NTR;iCTOX ncr  t h e  HIziIST2Y s f ia l l  ass i sn .  s e l l .  c r  
c t h e r ~ i s e  t r a n s f e r  its in te resc  i n  t 2 e  o p e r a t i  ag 
a pa r ty  not  a ~ c r t y  t o  "he Agreelent except i n  conn 
an assignzent of z n  i a t e r e s t  i n  t ke  bqreenerx i n  
v i t h  t 5 e  ~ r c v i s i c n s  cf t k e  ;.greeae!it. 

'Cczipany t o  
,ect ion with 

acccrdance 

3ATICL3 15 q 
1 

TE?-VISXTION O P  TE3 CCV52hhY 

13.1 Tke Cparzting Ccr,~ar;y - d i l l  2e ~e-,.izaizd ;;ha3 che Agreenent 
is t e= ins tad  f c r  eny reascn a s  prcvidad fcr %erein.  

.: 1 
XXTTCL3 1 5  ...I 3 b. 

K03Ilf CATICY C? FX3 CFJ-ZTSX 

15.1 ?ke MPXiSiX'f and CC!?it>.CTCX s k r l l  have t.40- r igit  ky z.ztxal 
agreenent t o  xodify cke t e x . s  cf t h i s  c k a r t e r  Frovided t5ac  
such r,o8ificatFcn *;ill z c t  be in c c n f l i c t  v i t h  t h e  p r o v i s i c ~ s  73 
cf t h e  Agrae=act. :: . i.4 

XIXISTRY OF OIL AX3 
U-TZX.L XESOTZCES -.-. 



T h e  name of  the  operzting Co,-.?any Asreed cpon by the MINIST3Y and 9 
CC::Z&CTOX is : - b 

, i' 

HISZSTAY CF OIL MD 
KIlZ?&L RZSOURCZS 



, . . - a  

e d e f i n i t i c z s  czszElr.ea 3 r e  1 cf t he  Froducticn 
s h z r i z g  Xqre€z.e:t s;:zll E;;l;r r3 = h i s  Xccz~;;cizg ;=cc&---= -, - 22a 
hzva rke  seze  :eexiz:s. 

T 

7\ 
1.1.3 .';o charge r i . = L I  = e  zzee =r actc,=-,ad f z r  t:-.e ; E ~ = c ~ E : ~ E  

A C;ereticzs zz125s I? is r e l ~ t ~ . ?  ~o 2 ;er r=l~:z  .. , -- ., - -- . ~ ; e r z c i c z s  c=.rcrf.2 -a -..= . - . f r ~ ~ z . f z t .  
.y ? 

-L i,,e CC.';T;-=.CTCX =:?al l ,  r e  a . - rt: ,,,e - 7  1 3  of t h i s  
--- - r .S ; .L ,  t 3  ;;hich t k i s  .ZLr.z€x i s  a  ;er= cf E Z . . ~  he f s r e  

. . Zc,--,i;;g =:ye C;ere=lzq C=z;~zy ecz=rii;..g t o  A r t i c l e  6 cf 
hL ,..,s : .;cre~z.er.= rer.Per t= z::e XI!;ISTZ'r z i t k i n  t h i r t y  (20) 
dtys  a f t e r  t ka  ezd cf ere? Celfz5er Guercer a S t z t ezzn t  
cf  2 ~ 3 - 4 ;  ...I ..b---- ----2 r e f  l e c t i z ?  211  c>arpes c r  cr=diis rsaatei 
t 3  t k e  ; ~ c r z i a z ,  C;zfz=:=r.s f ez  =k2  g e r i z i ,  stl,:arisei . -. . .. ty ~ r = = . = = = i ~ = =  C~~==~Z:;~ZF~=S : = = ~ c t t i - ; ~  cf ~ a t - ~ r e  - - 
tkerecf  t,-c,=r:;s= -.,-i=:7' e:-.e --..,..c,, C- - - - -  -9. cf ~ l l c h  i 3 f c ~ . t ~ i c n  cx 
a c..-., ,...,, 1 c,,.e - - 2 . .  ttsFs fr=,  =ke SZfstzi-;a 2 t t e  2s y e l l  a s  
Yetr t o  Z t t ~ .  

- 1 . 2 . 2  : s l lcvizg i ts  f=r ,a t i=- ,  =ke P-c--=b:-- -=-- - LI . .~  CC--- . - ~:'1211 
raxder t o  2 s  !.IC.:.3 ezc =::a CC!;T?-.CZC3 v ic5 in  t h i r t y  (25) 
cays e f t e r  tka  2 cr' c  Cczr=er a S t ~ t e z f n t  cf  . . 
Cavelc-,:ezc er.3 Zxplcrs=i=x ec=lvl t ic ,s  ref1fcri;;g a l l  
c k a r ~ a s  E credi's r s l z t s d  =a r h e  Zevelc;z.ent czd 
Ex-~lcrzt icr i  c ; = r ~ t i c n s  f c r  t h e i  C-q=-A -,,Ler s~::.xericed =y 
a ~ c r q r i t t a  c l c s s i f i c s c i t = s  i z e i c r t i v e  cr' =Fie net\lra 
A h  ,..ereof ex-c~;= t k = s +  iterr.s c f  c c = t r = l l ~ = l e  z e t € j i e l  znd 
..-..C . . . 
 el chzrgfs a c ' ,  crez:ts s h e l l  2e datsi lec. ; ,  

/ /C 



C3erat1:g ~c,c.dy = . h a & ,  ,s & a s - -  ---- -- ...,.., ,, --.- 
CC:;TydCzCa !/czz>iy czsh c z i l s  c=-~eri:g e sc izaced  f a t c r e  
expendi tares  ~ c s a r a i n g  t a  :he a ~ z r c v e d  Kork I r o g r e a  and 
3adqt=,t. "e ss t teruent  c f  es t i=z=ed ex?enai t ; l res  s h a l l  
be s e n t  t o  CONTidCTCX a t  l r a s t  'hi-" LII--  LJ ( 3 0 )  days  p r i c r  t o  
t h e  3egir:ning of each .;':arter, t n d  a c o ~ y  of such 
s ta tement  y i l l  be t r a n s z i t t e d  "c t h e  :/INISTXY. The 
e s t i n e t e d  ~ x 2 e n d i t u r e s  t ! ~  =e  z a i e  i n  each !<ccth of t h e  
Quarter  a r e  t h e  e s = i z t t s 3  czsh s x t l a y  f c r  such  ?:cr,tfi, 
inc luding  e;;y ?a>-xent f zr l i e 5 i l l t i e s  i z c x r r e d  Curing 
p r ~ v i o e s  Ko?i=ks. The e s t i z a t e  f c r  t k e  f i r s =  such Xcnth 

, ,,on, cczs- ; ---'a s h a l l ,  a t  t h e  C 7 e r t t c r 1 s  c:" L I ~ r ~ -  a  r e s e s t  f c r  
acvznce. -L r,.a e s t i z a t = s  f c r  th= secczd afid t h i r d  
succeeai.-.g I k z t k s  s h a i l  4e t e r . t ~ z i \ - e  cn ly  and zay i=e . . 
r ev i sed  i n  t k a  su=seq:e:z s~=:,:zzal. r L -..e a f c r e s a i d  
s t e t e n e z t  sha l l .  i n d i c t t e  z::e c z r r s z c i e s  i n  -*-kic;l suzs  a r e  
needed f c r  zke Feezziec, : ;sr tz i=zs.  

Af te r  t h e  f i r s t  C C Z Z E ~ ~ ~ Z ~  O i l  3iscc-:sry is  zade,  
f c l l c x l z g  its c=zir.g Iz== ei:ist~:ca 2nd z c c  l a t e r  t k t n  
t>Ae L,c.,L,eth (2Gt::) day =f  e ~ c : ?  :.:c,?t>, :fie C p e r ~ t i z g  ---- *-.I Ccz;ary s:-.eil ; ; rx i s : l  z s  5-.2 CC:.-.---.LAC~ ---;:o v i l l  sec:=e 
t h e  f inazci i ig  c f  t11 r ~ . ~ : F r c i  ~ z c 2 r . t ~  f c r  2::s Csevelc-,;;.e;;% 

bL . and Zxp lo re t i cn  r c  B ~ r i z ;  t:ls r of L A I l ~  
. . --c,...2ts c f  i t s  t c t a l  cash Xgreez i~s t ,  2 ~ r i t = ~ x  =c- ' -  - .  . . r e q ~ i = e a e i . t  f c r  e>:;cr;srt-re f c r  t k e  f l r s c  h a l f  a d  t S e  . . seccnd .".,=if c f  t h e  s:cc=~=:zq I.:cr.t:1 e>:;rsssed i n  L';.itea - -  a ~-,;=cyed 32Cqet. S t a t e s  2cLLtrs h ~ - . y i z ~  zs;zrf -- -1.- 

c,'C;I ec' ' . . - -  c . . . G C  s  ti-:s 3 s c x  eny cask . . -  ax7ecte.i t o  t e  as-- \ . c i l ~ t ~ a  =!J t:1s .:p.eratizq Ccrr.~a;ly tt 
K c ~ t h  end. I ~ y , s z t  f c r  =::a Ep;rc;rrete ; d r i e d  c f  such 
Ficzth s ; ie i l  t e  :eka t o  t k a  corres;cz<ent Zazk d e s i c z a t e d  
i n  A r c i c l e  6.1 ( h )  c f  t::e . l .~ reez .~zZ c;? 2:s f i r s t  (1st) 
day end t k e  f i f tee; ; t> (13th)  day cf  t h e  :.:o;;th . respecti.:eiy c r  t k e  :e:.:c f ~ l l c - ~ i , ;  =:sizess e z y ,  ;I such 
dzy is z c t  a  k x s i z e s s  C E ~ .  

1.2.4 In c e s e  ,'::5s src-:iSeci ty J'he CC::';F..:CTC; f c r  t;ke c i v e n  
Xczth a r e  xc= sufficie:= z a  ccver  =he c ~ s h  rec-~i re :ez ts  
(u i t ! i ix  =he l i z i t s  c f  t::2 I;F~c..-E< 3 2 Z q ~ c  o r  t x t 5 c r i z e d  
over rzzs )  , t k e  O ~ e r e t i z g  is;peny s k 1 1  t r t z s x i t  t o  t k e  
CC!;T?&CTCZ sits a c--'. ,,, .fa t k e  :.:I:lISl;'J s \ ; ~ ? l e z e n t a r y  

A. s t z t e z e n t s  skcv izg  s ad;;"-- 1 e z a c z t s  L Se 
a d v z n c ~ i ,  2 ~ 2  t h e  d e t e  t::= 5 ~ ~ 2 s  E r e  re.q:ired. 

1.2.5 Cpera tc r  = ? a i l  :i:ee? r e c = r d s  c: 2 s  zt-.vtr;ced ezd 
expcneed i n  a l l  c c r r e x c i e s  2r.d s x t z i t  a s t e t e x ~ z t  t o  eack 
;ar ty k e r e t o  ~ h c - ~ i z g  szch  zdvantes ~ n d  e x ~ e n d i t u r e s .  

1.2.6 Within t h i r t y  (30) days t f t e r  tfis end c f  each  Q c a r t e r ,  
O ~ e r z t c r  s h a l l  s c h i t  t o  a t ch  ;a r ty  k e r e t o  a s t a t e z e z t  . . . . .  of  t h e  c h a r q ~ s  a 3  crc=:rs (1 . ;c~-~i rzc j  2zy calr;;.er,t f o r  
l i a b i l i t i e s  i;l.czrred I:ring ; r = v i c c s  Q u a r t e r s  f c r  - - 

Zxplcrz t ic ;? ,  e ;pra isa l ,  I ~ t ' e l c ~ z ~ . a z t  'end c t h e r  F e t r o l e c x  
O ~ e r a t i c c s  i x  s a ~ d  C s e r t s r .  Suck s z t t e z ~ z x -  s k a l l  t e  i x  
Yeaeni cz r rezcy  a n d  U x i t s t  S t z t s s  2 o l l a r s  

.!! 



non-unrtea Scarrzv Y - ~ ~ ~ ~  .------- 
Dollars. 

& 
1.6 Precedence of Documents 

In the event of any inconsistency or conflict bet-, .en the 
provisions of this Accounting Procedure and the provi~ ions of 

9 
,, ,' 

the main body of this Agreement treating the same zubject 
differently, then the provisions of the main body ,f this I 

Agreement shall prevail. t - i 
1.7 No Charue for Interest cn Tnvesrzent 

Y 

Interest on investaent or any benk fees, cha. jes or ,3 
commissions related to any bank guarantees to  fin^ .ce the 
Petroleum Operations shall- noc, at any time, be ch; :ged as e 
recoverable costs under this Agreement. f " 4 

The CONTRACTOR shall alone bear and pay directly dur-ng the 
Exploration Period or throu~h the Operating Company af-er the 
Comercia1 Discovery of Oil, the ccsts and expenses, which costs 
and expenses shall be classified and be allocated to the ac; ivities 
accarding to sound and generally accepted accounting princi. les and 
treated and recovered in accordance w i t 2 3  Article 7.1.1 >f this 
Agreement : 

All direct costs attributable to the acquisition, re: zwal or 
relinquishment of surface rights acqired and n a i n t c  lned in 
force ~ for the Agreement ~ r e a  .- 

2.1 (a) Labor and Related Costs 

Salaries and Wages of CONi,3ACTORt~ or Operating C: :panyls 
employees, as the case r;ay be, directly engagec in the 
various activities under this Agreement i: :luding 
salaries and wages paid to geologists and other er :loyees 
who are temporarily ass:,-ned ts and ecployea 3 such 
activities in Yemen. 

4 

2.1 (b) Cost of living and hcusing allowances, anc other 
customary allowances applicable to salaries and : 2ges of 
expatriate employees chargeable under this Anne:. . 

2.1 (c) cost-of expenditures or contributions made purs .ant to 
law or assessments imaosed bv GOVERNMENT authori'. .* which 
are applicable to labor =a& of salaries and s. :ges as 
provided under this Annes. 



non-united S t a t e s  u o l l a r  ax;enaliLiirs cu biAA L ~ U  J C Q C C ~  

Dollars .  ~@ :$.i 
A .. 

1 .6  Precedence of Documents 

I n  the event  of any inconsistency o r  c o n f l i c t  bet ;  .en t h e  
p r o v i s i o n s  of this Accounting Procedure and the p r o v i ~  ions of  i d  

the main body of t h i s  Agreement t r e a t i n g  the same ;ubject  
d i f f e r e n t l y ,  then the provis ions  of the main body ;f t h i s  
Agreement s h a l l  p r e v a i l .  A 

.c 

1.7 N o  Chzrqe f o r  I n t e r e s t  on Invesczent 2 
t 

Interest  on inves tzen t  o r  any bznk f e e s ,  cha. ,es  o r  .., 
commissions r e l a t e d  t o  any bank guarantees  t o  f i n c  .ce =he 
Petroleum Operat ions s h a l l  not ,  a t  any t i m e ,  b e  chi :ged a s  7 
recoverab le  c o s t s  under t h i s  Agreement. + J 

7; 7 
ARTICLS 2 3 

COSTS, EXPENSES 2N3 ZXFZNDITURES '1 
-. j.J 

The CONTRACTOR s h a l l  a lone  bear  and pay d i r e c t l y  d u r - n g  t h e  
Explorat ion Period o r  throuqh t k e  Operating Company a f : e r  t h e  
Comerc ia1  Discovery of  O i l ,  t h e  c c s t s  and expenses,  whic 3 c o s t s  7 
and expenses shall be c l a s s i f i e d  and be a l l o c a t e d  t o  the ac: i v i t i e s  i 1 

according t o  sound and g e n e r a l l y  accepced accounting p r i n c i .  les and 
t r e a t e d  and recovered i n  accordance w i L 5  A r t i c l e  7.1.1 ,f t h i s  
Agreement : -i.-. 

. Purfsce Riuhts .-? . . 
. . ,  . . 

,. * 
A l l  d i r e c t  c o s t s  a t t r i b u t a b l e  t o  t h e  a c q u i s i t i o n ,  re! zwal o r  i 4 

re l inquishment  of s u r f a c e  r i g k t s  acquired and a a i n t :  lned i n  
f o r c e  f o r  t h e  Agreement Area. ,?I . , 

2.1 (a) Labor and Related Costs 

2.1 (b) 

2 . 1  (c) 

S a l a r i e s  and Wages of CONTX9CTORt s o r  Operat ing C: zpany s 
employees, as t h e  c a s e  zay be, d i r e c t l y  engagec i n  t h e  
v a r i o u s  a c t i v i t i e s  under this Agreement i: :luding 
salaries and wages pa id  t o  geo log i s t s  and o t h e r  er :loyees 
who are temporar i ly  a s s l ~ n e d  t s  and ecployea  3 such 
a c t i v i t i e s  i n  Yemen. 

d 

Cost of l i v i n g  and hcusing allowances, anc o t h e r  
customary allowances appl icable  t o  s a l a r i e s  and : sges of 
e x p a t r i a t e  employees chargeable under t h i s  Anne:.. 

Cost-of expendi tures  o r  con t r ibu t ions  made p u r s  .an t  t o  
l a w  o r  assessments imposed by GOVERNMENT au thor i :  :. which 
a r e  a p p l i c a b l e  t o  l a b o r  t o s t  of s a l a r i e s  and b. .ges a s  
provided under t h i s  Annes. b I* 

\ I k  I 
I - &a*/ . , ! ',L 



X O 3  e s z ~ c - ~ a d  czsz  2 5  E S E E Z ~ F S . ? ~ ~  ~ l a n s  xhich :ncl;;le 
custc=ary b e c e f i t s  bcr €=;L=~ees such e s  g r c q  li'e 
assurence,  hcspi ta l izaEicn,  aensicn, r e t i r e x e n t ,  s tock 
purchese, t h r i f t  and =char kezef i ts  o f  a l i k e  n a t u r e  k-hich 
a r e  apa l i czb le  t o  la5cr  ccsz of s a l a r i e s  and vases of 
e x p a t r i a t e  employees. aild fo r  Y anployaes, a l l  a s  7 chargecble un8er t h i s  Sinex. Severance Fay w i l l  b e  charged Q. 

a t  a f ixed  r a t e  .tpplied t o  zzyrol ls  which w i l l  equal an 
amount eqaivalanc t o  e  ecr:el l i z 4 i l i t . j  f o r  severznce 
cayy,ec'Ls e s  reqxired :.leer 'r'ZYEl1 l ebc r  lew azd C O N T 3 A C T C Z 1  s 
e s t ab l i shed  g c l i c i e s .  

3 
2.3 Yaterizls 

Mater lz ls ,  eqaiz=ent an3 s s ~ ; l i c s  ;srchzsed c r  Zuraisked a s  
such t;t C C C C  di r=ct l ; t  c r  t l l r c u ~ h  e  - Cperztizg 
cczyezy. 

YeterFal, ~qzF;zr:t e z i  s x c s l i t s  - - ;zrc::zsss = > a l l  be  c k ~ r ~ e 5  
a t  t k e  ; r ice  2e id  kjr CG:JTXZCTCX c r  t:'.rct;g:? =ke C-,err-Lixg 
Coz.gz~y, a f t t r  Zzccci'- ,-,n cf a l l  iiscc:r.ss ~c'L:zlly receit'eii. 
Such z':rc:-,art-s s k a l l  bs cc=clxCsd thrcq :? ,  CC!???-=.C:C3's 

Xa te r i z l  r e q ~ i r e d  f= r  ;strzle-:z. Cp~rr t i : zs  sk rL1  4e ;zrckestd 
d i r e c t l y  xi=e:svar ;rac=ica3la1 sxcs;= =;tar: CCIZTZ.CTC3 zey 
a f t e r  t he  : < I N I S T - X ' s  e;crs-;zl Zarzis:? scck z t t e r i e l  Zrrx 
CONT?3.CTCXf s X f f  i l i a t s t  C c z ; z = i t s  stcs:.:s c i l t s iee  'r'E!<E!? z:Lsr . . t h e  f c l l c v i ~ g  c c z a ~ t i c : ~ .  

: i 
2.3.3 New Mztcrial I c3n i i t i cx  ".:") 

... . 
2.3 .: (a)  ','ssd ((tcr;c:z:==s "3" E:S l f C W  1 R 

ICetsrial -..-hic:1 is i 2  sc:=1 r=d re,-=icetbla c c z d i t i c x  azi 
U 

is s u i t a b l e  f c r  re-xse vi=:=l;t rscc:~iti:xing s k e l l  'te 
c lcssed a s  condi=icn "5" and pr iced  e t  seventy-f ?.-e '1 ~ercezt ( 7 5 2 )  cf =ke ;rite cf :sv - a t e r i a l .  i~ 

2.3.; (b) X e t e ~ i a l  :>lc:? c t zzc t  tt clzssir ' ied a s  c c z 5 i t i c n  "3" . . i..i -, h i  is ser; icea=ls f c r  c r i g i n z l  f.;ncticn =zc i f  
s . ~ 4 s ~ ~ ~ = ~ ~ l i y  --- - - G * - l - l  - ii ..*L. S ~ & L C - - Q  :cr ----I. ,tLr..ditL=:izg, s t a l l  5e 
clzssed a s  ccndi t icn  . . s k t l l  te priced ~t a value . . 

I .  

cczsensurcte  -:it3 t z s  z r e .  , , 
': 



c0NT;VICTOX dces ncr: z a r r a ~ t  -,ke =ace r i e l s  furnished keycnd 
the d e a l e r ' s  o r  nanufac turer l s  varrenty and i n  c a s e  of 
d e f e c t i v e '  z a t e r i a l ,  c r e d i t  ska l l  not be recorded u n t i l  
ad ju s t sen t  52s been received ky CCNmCT02 f  r o s  zianuf a c t c r e r s  
c r  t h e i r  agents. The COXf3ACZ53 c r  c2eratir .g Conpany, e s  
appl icakle ,  s h e l l  ensure t . L . 2 ~  z a t e r i a l s  ?urc!?ased a r e  
war ran ted ty  t h e  dea le rs  c r  zaz '~ fzc t c re r s  i n  ccccrdance ;;it3 
good Fetrcleca IzZcstrf  ~ r a c z i = e s .  .:? 

Trans?cr tc t i tn  cf  ers lcyees ,  eczi;z.cnt, z i c t e r i a l s ,  255 
s u g l i e s  .?eceserry f c r  t k e  cc;;dz== cf Cc!\'TXZCTCZ1s c r  i* 

Operztizg Cczpazy I s a c t i - ~ i i f s ,  t3 5 : : ~  s x t e z t  ccverc? :y 
e s r ~ 5 l i s h e d  2clFcies of CC:;3XCZC3 v i l l  i n c l u d ~  k c t  ;;ct k.e 

1 
. .  l i m i t e d  t o  t r e v a l  € i -~enses  f s r  ~z.;lcyees a:-2 =:=sir r 2 z l l l e s  +. .' 

t o  and frta =:la e:alcyeels ;ci.-;t c5  s r i q i n  s t  tk2 t i z e  cf 3 
ern~lo>zel';t, ~t tiz.2 cf s ~ ; t z z t i t n  zr.2 fez i v e c e t i ~ z s ,  zest 
leaves  e z i  t r t v e l i z g  ex;c,zses ftr s y l c y e e s  and t:7=iz 
f a n i l i s s  i z c ~ r = a 5  2s a r e s u l t  sf ---- c-c..Sftr ~ Z C X  C Z 2  ~ c c z ~ ~ c . ?  
to anctker. . . 

- . 

2.3 (a)  ~ ~ t e i f s  E E ~ . T : = ~ s  

Tke ccs-L sf c c z s x l t t n t s ,  z = z ~ r a c z  se rv i ces  2zd c = i l i t i e s  
=r-c*-v- - 2.--- -- - .- _ , ,-=a A;,.., ~1.;-3 ;~~=is=. 

- .  2 . 5  (5) Ccst of s e ~ ~ i c a s  ?arZ=z.za - t::e XIX,'S?,?'i c r  S y  
, c r  its Af f Flia=sd C=z=zzies, ix f t c i l i t i e s  
i E s i C e  cr c..- - ~ - - c e  .= : - " - 3  :zLE:T. Z:.ssxlar, r e c u r r i z g  a;-.d rcz t i=a  
se-micas, scc:? es ;rccessi.-.,- s e i s z i c  t e r a s ,  izter;rc-tiz? 
seisziic, geolcqlcel  ar.5 cr;qizesrir;.j d z t a  a.?d/cr c 2 a r  - .  ~ n a l y s e s ,  s h a l l  Ze ;erf=--ai ezz c z ~ r ~ e d  ty !.!I:tIS='i, 
CC:;T?..:CIC3, c r  its .\ffiliatai ~crr.geniae, s t  a ;r ice 
q r e g d  to :'J CC!:y>-;CTCx ;!t,i !<I:;IST;yl. !)a< c= ;rejects 
invciving i 1 5 P e s i ; ~  ser=-=lces s:1211 ta 
~ e r f e - ~ . e d  5y CCXi3Z.CTC3, c r  its A f f i l i a t e ?  Cc-;~nies, t= 
a c = ~ t r a c r  ~ , = c z t  a ~ r z s i  r3 fy :-:.z:.3. - -..- --i z--ce ~ z 5  
ccz t r cc t  a;zcczc t o  ,La acree5 x ~ c x  es _tzcvieei zjc-.*e s h e l l  . . be a t  r z t e s  ccsrz.cnsurzzn xr=h z2= c c s t  cf such s s r ~ i c ~ s  . . ~ c t  2 c t  ix e3:c~es cz ~=,;et~t,;'2 ~ E = E S  f c r  t$e  seze 
w b l i t y  d qxaz t i t y  of  suck s e r ~ i c e s .  use . cf 
CC!i l t2CTCZ1s ,  c r  i ts,  Af 2 i l i a t ed  Cc-panles, ; -kolly-c~zac 
ec;lip;l;siit =? : . a l l  ke c h a r ~ e d  ec a r ~ z z a l  r s z e  cer.rr;er,scrtte 
with tke cc.=t of cyner=ki? azf .--=--&: - - - -c~-C.? ,  k-Lt ZC2 i n  

zcz.=sti t ive rzzcs c r y  ;revziliz-,g I x  

, . 



A 1 1  ccs-,s c r  c,>:-,er;oc,s zecesszr;. rz rc-;lzce c r  r epa i r  Z t z ~ s e s  -.  c r  lcsses  izc:zrsi k? ; I re ,  f l s c i ,  st=,-, t h e f t ,  ccciZent c r  
cny st.",er zt:ss === c=~c==11ed ty CC:;T3AC7C3 t f i r c q h  the  
exercise cf re2sc:zble dil igence. C C X i S C T C X  o r  O?erztir;q 
Ccnpany sha l l  furzish the ?lI:JISTXY v r i t t e n  not ice of dzmases 
o r  lcsses  inccrred i n  excess of Unitad Sta tes  Gollcrs ten 
thous~nd  (U.S.$ 19,000) 2er occ~r rence ,  2s S O C ~  2 s  
r;rzctic&le a l t e r  re2cr t  cf tke seze kzs tee.? received ky  
~ o N T X ~ C T C ~ .  

The ccs t  cf a:? ;:klic l i e = i l i t y ,  ;r=;=rt? dzztqe and ctker  
insurcnce aqzizst  i i a b i l i t i s s  cf CC::Y?ACTC3 o r  Cgerztizg 
CcmFzny t o  t h e i r  czglcyees er , i  th i rd  pe r t i e s  c s  zay 5e 
requlro-d by tke  L z ~ s ,  riles czd r eqc l r s i c r ;~  sf tha  STAT2 c r  
a s  the  Fart ies  kereco nzy EGzee uacz. fke ;roceads cf ezy 
such i n su r~zca  c r  c l a i z s  collzctcd ~ 2 2 1 1  t o ,  c redi t sd  ecaizs= 
;?etrclecx C;erztiz:s. I 3 izszrzz=e is ca r r i sd  f c r  a 
-,ertic:lzr =la:.:, =gl t t ,e . i  ,==--*- , -C- '1 =I.==..--~--ss - - - - - - S i  &-..-- i ~ c 2 r ~ e d  E Z ~  - 
s a i d  2:: CC:;Z?.-=.CYc? =r Cserc=i.-.q Ccz.;z,y i n  settle,-.ezz c2 zxy 
and 211 Icsses,  c l ~ i = s ,  farr.z;~s, ~ -L~F.cT .~s ,   ad ~ z y  c->cV La- - -  . . expensos, ~ r . c~xd i . - . ?  l e ~ a l s e r ~ i c c , s ,  s:-.zll $2 czociiteci ~ ~ z i : s z  
l e t r c lecx  C;s r~ t i t z s .  

-i- . 2 . 3  ( 2 )  The ccst  cf strZfi.-.g 2 x 2  =ai:tor.zr.=a CG:>,=-'.CZC3's 2% tke 
c- =S-;Lizg -- - cc-T---- . ..-,.-,. 

b ...- =..: s kez2 2f:ize :z :z.--z.7. 

- * .  2 . 3  ( 5 )  Czz3 c v ~ r : l e ~ i  E Z E C ~ ~ L ~ ~ S S  s:th as shcze 5=se, . .- - r r . ~ ~ ~ : 7 ~ ~ s ~ ~ ,  ;:~t=r sys t ez .~ ,  rce2 s y s z e ~ s ,  s z l z r i e s  E Z ~  
ex;e:ses cf f i s l . 5  sc;er.-iscry ;zzsczzel, f i e l d  clerks,  - 
= - - A -  L ~ . . L ~ r  = czker r e  ~z.=tc-.-ses - i ze i rec t ly  
serzizg cf a .;gr%~=cnt Arar. 

- A l l  c=szs 5 e>:;s.-.ses oz l,,zc.L--.., c r  Leqtl s e r ~ i c e s  . . ct5er;-ice :ecesszz-y tr e>:;ecrz:s f c r  5:s ; r=tect icn cf t k t  
Agreezenz Xrcc, i t  res~ec-L t o  ' + i v  . .  3 czrz ies  ir.cl'zdi.-.g 
c t t c rzey l s  fees  ezd e;:;ezsfs as  ::er~i:cfter grcvided, 
i ~ o ~ e t > e r  ~ r i t h  211 j.ieqz.ezts cti-zl.r.tf ~~ti:s-L t h e  Zcr.cF=s 
fieretc: c r  2r.y cf cn zcctzzt  cf tha Secrclecx C?ercticzs 
tnder  t>a  ASr=,zz.zz,. zzd e ~ = , z l  S>:;JZSES izczrrcd t y  c . ' I~  
?ar ty c r  Tcrt ics  :'lfrct3 i n  setzri:; G-;if~.-.cs f e r  t he  ;:r-,cse 
cf e e i e z e i ~ q  ~gzi:s= any a t t i c r ! . c r  claFzi crcsec;rtad c r  zr5ed 
cgaizs t  the ;e t r=l r -~x 0l;eratic:s c r  zkt szSjecr z e t t e r  of tke  
Agreezezt. Zr! =ha evazt ac-,ic:s c r  c1airr.s reszrdizg tf== 
protecticr! cr' iz'csrc-sts 5ereczCer s:-..211 be kentiled by tke  
l e s c l  s t t S  cf cza cr =ore cf tke l c r t i e s  kereto,  a charge . .. a t  a r a t e  cc~:ezsx,-=,ze v i t h  ccs t  cf ; rcv:cxg 
such =an-ices X:J te z ~ C e  t o  tke 2ezrcle:x 



r>*e CCYF-* . I~-.~,,.s ---- ' s c r  C;erz=ixg C=:;znyl s aciainistrzti-;e 
overhead curside ! z,;plicz=le t o  t h e  Zetrcleux 
Operztiozs uaZer t h i s  Agreenezc s h z l l  Se charged 
Qcar ter ly  a t  t!Ie ce rcen t t s e s  of t he  t c t z l  of Exgloration 
Expenditures, Develo3nenc Ixpenditcres and Operatiag 
E-enses f o r  t h e  Yezr ("Totzl ~ x p e n d i t u r e s " ) ,  a s  
spec i f ied  kelcv: 

( a )  2 %  cf  T r t a l  Expendit-:res not  exceeding one n i l l i o n  
Unittzd S t a t e s  Dol lars  (U.S.S.  1 , 0 0 0 , 0 0 0 )  

( 2 )  1.5% cf Tctzl  Zx>er.iit'tres i n  EXCESS of one ~ i l l i c r !  
United S t a t e s  Dcl le rs  (3.S. S .  1, SC3, C O O ) ,  k ~ t  l e s s  
ther! 2 i - c ~  z i l l i c r ;  Y r . i t ~ d  S t a c ~ s  Z c l l e r s  (U.S.$. 
5,3GO,C00) 

( c )  14 cr' -?ctal Ex~er \ . e i t r c - s  ir! ~z:ctzss cr' fi;-e z i l l i c n  
G a i t s 3  S t ~ t e s  3 s l l z r s  (U.  S. S . 3,200,300) knt l a s s  
AL -- . ,,.an t en  = i l l i c x  :,r;~tad Ets tes  3 c l l e r s  ( U . S . S .  
1 0 ,  C C O  , 230) 

( e )  0.5% cf ~ c t z l  ~x;ezf i t z r z s  ir: excess cf ter! z i l l i c r !  F-3 . . 
Uni tz i  S t a t z s  3 c l l ~ r s  (U.S.S.  i3 ,0@0,000) .  -- : LJ 

. . . .. .. 

2.13.2 Xo c t k e r  a r r e c t  chzr;ss a s  s f c r  CCNTX=CTCZ'S . - $  
z&inist-=- ,a,,, :.-a , cver tee5 c ~ t s i l e  Yz!',I!J ;ill be ~ p s l i e e  5 
aqz ins t  tf;e ;etr:lecx C;sraci=zs. Ixer.;les cr' t k e  =;ES i d . . of c c s t s  Cf::I?-1CTZX is i=cxr r i=?  c.-.ar;izg k e r r ~ r . f a r  
,.Le 'Lo eci'..' L , s  - 2  - .-------- -..-=; ,:.e .-.r,==...S.,L ~ : a  c=-isre i  ty 7 - l  > 
s a i d  percent t scs  era:- P 

. ,. 
,_1 

. . ( c )  3:~rc:?esiz? - c c  z z t s z ~ z ~ s ,  eq~i;rr.en= a=5 
=us21 i e s  

(2) Explcratizx end crcd-zcticn - 2 i r e c t i ? ~ ,  aCvisir;g a>d . 1 

c o n t r c l l i z ~  t k e  az=i re  c r c  j ~ t =  - I ' I  . , . W 
. . 

(e) Ctker da;ertzezts s=c:7 ES I s ~ z l ,  c c z ~ t r a l l e r  sr.5 '" - .  ... . 
engFr.eeri=; ~ h i c h  c=.-.tri=zts t i z e ,  knc:ls5qe ezf 

-L 
-. g 

- 7  - (-;e=vtic-=. ex?erie:=t =O t?'.~ Z~L,- - - - . .~  -..B y ': - .  b 
f creqei.-.z '- -,=s - xcs ;recl=fa ckzrzizg f c r  =r re t=  

S..'- se--ices x:Z - L--~srzsrz;?s 2 .5 .3  end 2 .9  cf  t h i s  
A r t i c l e  2.  "7 ~. 

'a& 

2.ll Taxes  

A 1 1  tzxes ,  
CC!?T= CTCX 
s a i d  Fn zcc 

- 
.;qreeze:t, 
9 or' t k a .  .;s 



. - , , .-... , L-= L = ,  =,-yC..==a k- ZAS=.ZZ;==ZSS, c x e r  tAtn .;:=% 
. ; .- a re  =c:.ered 5 i s = l +  virl tj,  he ~ c z E ~ c ~ : , : ;  
,-rcvisicr;s cf t h i s  Ar t ic le  2 ,  I:czrred by C0NT;iACTcz cy 
oFerct i2g Cc=Far,y x d e r  ~; ; rc=~ei  Xork 2rogrcns  22:' 
3ud:ets end e f t e r  cczss l t rz i sn  vish t h e  MINISTXY. 51 

: .I 
4 

2 .12  (b) The CCNT33.CC3, befcre  t h e  f c x a t i c n  of  t h e  Operatin= 
C o = ~ m y ,  end t h e  Operati-? Cczpzny s h a l l  hzve t h e  r i g h ~  
t o  incz r  2nd pzy c c s t s  a z i  ex2enses ~ e r t a i n i n g  t o  
eEerTency t f f e c t i n g  szfeYJ* t o  cerscn o r  p roper ty  in =kgA 
Petrcleux c s s re t ions  a:= s ~ h  c=s tS  ~ n d  expenses =ha i l  
te =ecc-;er~Sle cr,t=r t k i s  .:srer,:s=t ~ r c v i c e d  -L-- L..C L 

La.\. ~ 1 3 i ~ i y i  =!-=~l k e  : G - : = : C -  c r  azy s ~ c h  ezer5ency e s  scck.2 
e s  ; r e c = i c ~ 3 l e .  The CG?:'I"I'=COR, 5sZzre t h e  f c r x e t f  en ci -- GAe cr;erzti:3 Ccz;e,qr, e;..5 tka  ,------;- ,=s- c ~ - . r ' j  CCS;~=Z,~~ 
'-=-.e ..- 1 tt= ri~:': t o  inc-2,- ez5 C = = ~ S  ex?ez=es s,ZelTi s-.: 

-:a;$ 

eny i t e x  cf 2 3  ~ ~ ; r c . - e d  xcrk F r c ~ r z x  exd 3udgac f c r  ,n 
ano*~:t i n  excess or' t k a  b-.kget f e z  sxch i t e n  cnd seek 
c z s t s  and expezsss s h e l l  21- c c s t  r r c s v e r a 3 l s  cnCer t : l i z ?  

&a Agr=eze:t t o  -..e extr,,': t h z t  t k q  do n c t  exceed t e f d  
zercent  ( 1 1 2 % )  of A*-e L.. : h *G- - -  ---= S L  Z C r  ' S X C ~  it€=. - 
CCKTISUISG CCST72CZ'C3 C2S7f w a 

. .  . 

ec- : ..; & : .. . 
Ccsts ef  cc.!i'~~-:.c~~.~ 1 s --.---es z ~ ~ d i z e d  zz&r t k i =  
.kgrec-sa== azd izccrzsd e x c e l  I n  'cke ZGY z f = ~ r  
Operzting Ccsr.;e.-.y is f e x . e i  ;rc-~i5e.i t k t t  cc scs  cfsd 
CCNTS.CPCXts s x ~ z t r i z = 2  €=;l=y€ss ax= ZGY ez;lsyees ez:2fe5 
i n  = ' J c ~  ~ c t i - . ~ i t ~ r , s  i n  = <  = k = l 1  F=cL*.-PJa tkc,ce c=s=s  
spec i f ied  ix s,$-----r---- c - c z - z z : . ~  2.1 !z ) ,  2.1 (b)  2 . 1  ( c )  I 2 . 2 .  9 < & and 2 . 4 .  , ~ = C - ~ - S .  

s h 
.-,& reesczekla I z t e S z l s  ts r.;zsad :=c.-. >y t : l a  I-X!?iS?Y?! a z i  "; 
C O ~ ~ T Z . L C ~ C X ,  ~ s . . - E z = c ~ ~ E s  ~ k 2 i  1 == t ~ k ~ z  = y  CC!:iF-kCTCX cf t== ' i . - :a Zetzelscx c;srt=Fczs =e tgr : r~ ,  :hick s z z l l  i z c l x t e  tll scch --  . . L C -  . z a t e r l z l ,  ;kysict l  E S S Q ~ S  e-9 ez:str:ctf cn ;=of e c t s .  :. 

n c t i c e  cf  c :a ;=:.re i:ver.::ry shz11 k e  q i ren  t?? 
CcNr5ZZCTCX = ta  xI!;ISzF.:.':: r= Ls~s t  =:=~z*J ( 3 0 )  2~:s = ~ f = r e  &,j 

eny i x e z t c r y  is t o  5 e ~ i n  sa t k r t  e ! ! I S  zey =e . . F 2 i L - x ~  cf t;:e 77 regresented Knsn azy xve,-.5cqT is --'-- 
XINISTZi t o  te re;resezted ss zn Izve===r;r s k ~ l l  Sir.d it t o  i ; 
zcces t  tke izq:zr,tcry tr:-:en t y  iZC!:i~\CT33, vko s h a l l ,  i3 

" 
L..G L 

eve%, i s  k ! I !  i t  3 cczy t k e r e o i .  Szch 
i n v e z t t r i r s  s k t l l  trke ; l ~ c a  e:,:ally cz e s  c t k ~ m ~ i s a  



- .  
3 e c c ~ c i l l z t l z ~  =r l:ve:=cr~ s k a l l  Te zzde ty CONTIACTC3 cz2 7 
t h e  MI!;~sE'~, e z i  a l i s z  cF cvercges cxd snc r t zges  s h a l l  >e  hr .. j 
j o i n t l y  deter==i.'.ea a d  t k e  iz-.*enccrj acccrdizgly  a d j c s t e d  by 
t h e  CONTRACTCX. q' 

3 

3.3 Af t e r  t h e  f i r s t  Coziz,ercial 3 i s cove r j  of O i l  t h e  Operating 
Company s h a l l  c z r r -  out t h e  fcregoing inventory ob l igc t i cns  

CCST FZCCTZXY 

3 
CONIG.CTOi3 s h z l l ,  ;srs:zzt t o  Xrkicl2 7 of  t h e  Agre~nen t ,  . .j 
render  t o  t h e  X I N I S i Z ' l  a c t  l a t e r  thzn  t h i r t y  ( 3 0 )  dzys e f t e r  
ezch g a z r t a r  a s tz tezenc f c r  t h z t  Gzzrzer shcwixg: 1 

P 
( a )  i3eccvera3la cc s t s  ca r r i z5  fs,-rd f r c x  r;reviocs CJ . Q c e r t e r ( s ) ,  Ii azy. 

'7 
. . - - .  (b) Zeccq.*erc41;. c.=ers ~.-,c.---- ,,-=a =arl.:; =kc= Gz t r t e r .  

(c) Tc tz l  recc*:er~i=le c z s t s  ( 2 )  + (3) .  
i. 3 

(6) '.:elce c f  Ccs= c i l  t a : . ; ~ ~  ezf sqtr2ts l - j  - &i==c,eg? - cf "- L , ~  
. . -2 

cc!iT?Ac~c2 zcz - b..C - - - L ~:crcEr .  
:c- 

. . i' 
( e )  izoc:t of c c s t s  rec=-;zrci f=r t z z =  Gzzr ter .  ,' { .# 

( f )  2 c u a t  c f  race*.-~rzbla c=s% c c r r i e i  i z t a  t k e  sccceadizg . - , .$ 

Qderter,  11 ezy. i 
p '. 

(g) 2cyzi ty  ~ c y z 5 l e  ta 3GY. 
7 

: 1 
4 . 2  Costs, er-e-=ES .-= ..- 225 E X ; E Z ~ ~ ~ Z Z = S  t hac  t r e  i z c z r r ~ d  azd ;aiZ . , 

L 3 
pier t o  t h e  Yazr i n  xhich -& - -  L..c~ z r e  z ~ c c v e r c S l e  cxder t h i s  
.;gree=ezt s h e l l  ke e l l c c ~ t s d  t 3  t h e  f i z e =  Cuzr te r  cr' soc:? 

1 
Year. A l l  c t % r  cce t s ,  expezees c c t  e x ; e z d i t x r ~ s  t k z t  e r e  ;I 
reccverzble  i n  r ~ c h  yeer ~ 2 2 1 1  3e c1:ccat~d t o  t k e  czerzer  

i'-. ., i n  which they Ere izcxrrc-d cz5 paici. tL \ 
'. -. ;? 

3 . 3  For t h e  r ~ ~ ~ c s s  =f cz1c:leti:g k ~ c k  -:tlxe, t 3 e  c c s t s  c f  scch &;) f i xed  and zc-.*zkle a s s a t s  s;-.=ll k e  rfc=*.-er~-d, ix t k e  crCc,r i n  
vhich tkey z r e  izc:rred r s r  C ~ ~ r t e r .  Ske c c s t s  i z c u r r ~ d  in 

'1 

t h e  szae  Czer te r  e t c l l  ke recc-.-ered ;rcycr-,ic;?zlly. .. 3 
: i 
-Ld 

4 . 4  Fudit 3ichts 
. ., 

The MI!<ISTZY skiell ?eve a se r iod  c f  t - ~ s n t y - f o u r  ( 2 4 )  Xonths ' . I . 
C $ f r c z  r e c e i p t  cf 2zy s t e t ~ z ~ z t  cader  %is ArtLcls. 4  i n  xhicS 

t o  aud i t  end r z i = e  cSject icn t o  22y sac:? s t e t a x ~ a t .  The 
MIIiIST3Y ~ n d  CC::T,t,CTcX s h e l l  ec ree  ' cn cny r e p i r e d  

S.;;;crri;l? dacc=ents cad a c c c ~ n t s  w i l l  be 
t h e  !+I!:ISi='l Ccrizg s a i 5  t -<~n ty - fou r  (24) M c ~ t h  

<\ 

25 

PoK 
I \ 



CONTRACTOR s h a l l  annually preptre frss t h e  Statements of 
Expenditure ;repared surscant t o  A r t i c l e  1 .2  hereof, a 
s t z t enen t  shcwiag f o r  stlch Year t h e  excess o r  d e f i c i t  in 
~ x p l o r ~ t i o l l  Z e e n d i t z r e s  cc=-,ared t o  zke Minima Expenaitcre 
obl iqa t icns .  Such s t z t z z e z t  s h a l l  bs reneered t o  t k e  
MINISTZI nct I c t s r  than ck i r t y  ( 3 0 )  Zeys fc l lowing t k e  eaa  
of scch ?ezr. 

For the  FxrFrse o f  c less i fy ing  c c s t s ,  expenses end - - - - 

expendit'zres f t r  c c s t  reccvery zs x e l l  as f c r  t h e  Sc-cee cr' 
e s t z5 l i sh izg  ;;ken. t he  Z x ~ l c r r t F c >  c,;lF;atisn hes keen zet, 
c o s t s ,  expenses and ex2enditzres ekc l l  2e reccrded i n  zs fc r  
acccczts izcl-25:-g t k e  Zcllcui3;:- 

Xecessary sct-zcccc.-.ts s h a l l  3e ~ s e d  in czcr5i:eticn xit5 r::c 
YINIST3Y.  

3evence eccc:nts s h a l l  5e sciztcbned ty CCNT-32rCTOX t o  the  
ex ten t  necessary i c r  t h e  ccz t ro l  cf recc-;cry ct c c s t s  a:ld t ke  
treat:znt of Ccst  O i l .  

Cssh 
with 



E m P L E  C X L C U T J T f O N  O F  ROYALTY, CCST O I L .  P H D  
PRODUCTION SEAXIHG O I L  

..ss;;zing =.';at t h e  Xcnthly liverase Caily !;et r " rc5~c t i cn  ("%\DN?") is EO,@CO - - 
f c l l c x s  :- 
,-,-L. then  c a l c u l a t i o a  of t 2 e  shzres of C-O'vZYhE!?T and CCN'PGCTOX would t e  a s  ., 

1. D e C  , , , L c ~  --. cf X~ya l*  c%'iiad t y  t k e  C-G\LJHE!iT frcx t h e  t o t e l  an our,^ cr' -, t 
80,CCC) Sj3L acccrdirlg t o  Ar t i c l e  3.2 cf t h i s  Agreexierit. 

*ca 
Xcyalf-I = r,4CX? X t 2 e  s e r c ~ n t z g e  c l  3cyalty t i v i eed  3qr cne hcnered. . i 

:. F - SO, COO E35 - Zcyslt--- cf 3,003 52:. - 72,3CO E3L. i-A 

s 
zr-- -L --.e r ezz iz i zg  EXCEZ= :JZP*-? c= l  c-l---- r' 2 .  -.--I - ,cL=l akcvs x e  deecct  t'.a Czs= 

i. 3 
O i l  ss 2 0 1 1 ~ ~ - s  :- 

7 3  
A. A s s u n i ~ g  t h e  e l i l y  r e c c v e r t t l e  ccs t s  exceed t 2 s  valxe sf t h e j  

zaxiaca Ccst O i l  c c l c a l ~ t e d  tt tke ? e r t e n t t ~ e  s t z t s d  i n  A r t i c l t  ? 

7.1.1 cT t k i s  .;~reener.t ( " z c x i z ~ x  ; e r t t z t a s e u )  . 
- q Ccst O i l  = 1- = l a ,  :co r s ~  . <  

i:j 
LC0 

: ? 
3. Xssuxi:~ t h e  t o i l y  reccverz5ls ccs t s  rre $ 3G0,003 tnd s r e  l e s s  : . i tkan t h e  val'ie cf t h e  zaxiz . ;~  C c s t  O i l  . c a l c ' ~ l a t ~ c l  a t  t ke  zitxiz::.~Lr 

- .  _sercentzze; 2nd c s s - ~ ~ i n g  t k e  Ccs= C i l  *.-alee is $ 23/33L. 

Ccst C i l  = ~ q 
-L L,e velxe (per =zrzel)  cf t k s  Ccst O i l  

czCer A r t i c l e  7 .3  cf t 2 s  Xqrce=cn=. .q 
C C S ~  O i l  = S 200.0.30 

- 

$ ZO/SSL 

Ccet O i l  = 15,000 335,'. 



- 
recoverable coscs" seans t n e  reLuvc auLe 

a l l oca t ed  t o  the app l icab le  Quarcer  d i - i d e d  by c.19 rj 
nunber of days i n  such Quarter. 

3. The remaining MADNP ("Production Sharing O i l v v )  , i . e . .!ADNP a f t e r  
deduction of  (1) Royalty and ( 2 )  Cost O i l  (2A o r  2! above, a s  '7 
app l i cab l e ) ,  according t o  A r t i c l e  7.2 of t h i s  Agreement. 

GOVERNMENT s h a r e  = 
a 

The Production Sharing O i l  m u l t i p l i e d  by t h e  
GOVERNMENTt s percentage of Production Sharing O i l  
ca lcu la ted  as t h e  weighted a v e r a j e  of t h e  
percentages provided i n  A r t i c l e  7.2 of t h i s  
Agreement a s  follows: 

77% of first 25,000 BBL = 19,250 BBL. 
"r 

79% of nex t  25,000 BBL = 19,750 BBL. . 
.# 

81% of nex t  25,000 EBL = 20,250 BBL. - 
83% cf nex t  5,000 E a t  = 4,150 SBL. 

(19.250+ 19.750+ 20.250+ 4.150 BBL = GOVE3vXENTfs e r c e n i i g e  (GP) 
80,000 S a L  

63.400 BBL - - G? 
80,000 BBL 

G O V E R ! N T v s  Share = GP X Trodcction Shzr izg  O i l  

P r c & ~ c t i o n  Sharing O i l  = MADNP minus (Royalty p l u s  Cost 0. ; 
[ e i t h e r  2X o r  2 3 1 )  

Production Sharing O i l  = 80,000 BBL - (8,000 BBL, i 16,000 5BL 
I2Al) 

Gz 
Y 

Production Shar ing O i l  = 80,000 EEL - (8,000 BBL + 15,000 3BL - 
[ Z S j )  d &J 

. .. 

Prcduction Sharing O i l  = 54,000 BBL i2A) cr 57.,000 3BL [Z..] 9 
GOVEXHMENTfs Share = 79.25% of 54,000 B 5 L  [2A] of u 

57,000 BBL [ZB] 
2 

G O ~ ~ N T t s  Share  = 42,795 BBL (2X) or 45,172.5 BBL ( 2 B  Q 

CONTRACTORts SEare = Production Sharing O i l  l e s s  Governm..nt's y S . 
share  of Production.Sharing O i l  . ,. I > 

, CCNT,UCTOR8s Share = 54,000 9 B L  - 42,795 BEL [2A] or 
57,000 BBL - 45,172.5 BBL [ Z B ]  

CONTRACTOR'S Share = 11,205 BBL [2hl 
11,827.5 BBL [ZB] 



Xaze of t k e  CONEXACTOX: 

Address: 

3. Z.  YI!:If T33 OF OIL & XISE?AL ZhSOGZCiS " y 
C 

.--> .. aczcr&l2 XIXISTEX: 

9 k'e, t h e  C O N T ~ . C T C 2 ,  hereby declcre  =,';at a  Coz=ercial Disccvery of O i l  Scs 
t e en  zoc i f ied  t o  t h e  MSNISTX? cn . Tke Declarat ion f o l l c v s  ~4~ 

m .  a r e s u l t  of t h e  a a z r a i z a l  srogre=r CCZSLS'~::~ of t k e  d r l l l i z c j  o' 
-. 7 ~ 2 1 0 r z t i c n  s e l l s  t o  dzte ,  E i ~ c l u d i z g  5eological , ,  

gec;k-ysic.zl and engineer izg s t c k i s s  t k ~ t  i ~ d i c t t e  t h e  size of t k e  scr:ct=z& 
..aq: *,.,cr; t:70 Cc::,ercial Disccver;? or' O i l  V E S  - - i n  ... C-. - . The s:;~u;ar;r cf =::s - --- = , - , a i z ~ I  - - ;rograx is a s  f a l l z v s  :- h 

Well + 1 
Ihic:-:zess cf ?Z-J 

Grcss L L 
A L 

S e t  f  t 

Grcss = L A L 

N e t  LL 
L C  

Zazse of e s t i z r t e d  zese,rr'ss f c r  
Develc;xe~k Area : 

( e t c )  

(Sc:.3cry cZ any o t k e r  r e l e v r n t  i n f c r , r t i oz )  
G' 

5ased cx t h e  s t r ~ c t u r a l  i r , ter;retet icn r e s u l t i z g  fro3 t k e  ~ e o l c c i c z l ,  
s ec$ iys i ca l  a;..< engizeer izg s?c5ies, t h e  s t r ~ c t ' z r e  i n  ;;hich t h e  Cc~o' lercial ,  
Disccvery c f  O i l  has been zade is locztad i n  (nt:::>er of b l ccks )  ~evelcsaeii':! - s locks  c:=;rising a t c t z l  3evelc;zent Area of L i 2 .  nq 

-L rbbe corzar c o o r Z l z t t e s  of t h e  Developzent Area a r e  a s  f c l l o v s  : 
., 

1. 4 .  
2.  5. 
3. 
Therefcze, i n  zcccr2ence with t h e  l roduc t ion  Shar ing Agreezent - 

\ 



w e  rr..r--- --- - 

i n t o  a Zeveloproent Area xi=:? resgec t  t o  t h e  C c r a e r c ~ z l  o l scevery  L L  LA, 

z c t i f i e d  co t h e  MINISTSY 2s a fc resa id .  7 
, r 

T f i i s  3eqcest  f o r  Ccnversion t o  Development Area s h a l l  be  s u b j e c t  t o  t h e  
fol lowing cond i t i ons  : Ff 

F: 

1. The p rov i s ions  of  t h e  Production Sharing Agreement under  which t h i s  #' 

C o u e r c i a l  Discovery o f  O i l  was n o t i f i e d  t o  t h e  MINISTXY s h a l l  apply tc- 
t h e  ?etroleum Operat ions i n  r e spec t  of  t h e  Develcpnent Area here=y $ 
es tab l i shed .  --5 

2 .  This Develcpnent Area zzy Se rev i sed ,  dur fzg  o r  z f t e r  t h e  E x p l c r t t i c n ~  
Ferisd,  by t h e  CONTRXCTC3 a f t e r  t h e  a p ~ r c v a l  of t h e  MINISTRY if 
suppcrred by a d d i t i c n z l  t e c k ~ i s a l  inforizzcion r e s u l t i n g  f r o x  fut-re"' 
?etroleum Ope r t t i cn s  by an anendsent t o  t h i s  Repesc  f c r  Conversion t=~ ,  
Development Area prcvidea  t h a t  any propcsed ex tens ion  a r e a  s h a l l  nc r  3 
extend beyond t h e  c r i g i n a l  Agreerient Area o r  i z c o  any a r e a  under a>i  
p r c e ~ c t i o n  sha r i ng  agreezent  wi th  t h i r d  p a r r i e s .  

-, 
3 .  If f u t u r e  Explora t ion  i n  =fie Develcpzlent Xrea, Curing o r  a f t e r  t h y  

Z q l c r z c i o n  l e r i o d ,  r e s i l l t s  i n  a  d i s c c v e r -  o f  O i l  i n  a  s epa ra se  
qeo lcg ica l  s t r u c t n r e  t h a t  extex2s beyczd t h e  Developnezz Area. 
CONFACTOR s h a l l  have t h e  r i g h t ,  a f t e r  t h e  q p r c v a l  of t h e  MINISTRY, 
appra ise  such disccve-ry by C r i l l i n g  one o r  iaore Zxplora t ion  
outs ide  t h e  D e v e l o ~ a e n t  Area, prcvided t h a t  such ca t s iCe  a r ea  is wichi.. 
the  c r i g i n a l  Agreezenr Xrea and is n c t  znrier a  p rodac t ion  s h a r i r i q  
aqrcezent  v i t h  t h i r d  s a r t i c s .  The CGNTXACTCX s h a l l  have tae r i g h t  tc , 
d e c l t r e  such d i sccvery  a Cc r ;~e r c i a l  3isccve-ry of O i l .  I n  such czsa  rke-' 
X I N I S T X Y  and COST-WCTOR s h a l l  s i ~ n  an anenczens of t h i s  Reqzesr f o r  
Ccavcrsicn t o  Develcpzent Area co extend t h e  9eve lc~r ;enc  Area t o  i n c l u d i ?  
t he  5eo log i ca l  structure ia which sac3 Cc,eccial Discovery xas  naee.  "j 

4 .  I f ,  x i t h o u t  t e c h n i c a l  c r  econoaic reasons c r  Force Xajeure,  p r o d u c t i c r s  
!?as zcc coz,-,enced on a ccntinuous ba s i s  wi tk in  t h r e e  ( 3 )  yea r s  f r c x  th5 , '  
Csce of acceptance  by t k e  MINISTXI o f  CONT-XCTCR~S Reqcesz f c 2 *  
Cczversion t o  Develcpzenr Area, t b e  MINISn'l a a y  r eques t  CONTXACTCR t o  
cc r e  such prcblem, g iv ing  a t h r e e  ( 3 )  years  ex tens ion  t o  do so.  1:': 
a f t e r  such  extens ion pe r iod ,  ~ r o d u c t i c n  h a s  a o t  c c ~ ~ ~ e n c e d  cn g- j  
ccnti:rrous S a s i s ,  t k e  CG!:??ACTCX w i l l  be c b l i s e d  t o  su r render  eke- 
Develccnenr Xrea t o  t h e  ZINISTZY cn requesc. 

h 1 

Cc;:sequently, w e  r e s p e c t f i l l y  r e q ~ e s t  t h e  ?lIISISTXif s acceptznce  o f ,  ;: 4 
aqreement t o ,  t h i s  r eques t  f c r  Cczversicn t o  D e v e l o ~ n e n t  Area t o  
evizenced by your s i g n a t u r e  below. 0 

Name : 
- 7  

T i t l e  : A A 

SFqned t k i s  day c f  1 9 9  

3.Z. XINIS?E,S OF OIL & MINE?AL ZZSOUXCZS. 




